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CHAPTER  X. 


THE     FIRST    QIARTER    OF    A    CENTIRY    OF   THE    BKIGX    OF 
GEORGE    JII.       A.D.    17G0 — 1785. 

Our  modern  system  both  of  manufactures  and  trade,  in 
most  of  its  leading  branches,  may  be  re<rarded  as  taking 
its  rise  from  the  commencinir  jxtrtion  of  the  reign  of 
(icorge  III.  Indeed,  in  our  national  history,  generally, 
in  our  nolitieal  as  well  as  in  our  social  system,  what  pre- 
cedes that  reign  is,  for  the  most  i)art,  for  us  of  the  j)resent 
hour  a  yesterday  wliich  has  run  its  course.  Yet,  in  the 
progress  of  our  industry  as  well  as  of  our  poi'itics,  the 
quarter  of  a  century  we  are  about  to  review  was  but  the 
♦lawn  of  the  busy  day  in  the  full  light  of  which  wc  now 
live  and  move. 

The  war  \^  ith  France  and  Austria,  commonly  called  the 
Seven  Years' War,  lasted  for  little  more  than  two  years  after 
the  accession  of  (icorge  III.,  on  the  'loth  of  October, 
1760;  the  preliminaries  of  j)eace  having  l)een  signed  at 
Fontainebleau  on  the  JJrd  of  rNoveml)er,  17G2.  And,  not- 
withstanding the  accession  of  Spain  to  the  family  con- 
feMleracy  against  Kngland  ten  or  twelve  months  before 
the  tiTuiination  of  hostilities,  the  course  of  success  in  our 
military  oj>erations  Ixdh  by  sea  and  land,  in  the  midst  of 
which  the  late  king  dunl,  was  kept  up  with  litth;  abate- 
ment to  the  end  of  the  contest.  Nor  liad  the  war  at  any 
time,  except  very  slightly  iluring  the  first  year  or  two, 
checked  the  progress  of  our  foreign  trade;  at  least,  tlu* 
anmud  value  of  our  cx|K)rts   ha<l   continued   to  increase 
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every  year  from  1757  to  the  end  of  the  reign  of  George 
II. ;'  and  so  also  had  the  tonnage  of  the  ships  cleared  out- 
wards, although  that  item  had  not  even  by  the  end  of  the 
year  1760  quite  recovered  the  amount  at  which  it  stood 
ten  years  before.  The  increase  both  of  exports  and  of 
shi])ping  went  on  for  the  first  year  after  the  accession  of 
George  III.;  the  estimated  otiicial  value  of  the  exports  from 
the  whole  of  Britain  for  1760  having  been  15,781,175/. 
(including  1,086.205/.  from  Scotland);  and  for  1761, 
16,038,913/.  (including  1,165,722/.  from  Scotland);  and 
the  tonnage  of  ships  cleared  outwards,  which  in  1760  had 
been  647,478  tons    including  107,237  foreign),  having  in 

1761  become  704,755  (including  122,735  foreign).     In 

1762  the  war  with  Spain  seems  to  have  had  a  depressing- 
effect  in  some  small  degree :  the  value  of  the  exports 
having  fallen  that  year  to  14,543,336/.  (including  998,165/. 
from  Scotland)  ;  and  the  tonnage  of  ships  cleared  out- 
wards to  668,370  tons  (including  124,926  foreign.*  But 
this  slight  falling  off  was  soon  recovered  from. 

To  obtain  a  general  view  of  our  foreign  trade  at  the 
commencement  of  the  reign  of  George  III.  we  may  turn 
to  the  official  accomit  of  the  exports  and  imports  for  the 
year  1761.  In  that  year,  as  we  have  seen,  the  estimated 
official  value  of  our  exports  to  all  parts  of  the  world  was 
16,038,913/. :  that  of  our  imports  was  10,292,541/.  In 
these  sums  are  included  exports  to  Ireland  to  the  value 
of  1,642,396/.  and  imports  thence  to  that  of  955,796/.  ; 
exports  to  Guernsey  and  the  other  Channel  Islands, 
54,558/.,  and  imports  thence,  91,560/;  an  inconsiderable 
trade  between  Scotland  and  the  Isle  of  jNIan  ;  an  export 
of  British  and  Irish  linens  on  bounty  to  various  countries, 
to  the  amount  of  154,550/.  ;  and  prize  goods  exported, 
195,164/.  ;  imported,   248,702/.     The   Em*opean   coun- 

*  We  take  these  figures  from  the  "  Chronological  Account 
of  Commerce,"  inserted  opposite  to  p.  3 15  of  Chalmers's 
"  Estimate  of  the  Comparative  Strength  of  Great  Britain," 
edition  of  1812.  They  include,  it  will  be  observed,  the 
clearances  and  exports  from  Scotland  as  well  as  from  Eng- 
land. The  statement  given  in  last  Chapt-jr,  vol.  ii  ,  p.  202, 
refei-s  to  England  only. 
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tries  with   which  the  greatest   trade  was  at  this    time 
earned  on  were   Holland,  the  value  of  our  exports  to 
which  was  2,68-2,165/.,  and  that  of  our  imports  thence, 
524,109/.  ;  Geniianv,  to  which  we  exported  to  the  value 
of  2,331,998/.,  importing  thence  to  that  of  716,746/.; 
Portugal,  to  which  our  exports  amounted  to  1,266,171/., 
and  our  imports  thence  to  250,167/.  ;  and  Italy,  to  which 
we  sent  goods  to  the  value  of  203,635/.,  receiving  back 
others  to  that  of  761,016/.  ;  besides  sending  to  the  value 
of  389,577/.  to  the  Mediterranean  or  the  Straits,  and 
bringing  back  thence  to  the  value  of  103,628/.     There 
was  also  a  small  trade,  i)rincipally  export,  with   Madeira 
and  the  Canaries,     'i'o  Flanders   we   exported   at  this 
time  to  the  amount  of  425,130/.,  but  the  value  of  our  im- 
ports from  that  country  was  only  30,546/.     To  Russia, 
on  the  contrary,  our  exports  amounted  only  to  47,718/. ; 
but  wo  imjjorted  thence  to  the  value  of  843,185/.    There 
was  also  a  small  trade  carried  on  from    Scotland  with 
Poland   and  Prussia,  princii)ally  import;  and  from  Eng- 
Lind  there  was  a  trade  with  the  East  Country,    under 
which   name  we  are   probably  to  consider  both   Prussia 
and   Poland  to  be  comi)rclu'M(led,  consisting  of  exports 
thither  to  th(>  value  of  202,254/.,  and  im])orts  thence  to 
that  of  133.536/.     Our  exports  to  Denmark  and  Norway 
were  155,240/.,  our  imports  from  those  countries  103,663/.; 
our    exports    to  Sweden    26,126/.,    our    imports;    thence 
298,750/.     With  Turkey  we  earned  on  an  export  trade 
to  the  amount  of  54,282/.,  and  one  of  imj>orts  to  that 
of  163,366/.     With  France  our  commercial  intercourse 
was  of  course  at  this  date  still  more  limited  than  usual  ; 
the  value  of  our  exports  to  that  country  is  set  down  in 
the  account  at  177,393/.  (of  which  102,951..  consisted  of 
exjKjrts  from  Scotland;,  that    of  our   imports  thence  at 
only  480/.     There  was  a  small    trade  with   some  other 
places  — with  Greenland,  with    Iceland,   with  Venice,  to 
which  last  our  exjjorts  amounted  to  2(5,367/.,   and   our 
imports  thence  to  15,229/.  ;  and  a  sum  of  54,576/.  is  set 
<lown  under  the  head  of  exports  to  Belle-isle,  b<'ing,  we 
suj)j)ose,  the  cost  of  the  warlike  stores  expended  in  the 
capture  of  that   i.-Iand.     Tlie  value  of  our  exports  to  the 

u  2 
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East  Indies  is  estimated  at  845,797/.  ;  that  of  our  imports 
thence  at  840,987/.  x\nd  to  Africa  we  sent  327,007/. 
worth  of  ^oods,  bringing  back  produce  to  the  value  of 
12,201/.  But  even  aheady,  by  far  our  largest  trade  was 
that  which  we  carried  on  with  our  own  possessions  and 
colonies  across  the  Atlantic.  The  total  ofhcial  value  of 
our  exports  to  North  America  and  the  West  Indies  in 
1761  was  3,330,371/.  ;  and  that  of  our  imports  thence, 
3,726,261/.  Of  the  exports  to  the  value  of  304,527/.,  of 
the  imports  to  that  of  379,662/.  (about  a  tenth  part  in 
either  case),  is  set  down  to  the  share  of  Scotland  :  the 
English  exports  and  imports  are  distributed  as  follows : — 
to  Hudson's  Bay,  Newfoundland,  Cape  Breton,  Quebec, 
and  Nova  Scotia,  exports  349,524/.  ;  imports  thence, 
50,689/.  (the  exports  to  Quebec  alone  being  226,292/., 
while  the  imports  thence  are  only  14,015/.)  :  to  New  Eng- 
land, New  York,  and  Pennsylvania,  exports  827,863/.  ; 
imports  thence,  134,043/.  :  to  Virginia,  Maryland,  Caro- 
lina, and  Georgia,  exports,  824,218/.;  imports  thence, 
713,850/.:  to  Jamaica,  exports,  441,618/.;  imj)orts 
thence,  932,197/.  :  to  Guadaloupe,  exports,  131,942/.  ; 
imjX)rts  thence,  482,179/.  :  to  St.  Christopher's,  exports, 
134,069/.  ;  imports  thence,  294.850/.  :  to  Barbadoes,  ex- 
ports, 215,479/.;  imports  thence,  253,900/.:  to  An- 
tigua, exports,  108,244/.  ;  imjwrts  thence,  280,869/.  : 
and  to  the  remaining  West  India  Islands — Bermuda, 
Montserrat,  Nevis,  New  Providence,  St.  Croix,  St.  Tho- 
mas, Tortola,  Monte  Chris^i,  and  St.  Eustathius — exports, 
56,803/. ;  imports  thence,  203,319/.  (the  excess  of  im- 
ports being  chiefly  from  Montserrat,  Nevis,  and  Tortola). 
On  the  whole,  therefore,  it  aj)j)ears  that  at  this  time 
North  America  '^including  the  ^Vest  India  Islands\  Ire- 
land, the  East  Indies,  Italy,  Germany,  Russia,  Holland, 
and  Spain,  were,  in  that  order,  the  countries  from  which 
our  largest  imj)orts  were  drawn  ;  and  that  our  chief  export 
trade  was  to  America,  Holland,  Germany,  Ireland,  Spain, 
Russia,  the  East  Indies,  Flanders,  and  Africa. 

The  considerations,  now  familiar  to  all  thinkers  on 
5uch  subjects,  which  show  how  purely  imaginary  and  ab- 
surd was  the  notion,  long  generally  entertained',  that  any 


imiTIMI   tO.MMKlKK.  13 

particular  foreign  trade  Mas  profitable  or  the  reverse 
situpiy  aeeoniinir  to  whether  the  money-value  of  the  ex- 
])ort.s  exceeded  or  tell  short  of"  that  of  the  imports,  need 
not  l>e  further  adverted  to.  Hut,  without  reference  to  this 
(juestion,  it  may  he  right  to  explain  that  the  othcial  state- 
ment of  the  value  of  exjmrts  and  imjjorts  is,  for  various 
reasons,  far  from  atfording  a  jK'rfectly  clear  or  complete 
view  of  the  actual  condition  of  our  foreign  commerce.  In 
the  first  j)lace,  the  prices  according  to  which  what  are 
called  the  otiicial  values  are  calculated  are  those  origin- 
ally fixed  when  the  otiice  of  inspector-general  of  imj)orts 
and  exjK^rts  was  instituted  in  1697  ;  so  that  the  sums  of 
money  in  the  table  do  rot  really  indicate  either  the  value 
or  the  quality,  but  only  the  (juantity,  of  the  goods  brought 
into  and  sent  out  of  the  country.  For  instance,  Irish 
linens  arc  all  rated  at  only  Hrl.  a-yard,  which  is  believed 
to  have  been  little  more  than  half  their  actual  average 
price  at  the  beginning  of  the  reign  of  George  111. 
Sloney,  again,  is  not  entered  at  all,  neither  cash  nor  bills 
of  exchange.*  Of  course  the  account  takes  no  cogni- 
zance of  goods  imjiorted  or  ex|)ortcd  clandestinely,  or 
without  the  jKiyment  of  the  <luty.  On  the  other  hand, 
it  includes  among  the  exports  all  articles  sent  abroad  for 
the  use  of  the  army  in  any  part  of  the  world,  and  also  all 
targocs  which  were  lost  at  sea  or  caj.tured.  Further, 
the  ex|)orts  in  some  cases  are  not  sent  directly  to  the 
country  for  which  they  are  finally  destined,  nor  do  the 
returns  always  find  their  way  l>a(k  to  the  country  of 
which  the  article  iiuported  was  the  ])r(»duce.  "  Thus,'* 
observes  Macpherson,  writing  about  the  beginninir  of  the 

i)res<'nt  century,  "  the  wines  of  Maih'ira  are  sent  to  the 
iriti.vh  settlements  in  the  EiL>Jt  and  West  Indies  ;  and, 
e\en  if  intended  for  Britain,  are  often  carried  by  the  cir- 
cuitous route  of  those  distant  regions  before  they  are 
brought  home.     The  bulk   of  the  cargoes  from  Africa 

*  Till  the  year  ITC'),  however,  gi)ld  and  silver  carried 
abroad  use<l  to  be  entered  in  the  custom-liouse  b<M)kR  under 
the  head  of  exjKjrL<,  as  foreign  gold  and  bullion.  This  item 
is  omitted  in  the  alistract  of  the  aeeount  for  the  year  17«J1, 
given  in  the  text,  as  it  has  U-en  in  the  original  account* 
fciuce  1764,  aid  as  the  money  im[)orted  always  was. 
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consists  of  the  miserable  natives,  who  are  sold  in  the 
"West  Indies ;  and  the  proceeds  are  generally  remitted 
to  Great  Britain  in  bills  of  exchange,  which  do  not  aj)- 
pear  at  all  in  the  custom-house  books.  And  in  like 
manner  most  of  the  cargoes  carried  from  Newfoundland 
and  the  adjacent  countries  consist  of  fish,  which  never 
come  to  Great  Britain,  but  are  sold  in  Spain,  Portugal, 
and  other  Roman  Catholic  countries,  and  their  proceeds 
also  brought  home  in  bills  of  exchange."*  It  was  not 
till  the  year  1798  that  an  account  began  to  be  taken  at 
the  custom-house  of  the  real  value  of  cai'goes,  founded  on 
the  declarations  of  the  owners. 

The  trade  with  Ireland,  it  will  be  observed,  was  reckoned 
a  foreign  trade  at  the  time  of  which  we  are  now  speaking, 
as  indeed  it  continued  to  be  down  to  our  own  day.  The 
general  trade  of  Ireland,  notwithstanding  many  restric- 
tions, designed  for  the  benefit  of  the  English  producer 
and  manufacturer,  had  been  steadily  increasing  ever 
since  the  Revolution,  and  was  three  or  four  times  as 
great  at  the  accession  of  George  III.  as  it  had  been  at 
the  commencement  of  the  century.  For  the  ten  years 
ending  with  1710,  the  average  annual  value  of  tiie  im- 
ports of  Ireland  was  513,657/.,  of  the  exports  553,023/. ; 
for  the  next  ten  years,  ending  with  1720,  the  average  of 
the  imports  wiis  852,905/.,  of  the  exports  1,126,670/.  ; 
from  1720  to  1730  the  annual  imports  were  856,936/,, 
the  exports  1,019,809/.;  from  1730  to  1740,  the  im- 
j)orts  were  at  the  late  of  885,044/.,  the  exports  at  that 
of  1,190,253/.  ;  from  1740  to  1750  the  im}X)rts  were 
1,123,373/.,  the  exports  1,485,110/.;  and  from  1750  to 
1760  the  imports  aveniged  1,594,164/.,  the  exports 
2,002,354/.  Of  this  trade  very  nearly  two-thirds  con- 
sisted of  that  carried  on  with  Britain  ;  the  annual  average 
of  the  imports  from  England  and  Scotland  alone  in  the 
last  decennary  period  having  been  1,015,306/.,  and  that 
of  the  exports  thither  1,274,569/.  ;  leaving  only  578,858/. 
for  the  imports  from,  and  727,784/,  for  the  exjjorts  to, 
all  other  parts  of  the  world.     It  appears  from  this  statc- 

*  Annals  of  Commerce,  iii.  343.  See  also  the  above 
observations  on  the  oflScial  tables  of  exports  and  imports 
illustrated  at  pp.  340—344. 
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nicnt  that  the  export  trade  of  Ireland,  on  tlie  wliule, 
considerably  exceeded  her  import  trade.  The  reverse 
wtis  the  cii&e,  however,  in  her  trade  uith  Norway,  Den- 
mark, Sweden,  and  the  East  Country.  The  import  of 
claret  from  France  also  often  exceeded  the  export  of 
beef  and  pork  to  that  country;  and  there  was  sometimes 
in  like  manner  an  excess  of  imports  from  Holland  and 
Fhmders.* 

Of  the  conquests  made  by  this  country  in  the  latter 
years  of  Uie  war,  Canada,  which  was  retained  at  the 
peace,  was  one  the  j)osscssion  of  which  innncdiately  jLrave 
some  extension  to  our  trade.  Soon  after  the  acquisition 
of  this  vast  reprion,  larpe  orders  for  furs  began  to  be 
forwarded  to  England  from  Flanders,  and  even  from 
Ilussia.  In  1762  also,  we  are  told,  the  ])roduce  of  the 
newly  captured  island  of  Martinique  inq)orted  into 
Great  Britain  exceeded  that  of  any  one  of  our  other 
West  India  islands,  with  the  exception  only  of  Jamaica 
and  (luadaloiipc,  the  hitter  also  a  recent  conquest  from 
France ;  "  and  the  returns  of  its  counnercc  were  more 
extensive  than  those  of  our  trade  with  Denmark  and 
Norway,  with  Sweden,  or  with  Spain. "f  l]ut  both 
Martinique  and  Guadalouj)e  were  restored  to  France 
at  the  peace.  Grenada  and  its  dependencies,  however, 
were  retained  ;  and  St.  \'inccnt,  Dominica,  and  Tobago 
were  also  ceded  in  full  sovereignty  to  Great  Britain.  Of 
these  last  acquisitions,  Dominica  in  particular  soon  be- 
cai:ie  a  possession  of  great  value.  In  the  East,  Manilla 
and  the  other  Philij)j)ine  Islands  were  tiiken  from  Spain 
in  the  latter  i)art  oi"  the  year  17G2  ;  but  they  were  given 
back  at  the  peace,  which  was  concluded  before  their 
capture  had  Ikkii  heard  of  in  Europe.  The  llavannah 
was  aI>o  restored,  after  a  considerable  trade  had  be<'n  car- 
i-ied  on  with  it  (luring  the  short  time  it  was  in  our  hands. 

Among  o!ir  continental  j»ossessions  in  the  New  World, 
South  Carolina  continued  to  maintain  the  rate  of  pro- 
gress in  the  cultivation  and  ex|)ort  of  rice,   indigo,   and 

♦  Ix)rJ   ShefilelJ's  Ohservations    on    the    Manufactures, 
Trade,  and  Present  State  of  Ireland.     3rd  edit.,  1792. 
f  Maci)hL'i*son,  Annuls,  iii.  3').*). 
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other  prodiico,  by  which  it  had  been  distinguished  for  the 
])reeeding-  twenty  or  thirty  years.  The  export  of  rice 
from  this  province,  from  November,  1760,  to  September, 

1761,  was  100,000  Ixirrcls,  and  that  of  indigo  399,366 
lbs.  ;  besides  236,850  staves,  29,600  hooi)S,  522,167 
shingles,  and  466,186  feet  of  other  timber,  boards,  &c.  ; 
and  some  small  (juantities  of  pitch,  tar,  turpentine, 
oranges,  pork,  Indian  corn,  deer-skins,  tanned  leather, 
and  other  ])roduce.  Even  the  recently  founded  colony 
of  Georgia  sent  home  to  the  mother  country,  in  the  vear 

1762,  7460  barrels  of  rice,  9633  lbs.  of  indigo,  359'002 
pieces  of  staves  and  heading,  10,500  hoops,  688.045 
shingles,  and  417,449  pieces  of  pine  timber.  Yet  Mac- 
phcrson  remarks  that  the  w  hole  goods  then  exported  in  a 
year  from  Georgia  to  Great  Britain  were  not  equal  in 
value  to  the  quantity  of  cotton  which  at  the  end  of  the 
century  sometimes  arrived  from  that  country  in  one  con- 
signment to  a  single  London  merchant.* 

Another  American  region  with  which  wc  now  carried 
on  a  small  trade  was  the  Mosquito  shore,  on  the  east 
coast  of  the  isthmus  between  the  two  continents.  "  From 
the  year  1759  to  1762,"  it  is  stated,  '•  the  Mosquito 
shore  was  inhabited  by  203  white  people  (the  detach- 
ment of  30  soldiers  included),  with  189  free  mesteesf 
and  mulattoes,  about  3000  Mosquito  Indians,  and  914 
negro  slaves  ;  in  all  4306  souls,  besides  the  friendly 
Indians  on  the  back  ])art  of  the  country.  The  imports 
of  British  commodities,  on  an  average  amounting  to 
18,500/.  a-year,  and  the  exports  to  30,792/..  employed 
1150  tons  of  shipping  and  115  seamen. "J  The  exj)orts 
i'rom  this  coast,  besides  great  quantities  of  tm-tle-shcll, 
were  mahogany,    sarsaparilla,  silk-grass,    honey,    bees'- 

*  Annals,  iii.  .3G4. 

J  A  mestee  is,  strictly,  the  issue  of  a  mulatto  and  a  white 
who  is  three  quarters  white  and  one  quarter  negro.  The 
term,  however,  is  used  for  any  person  of  mixed  breed, 
Avhetlier  the  produce  of  a  white  and  an  Indian  or  of  a  white 
and  a  negro. 

X  Keport  of  Mr.  Jones  to  the  Governor  of  Jamaica,  quoted 
by  Macphersou,  Annals,  iii.  354. 
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Nvax,  doer  and  leopard  skins,  hammocks  of  cotton  and 
silk-grass,  Tind  cotton  cloths  culled  cavaiieys  lor  coverinc^ 
IxmIs  and  tables,  which  the  Indians  fabricated  of  con- 
siderable fineness  of  texture,  and  dyed  with  stripes  and 
figures  of  various  colours.  This  was  a  new  kind  of 
industry  among  the  honest  Mosquito  Indians,  who  in 
Dampier's  time,  eighty  years  before,  were  without  manu- 
factures of  any  kind,  employing  themselves  only  in 
catching  turtle  and  cultivating  a  few  yams  and  jwta- 
toos.* 

The  lottery  of  the  whale-fishery,  notwithstanding  the 
little  success  with  w  Inch  the  trade  had  been  prosecuted 
for  many  years,  still  contimie<I  to  attract  adventurers  ; 
but  in  1702  sixteen  Englisii  ships  brought  home  only- 
nine  fish,  and  fourteen  from  Scotland  no  more  than  five. 
Of  the  English  whalers,  seven  belonged  to  London,  four 
to  Newcastle,  two  to  Hull,  two  to  Liverpool,  and  one  to 
Exeter;  of  the  Scotch,  Dunl)ar  owned  three,  Dundee, 
Horrowstowncss,  and  Anstruther  each  two,  and  Leith 
and  Aberdeen  one  each.  This  same  year  one  hundred 
and  fifty-four  Dutch  shii)S  caught  oidy  forty-three  fish. 
Ettbrts,  however,  l)ogan  about  this  time  to  be  made  with 
some  success  by  British  enter|)rise  to  secure  a  greater 
share  of  the  fishery  on  our  own  northern  coasts,  which 
the  Dutch  had  lor  a  long  time  nearly  monopolized.  In 
1761  the  Dutch  had  one  hundred  and  fifty-two  vessels 
cmjjloyed  in  their  herring-fishery  on  the  coasts  of  Scot- 
land and  Shetlanil,  besides  one  hundred  and  twenty-two 
in  that  on  the  coa.-5t  of  Iceland ;  while  the  Scots  had 
only  seventeen  vessels,  measuring  seven  huiidred  and 
forty-five  tons,  and  carrying  one  hundred  and  seventy- 
four  njcn.  Yet  this  was  the?  greatest  outfit  that  luui  been 
made  from  (ireat  IJritain  for  many  years.  Next  year, 
however,  it  is  stated  that  the  success  of  the  liritish  her- 
ring-fisJK'ry  on  the  c(»ast  of  Shetland  excee«icd  that  of 
the  Dutch,  and  the  British  yaggers  reached  the  first 
markets  at   Hamburg   and  Bremen,   though  the  Dutch 

*  Set'  Dampier's  interesting  discriplion  in  his  First  Voy- 
age, pp.  0  ct  scq. 
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vosscls,  as  usual,  still  greatl}^  exceeded  ours  in  number.* 
An  association  for  the  prosecution  of  this  branch  of  trade 
liad   been    lately   incorporated  under  the  name  of  the 
Society  of  the  Free  British  Fishery,   in  pursuance  of  an 
act  of  parliament  passed  in  1750,  and  several  subsequent 
acts  explaining-  and  extending  its  provisions,  by  which 
also  certain  bounties  had  been  granted  upon  the  shipping 
em])loyed  in  the  trade.     The  subject  had  excited  a  great 
deal  of  interest  ever  since  the  peace  of  Aix-la-Chapelle. 
It  was  first  brought  forward  in  the  House  of  Commons 
on  the  8th  of  February,    1749,  when  a  Committee  was 
appointed,  upon  whose  report  it  was  soon  after  resolved 
by  the  House  that  the  cairying  on  the  British  herring 
and  cod  fisheries  would  be  of  eminent  advantage  to  the 
trade  and  navigation  of  the  kingdom,  and  was  an  object 
highly  worthy  the  consideration  of  parliament,  and  de- 
serving proper  encouragement.     A  bill  was  brought  in 
pursuant  to  this  resolution,  which  was  read  twice,   but 
Mas  lost  by  the  prorogation  of  parliament  before  the  day 
on  which  it  was  ordered  to  be  committed.     The  aftair, 
however,  was  resumed  the  following  session,!  having  in 
the  mean  time  been  eagerly  discussed  out  of  doors  in 
numberless  pamphlets,  as  well  as  in  all  the  magazines 
and  newspapei*s.      "  Some  facts,"  says  Tindal,  "  were 
now  laid   before  the  parliament  which  exasperated  the 
public  more  than  ever  against  the  Dutch.     For  the  cor- 
poration of  South  wold  and  the  inhabitants  of  Lowestotf, 
both  in  Suffolk,  and  both  places  subsisting  by  the  fishing- 
trade,  informed  the  House  by  petition  that  the  Dutch 
had,  for  about  eight  years  past,  fished  so  near  the  shore 
that  their  nets  swept  upon  the  ground,  and  thereby  pre- 
vented the  petitioners  from  fishing,  as  a  hundred  Dutch 
fishing  vessels  at  a  time  have  been  anchoring  in  their  bay 
in  two  or  three  fathoms  water  ;  and  that,  when  the  peti- 
tioners complained  of  their  foul  fishing,  they  threatened  to 

*  Macpherson,  Annals,  iii.  357. 

f  But  Anderson  (iii.  275)  and  Macpherson  (iii.  275)  are 
mistaken  in  their  assertion  that  the  consideration  of  this 
subject  was  recommended  in  the  king's  speech  on  opening 
the  session  in  November,  1 749. 
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n:n  over  and  sink  their  Ijoats,  or  tear  their  nets.  Tlio  peti- 
tioners from  Lowtstort'  liad  the  same  complaints,  but 
apainst  the  French  as  well  as  the  Dutch,"  The  minister, 
^Ir.  Pelham,  althou<rh  j)rofe?sinir  himself  a  friend  to  the 
object  in  rejrard  to  which  the  national  expectation  had 
been  wrought  to  so  hijrh  a  pitch,  aj)prehcnsivc  of  the 
ertect  the  petitions  might  have  in  exasperating:  the  public 
feelin":  against  the  Dutch,  endeavoured  to  ward  off  the 
discussion  of  the  subject  on  the  i)lea  that  it  ought  first 
to  have  Ijcen  submitted  to  his  majesty  in  council  ;  but 
notwithstanding  his  opj)Osition  the  petitions  were  re- 
fen'cd  to  a  conniiittee,  on  whose  report,  j)resented  by 
their  chairman,  General  Oglethorpe,  the  bill,  establishing 
the  system  of  l)ounties,  was  ordered  to  be  brought  in, 
which  was  eventually  passed  into  a  law.  "  It  is  incredi- 
ble," continues  Tindal,  "  with  what  ardour  the  news  of 
this  bill  ])assing  was  received  by  the  jmblic.  It  had  been 
jKitronized  and  promoted  l)v  men  of  the  greatest  property 
and  popularity  in  the  kingdom  ;  and  Admiral  Vernon,  who 
lit  this  time  professed  himself  to  be  an  e«emy  to  the 
Dutch,  made  a  voyage  to  Holland  on  purjwse  to  make 
himself  master  of  the  manner  of  their  carrying  on  the 
fisheries  and  curing  their  fish.  The  bill  was  no  sooner 
j)a«;sed  tiian  there  was  a  general  meeting  of  the  persons 
named  in  the  act  of  parliament  for  encouraging  the 
IJritish  white-herring  fishery,  pursuant  to  an  order  of  the 
lords  of  tile  treasury,  the  king  being  then  abroad.  At  this 
meeting  tiie  Prince  of  Wales  was  chosen  governor, 
.Siingsby  Bethel,  Es(p,  president,  and  Stephen  Theodore 
Jannsen,  Esq.,  vice-pr(>sident,  lx>th  of  them  aldermen  ot 
London.  Thirty  gentlemen,  most  of  them  menjbei"s  ot 
parliament,  at  the  same  time  were  chosen  as  the  council, 
and  were  approved  of  by  the  lords  of  the  regency,  to 
whom  their  names  were  jiresentcd  in  terms  of  the  act 
of  parliament.  The  charter  for  estal)li.shing  them  into 
a  society  l)eing  ))assed,  the  Prince  of  NVales  was  j)rc- 
Hente<l  with  it  at  Fi>hmong(Ms'  Hall,  to  which  he  went  in 
great  state,  and  [it  was]  accepted  of  by  him  as  their 
governor."  hy  a  siib.se(|uent  act,  pas.sed  in  1757,  the 
bounty  on  the  sliipping  employed  by  the  company  >\a« 


20  HISTORY  OF 

increased  from  305.  to  505.  per  ton.  It  is  admittecJ, 
liowever,  by  Aiuicrson,  that  the  success  of  the  measure 
liad  not  answered  '*  the  expectations  of  the  worthy  pro- 
moters of  it ;"  and  he  contents  himself  with  expressing-  a 
hope  that  further  trials  may  prove  more  fortunate.  But 
the  opinion,  in  fact,  soon  began  to  be  entertained  that 
the  system  of  an  incorporated  society  was  after  all  not 
the  best  for  cam-ing  on  such  a  business  as  this.  '•  It  is, 
indeed,"  says  Anderson,  "  extremely  difficult  to  beat 
another  nation  out  of  a  trade  they  have  so  long  prospered 
in,  even  with  the  above  great  encouragement  from  the 
public,  and  more  especially  so  frugal  a  people  as  the 
Dutch,  who  can  content  themselves  with  smaller  gains 
than  other  nations,  and  carry  on  the  fishery  every  one  on 
his  own  private  bottom."  Another  bill  was  passed  in 
1762,  "For  the  better  sup))lying  the  cities  of  London 
and  Westminster  with  Fresh  Fish,"  founded  upon  a 
})lan  for  bringing  fish  from  the  coast  to  the  metro))olis 
l)y  land-carriage,  which  had  been  suggested  by  Mr.  Tull, 
the  son  of  the  founder  of  the  horse-hoeing  system  of 
husbandry,  and  for  carrying  which  into  eftect  a  sum  of 
2000/.  Wits  advanced  by  the  Society  for  the  Encourage- 
ment of  Arts,  Manufactures,  and  Commerce.  But  this 
scheme  also  proved  unsuccessful,  Anderson  tells  us, 
"  from  the  ])Owerful,  wealthy,  and  interested  combination 
of  the  fishmongers  to  oppose  it."  Macpherson  seems  to 
state  that  even  in  his  day  the  Dutch  annually  received 
from  this  country  '•  the  enormous  sum  of  100,000/.  for 
the  single  article  of  turbot,  and  also  large  sums  for  other 
species  of  fish."  "The  Norwegians,"  he  adds,  "also 
carry  otf  large  sums  for  lobsters  and  crabs."  * 

The  most  important  commercial  consequence  of  the 
peace  of  1763  was  the  nearly  complete  expulsion  of  the 
French  and  Spaniards  from  North  America,  through  the 
cession  of  Canada  l)y  the  former,  and  of  Florida  by  the  lat- 
ter. "  Though  many  islands,"  ^Macpherson  also  remarks, 
"  taken  from  the  enemy  in  the  West  Indies  v/ere  re- 
stored, yet  Great  Britain  rctiiincd  at  the  i>eacc  a  number 

*  Annals,  iii.  3-48. 
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of  newly  acquired  i-slands  ;  perhaps  more  than  the  popu- 
lation and  capital  ot"  the  mother  country  were  capable  to 
]>eonle  and  cultivate  iuiinediately  ^^ithout  some  incon- 
\onience.  The  arran|rements  in  Asia  were  very  favour- 
al)lc  to  our  Eiist  India  Company.  And  in  Africa  wo 
ohtiiined  the  exclusive  trade  in  truni  !Sene£ral,  an  article 
of  trrcat  use  in  many  manufactures.  Nor  was  the  in- 
creased demand  which  the  settleujcnt  of  the  new  tropical 
territories  would  occasion  for  negro  slaves  neglected  by 
the  advocates  for  the  terms  of  the  peace  in  cnumcratinu: 
the  advantages  resulting  from  it.'"* 

Soon  alter  the  peace  a  rej)ort  was  made  to  the  king  by 
the  board  of  trade  on  the  conuuercial  advantages  to  be 
expected  from  our  new  territorial  acquisitions,  in  which 
it  was  observed  that,  since  the  coasts  of  the  river  and 
gulf  of  St.  Lawrence,  and  of  the  islands  in  the  latter,. 
iVom  which  we  had  been  excluded  by  the  treaty  of 
Utrecht,  had  I'allen  into  our  hands,  the  capture  of  whales^ 
sea-cows,  seals,  is:c.,  had  already  come  to  be  carried  oi* 
by  British  subjects  to  a  greater  extent  than  it  ever  had 
])een  by  the  French.  The  islands  of  St.  Pierre  and 
Micpjelon,  however,  which  France  retained,  although 
they  could  never  Ix'  made  the  seat  of  any  considerable 
fishery  openly  carried  on,  miuht  become  the  nests  of  a 
very  injurious  contraband  trade,  if  not  vijiilantly  watched. 
'J'he  extensive  trade  with  the  Es(|uiniaux  for  oil  and  furs, 
hitherto  enjoyed  by  the  French,  would  now,  it  was 
further  remarked,  fall  to  be  monopoli/.cd  by  us  in  conse- 
(juence  of  the  annexation  of  Labrador  to  the  government 
of  Newfoundland.  The  conmiand  of  the  great  lakes  com- 
municating with  the  St.  Lawrence  had  hitherto,  it  was 
asserted,  U'en  a.<sumed  by  the  Freiuh  in  violation  of  the 
express  stipulations  of  the  treaty  of  I'trecht ;  and  the 
cfi'ect  had  ix-en  to  shut  us  out  from  all  share  in  the  fur 
traile,  with  the  exeej)tion  of  that  <arried  on  by  the  Hud- 
son's Hay  C'omjjany,  and  some  trade  in  skins  in  the  pro- 
vinces of  Nfw  Vork  and  Carolina.  Jiiit  now  the  subjtM-'ts 
of  Creat  Britain,  being  relieved  from  the  interrujttions  of 

*  Anrtals,  iii.  SCS. 
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the  French  and  the  French  Indians,  would,  it  was  pre- 
dicted, carry  on  this  trade  to  an  extent  hitherto  unknown, 
and  so  as  to  create  a  large  demand  for  our  home  manu- 
iacturcs.  Another  advantage  to  be  looked  for  from  the 
])Ossessiori  of  these  northern  regions  would  be  found  in 
the  prodigious  stores  of  wood  they  contained,  suitable  as 
well  for  masts  to  the  rovid  navy  as  for  boards,  staves, 
Sec,  so  necessary  in  our  sugar  colonies.  Florida,  again, 
was  represented  as  capable  of  producing  indigo,  silk,  and 
many  other  tropical  productions  ;  and  from  the  newly 
acquired  islands  in  the  West  Indies  was  anticipated  a 
great  increase  of  coffee,  sugar,  cotton,  and  other  tropical 
produce,  of  which,  it  was  remarked,  our  old  islands 
scarcely  afforded  a  sufficiency  for  our  increased  and  in- 
creasing consumption.*  Macpherson  states  that  the  part 
of  this  report  which  i-espected  the  fishery  in  the  Gulf  of 
St.  Lawrence  was  confirmed  by  the  success  of  the  New 
England  whale-fishers,  "who  in  the  year  1761  employed 
in  it  ten  vessels  of  about  one  hundred  tons,  in  1762 
fifteen,  and  in  1763  above  eighty  vessels;  where- 
uj)on  the  increase  of  the  quantity  of  whalebone  imported 
from  New  England  to  Britain  reduced  the  price  of  that 
article  from  500/.  to  350/.  a  ton," 

A  view  of  the  leading  jjarticulars  of  the  greatest  branch 
of  our  trade,  that  carried  on  with  our  colonies  on  the 
North  American  Continent,  immediately  after  the  termi- 
nation of  the  Seven  Years'  War,  may  be  obtained  from 
the  act  for  granting  duties  in  the  colonies,  passed  in 
1764,  the  first  of  the  series  of  unfortunate  attempts  to 
i-aise  a  revenue  by  American  taxation.  The  follo\^■ing 
were  the  imports  to  the  colonies  which  were  taxed  by 
this  act,  and  the  duties  directed  to  be  levied  upon  them : 
— White  or  clayed  sugar,  the  produce  of  foreign  colonies, 
•22s.  per  cwt.  over  and  above  all  former  duties  ;  indigo  of 
foreign  growth,  6d.  j)er  lb.  ;  coffee,  not  from  (ireat 
liritain,  i>ds.  9</.  per  cwt. ;  wine  from  Madeira,  or  any 
other  island  whence  wine  might  lawfully  be  imi)orted, 
71.  per  tun  ;  wine  of  Portugal  or  Spain,  or  any  other 
wine  except  French,  imported  from  Great  Britain,  IO5. 
*  See  Abstract  of  the  Report  in  Macpherson,  iii.  372. 
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j)cr  tun ;  silk,  or  stuff  mixed  with  silk,  made  in  Persia, 
China,  or  India,  imported  from  liiitain,  2.9.  ])er  lb.  ;  ealico 
made  in  Persia,  China,  or  India,  imported  from  Britain, 
2s.  6(1,  j)er  pieec ;  cambric,  foreitrn  made,  and  French 
lawn,  imported  from  Pritain,  3s.  per  piece.  It  is  to  be 
observed  that  the  conmiodities  thus  taxed  when  imported 
from  Britain  were  not  permitted  to  be  introduced  into 
the  colonies  at  all  from  any  other  part  of  the  world. 
That  restriction  was  a  principal  part  of  the  system  of  the 
navijration  laws.  At  the  same  time  the  duty  of  6ff.  the 
gallon  upon  the  importation  of  molasses  and  .<5yruj)s,  the 
{)roduce  of  foreign  colonies,  which  is  stated  to  have  been 
generally  eluded,  was  reduced  to  3(1.  The  only  new 
export  duties  laid  on  by  the  act  were  a  duty  of  7s.  per 
cwt.  on  coHee,  and  anotlier  of  ^d.  per  lb.  on  jnmcnto,  the 
jjroduce  of  British  islands,  when  shipped  for  any  other 
place  than  Great  Britain.  And  the  importation  of  any 
description  of  sugar  into  Ireland  from  the  colonies  was 
strictly  prohibited :  that  country  was  only  allowed  to 
receive  its  supplies  direct  from  (ircat  Britain.  The  im- 
mediate effects  of  this  measure  upon  the  American  trade 
are  verj'  well  summed  up  by  Maci>herson  in  the  follow- 
ing passage: — "The  old  northern  colonies  in  America, 
it  is  well  known,  have  very  few  articles  fit  for  the  British 
market  :  and  yet  they  every  year  took  off  large  quantities 
of  merchandise  from  (Jreat  I'ritaiii,  for  ^^hich  they  made 
payments  with  tolerable  regularity.  Though  they  could 
not,  like  the  Sj)anish  colonists,  dig  the  money  out  of 
their  own  soil,  they  found  means  to  make  a  great  part  of 
their  remittances  in  gold  and  silver  <lug  out  of  the  Spanisli 
mines.  This  they  effected  by  being  general  carriers, 
and  by  a  circuitous  commerce,  earrie<l  on  in  small  vessels, 
chiefly  with  the  foreign  West  India  settlements,  to  which 
they  carried  hHnl)er  of  all  sorts,*  fish  of  an  inferior  quality, 
beef,  [K)rk,  butter,  horses,  ])Oultry,  and  other  live  stock, 
an  inferior  kind  of  tobacco,  corn,  flour,  bread,  cider,  and 

♦  "  Boards  and  timbt-r  for  building,  cypress  wood,  shin- 
gles, staves,  heading  and  hoops  for  casks,  masts  and  other 
spars,  and  ship-timl)cr  pass  in  Aineriea  under  tlie  general 
name  o(  lumber." — Macplirrnou,  iii.  1G3,  iu>tc. 
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even  apples,  cabbatre?;,  onions,  &c.  ;  and  also  vessels  built 
at  a  small  expense,  the  materials  being:  almost  all  within 
themselves  ;  for  whieh  they  received  in  return  mostly 
silver  and  trold,  some  of  ^vhieh  remained  as  current  coin 
among  themselves ;  but  the  greatest  i)art  was  remitted 
home  to  Britain,  and,  together  with  bills  of  exchange 
generally  remitted  to  London  for  the  proceeds  of  their 
best  fish  sold  in  the  Roman  Catholic  countries  of  Europe, 
served  to  pay  for  the  goods  they  received  from  the 
mother  country.  This  trade  united  all  the  advan- 
tages which  the  wisest  and  most  philanthropic  phi- 
losoi)her,  or  the  most  enlightened  legislator,  could 
wish  to  derive  from  commerce.  It  gave  bread  to  the 
industrious  in  North  America,  by  carrying  off  their 
lumber,  which  must  otherwise  rot  on  their  hands,  and 
their  fish,  great  part  of  which  without  it  would  be  abso- 
lutely unsaleable,  together  with  then-  spare  produce  and 
stock  of  every  kind  ;  it  furnished  the  West  India  planters 
wiih  those  articles  without  which  the  operations  of  their 
plantations  must  be  at  a  stand ;  and  it  produced  a  fund 
for  employing  a  great  number  of  industrious  manufac- 
turers in  Great  Britain  ;  thus  taking  off  the  superfluities, 
providing  for  the  necessities,  and  promoting  the  happiness 
•of  all  concerned.  This  trade,  however,  was  almost  en- 
tirely ruined  by  the  rigorous  execution  of  the  new  orders 
■against  smuggling,  and  the  collection  of  the  duties  in  hard 
silver,  which  soon  drained  the  country  of  any  little  real 
money  circulating  in  it.  And,  as  if  government  had  in- 
tended to  prevent  the  colonists  from  having  even  the 
shadow  of  money,  another  act  was  ])as5ed,  in  a  few  days 
after  that,  for  the  new  duties,  declaring  that  no  paper  bills 
to  be  henceforth  issued  should  be  made  a  legal  tender  in 
payment,  and  enjoining  those  in  circulation  to  be  sunk 
(that  is,  paid  off  in  hard  money)  at  the  limited  time."* 
An  end  was  also  now  ])ut  to  a  commercial  intercourse 
which,  though  forbidden  by  the  laws  of  both  countries, 
had  long  been  carried  on  with  mutual  advantage  between 
pur    West   India   islands,    Jamaica   especially,  and   the 

*  Annals,  iii.  COS. 
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Spanish  colonics  of  the  neigh homincr  continent,  from 
which  small  coastincr-vesscls  were  woiit,  aioiiir  with  rar- 
pocs  consi.vtintr  of  iniilcsand  other  cattle,  cochineal,  inditro, 
and  medicinal  dnicrs,  to  bring  over  gold  and  silver,  both 
coined  and  uncoined,  to  a  consideral)le  amount,  ])ur- 
chasing  therewith  linens,  calicoes,  and  numerous  other 
articles  of  Ih'itish  manufacture.  This  trade  "  h  sufh- 
ciently  known,"  says  the  historian  of  the  West  Indies. 
*'  to  have  been  formerly  an  intercourse  of  vast  extent,  and 
highly  advantageous  to  Cireat  I'ritain,  having  been  su])- 
])osed  to  L'ive  employment,  about  the  beginning  of  the 
present  [the  eighteenth]  century,  to  -1000  tons  of  English 
shii)j)ing,  and  to  create  an  annual  vent  of  British  goods  to 
the  amount  of  1,500,000/.  in  value.  From  the  wretched 
policy  of  the  court  of  S|)ain  towards  its  American  subjects, 
Ity  endeavouring  to  comj)el  them  to  trust  solely  to  the 
mother  country  for  almost  every  article  of  necessary  con- 
sumption, at  the  very  time  that  she  was  incapable  of 
?up|)lying  a  fiftieth  part  of  their  wants,  it  is  not  surprising 
that  they  had  recourse,  under  all  hazards,  to  those  nations 
of  Europe  which  were  able  and  willing  to  answer  their 
(h'mands.  It  was  in  vain  that  the  vessels  emj)loyed  in 
this  Iraftic  by  the  Enf:lish  and  others  were  condemned  to 
confiscation,  and  the  mariners  to  perpetual  confinement 
and  slavery  ;  the  Spanish  Americans  sui>plied  the  loss  by 
vessels  of  their  own,  lurnishcd  with  seamen  so  well  ac- 
quainted w  ith  the  several  crreks  and  bays  as  enabled  them 
to  prosecute  the  contraband  with  I'acility  and  advantage. 
These  vessels  received  every  jK)Ssible  encourageT\ient  in 
our  islands;  contrary,  it  must  be  acknowledged,  to  the 
strict  letter  of  our  acts  of  navigation  ;  })ut  the  Hritish 
government,  aware  that  the  Spaniards  had  little  to  import, 
besides  bullion,  l)ut  horned  cattle,  nudes,  and  horses  (so 
necessary  to  the  agriculture  of  the  sugar  colonies),  con- 
nived at  the  encomagement  that  was  given  them.  The 
trade,  however,  has  been  for  many  years  on  the  decline. 
Since  the  year  1748  a  wiser  and  more  libeinil  policy 
towards  its  Am<'riean  dominions  seems  to  ha\e  actuated 
the  court  of  Madrid,  and  the  <(»Mtraband  tratHc  has 
gradually  lessened   in   proportion  us  the   rigour   of  the 
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aiiciont  regulations  has  been  relaxed.  Nevertheless  the 
intercourse  with  this  island  [Jamaica]  in  Spanish  vessels 
was  still  very  considerable  so  late  as  the  year  1764. 
About  this  j)eriod  directions  were  issued  by  the  English 
ministry  to  enforce  the  laws  of  navigation  with  the  utmost 
strictness  ;  and  custom-house  commissions  were  given  to 
the  captains  of  our  men  of  war,  with  orders  to  seize  all 
foreign  vessels,  without  distinction,  that  should  be  found 
in  the  ports  of  our  West  India  islands, — a  measure  which, 
in  truth,  was  converting  our  navy  into  guarda  costas  for 
the  King  of  Spain.  In  consequence  of  these  proceedings, 
the  Spaniards,  as  might  have  been  expected,  were  de- 
terred from  coming  near  us,  and  the  exports  from  Great 
Britain  to  Jamaica  alone  in  the  year  1765  fell  short  of 
the  year  1763  168,000/.  sterling.'"*  The  Rockingham 
ministry,  which  came  into  ])ower  in  July,  1765,  endea- 
voured to  remedy  the  mistake  of  their  predecessors  by 
Standing  out  orders  to  Jamaica  and  the  other  islands  that 
Spanish  vessels  should  be  admitted  as  usual  ;f  but  the 
etiects  which  had  already  been  produced  by  the  suspen- 
sion of  the  trade,  and  the  public  discussion  of  the  subject 
in  parliament,  had  by  this  time  so  far  enlightened  the 
prejudices  of  the  Spanish  court  as  to  induce  that  govern- 
ment, with  the  view  of  counteracting  our  policy,  to  permit 
the  exportation  of  goods  of  all  kinds  from  its  continental 
colonies  to  its  own  islands  of  Trinidad,  Porto-Rico,  His- 
paniola,  and  Cuba,  on  the  payment  of  very  moderate 
duties.  Edwards  is  of  opinion,  however,  that  the  su- 
perior quality  or  greater  cheapness  of  British  manufac- 
tures would  still  in  no  long  time  have  brought  us  back  a 
considerable  portion  of  our  former  trade,  had  it  not  been 
for  another  act  passed  in  1766,  by  which  the  ports  of 
Jamaica  and  Dominica  were  opened  to  all  foreign  vessels 
whatsoever  of  a  certain  description.  He  admits  that  this 
new  measure  was  well  intended  ;  but  its  effects,  according 
to  his  account,  were  very  deplorable.     "■  By  an  unfortu- 

*  Edwards,  History  of  British  West  Indies  edit,  of  1 793), 
i.  238. 

7  Macpherson  is  mistaken  (Annals,  iii.  404)  in  placing 
these  orders  under  the  year  1764. 
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nate  oversij_'ht,"  lie  says,  ''the  collectors  at  the  several 
British  free-ports  were  instructed  to  keep  regular  ac- 
counts of  the  entry  of  all  foreign  vessels,  and  of  the 
bullion  which  thoy  imported,  together  with  the  names  of 
the  conunandeis.  These  accounts  having  l)een  trans- 
mitted to  the  connnissioners  of  the  customs  in  England, 
copies  of  them  were  by  some  means  procured  by  the 
court  of  Spain,  and  the  absolute  destruction  of  many  of 
the  poor  people  who  had  been  concerned  in  trans |)orting 
bullion  into  our  islands  was  the  consequence.  This  in- 
telligence 1  received  soon  afterwards  (havintr  at  that  time 
the  direction  of  the  custom-house  in  Jamaica)  from  a  very 
respectable  Spanish  merchant,  who  produced  to  me  a 
letter  from  Carthagena  containing  a  recital  of  the  tact, 
accompanied  with  many  shocking  circumstances  of  unre- 
lenting severity  in  the  Spanish  government.  Informa- 
tion of  this  being  transmitted  to  the  British  ministry,  the 
iormer  instructions  were  revoked,  i)ut  the  remedy  came 
too  late ;  for  what  else  could  be  expected  than  that  the 
Spaniai'ds  would  naturally  shun  all  intercourse  with  a 
j)eople  whom  neither  the  safety  of  their  friends  nor  tiieir 
own  evident  interest  was  sufficient  to  engage  to  confi- 
dence and  secrecy  ?  "* 

But  meanwhile  on  the  continent  of  North  America  the 
new  duties,  and  the  measures  taken  to  restrict  or  j)ut  an 
end  to  the  trade  that  had  been  so  long  carried  on  with  the 
French  and  Sj)anish  settlements,  had  begim  to  produce 
consequences  that  had  been  little  antici|>ated.  It  was 
foimd,  in  fact,  that  the  extinction  of  the  French  and 
Spanish  trade  threatened  also  tlie  destruction  or  serious 
curtailuient  of  the  trade  hitherto  carried  on  with  England 
i)y  the  colonies,  which,  deprived  of  the  accustomed  market 
for  the  dis|><)sid  of  their  produce,  were  no  longer  in  a  C(»n- 
dition  eitiier  to  piuchase  British  manufactures  to  the  same 
extent  as  formerly,  or  even  to  disciiargc  tlicir  del)ts  to 
their  correspondents  in  this  country.  In  such  cinmn- 
stances  the  sujR'riorify  of  the  English  wool  and  the  Eng- 
lish cloth  to  anything  that  had  as  yet  been  pro<luced  in 

*  llist  of  West  Indies,  i.  240. 
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America  was  of  no  avail  ;   the  Americans  were  forced 
back  upon  their  own  resources — were  compelled  to  con- 
tent themselves  in  the  mean  time  with  the  comparatively 
coarse  produce  of  their  own  sheep  and  their  own  looms, 
and  were  set  in  spite  of  themselves  upon   establishing 
native  manufactures.     Associations  were  entered  into  in 
the  different  provinces  for  dispensing  with  English  broad- 
cloth for  mourning  and  other  purposes  ;  and  the  spirit 
thus  generated  speedily  extended  itself  to  other  objects 
than  that  originally  contemplated,  raising  in  the  minds  of 
the  colonists  the  new  feeling  that  they  were  Americans 
rather  than  Britons,  or  at  least  that,  if  they  were  not 
Britons,  they  were  still  Americans.     Things  were  in  this 
state  when  a  new  and  still  more  irritating  stimulus  was 
given  to  the  commencing  inflammation  of  the  public  mind 
by  the  famous  Stamp  Act,  one  of  the  last  measures  of  the 
Grenville  administration,  which  received  the  Royal  Assent 
on  the  22nd  of  March,  1765,  and  was  to  come  into  ope- 
ration on  the  1st  of  Xovember  thereafter.     The  prece- 
ding act  imposing  port  duties  had  in  that  only  done  the 
same  thing  that  had  been  repeatedly  done  before  by  the 
British  Parliament,  and  always  quietly  submitted  to  by 
the  colonists,  who  had  never  atiected  to  dispute  their  sub- 
jection, like  the  rest  of  the  empire,  to  the  navigation  laws, 
and  to  whatever  commercial  regulations  were  deemed  ex- 
pedient by  the  imperial  legislature  lor  the  maintenance  of 
that  system  ;  the  only  novelty  in  the  act  of  1764  was  that 
the  export  and  import  duties  thereby  im}X)sed  were  de- 
clared to  be  for  the  raising  of  a  revenue.     "  This  act,'* 
to  quote  the  narrative  given  by  Burke,  "  had  for  the  first 
time  the  title  of  '  gi*antiug  duties  in  the  colonies  and  plan- 
tations of  America  ;'  and  for  the  first  time  it  was  inserted 
in  the  preamble  '  that  it  was  ju^t  au  I  necessary  that  a 
revenue  should  be  raised  there.'     Then  came  the  tech- 
nical words  of  '  giving  and  granting  ;'  and  thus  a  complete 
American  revenue  act  was  made  in  all  the  forms,  and  with 
a  full  avowal  of  the  right,  equity,  ijolicy,  and  even  ne- 
cessity of  taxing  the  colonies  without  any  formal  consent 
of  theirs."*     But  the  vague  alarm  excited  by  the  mere 
*  Speech  on  American  Taxation,  1774. 


nuiTisii  c«).m.mj:k(  K.  "21) 

novelty  of  expression  in  the  port  duties  act  was  shar|)ene(l 
into  a  determined  resolution  of  resistaiKe  by  tlie  stamp 
act,  which  was  altotrether  new,  not  only  in  its  form  or 
laneruajje,  but  in  the  nature  of  the  actual  taxes  which  it 
directed  to  be  levied.  It  imj)Oscd  stamp-duties  uj)on  all 
kinds  of  legal  or  commercial  writintrs  or  contracts,  pam- 
phlet*, news|)aj>ers,  advertisements,  almanacs,  cards,  dice, 
&c..  throughout  the  colonies  and  plantations  in  America, 
])lacing  the  ciJlection  of  them  under  the  management  of 
the  Commissioners  of  Stamjis  in  (»reat  IJritain.  liut  it 
proved  as  utterly  ino|)erative  for  its  pur|)Ose  as  if  it  had 
been  a  law  to  stamp  the  waves  or  fetter  the  winds,  'j'lie 
news  of  the  universal  ferment  into  which  it  threw  the 
colonies—"  the  sound  of  that  mighty  tempest,'*  as  I'lirkc 
describes  it — reached  England  in  the  end  of  October, 
immediately  after  the  arrangement  l)y  Lord  Rockingham 
and  his  colleagues  as  above-mentioned,  of  the  business  of 
the  Spanish  trade.  IJy  the  1st  of  November,  of  all  the 
stamjied  |>apcr  sent  out  by  the  government  to  America, 
one  small  jwrcel.  which  the  magistrates  of  New  York  had 
consented  to  take  charge  of  on  the  express  condition  that 
it  should  not  l)e  made  use  of,  was  the  oidy  jKirtion  that 
remained  in  the  country  :  the  rest  had  all  been  seized  by 
the  |H>oplc  and  committed  to  the  flames.  Then  was  seen 
the  universal  obstruction  that  may  be  wrought  by  a  law 
which  it  is  yet  imjKxsible  to  execute.  From  that  day  the? 
legal  transaction  of  commercial  affairs  l)ccame  impracti- 
cable throughout  the  colonies  ;  all  business  was  necessa- 
rily at  a  stand  ;  the  rivers  and  wharfs  were  deserted  and 
silent ;  vessels  of  all  kinds  lay  crf)wding  the  harbours 
with  their  r'olours  hoisted  half-ma><t  high  ;  the  very  court!^ 
of  justice  were  shut  up;  all  was  stagnation  and  gloom. 
IJut  l)efore  this  a  new  general  agreement  had  been  en- 
tered into  by  the  merchants  to  im])ort  no  more  gmxls  from 
Great  Hritain,  to  coimterumnd  all  orders  for  goods  not 
shipped  before  the  1st  of  January,  ITGG,  and  not  to 
receive  on  commission  any  gomls  consigned  from  (Jreat 
Britain  after  that  day.  A  society  had  also  been  estab- 
lished at  New  York  for  encouraging  nativ  e  maiuifactures  ; 
and  the  making  of  linen,  of  cloth  frouj  the  wool  both  ot* 
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the  sheep  and  the  beaver,  of  spades,  hoes,  and  scythes, 
and  other  iron  articles,  of  spirits,  of  paper-hangings,  &c., 
was  begun  to  be  prosecuted  with  great  ardour  and  acti- 
vity. And  these  efforts  of  the  mercantile  and  manufac- 
turing community  were  warmly  supported  by  the  people 
at  large  ;  the  productions  of  American  industry  were 
bought  with  avidity ;  it  became  the  fashion  among  all 
classes  to  appear  dressed  in  the  cloth  of  the  country  ;  and 
it  is  related  that  the  general  zeal  for  promoting  tlie  native 
woollen  manufacture  even  gave  rise  to  a  resolution  against 
eating  lamb,  or  buying  meat  from  any  butcher  who  should 
kill  lambs.* 

In  this  way  the  edge  of  the  Stamp  Act  was  soon  made 
to  press  with  more  severity  upon  England  than  upon 
America.  The  colonists  had  to  wear  coarse  clothes,  to 
dispense  with  some  articles  of  elegance  or  luxury,  and  to 
pay  a  higher  price  than  formerly  for  a  few  agricultural 
implements  of  inferior  manufacture  :  but  the  stoppage  of 
intercourse  with  the  mother  country,  even  if  it  somewhat 
deranged  the  industry  of  a  portion  of  the  people,  did  not 
affect  their  subsistence,  nor  deprive  them  of  any  of  the 
necessaries  of  life.  The  merchants,  again,  were  actually 
relieved  by  the  universal  suspension  of  the  usual  remit- 
tances to  England.  But  upon  our  crowded  population, 
and  more  artificial  system  of  society,  the  sudden  loss  ot 
the  greatest  branch  of  our  foreign  commerce  produced  a 
cramp  which  was  soon  felt  in  every  part  of  the  kingdom. 
"  The  merchants  connected  with  America,"  we  are  told, 
"  found  themselves  unable  to  fulfil  their  engagements  by 
the  stoppage  of  the  payment  of  several  millions  due  to 
them  from  their  American  correspondents  ;  the  whole 
system  of  their  business  was  deranged,  and  general  dis- 
tress was  diffused  throughout  the  wide-spreading  circle  of 
their  connexions  ;  the  manufacturers  suffered  by  the  want 
of  general  payments  from  the  merchants,  and  moreover 
found  their  materials  and  made-up  goods  in  a  great  mea- 
sure become  a  dead  stock  u])on  their  hands  ;  in  conse- 
quence of  which  great  numbers  of  their  workmen   and 

*  Macpherson,  iii.  421. 
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Other  depoiulents  were  reduced  to  idleness  and  want  of 
l)rcad  at  a  time  when,  to  heighten  the  distress,  provisi(;iis 
were  extravagantly  dear.  Petitions  were  presented  from 
London,  Liverpool,  Bristol,  Lancaster,  Ilull,  (ilasgow, 
and,  in  a  word,  from  all  the  trading  and  manufacturing 
towns,  wherein  were  disj)laycd  in  the  strongrest  colours 
the  advantages  derived  from  the  trade  with  America,  in 
the  vast  and  increasing  consumption  of  l^ritish  manufac- 
tures, and  also  of  foreign  goods  shipped  for  America, 
which  were  jiaid  for  with  British  or  American  goods  ; 
the  valuable  nature  of  the  returns  received  from  America, 
being  mostly  either  the  materials  of  our  manufactures  or 
of  a  profitable  re-ex  portiition  ;  besides  which  we  annually 
received  large  balances  in  bullion,  or  bills  of  exchange, 
which  were  in  fact  the  profits  made  by  the  colonists  in 
their  trade  with  other  countries,  ])0ured  into  the  general 
mass  of  British  wealth  :  and  it  was  observed  that  many 
thousands  of  manufacturers,  labourers,  and  seamen,  em- 
ployed in  the  various  o})erations  of  that  extensive  com- 
merce, must  now  be  thrown  destitute,  or  driven  into  the 
service  of  other  nations."*  These  representations  may 
not  have  been  free  from  over-statement  or  liigh  colouring 
in  some  juirticulars ;  l)ut  there  can  be  no  doubt  either  as 
to  the  existence  of  the  general  inconvenience  and  distress 
which  they  set  forth,  or  ii5  to  its  being  maiidy  attributable 
to  the  interruption  of  the  usual  trade  with  the  colonies. 
But,  although  much  evidence  upon  that  head  was  brought 
forward  in  the  course  of  an  inquiry  which  occupied  the 
House  of  Commons  during  the  greater  part  of  the  month 
of  February,  17G6,  what  ma<U'  the  most  forcible  impres- 
sion upon  the  pui>lic  mind,  and  chiefly  weighed  with  the 
government  to  take  the  course  it  did,  was  jirobably  the 
disturbed  and  threatening  a<;pect  of  things  on  the  other 
side  of  the  Atlantic.  The  act  repealing  the  staniji-duties, 
thus  extorted  by  the  menace  of  a  n-bellion  in  America, 
received  the  royal  assent  on  the  iHth  of  March,  within  a 
few  days  of  a  year  alter  their  iiuposition.  And,  whether 
or  no  that  concession  might,  according  to  Burke's  sanguine 

*  Macpborson,  iii.  44.1. 
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anticipation,  have  given,  if  it  had  been  so  permitted,  a 
lasting  peace  to  the  empire,  it  is  not  to  be  denied  that  the 
effect  of  the  repeal  in  the  colonies,  even  accompanied  as 
it  was  by  the  declaratory  act,  was  for  the  moment  the 
complete  restoration  of  tranquillity  and  good  humour. 
"  I  am  bold  to  say,"  exclaimed  Burke,  referring  to  this 
epoch,  in  his  famous  speech  of  1774,  "that  so  sudden  a 
calm  recovered  after  so  violent  a  storm  is  without  parallel 
in  history," 

But  before  the  end  of  the  year  1767,  this  calm  was  again 
interrupted,  and  changed  into  a  more  violent  and  alarming 
storm  than  ever.  By  one  party  at  the  time  the  change 
which  was  so  soon  brought  about  was  attributed  wholly  to 
the  mismanagement  of  the  Chatham  ministry,  which  suc- 
ceeded that  of  Lord  Rockingham  in  July,  1766,  and 
more  especially  to  Charles  Townshend's  new  American 
taxation  act  passed  in  1767,  imposing  duties  upon  the 
import  into  the  colonies  of  tea,  glass,  painters'  colours, 
pasteboard,  and  paper-hangings,  expressly  on  the  ground 
of  its  being  expedient  that  a  revenue  should  be  raised  in 
his  majesty's  dominions  in  America.  By  Townshend 
and  his  friends,  on  theother  hand,  it  was  alleged  that  the 
colonies  had  drawn  upon  themselves  this  new  interference 
by  their  own  conduct — that  by  various  proceedings  in 
their  provincial  assemblies  they  had  set  the  late  declara- 
tory act  and  the  authority  of  the  imperial  legislature  at 
defiance — and  that,  unless  that  act  was  to  remain  not 
only  a  nonentity  but  a  mockery,  it  had  become  absolutely 
necessary  that  the  supremacy  of  the  mother  country 
should  be  asserted  by  something  more  than  words.  It 
was  found,  however,  utterly  impracticable  to  collect  the 
new  duties  ;  and  the  act  of  1767  was  repealed  in  1770, 
in  regard  to  all  the  duties  except  that  on  tea.  But  even 
that  reservation  could  not  be  maintained ;  no  tax  was 
ever  actually  levied  on  tea  in  America,  any  more  than 
upon  glass,  or  red  or  white  lead,  or  pasteboard  ;  and  at 
last  in  1775  all  trade  with  the  colonies  was  prohibited, 
immediately  before  the  breaking  out  of  the  war  which 
terminated  in  the  acknowledgment  of  their  indepen- 
dence. 
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We  shall  now  endeavour  to  collect  into  one  view  the 

■  ( ipal  facts  illustrative  of  the  history  of  our  trade  with 
.  lica  duriufr  tliis  j)eri()d  of  intcrfiTeuce  and  fluctuating^ 
y  on  the  part  of  the  mother  country.  It  is  reniark- 
tliat  it  should  have  been,  on  the  whole,  so  little 
...cted  hy  the  vai-iety  of  new  and  contradictory  laws  it 
'vas  subjected  to  from  17l!i  down  to  its  supi)ression,  and 
by  the  heats  and  inflanunations  growing  out  of  these  vex- 
atious proceedings,  which,  in  the  end,  jnoduced  results 
of  so  mighty  a  chiu*actcr.  In  fact,  if  we  are  to  judge  by 
the  otiicial  accounts  of  exjKjrts  and  imports,  it  went  ou 
increasing  almost  without  inteiTUjition  the  whole  time. 
Thus,  in  17G3  the  value  of  the  imports  into  Great 
IJritain  from  New  England,  New  York,  rennsylvania, 
Virginia  and  Maryland,  Carolina,  Georgia,  and  Florida, 
was  1,4(30,144/.;  in  17G4,  l,4G0,»aC/.  ;  in  1705, 
l,57(i,2G7/.  ;  in  17GG,  1,424,21 '2/.  ;  in  17G8,  l,570,Ga7/. ; 
in  17G9,  1,033,255/.;  and  in  1774,  l,i>00,753/.  The 
value  of  the  exports  iiom  England  to  the  same  j)rovincc3 
was,  in  17G3,  1,912,491/.;  in  17G4,  2,497,804/.;  in 
17C5,  2,149,735/.;  in  1766,  2,020,715/.;  in  1768, 
2,422,888/.;  in  17G9,  1,634,G52/.  ;  and  in  1774, 
2,902,619/.*  The  only  considerable  diminution  sus- 
tiiined  by  the  t'lide,  it  would  appear  from  this  statement, 
was  in  1769,  when,  as  we  may  suppose,  the  non-impor- 
tation and  ncjn-exportation  system,  re-adopted  in  re- 
taliation for  the  new  taxation  act  of  17G7,  had  couie  into 
full  oi)eration.  Hut  even  the  depression  thus  produced  had 
been  nmch  more  than  recovercil  IVom  before  the  com- 
mencement of  the  war  ;  the  sum  total  of  the  exports  and 
imports  together  in  1774  exhibiting  an  increase  of  full 
twenty  per  cent,  ujnm  their  united  value  in  17G8.  The 
table's  from  which  we  have  extracted  these  figures  also 
afford  us  some  information  as  to  the  general  character  of 

*  In  17<;n,  1704,  17r.r),  and  1774,  tlu-ro  are  iiK-lndcMl  in 
tliese  sums  the  imports  to  Seothuid  from  Hudson's  Hay,  New- 
foundland, Cape  J'>rit<»n,  Quebec,  and  Nova  Scotia,  and  the 
exports  from  Scotland  to  those  countries,  whic  li  the  ofiicial 
accounts  do  not  for  these  years  enable  us  to  separate.  But 
the  sums  total  are  very  slightly  raised  by  that  addition. 
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the  trade  can-ied  on  with  the  mother  country  by  each  of 
the  sevcnd  colonics.  The  only  provinces  from  -which 
the  imports  to  Great  Britain  usually  at  this  time  exceeded 
the  exports  thence  were  Virginia  and  Maryland,  and 
North  and  South  Carolina.  But  the  rule  was  not  uniform 
even  in  regard  to  these  colonies.  Thus,  to  confine  our- 
selves to  Virginia  and  Maryland  (inchided  under  one 
head  in  the  English  tables),  it  appears  that,  in  the  trade 
v.ith  England  only,  the  value  of  our  imports  from  these 
provinces  in  U63  was  642, 294/.,  of  our  exports  thither 
555,391/.  ;  that  in  1764  our  imports  were  559,408/.,  our 
exports  515,192/.  ;  in  1765  our  imports  505,671/.,  our 
exports  383,224/.:  in  1766  our  imports  461,693/.,  our 
exports  372,548/.  ;  in  1768  our  imports  406,048/.,  our 
exports  475,954/, ;  in  1769  our  imports  361,892/.,  our 
exports  488,362/.  :  and  in  1774  our  imports  612,030/., 
our  exports  528.738/.  But  these  two  provinces  enjoyed 
besides  the  chief  trade  with  Scotland,  the  imports  to 
which  country,  from  Virginia  especially,  and  the  exports 
thither,  in  some  years  probably  equalled  those  to  and 
from  England,  'I'hus  in  1766  Virginia  sent  produce  to 
Scotland  to  the  value  of  255,480/.,  receiving  back  goods 
to  that  of  109,390/.  ;  in  1768  the  value  of  the  imports  to 
Scotland  from  that  colony  was  273,364/.,  of  the  exports 
from  Scotland  to  Virginia,  152,795/.  ;  in  1769  the  im- 
ports to  Scotland  from  Virginia  amounted  to  299,715/., 
and  those  from  Maryland  to  98,353/,,  making  together 
398,068/.,  or  36,1767.  more  than  those  to  England  from 
the  same  two  ))rovinces :  the  exports  from  Scotland  that 
year  were,  to  Maryland  51,511/.,  to  Virginia  175,069/. 
To  the  northern  provinces  of  New  England,  New  York, 
and  Pennsylvania,  the  exports  from  Great  Britain  always 
greatly  exceeded  in  value  the  produce  w^e  imported 
thence.  Thus,  in  1763  the  English  imports  from  New 
England  amounted  to  74,815/.,  the  exports  thither  to 
258,854/,;  in  1764  the  imi)orts  were  88,157/.,  the 
exports  459,765/.:  in  1765  the  imports  145,819/.,  the 
exports  451,299/.;  in  1766  the  imports  141,733/,,  the 
exports  409,642/.;  in  1768  the  imports  148,375/.,  the 
exports  419,797/.  ;  in  1769  the  imports  129,353/,,  the 
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cxjx-.rts  207,903/.;  in  1774  the  imjmrls  112. '248/.,  the 
exports  502,476/.  The  trade  with  (ieoiyiu  and  Florida 
was  veiy  Iritiinjr,  but  was  a  growing  trade  as  well  as  that 
of  the  other  eolonies :  the  value  of  the  imports  into 
Kngland  from  Georgia  having  increased  from  14,469/.  in 
1763  to  67,647/.  in  1774;  that  of  the  exports  from 
P^ngland  thither  from  44,908/.  in  1763  to  o7,518/.  in 
1774.  We  imported  nothing  from  Florida  in  1763,  and 
only  to  the  value  of  294/.  in  1764  ;  ami  the  value  t)f  our 
exj)orts  thither  in  1763  was  only  9946/,  :  in  1774  our 
im|>orts  from  Florida  amounted  to  22,335/,,  our  exports 
thither  to  52,149/, 

The  principal  foreign  trade  cari'ied  on  by  the  New 
Fnglanders  before  the  American  revolution  consisted  in 
the  ex]iort  of  coii,  salmon,  mackerel,  sturgeon,  and  other 
fish,  which  they  obtained  partly  from  their  own  seas  and 
i-ivers,  and  from  the  coasts  of  Newfoundland  and  the 
iishing-grounds  in  the  (Julf  of  St.  Lawrence,  partly  in 
exchange  from  the  Newfoundland  fishermen  for  rum  of 
tlieir  own  manufacture,  and  other  articles  of  American 
and  West  Indian  produce.  For  some  years  before  the 
breaking  out  of  the  war  the  provinces  of  Nova  Scotia, 
Quel)ec,  and  Newfoundland  used  to  receive  from  the 
colonies  now  forming  the  United  States,  and  chiefly  from 
New  England,  between  550,000  and  654,000  gallons  of 
rum  aninially,  all  manufactured  in  these  colonies,  with 
the  cxcejjtion  of  a  small  quantity,  not  a  tenth  part  of  the 
wh<»le,  which  had  l)een  brought  from  the  West  India 
islands.  Of  the  fish,  the  principal  ])art  and  those  of  the 
1)est  quality  were  sent  to  the  Catholic  countries  of  the 
south  of  Euro|>e,  whence  the  ])roceeds  were  generally 
remitted  to  (ireat  Britain  in  bills  of  exchange  to  j)ay  for 
the  goo<ls  we  exported  to  America,  A  small  quantity 
of  the  Ix'st  fish  was  also  brought  to  this  (oimtry.  The 
inferior  sorts  were  disposed  of  in  the  West  Indies,  \>here 
they  were  eaten  with  the  jdantains  and  yams  that  formed 
the  principal  food  of  the  negroes.  The  New  Knglanders 
were  also  largely  engaged  in  the  whaN*  fishery  in  the  seius 
between  their  own  coasts  and  I^^ibnidor,  es|)ecially  since 
the  cncounigcment  that  branch  of  trade  had  received  from 

c  2 
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a  reduction  of  the  duties  on  their  oil  and  whale-fins  b}- 
an  act  passed  in  1764 ;  the  effect  of  which  was,  that  the 
number  of  vessels  employed  by  them  in  whaling  had  in- 
creased from  80  or  90  to  160  before  the  year  1775. 
They  were  besides  extensive  shij>buildcrs,  not  only  sup- 
plying themselves  with  the  vessels  they  required  for  their 
own  commerce,  but  building  great  numbers  for  sale, 
which,  however,  were  in  general  more  in  request  for  the 
moderation  of  the  price  than  for  the  excellence  either  of 
the  materials  or  the  workmanship.  Then,  as  has  just 
been  mentioned,  they  manufactured  large  quantities  of 
rum  from  molasses,  which  they  procured  chielly  from  the 
French  West  India  islands ;  and,  although  this  New 
England  spirit  was  very  inferior  to  that  made  in  the 
West  Indies,  it  was  still  very  gladly  taken  by  the  Indians 
in  exchange  for  their  furs  and  peltry.  ''  They  also," 
continues  Macpherson,  from  whom  we  extract  and  abridge 
these  details,  "  found  a  great  vent  for  it  among  their 
own  fishermen  and  others  engaged  in  the  Newfoundland 
fishery  ;  and  they  carried  considerable  quantities  of  it  to 
Africa,  where  they  exchan^  cd  it  for  slaves,  or  sold  it  to 
the  resident  European  slave-merchants  for  gold-dust, 
ivory,  woods,  wax,  and  gmns.  The  candles  made  of 
spermaceti  furnished  by  their  whale  fishery  formed  also 
an  article  of  export  to  the  amount  of  three  or  four  hun- 
dred thousand  pounds  weight  in  a  year,  besides  what 
were  consumed  upon  the  continent.  Their  exports  to 
Great  Britain  consisted  chiefly  of  fish-oil,  whalebone  (or 
fins),  masts,  and  other  spars,  to  which  were  added  several 
raw  materials  for  manufactures  collected  in  their  circuitous 
trading  voyages,  and  a  balance  paid  in  foreign  gold  and 
silver  coins.  In  short,  their  earnest  application  to  fish- 
eries and  the  carrying  trade,  together  with  their  un- 
remitting attention  to  the  most  minute  article  which 
could  be  made  to  yield  a  profit,  obtained  them  the  ap- 
pellation of  the  Dutchmen  of  America.''*  From  the 
middle  provinces  of  New  York,  New  Jersey,  Pennsyl- 
vania, and  Delaware,  we  received  iron,  hem[),  flax-seed, 

*  Annals  of  Commerce,  iii.  5G8. 


IuiiiIhm-.  Indian  skins  an«l  Turs,  and  some  raw  niat(>iials 
for  our  manufactures,  which  were  the  j)ro(hicc  of  other 
provinces  or  of  forei<rn  countries  ;  but  there  was  also,  jis 
we  have  seen,  a  considerable  lialance  on  the  trade  of  each 
year  which  was  paid  in  bullion.  The  other  principal 
forei^rn  markets  of  these  provinces,  lx?sides  Great  liriUiia 
and  IrcUuid,  were  the  ^^  est  India  islands,  the  Azon^s, 
Madeira,  the  Canary  Islands,  and  Spain  and  Portu^'-al. 
Their  exjwrts  are  enumerated  as  haviufr  lx?en  '•  corn  of 
all  kinds,  flour,  and  bread,  in  crreat  quantities ;  salted 
provisions  of  all  sorts  ;  live  stock,  inchulinfr  horses, 
horned  cattle,  hoprs,  and  sheep,  and  all  kinds  of  poultry 
in  jrreat  numbers ;  llax  and  hemp ;  boiuxls,  scantlini^s, 
staves,  shingles,  and  wooden  houses  framed  and  ready  to 
set  up ;  iron  in  pigs  and  bars ;  and  vessels,  su])erior  in 
workmanship  to  those  of  New  England."*  The  most 
valuabh^  export  from  liritish  America  was  the  tobacco  of 
MarNland  and  Virginia  ;  but  for  many  years  before  the 
revolt  of  the  colonics  the  quantity  of  tobacco  raised  in 
those  provinces,  of  which  it  was  long  the  princij)al  i)ro- 
duce,  had  been  diminishing,  owing  to  the  soil  being 
exhaa'Jted  by  it,  and  much  of  the  land  having  been  con- 
sequently turned  to  the  growing  of  wheat  an<l  other 
grain.  The  tobacco  could  only  l)e  legally  exported  to 
(ireat  Britain  ;  but  com,  flour,  lumber,  &c.,  were  sent 
from  Maryland  and  Virginia,  as  from  the  other  provinces, 
to  the  West  Indies  and  elsewhere.  We  also  obtained 
som<' tobacco  from  North  Carolina;  and  that  pi"ovince 
likewise  furni>hed  anniuilly  for  exportation  about  180,000 
barrels  of  pitch,  tar,  and  turpentine,  of  which  the  greatest 
jMirt  came  to  Britain.  To  the  West  Indies  it  sent 
chiefly  salt  i)ork,  Indian  com,  peas,  &c.  "  But  the 
foreign  trade  of  this  ]>rovince,"  it  is  observed,  "  was 
very  trifling  in  proportion  to  its  great  extent,  and  even 
to  the  quantity  of  its  productions,  ami  was  mostly  in  the 
hands  of  the  merchants  of  the  adjacent  provinc<'s  of 
Virginia  and  South  Carolina,  an<l  of  the  New  ICijgland- 
•  •r-i."!     The  cultiu'e  of  tobacco  had  also  iK'cn  for  some 

*  Macpherson,  Annals  of  Commerce,  iii.  568. 
t  Ibid.,  p.  .')G9. 
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time  carried  on  in  South  Carolina  and  Georgia ;  and 
considerable  quantities  of  lumber  wore  exported  irom 
those  provinces  ;  but  their  stai)le  articles  of  produce  were 
rice  and  indiiro  ;  the  former  grown  on  the  marshy 
grounds  near  the  coast,  the  latter  on  the  dry  soil  of  the 
inland  country.  Besides  these  commodities  the  mer- 
chants of  Charlestown  also  exported  part  of  the  produce 
of  North  Carolina,  and  some  skins  obtained  by  trade 
Nvith  the  neighbouring  Indians.* 

In  the  year  176D  the  number  of  vessels  built  in  the 
North  American  colonies  was  389,  of  which  113  are  de- 
scribed as  square-rigged  vessels,  the  remaining  276  as 
sloops  and  schooners.  They  measured  in  all  20,001 
tons.  Of  the  whole  number  the  colony  of  Massachusetts 
Bay  furnished  40  square-rigged  vessels,  and  97  othei-s, 
weighing  8013  tons;  New  Hampshire  16  square-rigged 
vessels,  and  "29  others,  weighing  2452  tons  ;  Connecticut 
7  square-rigged  vessels,  and  43  others,  weighing  1542 
tons  ;  Pennsylvania  14  square-rigged  vessels,  and  8  others, 
weighing  1469  tons ;  and  Rhode  Island  8  square-rigged 
vessels,  and  31  others,  weighing  1428  tons.  Maryland 
and  Virginia  stood  next  in  order  ;  then  New  York,  South 
Carolina,  North  Carolina.  New  Jei-sey,  and  Georgia. 
In  1770  the  quantity  of  shipping  built  was  20,610  tons  ; 
in  1771,  24.068  tons,  or  419  vessels  of  all  sorts.  In  1769 
the  entire  tonnage  of  the  shipping  entered  inwards  in  all 
the  colonies  was  332,146  tons;  of  which  to  the  amount 
of  90,710  was  from  Great  Britain  and  Ireland  ;  of  34,151 
from  the  southern  parts  of  Europe  and  Africa  ;  of  94,916 
from  the  British  and  foreign  West  Indies  ;t  and  112,369 
from  the  continent  of  America,  the  Bahama  Isles,  &c. 
Of  the  shipping  from  the  British  islands,  20,652  tons  fell 
to  the  share  of  Virginia,  15,486  to  Maryland,  15,281  to 
South  Carolina,  14^340  to  Massachusetts  Bay,  9309  to 
Pennsylvania,  6415  to  North   Carolina,    5224  to   New 

;     *  Macpherson,  Annals  of  Commerce,  iii.  569. 

t  In  the  table  given  by  Macpherson,  iii.  .570,  copied,  he 
tells  us,  from  tlie  accounts  in  the  Custom-house,  the  trade 
■with  the  south  of  Europe  for  this  year  is  evidently  given  to 
the  West  Indies,  and  vice  versa. 
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V(»rk,  'J5-23  to  (Jooruria  ;  the  quantities  entered  at  the 
jH)rt.s  of  New  IIam|><liiie,  Rhode  Island,  and  Conncctient 
>v«'re  ti*it1in<r,  and  to  New  Jersey  there  came  none  at  all. 
Thmu  tiie  s<»uth  of  Eiiroi)e  and  Africa  the  ciiief  in)j>orts 
\vere  to  Pennsylvania  ;  from  the  West  Indies  to  Massa- 
chusetts Iky  ;  and  the  latter  colony  had  also  by  far  tlie 
Jarir«>st  share  of  the  trade  with  the  rest  of  the  Auierican 
continent.  In  1770  the  total  shijjpinj?  entered  inwards 
thronirhout  the  colonies  was  nearly  of  the  same  amount  as 
in  the  precedinp  year,  heinjr  331,942  tons;  of  which, 
however,  only  84,934  tons  raine  from  the  British  islands. 
The  chief  increase  was  from  the  West  Indies,  from  which 
there  now  arrived  to  the  amount  of  106,713  tons.  The 
ainoimt  of  the  shi|ipin<r  entered  outwards  in  1769  was 
339,302  tons;  namely,  99,121  tons  to  (ireat  Britain, 
42,601  to  the  southern  parts  of  Europe  and  Africa,  96,382 
to  the  West  Indies,  and  101,198  to  the  continent  of 
America,  the  Bahama  Isles,  isce.  Of  the  exix)rt  trade  to 
tJH'  British  islands,  Virpinia  had  the  ;jrreatest  share  ;  then 
Maryland,  then  South  Carolina,  tiien  Massachusetts  Bay. 
Of  that  to  the  southern  i)arts  of  Euro])e  the  lar<rest  iK)r- 
tion  l)elonired  to  Pennsylvania ;  of  that  to  the  West  Iii- 
<lics  to  Massachusetts  Bay,  which  also  possessed  a  much 
iunj-er  share  than  any  otJHT  colony  of  that  to  the  other 
parts  of  the  American  continent.  It  is  noted,  however, 
that  the  entries  trivcn  in  both  ac<ounts  of  the  shipjtini: 
employed  in  the  West  India  an<l  continental  trades  are 
much  swelle<i  by  tlie  frecpicnt  repetition  (»f  \oya<res  in 
the  coui-sc  of  the  same  year.  Of  the  total  shippint;  en- 
tered outwards  in  1769,  63,66<»  tons  sailed  IVctm  Massa- 
chusetts Bay,  52,(X)8  from  Virjjrinia,  42,986  from  Penn- 
fiylvania,  33,855  from  South  Carolina,  30,996  from 
ISIaryland,  26,859  from  New  York,  23,113  from  North 
Carolina,  19,744  from  New  Ilaniioliire,  17,966  from 
Connecticut,  17,775,  from  Rhode  Ishuul,  9241  from 
lieorpia,  an<l  1093  from  New  Jersey.  For  the  next 
year,  1770,  the  total  shij)ping  entered"  outwards  from  all 
the  colonies  was  351,6t)4  tons;  of  n> Inch  98,025  pro- 
eceded  to  Great  Britain  and  Ireland,  37,237  to  the 
iioutli    of    EuroiKj   and    Africa,    108,150  to   tlie   West 
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Indies,  and  107,552  to  other  ports  on  the  American  con- 
tinent. The  measurements  of  course  in  all  these  state- 
ments are  from  the  registers  of  the  vessels,  and  about  50 
per  cent,  may  be  added  for  the  real  tonnage. 

The  official  value  of  the  imports  of  all  the  provinces  in 
the  year  1769  from  all  i)arts  of  the  world  was  2,623.412/.  ; 
namely,  from  Great  Britain  1,604,975/.  ;  from  the  south 
of  Europe  76,684/.  ;  from  the  West  Indies  789,754/.  ; 
from  Africa  151 ,998/.  Of  the  distribution  of  the  British 
imports  among  the  several  provinces  we  have  already 
given  an  account.*  The  imports  from  the  south  of  Europe 
to  Massachusetts  Bay  in  1769  are  estimated  at  21,908/.  ; 
those  to  New  York  at  14,927/.  ;  those  to  Pennsylvania 
at  14,249/.  Of  the  imports  from  the  West  Indies,  the 
share  of  Pennsylvania  is  set  down  at  180,591/.  ;  that  of 
Massachusetts  Bay  at  155,387/.  Of  those  from  Africa — 
principally  negroes,  we  presume — South  Carolina  re- 
ceived to  the  value  of  124,180/.,  or  about  five-sixths  of 
the  whole.  The  official  value  of  the  exports  irom  all  the 
colonies  to  all  parts  of  the  world  that  same  year  was 
2,852,441/.:  namely,  to  Great  Britain,  1,531,516/.;  to 
the  south  of  Europe,  552,736/. ;  to  the  West  Indies, 
747,910/;  to  Africa,  20,278/.  Of  the  whole,  the  sum 
of  991,401/.  is  assigned  as  the  value  of  the  exports  from 
Maryland  and  Virginia,  principally  to  Great  Britain ; 
569,584/.  as  the  value  of  those  from  the  Carolinas,  also 
for  the  greater  part  to  this  country  ;  550,089/.  as  that  of 
those  from  the  Xew  England  provinces,  principally  to  the 
W^est  Indies  ;  410,756/.  as  that  of  those  from  Pennsyl- 
vania, nearly  all  to  the  south  of  Europe  and  to  the  West 
Indies  ;  231 ,906/.  as  that  of  those  from  New  York,  chiefly 
to  Great  Britain  ;  96,169/.  as  that  of  those  from  Georgia, 
also  mostly  to  Great  Britain  ;  and  2531/.  as  tliat  of  those 
from  New  Jersey,  all  to  the  West  Indies.  The  exports 
to  Africa  were  nearly  all  from  JSIassachusetts  Bay  and 
Rhode  Island. 

*  See  ante,  p.  12.  The  statement  given  at  p.  33,  which 
makes  the  total  imports  from  Great  Britain  to  America  in 
1709  to  have  amounted  to  l,G34,6~y2l.,  includes  the  imports 
to  Florida,  which  are  not  comprehended  in  the  account 
before  us. 
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A  list  of  the  articles  exported  in  the  year  1770  IVoin 
all  the  British  continental  colonies,  inclndinjj  the  islands 
of  Newfoundlantl,  IJahania,  and  Bennnda,  informs  us 
that  the  jmncipal  e.\|>orts  to  (ircat  Britain  in  that  year 
were,  1173  tons  of  pot-ashes.  737  of  i>earlashes,  5747  of 
pi^'-ii-on,  2102  of  bar-iron,  584,593  lbs.  of  indigo,  5202 
tons  of  \vliah»-()il,  112,971  lbs.  of  whale-fins,  74,073  bar- 
rels of  rice,  78,115  of  common  tiir,  15,125  of  turpentine, 
3043  tons  of  masts,  yards,  &c.,  6,013,519  feet  of  pine, 
oak,  and  cedar  boards,  4,921,020  staves  and  headings, 
furs  to  the  value  of  91,485/.,  799,652  lbs.  of  deer-skins, 
and  tol>acco  to  the  value  of  904,981/.  The  other  prin- 
ci|>al  ex|)orts  were,  to  Ireland  305.083  bushels  of  llax- 
seed  ;  to  the  south  of  Euroj)e  431,386  quintals  of  dried 
fish,  588,561  bushels  of  wheat,  18,501  tons  of  bread  and 
flour,  and  36,296  barrels  of  rice ;  to  the  West  Indies, 
351,625  lbs.  of  spermaceti  candles,  206,081  quintals  of 
dried  fish,  29,582  barrels  of  pickled  fish,  402,958  bushels 
of  Indian  corn,  49.337  of  i)cas  and  beans,  23,449  tons  of 
bread  and  flour,  2870  tons  of  beef  and  j)()rk,  167,313  lbs. 
of  butter,  4033  barrels  of  rice,  8548  lbs.  of  loaf-sugar, 
85,035  lbs.  of  soaj),  onions  to  the  value  of  6378/., 
35,922, 168  feet  of  j)ine,  oak,  and  cedar  boards,  1 1 ,1 16,141 
staves  and  headings,  3,817,899  hoops,  62,099  shook  hogs- 
heads, 3184  heads  of  cattle,  6692  horses,  12,797  sheep 
and  hogs,  and  183,893  lbs.  of  tallow  and  lard  :  to  Africa 
the  only  considerable  export  was  292,966  gallons  of  New 
England  rum,  of  which  sj»irit  also,  as  we  have  already 
seen,  a  nmch  larger  quantity  wiis  sent  from  the  New 
England  colonies  to  the  Indians  of  Nova  Scotia  and 
Canada.*  • 

We  now  return  to  notice  the  most  significant  facts 
illustrative  of  the  history  of  the  other  great  branches  of 
our  commerce  during  the  interval  i'rom  the  i)eace  of  1763 
to  the  commencement  of  the  American  revolution. 

By  one  of  the  articles  of  the  treaty  of  peace  tiie  French 
had  lilx>rty  to  fish,  under  certain  regulations,  on  a  jMirt  of 
the  coast  of  Newfouiulland,  and  also  to  dry  their  fish 

*  Those  details  are  abstracted  from  tables  given  by  Mac- 
plicrson,  Annals,  iii.  570-573. 

c  3 
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there.  Disputes  immediately  arose  between  the  two 
luitions,  and  instructions  were  sent  out  early  in  1764  to 
Commodore  (afterwards  Admiral)  Palliser,  the  governor 
of  the  island,  directing  him  to  observe  the  strictest  impar- 
tiality with  regard  to  the  share  each  was  entitled  to 
of  the  curing-grounds,  and  especially  to  take  care  that  no 
injury  should  be  done  to  the  j^ersons  or  properties  of  the 
French  fishers ;  but  the  two  rival  interests  were  for  a 
time  more  etfcctually  reconciled  by  the  opposition  they 
soon  after  encountered  in  connnon  from  a  third  party,  the 
stationary  inhabitants  of  the  island,  who  carried  on  the 
fishery  in  bye-boats,  and  who  claimed  a  right  of  property 
in  all  the  parts  of  the  beach  most  convenient  for  drying 
the  fish,  to  the  exclusion  of  both  the  French  and  the  Eng- 
lish, An  extensive  system  of  smuggling  was  also  carried 
on,  especially  with  the  French  settlements  on  the  neigh- 
bouring islets  of  St.  Pierre  and  Miquelon,  which,  during 
the  part  of  the  year  when  the  British  ships  of  war  were 
absent,  there  were  no  means  of  repressing ;  and  it  was 
i'urther  supposed  that  many  of  the  vessels  resorting  to 
the  fishery  under  British  colours  were,  contrary  to  law, 
in  part  at  least  the  property  of  Spaniards  and  other 
foreigners.  It  was  not  to  be  denied,  however,  that  the 
trade  of  the  island  flourished  more  than  it  had  ever  done 
before  in  the  midst  of  all  these  irregularities.  The  sta- 
tionary fishermen,  as  they  were  called,  could  both  go 
earlier  to,  and  remain  later  upon,  the  iishing-grounds  than 
the  ships  could,  and  had  also  greater  facilities  in  other  re- 
sj)ects  for  carrying  on  the  business  on  the  most  economic 
principle  ;  so  that,  it  is  stated,  the  quantity  offish  cured  and 
carried  to  market  was,  within  two  or  three  years  after  the 
peace  of  Paris,  as  great  as  it  had  been  in  the  most  flourish- 
ing tim.es  of  the  fishery,  while  the  exports  to  the  island  from 
Great  Britain  were  five  times  as  great  as  they  had  ever 
been  before,  besides  that  the  supplies  sent  thither  from 
our  colonies  on  the  American  continent  were  supposed  to 
be  twice  the  amount  of  those  sent  I'rom  this  country.  In 
these  circumstances  the  Board  of  Trade,  in  1765,  advised 
that  rights  of  property  in  their  settlements  should  be 
given  to  the  occupants  of  all  parts  of  the  island,  except- 
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insr  only  the  portion  of  the  coast  whore  the  late  treaty 
of  ])eaee  entitled  French  as  well  as  En^liish  suhjoct^  to 
fish,  and  where,  it  was  asserted,  a  ship-fishery  only 
would  be  of  most  a«lvantage  for  all  eoneerne<l.*  This 
concession  ])roceeded,  we  suj)i)Ose,  from  the  Uockiiijrham 
ministry.  The  next  year,  however,  we  find  an  opjjosite 
|K)liry  reconmiended,  probably  by  the  new  liourd  of 
'iVade  under  their  successors.  The  lords  of  trade,  it  is 
stated,  now  represented  "  that  a  state  of  iidieritance, 
imrestrained  by  any  form  or  constitutions  of  civil  govern- 
Jiient.  had  operatini  to  the  total  subversion  of  tliat  policy 
u|K)n  which  the  fisheries  dependent  upon  that  island 
were  orifrinally  established,  and  defeated  the  gn'at  na- 
tional atlvanlaL'cs  of  the  statute  of  10  and  11  Will.  III., 
principally  by  settin<r  up  exclusive  claims  to  all  the 
places  on  the  shore  which  are  useful  for  curing  the  fish  ; 
and  such  claims  of  pro|)erty,  if  they  are  ]>ermitted,  arc 
alone  sufficient  to  banish  from  the  coast  the  ship-fishing, 
which  Commodore  Palliser  conceives  to  be  the  oidy  sj>e- 
<ies  of  the  fishery  attended  \\  ith  the  great  national  advan- 
tage f»f  breeding  a  hardy  race  of  seamen,  capable  of  man- 
ning the  navy  in  cases  of  emergency. "t  I'l  the  season 
of  17<>5,  according  to  a  statement  drawn  up  by  Palliser, 
there  had  arrived  at  Newfoundland  177  liritish  fishing 
ships,  of  the  total  burthen  of  17,"2G8  tons,  and  carrying 
252!  men  and  531)7  passengers,  who  cured  130,840 
fjuintals  of  cod,  valu«'d  at  frcjm  10s.  to  17a\  ])er  (piintal, 
and  made  584|  tf»ns  of  train-oil,  valued  at  from  15/.  to 
18/.  jK-r  ton  ;  11<>  British  sack  (or  trading)  shij)s,  of  the 
l)urthen  of  14,353  tons,  carrying  1252  men,  who  did  not 
♦•ngage  in  the  fishinfr,  but  brought  salt,  or  oidy  ballast, 
and  piirchased  their  fish  ;  and  104  British  American 
vessels,  nte:usurifig  0027  tons,  and  carrying  (J()()  men. 
There  had  been  made  by  the  bye-boat  men  85,0i)G 
<|iiiMtals  of  cod,  and  48 ]|  tons  of  tniin-oil  :  and  by  the 
inhabitants  of  the  <-ountry  31(),57t)  quintals  of  c<kI,  and 
1317|  tons  of  oil.  Palliser,  who,  as  we  have  s<'en,  was  a 
zealous  advoc-ate  for  having  the  fishery  carriini  on  alto- 

•  Macphcrson,  Annals,  ili.  423.  f  I  hid.,  p.  43!<. 
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g-ether  by  ships  from  Great  Britain,  and  the  settlers  on 
llie  island  and  othere  who  fished  only  in  boats  wholly 
driven  out  of  it,  gave  a  very  bad  account  of  the  latter. 
The  number  of  inhabitants  settled  upon  Newfoundland  at 
this  time  he  reckoned  to  be  15,484,  "  most  of  whom," 
he  stated,  "  were  Roman  Catholics,  and  many  of  Ihem 
deserters  from  the  ships,  who,  not  being  able  to  follow 
any  employment  during  the  seven  months  in  which  there 
is  no  fishing,  and  being  under  no  control  of  civil  govern- 
ment, used  to  spend  that  time  in  idleness,  and  subsist 
chiefly  by  robbery,  the  whole  of  the  land  cultivated  by 
them  being  only  1262  acres."  It  appears,  however,  from 
his  own  statement  as  just  given,  that  about  three-fourths 
of  the  entire  trade  was  at  present  actually  in  the  hands 
of  this  class  of  persons.  The  total  exports  from  New- 
foundland in  1765  were  493,654  quintals  of  cod  ;  1172 
tierces  of  salmon,  worth  from  405.  to  45s.  each;  seal-oil 
made  the  preceding  year,  and  whale-l>one  obtainetl 
fi'om  the  Indians,  to  the  value  of  5109/.  ;  and  furs  taken 
by  the  inhabitants  to  that  of  980/.  Since  the  peace  the 
government  of  Newfoundland  also  comprehended  the 
coast  of  Labrador  from  the  river  St.  John  to  Hudson's 
Straits,  together  with  Anticosti,  Madelaine,  and  other 
islands  on  that  coast ;  and  Palliser  states  that  the  La- 
brador fishery  employed  117  ships  and  schooners  from 
the  provinces  of  Quebec  and  New  England,  carrying 
1563  men,  who  between  the  14th  of  May  and  the  10th 
of  July  killed  104  whales,  each  of  t!ie  average  value  of 
478/.,  and  yielding  on  an  average  140  ban'els  of  oil  and 
2000  lbs.  of  bone ;  while  the  winter  seal-fishery  on  the 
same  coast  employed  107  men,  who  made  500  tons  oi" 
oil,  besides  procuring  a  considerable  quantity  of  furs  from 
the  Esquimaux.  The  annual  value  of  the  seal,  cod, 
salmon,  and  furs  obtained  from  that  ])art  of  the  coast  is 
estimated  at  100,000/.  ;  the  trade  being  wholly  in  the 
liands  of  the  British  Americans,  and  the  greatest  part  of 
its  produce  being  disposed  of  to  the  French.  The  French 
fishery  carried  on  upon  the  coast  of  Newfoundland  em- 
ployed at  this  time  117  ships,  measuring  18,495  tons, 
and  carrying  7862  men,  who  made  292,790  quintals  of 
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rod.  ami  -2929  hog:shcads  of  oil.  And,  in  aJUition,  it  was 
cstitnatod  that  in  tho  French  fishery  on  tlie  banks 
were  employed  130  ships,  of  the  burtiien  of  1G,000 
tons,  and  carryiner  3900  men,  who  made  130,000  qnin- 
tals  of  eoti  and  '2000  hojrsheads  of  oil ;  in  that  at  St. 
Pierre,  20  ships,  weiphinp:  *2600  tons,  and  carryintj  1200 
men.  who  made  24,000  (juintals  of  cod  and  480  hogs- 
hrads  of  oil  :  while  belonprinjr  to  St.  Pierre  and  Mique- 
lon,  and  enij>loyed  on  the  l)anks  and  in  the  (iulf  of  St. 
I>j\wrence,  were  50  ships,  of  the  burthen  of  2500  tons, 
;;nd  carryin'jr  750  men,  who  made  30,000  tjuintalsof  cod, 
and  ()00  hogsheads  of  oil.  There  were  also  belonging 
to  those  islands  120  boats,  carrying  GOO  men,  who  made 
12.000  quintals  of  cod  and  240  hogsheads  of  oil.  The 
fishery  was  protected  by  two  Frencii  frigates,  whose 
crews  amounted  to  400  men  ;  and  the  trade  attracted  20 
vessels  from  the  French  West  Indies,  weighing  in  all 
1200  tons,  and  carrying  240  mr'n. 

In  17t)7  the  entire  nund)erof  British  vessels  employed 
in  the  fishery  had  increased  to  25H,  measuring  23,419 
tons,  and  carrying  394G  seamen,  besides  7070  jiassen- 
f«'rs  ;  of  these  vessels  27  fished  on  the  coast  of  Lalnador. 
This  season  there  were  brought  to  the  country,  in  115 
American  vessels,  cargoes  of  rum,  molasses,  bread,  flour, 
Isic,  the  proceeds  of  which,  including  the  ])rice  of  some 
of  the  vessels  that  were  also  i)urchased,  are  calculated  to 
have  amounted  to  100,000/.,  wiiich  was  paid  mostly,  not 
in  fish,  but  in  bills  of  exchange.  About  300  vessels, 
measuring  on  an  average  about  GO  tons,  and  can-ying  13 
nun  each,  were  besides  employed  by  the  Americans  in 
the  whale  fishery  about  the  coasts  of  Newfoundland, 
Labrador,  and  the  (Julf  of  St.  Lawrence;  and  about  300 
mf»re,  averairinL'"  (JO  tons  in  burthen,  and  carrying  10  men 
each,  in  the  cod-lishery  on  the  banks  of  Newtoundland 
and  Labrador.  The  next  year,  17G8,  the  number  of 
British  vessels  engaged  in  the  fishery,  and  the  (juantities 
offish  cured,  and  of  oil  manufactured,  were  still  jrreaier  ; 
and  the  increase  continued  to  be  progressive  for  the 
three  following  years,  in  the  last  ot  wliich,  1771,  the 
Jhitish   fishing   vessels  were  3G9  in  number,  weighing 
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'21,954  tons,  and  carrying  11,976  men.  After  this  there 
was  a  slight  decline  in  the  trade  ;  but  still  in  1774,  the 
hist  year  of  which  we  have  any  account  before  the  break- 
ing out  of  the  war,  the  number  of  British  vessels  em- 
ployed in  the  fishery  was  254,  carrying  7836  men,  and 
said  to  weigh  22,182  tons  — an  amount  of  tonnage,  how- 
ever, which  seems  suspiciously  high,  considering  the 
diminished  number  both  of  the  shij)s  and  of  their  crews. 
Yet  the  British  trading  vessels  which  resorted  to  New- 
foundland this  season  are  stated  to  have  been  no  fewer 
than  149,  measuring  15.179  tons,  which  was  a  larger 
amount  of  shipping  of  this  description  than  had  been 
attracted  thither  in  any  preceding  year.  The  American 
vessels  that  amved  this  year  were  also  more  numerous 
than  they  ever  had  been  before,  being  175  ;  and  there 
were  employed  in  the  fishery  518  bye-boats,  and  no 
fewer  than  1446  boats  belonging  to  pei-sons  resident  on 
the  island.  The  quantities  of  fish  taken  this  season 
were,  by  the  British  vessels  237,640  quintals,  by  the  bve- 
boats  145,800,  and  by  the  boats  of  the  inhabitants 
312,426  :  2962  tons  of  oil  were  manufactured  ;  and  there 
were  besides  exported  3501  tierces  of  salmon,  which 
was  much  more  than  an  average  quantity,  and  18,670/. 
worth  of  skins  and  teeth  of  sea-cows,  and  oil  of  sea-cows 
and  seals.  We  may  see  from  this  account  that  Palliser 
had  not  been  able  to  carry  his  plan  of  putting  down  the 
boat-fishing  into  effect.  The  French  fishery  appears  to 
have  reached  its  zenith  in  1770,  in  which  year  it  em- 
ployed 12,855  men  in  437  vessels,  measuring  45,541 
tons,  and  1470  boats,  and  produced  435,340  quintals  of 
fish,  and  3511  hogsheads  of  oil.  But  even  in  1774, 
although  the  ships  were  reduced  to  273,  and  their  entire 
burthen  to  31,530  tons,  the  boats  were  1614  in  number, 
and  there  were  in  all  15.137  men  employed  in  the 
fishery,  which  still  yielded  368,215  quintals  of  cod  and 
3377  hogsheads  of  oil. 

The  state  of  our  trade  with  most  of  the  other  coun- 
tries of  Europe  towards  the  commencement  of  the  present 
period  may  be  collected  from  a  set  of  reports  which  were 
obtained  from  our  foreign  consuls  in  the  year  1765.    We 
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Mill  ab-tr.K't  tho  most  important  particulars  therein 
stated,  adcling  under  each  iicad  any  material  facts  that 
may  be  necessary  to  bring  down  the  account  to  the  close 
of  the  interval  of  j)eace. 

'J'hc  country  of  our  commerce  with  which  the  most 
minute  account  is  piven  is  Holland.  The  number  of 
vessels  from  (Ireat  Bi"itain,  Ireland,  and  liritish  America 
that  arrived  in  the  ports  of  Rotterdam,  Dort,  and  ISchic- 
dam,  was,   in   the   year   1761,    1372;  in    1762,803;  in 

1763,  847  ;  and  in  1764,  881  ;  all  British  property,  ex- 
cept 46,  which  belonged  to  Dutch  owners.  Not  many 
years  Ix'fore  this  time  from  800  to  1000  vessels  annually 
us(>d  to  come  from  England  to  Holland  with  corn  ;  now 
only  a  small  quantity  of  malt  was  brought  from  Yar- 
mouth,   Wells   (in    Norfolk),   and    Ikirnham.       Yet,  in 

1764,  200  cargoes  arrived  at  Rotterdam,  and  30  at 
Schiedam.  'I'he  Dutch  now  obtained  their  supj)H(S  of 
«(irn  from  the  Ea.st  Country,  and  particularly  IVom  roland, 
where  tlie  price  was  much  lower  than  in  England.  \Vool- 
len  goods  to  the  value  of  above  350,000/.  a-year  (of 
which  a  third  was  supposed  to  find  its  way  to  (iermany) 
were  brougiit  to  Rotterdam  from  Norfolk,  Yorkshire, 
and  Ivondon  ;  besides  from  50,000/.  to  70,000/.  worth  of 
wmjllen  stockings  from  Aberdeen,  and  10,000/.  worth  of 
coarse  woollen  serges  from  the  county  of  Ayr.*  Owing 
to  the  decrease  of  turf  in  liollanil,  the  importation  of 
English  coal  was  increasing;  in  1764,  17,110  chaldrons 
were  brought  chiefly  from  Newcastle,  all  in  English 
sliips,  besides  four  or  five  cargoes  from  Milford,  and 
about  5000/.  worth  from  the  Frith  of  Forth.  From  8000 
to  10,000  hogsheads  of  tobacco  were  aninially  received 
from  (ilasgow,  about  as  many  frouj  Whitehaven,  Liver- 
)K)ol,  and  Bristol,  and  alxnit  5000  from  London.  From 
Cowes  there  were  brought  every  year  from  12,000  to 
15,000  barrels  of  rice.  AlM)ut  lOOO  tons  of  lead,  worth 
14/.  or  15/.  a  ton,  were  brought  from  Newcastle,  Stock- 
ton,   Hull,   and   Chester;  and  from  1500  to  2000  tons 

*  Macphorson  doubts  whether  the  serges  as  well  as  the 
stockings  did  not  come  froui  Abcrdeeubhire.  —  Annals, 
in.  4iiy. 
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from  the  Frith  of  Forth.     The  importation   of  ]>icklcd 
sahnon  from  Scotland  had  dedined,  but  it  still  amounted 
to  from   2000  to  3000  barrels  a-year,   worth  5000/.  or 
6000/.     The  importatiijn  of  red  herrings  had  also  fallen, 
owing  to  the  scarcity  and  higher  price  of  the  fish,  from 
12,000  or   14,000  barrels  to"  3000  or  4000.     From   Ire- 
land,   in    1764,   were   brought  26,612  casks  of  butter, 
weighing  on  an  average    150  lbs.,  and  of  the  value  of 
3Ss.  each  ;  474  hogsheads  of  tallow,  weighing  1300  lbs. 
each  ;  445  casks  of  lard,  of  150  lbs.  each,  besides  some 
feathei'^,  kelp,  pork,  hides,  and  ox-bones.     From  10,000 
to  14,000  barrels  of  Irish  beef  used  to  be  imported  an- 
nually  in  time  of  war  ;  but,  as  the  article  in  time  of 
peace  was  only   enterable  for  exportation,  the  quantity 
was  now  reduced  to  3000  or  4000  barrels.     The  use  of 
English  hardware  was  daily  increasing  ;  and  so  was  the 
consumption  of  our  felt  and  straw  hats,  woollen  and  silk 
stockings,  and  silk  stuifs.  Birmingham  and  Sheffield  wares 
of  all  kinds  were  much   in  demand.     English    printed 
linens  and  calicoes  were  the  common  summer  dress  in 
Holland,  and  were  to  be  seen  in  every  shop.    Stafibrd- 
shire  eai-thenware,  of  the  improved  manufacture  recently 
introduced  by  Wedgwood,  was  coming  into  request  both 
in  Holland  and   in  the  neighbouring  countries,  and  the 
quantity    of  it  imported   was  rapidly  on    the    increase. 
Bottles  used  to  be  im])orted  in  large  quantities ;  but  the 
demand  had  lately  been  reduced  by  the  extension  of  the 
home   manufacture   of  glass.     Horses   were    frequently 
brought  from  London.     Sugar,  ginger,  cotton,  and  other 
articles  of  our  West  India  produce,  were  occasionally 
imj^orted,  and  sometimes  in  large  quantities.     Finally, 
from  1000  to  1500  tons  of  Honduras  logwood  used  to 
be  annually  brought  from  New  York,  Boston,  and  Rhode 
Island ;    and   from   500  to  1000  tons  of  other  dyeing 
woods  from  our  possessions  on  the  coast  of  Guinea,     The 
principal   exports  from  Holland  to    Great    Britain  and 
Ireland  were  the  following  :  — about  2400  casks  of  madder, 
of  the  value  of  about  25/.  per  cask;  about   1,200,000 
stones  of  flax  (6  lbs.  each),  averaging  2s.  6d.  per  stone  ; 
fully  17,000  hogsheads  of  flax-seed,  at  about  50s.  per 
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hophcad  ;  fiomo  mill-stones,  tarras,  clinkers,  and  rushes 
for  matting  chairs  ;  a  very  largre  quantity  ofsjiice;  some 
fine  .luliers  thread,  Dutch  tai>es,  sail-cloth,  and  linen, 
the  demand  for  which  articles  was  daily  increasing  ;  pold 
and  silver,  mostly  lor  the  service  of  the  Ea-st  India  Corn- 
l)any  ;  and  a  trreat  (juantity  of  «rin,  althouch  the  smug- 
gling' trade  in  that  spirit  and  in  brandy,  which  formerly, 
used  to  be  very  extensive,  was  now  almost  at  an  end. 

At  Ilamburirh  there  arrived  KiO  British  ships  in  17(50; 
220  in  17G1  ;  240  in  17G2  ;  and  200  in  17G.J.  In  176-t 
the  number  of  British  vessels  was  2G7,  while  that  of  the 
llarnburtrhers  was  157  (5G  of  them  from  liritish  ports),  and 
that  of  all  others  38()  (including  -36  from  l^ritish  ports). 
In  1765  the  British  vessels  were  252,  the  Iianil)urghers 
142  (including  41  from  British  ports),  and  those  of  all 
t)thcr  nations  iJ77  (of  which  33  were  from  British  ports). 
According  to  the  account  of  the  members  of  the  British 
factory  at  Hamburgh,  ever  since  the  trade  was  laid  oj)en 
at  the  Revolution  of  1688  it  had  been  declining  and 
getting  into  the  hands  of  ibreigners ;  and,  although 
during  the  late  war  the  ])lace,  as  a  neutral  emjx)rium,  - 
had  flourished  by  the  consignments  from  England,  antl 
still  more  bv  those  from  Anu>rica  and  the  West  Indies, 
insomuch  that  France  used  then  to  be  supjjlied  with 
sugar  from  Hamburgh,  yet  now  from  50,000  to  60,000 
hogsheads  of  French  sugars  were  annually  carried  thither, 
and  the  P^iglish  sugars  were  already  driven  out  of  the 
trade.  But,  according  to  the  consul's  report,  the  de- 
crease in  the  nund>er  of  arrivals  of  British  ships  in  1765 
was  chiefly  owing  to  the  Hamburgh  sugar-refine?-s  having- 
overstocked  themselves  with  sugars  in  the  ])rece«ling 
year;  the  French  imports  of  that  article  being  also  lower 
this  year  than  the  la<t,  although  iho  import  of  wines 
from  Bordeaux  was  higher.  In  176S  the  valu'^of  the  im- 
jiorts  to  llaiiiburgh  from  (Jreat  Britain,  Irelarul.  and  the 
British  West  Indies  is  stated  to  have  been  1,161),  170/.  ; 
and  of  those  front  France!  i>l».'l,3ls/.  The  mnnln^r  of 
vessels  that  arrived  from  the  British  doniinions  in  that 
year  was  254.*  In  1769  the  value  of  the  British  im- 
*  Macpherson,  iii.  4 ST).     The  account  Mould  make   the 
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ports  was  949,074/.;  that  of  the  French  1,208,461/.  ; 
but  of  the  vessels  that  arrived  in  the  j)ort,  195  were 
British,  and  not  one  French.  In  1700  the  British  im- 
ports amounted  to  1,020,251/.  ;  the  French  to  945,467/. ; 
•  of  the  arrivals,  182  were  of  British  ships,  and  again  not 
one  of  French.  It  is  stated,  too,  that,  although  the 
number  of  vessels  was  somewhat  less  than  the  preceding 
year,  they  were  of  greater  burthen  ;  there  being  amongst 
those  of  largest  size,  and  containing  the  most  valuable 
cargoes,  five  more  from  Liverpool,  and  ten  more  from 
Glasgow,  than  in  1769.*  In  1775  the  British  imports 
were  estimated  at  1,030,316/.  ;  the  French  at  1 ,270,627/.  ; 
and  of  268  arrivals,  262  were  of  British  ships,  and  242 
in  all  from  British  ports. f  In  1776  the  value  of  the 
British  imports  was  974,442/.  ;  that  of  the  French 
1,099,559/.  ;  and  the  British  ships  were  184,  the  French 
10.  To  Bremen  this  year  the  British  imports  amounted 
to  178,476/.  ;  the  French  to  307,580/.  Macpherson 
observes,  however,  that,  although  the  French  trade  thus 
continued  to  have  the  ascendancy  in  these  two  cities,  the 
latter  of  w  hich  belonged  in  sovereignty  to  the  king  of 
Great  Britain,  yet,  with  respect  to  Hamburgh,  the 
freights,  if  not  included  in  the  estimate  of  cargoes,  must 
have  turned  the  scale  greatly  in  favour  of  this  country. 

With  Flanders  our  trade  is  stated  to  have,  on  the 
whole,  made  great  progi-ess  during  the  quarter  of  a 
century  previous  to  the  year  1765;  although  the  high 
duties  imposed  by  the  Austrian  government  had  of  Jate 
considerably  diminished  the  importation  of  British  wool- 
lens, earthenware,  pajx^r-hangings,  and  printed  linens 
and  cottons.  Our  woollens  had  also  l)cen  prohibited  to 
be  carried  through  the  country,  as  formerly,  to  France 
and  Germany.  Our  trade  with  Denmark  is  described  as 
having  been  almost  annihilated  at  the  commencement  of 
the  reign  of  George  III. 

number  of  vessels  that  were  British  property  to  be  only  80 ; 
but  tliere  is  evidently  a  misprint  where  it  is  stated  that  of 
the  254  vessels  from  the  British  dominions  only  20  were 
British.     The  20  should  probably  be  200  or  220. 

*  Macpherson,  iii.  507.  t  Ibid.  5S2. 
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Our  most  imj)ortant  trade  to  the  south  of  Europe  used 
to  he  with  Portuiral,  houud  as  the  two  countries  were 
to  one  another  l)y  the  stipuUitions  of  the  Mcthueu  treaty. 
But  irrcat  eonij)laints  were  made  in  17G5,  hy  the  Ih'itish 
cijusul  and  mercliants  at  Lisl>on,  of  the  obstructions  and 
o;)])rc'=;sions  under  which  their  conmieree  then  hiboured. 
Tlie  import  into  Portu<i:al  of  British  woollens,  it  is 
aftiruKMJ,  had  fallen  off  to  alx)ut  half  of  what  it  was  ten 
y«'ars  before,  in  consequence  partly  of  the  competition  of 
the  French  and  Dutch  manufacturers,  j)artly  of  new 
duties  (which,  however,  one  would  suppose,  nmst  have 
i)orneashard  upon  the  French  and  Dutch  as  u|x;n  the 
British  trade),  'i'he  importation  of  fine  hats  from  Eng- 
land had  been  reduced  to  about  a  tenth  of  its  former 
amount,  the  Portug-uese  now  obtaining  part  of  their 
beavers  from  France,  and  manufacturing  most  of  the  rest 
at  home.  Even  the  importation  of  cod-fish  from  New- 
castle had  decreased  from  80.000  to  G0,000  (juinUds, 
which  were  annually  brought  in  about  thirty  vessels. 
'Jhe  decrease  is  ascribed  "  partly  to  the  advanced 
price  of  fish  at  Newfoundland  and  New  England,  partly 
lo  additional  duties  imiK»se<l  at  Lisbon,  and  j)artly 
to  the  acts  of  the  Ij'sb(»n  Comj)any  of  Fishmongers." 
'J'he  rise  of  a  home  maimfacture,  and  large  im|K)rtations 
from  France  and  Itiily,  had  also  greatly  reduced  the 
(leniand  for  English  silks,  after  it  had  reached  a  con- 
sideraljle  height  ;  and  as  many  silk  stockings  were  now 
brought  from  France  as  from  this  country.  The  use 
of  British  j)riuted  linens,  which  was  formerly  general 
among  the  Portuguise,  had  of  late  been  almost  put  an 
«Mid  to  l)y  some  arbitrary  ])roceedings  of  their  custom- 
house ofhcers.  Portugal  Ix'ing  deju-ndent  for  half  its 
c()n-;inn])tion  of  corn  u|)on  other  countries,  some  was  still 
inijMMted  I'rom  (Jreat  Britain  and  the  British  colonies  in 
America,  as  well  as  from  the  Mediterrane;m,  Holland, 
Dantzic,  Spain,  and  France  ;  but  the  importers  com- 
jtlained  loudly  of  being  proliiltited  fi*(jm  carr\  ing  it  else- 
V.  here,  if  the  market  should  hap|M'n  to  Ih' glutted  when 
they  arrived  in  a  Portuguese  harbour.  The  Iat<'  |>arliamen- 
tary  restrictions  on  theconnnereeof  the  Ameri(*an  colonies 
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iiad  greatly  diniinishod  a  very  profitable  trade  which  they 
liad  been  accustomed  to  cairy  on  with  Portugal.  In  short, 
the  importation  of  butter,  beef,  and  pork  from  Ireland  Ma^ 
now  almost  the  only  branch  of  our  trade,  according  to  this 
representation,  that  continued  to  be  carried  on  to  the 
same  extent  as  formerly,  these  being  commodities  which 
could  not  be  obtained  from  any  other  country.  "  About 
twenty  years  before  this  time,"  continues  the  account, 
'*  there  used  to  arrive  in  Lisbon  six  or  seven  hundred 
English  vessels  annually,  they  being  then  in  a  great 
measure  the  carriers  of  the  trade  of  Lisbon  in  the  Medi- 
terranean. But  the  Dutch,  Danish,  and  Swedish  vessels 
being  generally  larger  than  the  English,  and  the  port- 
dues  (of  late  monstrously  advanced)  being  so  contrived  as 
to  fall  heaviest  on  the  smallest  vessels,  the  English  car- 
rying trade  was  so  much  discouraged  by  these  circum- 
stances and  other  oppressive  measures,  that  scarcely  four 
hundred  vessels  in  a  year  now  entered  the  port."  Other 
complaints  follow  of  the  injuries  sustained  from  monopo- 
lies and  arbitrary  customs  and  modes  of  procedure  ;  and 
in  conclusion  it  is  asserted  that  ''  the  infringement  of 
]irivileges  due  by  treaty,  the  increase  of  duties,  the  de- 
crease of  the  consumption  of  British  goods  by  means  of 
sumptuary  laws,  and  the  uncertainty  (or  rather  partiality) 
and  delay  M'hich  all  must  encounter  who  attempt  to  re- 
cover their  property  by  law  in  Portugal,  altogether  con- 
stituted such  an  accumulation  of  hardships,  as  rendered  it 
impossible  for  the  British  merchants  to  continue  their 
trade  in  Portugal  unless  they  could  obtain  redress  of 
their  grievances."  A  good  many  of  the  matters  thus 
complained  of,  it  will  probably  be  thought,  belonged  to 
that  extensive  class  of  human  evils  which  laws  do  not 
make  and  cannot  cure  ;  but  the  British  merchants  in 
Portugal  did  not  for  some  time  cease  to  press  their  claims, 
and  to  represent  themselves  as  a  very  ill-used  body  of 
{)C'rsons.  In  1767  we  find  them  again  complaining  in  still 
.stronger  tenns  than  before  of  injurious  monopolies,  regu- 
lations in  violation  of  the  faith  of  treaties,  and  treatment 
of  a  generally  arbitrary  and  oppressive  character.  "  Not- 
withstanding the  preference  stipulated  for  the  English 
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woollen  manufactures  by  the  treaty  of  1703,'  we  arc 
infurnn'd,  •'  the  consumption  of  them  was  proliibitcd  by 
new  suujijtuary  laws ;  but  the  British  mort  hants  had  the 
mortification  to  see  those  laws  dispensed  with  in  favour  of 
French  cloths  without  any  ditiiculty.  The  court  of  Por- 
tugal, as  if  desirous  of  ruinn^p:  the  British  trade,  crami)ed 
it  with  new  duties  upon  goods  and  shij)s,  and  many  new 
oppressive  regulations  and  delays.  The  British  mer- 
chants found  it  next  to  impossible  to  recover  their  debts 
in  the  Portuguese  courts  of  justice  ;  they  were,  moreover, 
comjM,'llcd  to  take  in  payment  actions  (or  shares)  of  the 
very  companies  which  had  l>een  set  u[)  with  a  view  to 
destroy  their  trade,  which  shares  the  officers  of  the 
revenue,  and  even  the  companies  the;nselves,  refused  to 
take  in  i)ayment.  The  j)ro])erty  of  the  British  mer- 
chants was  frequently  seized  for  the  service  of  the  king,  and 
even  for  convents  of  monks  supported  by  the  king,  and 
the  jKiyment  delayed  for  many  years,  or  totally  withheld. 
These  violences  were  committed  not  only  in  the  pressure 
of  war,  but  also  during  the  trancpiillity  of  i)cace."*  At 
this  time  the  value  of  the  entire  imj^orts  into  Portugal 
from  Britain  and  the  British  dominions  was  estimated  to 
lx>  as  follows  :-  w(X)llen,  linen,  and  other  manufactures 
from  Britain,  rice  from  America,  an<l  camlets  from  Ire- 
land 595,000/.  ;  fish  from  Newfoundland,  48,000/.  ; 
l)utter  and  lx,'ef  from  Ireland,  40,000/.  ;  staves  from 
America,  coals,  &c.,  8000/.  ;  manufactures  and  provisions 
to  Madeira  and  the  other  islands,  44,000/.  ;  in  all, 
735,000/.  And  th(;  exi^rls  to  BriUiin  and  the  British 
dominions  were  :— (J[)orto  wine  22,000  pijx's,  valuetl  at 
220,000/.  ;  7000  pipes  of  LislxMi  wine,  63,000/.  ;  12,000 
pijics  of  wine  from  Madeim  and  the  other  islands, 
240,000/.  ;  50,000  rhests  of  oranges  aiul  lemons, 
75,000/.  ;  40,000  moys  of  salt,  24,000/,  ;  and  oil,  mo- 
rocco leather,  cacao,  Brazil  wrnxl,  drugs,  &e.,  to  the 
value  of  8000/.  So  that,  by  this  showing,  the  annual 
l)alance  to  Ix'  discharge*!  by  Portugal  in  gold  and  silver, 
or  what  \\i\s  calle<l  tlu;  balance  in  favour  of  Britain,  was 
only  105,000/.  instead  of  about  2,000,000/.  .sterling,  which 
♦  Macpherson,  iii.  4')8. 
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was  popularly  supposed  to  be  its  amount.  It  is  proba])le, 
however,  that  the  amount  of  the  imports  from  Britain 
into  Portugal  is  somewhat  understated  in  this  exposition. 
It  is  observed  also  that  the  estimate  does  not  comprehend 
the  trade  to  the  port  of  Faro,  in  Algarva,  where  the  ex- 
ports and  imports  are  stated  to  have  been  of  nearly  equal 
value ;  nor  does  it  include  either  the  diamonds  brought 
from  Portugal  to  this  country,  or  the  sugars  imported 
thence  into  Ireland,  or  the  corn  exported  from  Ireland  to 
Portugal.*  But,  on  the  whole,  our  Portuguese  trade 
appears  to  have  gone  on  declining  from  this  date  ;  in  1770 
it  is  remarked  that  for  some  years  past  the  opjjression 
of  the  British  merchants  seemed  to  have  formed  a  part  of 
the  policy  of  the  Portuguese  government  ;t  and  under 
date  of  1774  we  are  told  that  the  trade,  '•  usually  so 
highly  extolled,  was  now  sunk  down  to  less  than  half  of 
wiiat  it  used  to  be  formerly."! 

I'he  importation  of  British  goods  to  Spain,  on  the 
other  hand,  was  stated  in  1765  to  have  increased  con- 
siderably at  St.  Lucar  and  Seville  during  the  precetling 
fifteen  years.  At  Barcelona,  however,  the  consul  and 
merchants  complained  of  oppressive  laws  and  customs, 
and  of  arbitrary  proceedings  on  the  part  of  the  peoj)le  in 
powei-.  At  Corunna  also  in  1768  the  consul  reported 
''  that  since  the  last  war  no  British  merchants  liad  settled 
there  ;  and  that  the  removal  of  the  English  packets  from 
that  place  had  thrown  such  difficulties  in  the  way  of 
making  remittances,  that  the  neighbouring  country  was 
now  mostly  supplied  with  French  manufactures,  to  the 
great  regret  of  the  natives,  who  all  prefer  English  goods." 
In  the  first  six  months  of  that  year  only  seven  British 
vessels  had  arrived  in  the  provinces  of  Galicia  and  As- 
turias,  most  of  which  had  only  landed  small  parcels  of  goods 
there.  In  the  same  time  eleven  French  and  five  Dutch 
vessels  had  delivered  their  full  cargoes.  The  British  ves- 
sels that  arrived  in  that  district  were  usually  about  fourteen 
in  the  year  from  Newfoundland  with  cod,  three  or  four 
with  salted  provisions  from  Ireland,  and  a  few  with  corn, 

*  Macpherson  iii.  459.      f  Ibid.,  p.  503.       X  Ibid.,  p.  56a 
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coals,  &c.,  from  various  ports  in  England  or  Aincrira, 
*'  The  British  consul  and  merchants  at  Cadiz,"  it  is 
added,  '•  complained  of  tiic  hardships  put  upon  thorn  by 
several  infringements  of  the  treaties,  and  ])articularly  by 
the  post u I  a,  and  order  of  the  magistrates  i'or  fixing  the 
prices  of  provisions,  whereby  tliey  apprehended  the  trade 
from  Irehmd  and  Newfoundland  to  that  port  must  be 
ruined.  They  and  the  consul  at  St.  Lucar  also  com- 
jilained  of  a  proclamation  prohil)iling  the  importation  of 
all  j)rinte(l  and  ))ainted  cloths  and  handkerchiefs,  the 
demantl  for  which  in  the  Sjtanish  colonies  used  to  be 
very  c(msiderable.  They  also  com])lained  of  the  exactions 
of  the  health  otfice,  of  the  indignities  put  u|)on  the  com- 
manders of  their  shijjs,  the  j)artiality  shown  to  the  French, 
and  the  arbitrary  j)ower  of  the  governors  and  magistrates 
of  Cadiz,  who  were  ignorant  of  the  treaties,  and  had  not 
even  any  instructions  to  regard  them."*  In  December, 
1771,  the  King  of  Sj)ain,  with  the  view  of  encouraging 
certain  native  manufactures  recently  set  uj),  issued  an 
ordinance  altogether  prohibiting  the  importation,  and 
even  ibr  a  time  the  use,  of  cotton  velvets  and  all  other 
sturts  composed  wholly  or  in  part  of  cotton— a  meiLsure 
w  hich  is  stated  to  have  proved  very  seriously  injurious  to 
the  IJriti^h  trade.f 

In  Italy,  too,  if  wo  may  believe  these  reports  of  the 
consuls,  tlie  Hritish  trade  was  rather  uj)on  the  decline  in 
17()5.  From  Leghorn  it  was  stated  tluit  the  Danes  and 
the  French  were  hurting  us  in  the  fish  trade  ;  that  the 
French  were  getting  the  better  of  us  in  the  woollen 
maiuifactures  ;  and  that  importations  from  some  mines 
lately  oi)encd  in  Sj)ain  were  lessening  the  consumption  of 
our  lead.  From  Alessimi,  again,  it  was  re|K)rted  that  the 
Ibiti*^!!  trade  in  Sicily  was  al)out  one-third  less  than  for- 
merly, the  decay  l)eing  attribut;d)le  chiefly  to  the  general 
poverty  of  tlie  people,  '*  occasioned  by  the  o[)pression  of 
the  barons,  and  the  defective  administration  of  justice; 
the  object  of  the  govermnent  being  the  innnediate  increase 
of  the   revenue,   without   any  regard    to    future  consc- 

*  Macphcrson,  iii.  482.  t  H'id.,  p.  rjU. 
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quences."  "  There  were  still,  however,"  it  is  added, 
*'  more  English  woollen  goods  than  Dutch  or  French 
consumed  in  Sicily,  our  returns  being-  chiefly  in  raw  and 
thrown  silks  shipped  for  England,  and  corn  shipped  for 
Spain  and  Portugal,  the  freights  of  which  Avere  con- 
siderable." 

Finally,  the  members  of  the  Turkey  Company  settled 
at  Constantinople  and  the  ports  in  the  Levant  comj)lained 
that  the  sales  of  British  woollens  had  so  greatly  declined 
in  those  parts,  that,  whereas  they  used  formerly  to  be  to 
the  French  sales  as  three  to  one,  the  latter  novi^  exceeded 
them  in  the  same  proportion.  But  this  reversal  of  the 
old  relation  of  the  two  trades  was  to  be  assigned  in  part, 
we  may  suppose,  to  the  increase  of  the  French  importa- 
tions as  well  as  to  the  decrease  of  the  British.  Our  ex- 
])orts  to  the  Levant  are  stated  to  have  at  this  time  con- 
sisted almost  entirely  of  woollens  ;  the  returns  being 
chiefly  in  raw  silk  and  mohair. 

The  political  position  of  the  East  India  Company 
underwent  a  great  change  during  the  present  period,  and 
their  commerce  also,  aflected  both  by  that  and  other  cir- 
cumstances, experienced  some  considerable  fluctuations. 
The  origin  of  the  military  power  and  territorial  sove- 
reignty of  the  company  in  India  may  be  dated  from  the 
victory  of  Plassy,  gained  by  Clive  on  the  23rd  of  June, 
1757.  Followed  as  was  that  great  blow  struck  at  the 
ancient  Mahometan  rule  of  the  country  by  the  all  but 
annihilation  of  the  French  interest  through  the  successes 
that  preceded  the  peace  of  1763,  it  left  the  field  clear  for 
the  bold  and  skilliil  oj^erations  which  resulted  in  the 
establishment  of  a  new  English  empire.  Mohamed 
Cossim  Ali  Khan,  set  up  as  subahdar  of  Bengal,  Ba- 
liar,  and  Orissa,  in  room  of  his  father-in-law,  Meer 
Jafltier,  in  September,  1760,  immediately  ceded  to  the 
comi)any,  to  whom  he  owed  his  elevation,  the  districts 
of  Burdwan,  Midnapore,  and  Chitagong.  A  further 
acquisition  of  political  influence  was  made  in  February, 
1765,  when,  on  the  death  of  Mcer  Jaffier,  who  had 
been  restored  in  1763,  the  company  secured  the  succes- 
sion lor  his  natural  son,  Nujum-Dowlah,  and  bound  him 
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to  receive  a  i-csident  from  Calcutta,  to  put  tiic  chief 
management  of  his  aflUirs  into  the  liands  of  a  jicrsoii  rc- 
commendeil  by  the  president  and  council  there,  and  never 
to  permit  the  French  Company  to  erect  any  fortifications 
within  Ijis  dominions.  But  the  greatest  acquisition  of  all 
was  tliat  ^vhich  followed  in  August  of  this  same  year, 
when,  in  return  for  putting  him  in  ])Ossession  of  the 
provinces  of  Corah  and  Allahabad,  and  ensuring  him 
besides  a  settled  revenue  from  Bengal,  Bahar,  and 
Orissa,  the  Great  Mogul,  Shah  Aulum,  made  over  to 
the  company  the  dewannee,  or  right  of  collecting  for 
their  own  use  the  entire  revenues,  of  these  three  last- 
mentioned  provinces,  at  the  same  time  confinuing  to 
them  the  absolute  proj)erty  of  all  the  districts  already 
ceded  to  them  by  the  subahdars.  So  high  were  the 
expectations  of  the  proprietors  raised  by  these  events, 
that  in  the  year  1766  they  at  once  raised  the  dividend 
from  six  to  ten  ])er  cent.,  many  of  them  insisting  that 
it  might  safely  be  made  fourteen  ])er  cent.,  and  some 
even  talking  confidently  of  fifty  per  cent,  as  the  pro- 
bable amount  of  future  dividends.  It  appears  to  have 
been  at  this  crisis  that  the  practice  commenced  of  job- 
bine  in  India  stock,  which  was  carric<l  so  far,  that 
before  the  end  of  the  year  its  market  j)rice  had  risen 
to  263,  and  many  of  the  sj>eculators  professed  to  believe 
that  it  would  soon  be  up  to  900  or  1000.  In  1767  u 
motion  was  carried,  apainst  the  directors,  at  a  general 
court  for  raising  the  dividends  to  twelve  and  a-half  |K>r 
cent.  Here,  however,  parliauient  stepped  in,  and  three 
acts  were  pas>ed  :  the  fir>t  recpiiring  all  public  companies 
to  declare  their  dividends  f)rily  in  general  courts  held  at 
least  five  months  alter  the  (leelaration  of  the  preceding 
dividend  ;  the  second,  direeting  that  in  the  Last  India 
Com[)any  in  particidar  no  di\idend  above  ten  |K'r  cent, 
should  be  made  l)efore  the  next  scj-sion  of  parliament  ; 
the  third,  assuming,  by  implication  at  least,  that  the  real 
sovereignty  of  the  late  territorial  ac(|ui.sitions  of  the  com- 
pany was  in  the  crown,  and  bindinir  the  company  to  |»ay 
mto  the  exchequer  the  sum  of  400,000/.  |>er  annum  in 
considemtion  of  the  revenues  from  their  |XMBeiwions  in 
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India  being  secured  to  them,  or  rather  left  in  their  hands, 
for  the  short  space  of  only  two  years.  These  measures 
rej)ressed  at  its  commencement  a  lerment  of  speculation 
and  delusion  which,  if  it  had  been  allowed  to  go  on, 
might  have  rivalled  the  South  Sea  mania.  At  the  same 
time,  somewhat  to  relieve  the  company,  which  was 
embarrassed  by  an  unusually  large  stock  of  tea  in  its 
warehouses,  the  'excise  duty  of  a  shilling  a  pound  was 
abolished  in  regard  to  all  black  teas  for  five  years,  and  a 
drawback  of  the  whole  custom  duty  Mas  directed  to  be 
allowed  on  all  teas  exported  to  Ireland  and  America  ; 
the  company  being,  however,  bound  to  indemnify  the  re- 
venue for  any  loss  it  might  sustain  from  these  reductions. 
And  in  fact,  although  the  company's  sales  of  tea  were 
nearly  doubled,  they  found  themselves  obliged  in  the 
long  run  to  make  good  a  deficiency  of  the  revenue  to  the 
amount  in  all  of  686,390/.  In  1768  parliament  extended 
the  prohibition  against  a  dividend  of  above  ten  per  cent. 
to  the  1st  of  February,  1769  ;  but  the  following  year  a 
new  act  was  passed  continuing  to  the  company  their 
territorial  revenues  in  India  for  five  years  more  on  the 
former  condition  of  an  annual  payment  of  400,000/.  into 
the  exchequer,  and  autiiorising  them  to  increase  their 
dividends  gradually  to  twelve  and  a-half  per  cent.  The 
company  were  also  bound,  during  the  five  years,  to  export 
British  merchandise  to  the  annual  amount  of  380,837/., 
exclusive  of  military  and  naval  stores,  tliat  being  the 
average  amount  of  their  export  of  such  goods  for  the  five 
preceding  years.  Upon  this  they  raised  their  dividend 
in  1769  to  eleven  percent. ;  in  1770 to  twelve  per  cent. ; 
and  in  1771  to  the  highest  allowed  rate  of  twelve  and 
a-half  per  cent.  But  this  rate  was  only  maintained  for 
three  half  years.  Before  the  end  of  the  year  1772,  the 
amount  of  debt  that  had  accumulated  so  alarmed  them 
that  they  not  only  suddenly  reduced  the  dividend  to  the 
old  rate  of  six  per  cent,  (by  which,  in  conformity  with  a 
clause  in  the  act  of  parliament,  they  released  themselves 
from  the  heavy  annual  payment  to  government),  but 
came  to  the  resolution  of  applying  to  parliament  for  a 
loan.     The  consequence  was,  that  the  aftairs  of  India 
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wore  again  brought  before  the  House  of  C'onuiions  in  llie 
spring  of  1773  ;  when  the  iiuiuiry  resulted  in  the  i)a.s>iu>^r 
of  two  new  acts  for  rcjj^iilatinir  tiie  jn'ocecdings  of  tin* 
company  both  in  India  and  in  Kiirope,  hy  which,  among 
other  things,  it  wa-^  directed  tiiat  nothing  less  than  the 
jK)ssession  of  1000/.  of  stock,  held  ibr  at  least  twelve 
months,  should  give  a  right  to  vote  at  the  meetings  of 
the  proi)riet()rs  ;  that  an  advance  of  1 ,400,000/.  of  the 
public  money  should  be  made  to  the  company  at  an 
interest  of  four  per  cent.  ;  and  that  till  that  loan  was 
rejKiid  the  company  should  be  restricted  from  making  any 
<lividends  al>ove  six  per  cent.  By  another  act  passed 
this  siuue  session,  the  company  was  authorised  to  export 
tea  to  the  American  colonies,  receiving  a  drawback  of  the 
whole  custom  duty  on  the  commodity  ;  and  cargoes  were 
accordingly  dis|)atched  to  Boston,  New  York,  Finladel- 
pliia,  and  Charlestown,  which  merely,  however,  served 
the  purpose  of  provoking  the  first  actual  blow  in  the 
contest  which,  in  its  issue,  separated  the  colonics  from 
the  em[)irc ;  for  it  was  one  of  these  inauspicious  cargoes 
that  the  ])eople  of  Boston,  on  the  IHth  of  l)eccud)er  in 
this  year,  disposed  of  so  suuunarily  by  uidoading  it  into 
the  sea.  Of  the  rest,  not  a  single  jiouml  was  ^old  ;  and 
tin?  entire  adventure  was  a  dead  loss  to  the  company. 
^Meanwhile,  also,  an  increa.se  of  the  duty  upon  tea  at 
liome  so  greatly  reduced  the  consumption,  or,  more  pro- 
bably, encouraged  the  smuggling  trade,  that  the  average 
sales  for  the  five  years  begiiming  with  1773  were  only 
5,559,007  lbs.,  instead  of  8,075,75)4  lbs.,  which  had  been 
the  average  of  the  five  i)receding  years. 

Ytt  the  dithculties  m  which  the  company  had  been 
inv(»lved  had  certainly  not  been  produced  by  their  trade, 
which  on  the  whole  had  been  in  a  liourisliing  and  im- 
proving state.  Tlie  source  of  tlu'  pecuniary  j)ressure  and 
embarrassment  under  which  they  had  been  labouring 
ever  since  their  actjuisition  of  the  territorial  n*venues  of 
liengal  had  been  undi  nial)ly  the  expenses  entailed  by 
their  new  character  ami  jiosition  as  a  great  political  jMiwer, 
aggravated  by  the  extravuf^'ance,  profusion,  and  rajuicity 
of  the  generality  of  their  servants  in  India,  l<?l't  as  they 
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had  been  in  that  distant  region  to  exercise^  almost  without 
any  control  either  from  law  or  public  opinion,  the 
supreme  command  over  all  the  resources  of  the  country  to 
which  they  had  been  so  suddenly  elevated.  The  number 
of  ships  dispatched  by  the  company  in  the  year  1762  was 
21  ;  and  in  no  subsequent  year  down  to  1772  inclusive 
was  the  number  so  small :  it  was  28  in  17C3,  32  in  1768. 
31  in  1770,  and  26  in  each  of  the  two  following  years. 
In  1773  and  1774  it  was  only  15;  but  it  rose  again  to 
19  in  1775,  and  to  23  in  1776.  The  value  of  the  entire 
merchandise  exported  by  the  company  was  520,719/.  in 
1760;  and  in  the  course  of  the  next  fifteen  years  it 
varied  from  471,499/.,  which  it  was  in  1773,  to  653,000/., 
which  was  the  amount  it  reached  in  1768.  On  the  whole, 
however,  the  average  amount,  more  especially  down  to 
1770,  was  very  much  greater  than  it  had  ever  been  in 
any  former  period.  The  quantity  of  bullion  exported, 
which  in  1760  was  only  91,924/.,  hardly  a  tenth  of  what 
it  had  been  nine  or  ten  years  before,  and  which  in  1761 
had  sunk  to  27,327/.,  was" in  1764  not  less  than  369,831/.  ; 
and,  although  in  1766  it  had  been  only  955/.,  and  none  at 
all  had  been  sent  out  in  1767,  it  was  still  202,110/.  in 
1771  ;  but  for  three  of  the  following  five  years  it  was 
never  much  above  10,000/.,  and  was  no  more  than 
40,824/.  in  1772,  and  no  more  than  109,422/.  in  1776. 
This  great  diminution  of  later  years  in  the  money  pay- 
ments of  the  company  was,  in  the  prevalent  notion,  one 
of  the  chief  indications,  perhaps  the  chief  indication,  of 
the  prosperity  of  the  trade  ;  but,  in  the  absence  of  any 
statement  of  actual  profits,  which  indeed  the  manner  in 
which  the  company's  commercial  were  mixed  up  with 
their  political  transactions  now  made  it  almost  impossible 
satisfactorily  to  ascertain,  the  most  distinct  register  of  the 
extension  or  contraction  of  the  trade  will  be  found  in  the 
total  amount  of  the  ex])orts  for  each  year,  including  money 
as  well  as  goods.  For  the  year  1760  the  value  of  the 
total  exports  was  612,643/.  ;  after  which  it  did  not  again 
reach  the  same  amount  till  the  year  1764,  when  it  was 
879,856/.  For  four  of  the  six  following  years  it  was 
also  above  800,000/.  ;  but  in  1766  and  1767  it  fell  again 
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below  600,000/.  In  1771  it  was  still  708,950/.  ;  but  in 
1772  it  was  only  531,89(5/.,  and  in  1773  only  483,3GG/.  : 
nor  did  it  ajrain  reach  600,000/.  till  the  year  1776,  when 
it  was  668,888/.  Of  the  general  imports  of  the  company 
we  have  no  account  at  this  time  ;  but  the  cjuantity  of  tea 
imported  in  each  year  is  recorded  from  the  year  1765. 
In  that  year  its  amount  was  5,473,186  lbs.  ;  and  that  was 
also  about  the  avera<re  of  the  two  following  years.  But 
in  the  five  years  from  1768  to  1772  it  averaged  above 
8,000,000  lbs.,  having  in  1769  been  as  high  as  9,447,522 
lbs.  In  1773,  however,  it  fell  again  to  4,577,477  lbs.  ; 
nor  did  it  again  reach  so  high  as  7,000,000  lbs.  in  the 
next  six  years.  The  annual  produce  of  the  tea  sales 
ut  this  time  was  usually  from  900,000/.  to  1,200,000/., 
out  of  which  sum,  however,  the  company  had  to  pay  the 
duties  of  custom  and  excise,  amounting  on  an  average  to 
700,000/,  a-year.  In  the  five  prosperous  or  at  least 
active  years  from  1768  to  1772  inclusive,  the  returns 
rose,  indeed,  to  an  annual  average  of  1,371,730/.;  in 
1770  they  amounted  to  1,555,968/.;  but,  on  the  other 
hand,  in  1773  they  were  only  830,902/.,  and  in  1776 
only  777,011/, 

We  will  conclude  our  view  of  the  commerce  of  the 
country  during  the  interval  Irom  the  termination  of  the 
Seven  Years'  Wiu-  to  the  counnenccment  of  the  war  with 
tlie  colonies  by  a  short  account  of  the  progress  of  our 
shipping,  of  our  general  exports  and  imports,  and  of  our 
customs  revenue,  throughout  that  peace  of  fourteen  years' 
duration. 

In  1761  the  number  of  ves.sels  belonging  to  all  the 
\tnris  of  England  was  6119,  and  their  reputed  burthen 
405,793  tons  ;  and  the  vessels  b<'lon;.Miig  to  Scotland  were 
956,  mea.<uririg  51,523  tons.  In  1763  the  English  shij) 
ning  had  inrreiL-i«'d  to  6571  vessels,  of  496,093  tons;  tin 
Scotch  to  1062,  ot  59,862;  making  7633  vessels,  and 
555,955  tons  in  all.  And  Irom  this  point  the  mercantile 
marine  of  Ijoih  coimtries  continued  to  grow,  with  little 
interruption,  till  in  1775  the  number  of  En^dish  shijis 
was  7549,  having  an  aggrcgat*;  burthen  of  G05,!)74  tons  ; 
and  that  of  the  Scotch    1559,   weighing  91,330  tons  ; 
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making  in  all  9108  vessels  and  697,304  tons.  The  in- 
crease, therefore,  during  the  peace  may  l)e  slated  in  round 
numbers  at  about  20  ])er  cent,  in  the  English  shipping, 
and  about  50  per  cent,  in  that  of  Scotland.  The  amount 
of  the  British  shipping  annually  cleared  outwards,  which 
in  1762  had  been  54:3,444  tons,  increased  from  631,724 
tons  in  1763  to  901,016  tons  in  1774  ;  that  of  the  foreign 
ships  cleared  outwards,  which  in  1762  had  been  124,926 
tons,  declined  from  91,593  tons  in  1763  to  68,402  tons 
in  1774.  In  1775  the  quantity  of  British  shipping 
cleared  out  was  882,579  tons,  of  foreign  68,034  ;  making 
a  total  of  950,613  tons,  instead  of  723,317,  the  total 
amount  for  1763,  The  increase  of  our  export  trade 
during  the  interval  of  peace,  therefore,  in  so  far  as  it  was 
carried  on  by  means  of  our  own  ship])ing,  had  not  Ix'en 
much  less  than  50  per  cent.  The  otlicial  value  of  the 
total  exports  from  England,  wliich,  in  1762,  the  last  year  of 
the  war,  was  13,545,171/.,  and  in  1763  was  14.487,507/., 
in  1771  reached  the  sum  of  17,161,147/.,  and  in  1775 
was  still  15,202,366/.  The  exports  from  Scotland,  which 
in  1762  were  valued  at  998,165/.,  and  in  1763  at 
1,091,436/.,  continued  to  increase,  till  in  1771  they 
attained  the  amount  of  1,857,734/.,  from  which  however 
they  had  declined  to  1,123,998/.  in  1775.*  If  we  com- 
*  In  considering  the  exports  for  a  series  of  years,  we  may 
take  along  with  us  the  remark  of  Chalmers,  "  that,  when 
one  year  furnishes  a  great  exportation,  the  next  supplies  the 
foreign  markets  with  less  ;  the  third  usually  sends  a  cargo 
superior  to  the  first :  and  the  fourth  gives  often  a  smaller 
quantity  than  tlie  last,  the  amount  of  which,  however,  is 
seldom  below  the  level  of  the  first."  "  This  striking  varia- 
tion," Chalmers  adds,  **  arises  chiefly  from  the  irregularities 
of  universal  demand,  since  foreign  fairs  are  sometimes 
empty  and  sometimes  full :  and  partly  from  the  speculations, 
perhaps  the  caprice,  of  traders.  And  it  has  been  shown  from 
the  most  satisfactory  proofs  that  the  year  of  profound  peace 
which  immediately  succeeds  the  conclusion  of  a  lengthened 
war  always  exhibits  a  great  exportation,  because  every  mer- 
chant makes  haste  to  be  rich;  thus  1G98,  1714,  1749. 1764, 
1785,  and  1802  form  epochs  of  great  relative  traffic." — His- 
torical View  of  the  Domestic  Economy  of  Great  Britain  and 
Ireland,  p.  324. 
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jwre  the  year  1763,  the  first  of  the  peace,  with  1774, 
which  was  the  last  that  can  be  considercil  not  to  have 
been  disturbed  by  the  shadow  of  the  coining  war,  the 
entire  increiL«:e  of  our  export  trad.e  during  this  juTiod  of 
tranquillity  would  thus  apj)ear  to  have  been  only  about 
nine  i>er  cent.  Its  real  increase,  however,  was  probably 
somewhat  greater,  inasmuch  as  the  calculation,  of  the 
othcial  values  takes  no  cognizance  of  any  inij)rovcnient  in 
the  cjualities  or  prices  of  conunodities,  which  yet  is  an 
element  that  materially  enhances  the  profits  of  the  trade. 
The  augmentation  of  the  imj)orfs  was,  according  t(»  the 
official  tables,  considerably  greater ;  the  value  of  those 
into  Kngland  having  risen  from  8,870,234/.  in  1762,  and 
n.<;(].'),636/.  in  1703,  to  13,-275,.'399/.  in  1774,  and  to 
13,548,407/.,  in  1775;  and  that  of  those  into  Scotland, 
\\hich  was  only  708,1)25/.  in  1702,  and  only  903,891/.  in 
1703,  having  become  1,202,270/.  in  1774,  and  1,207,388/. 
in  1775.  Thus,  the  value  of  the  British  imports  for  1763 
having  been  12,508,927/.,  and  that  of  those  for  1774, 
14,477,870/.,  the  increase  from  the  one  year  to  the  other 
w;\3  about  sixteen  ])er  cent.  Putting  the  exports  and 
imports  tOErether,  the  entire  increase  of  our  foreign  trade 
betwc»en  1703  and  1774  wis,  according  to  the  official 
account^,  fn»in  an  annual  amount  of  28,147,870/.  to  one  of 
31,700,303/.  In  this  actual  increase  of  the  amount  of 
our  trade,  however,  the  popular  theory  j)erceived  only  a 
diminution  of  the  nutionul  profits  thence  arising,  iniismuch 
as  the  so-called  balance  in  our  favour,  or  the  excess  of 
<'xports  over  imports,  h:id  at  the  same  time  fallen  from 
3,010,016/.  to  2.738,572/.  Indeed  the  favourable  balance 
had  in  1704  been  not  less  than  0,195,040/.,  and  in  1775 
it  was  reduced  for  the  whole  of  (ireat  Britain  to 
l,5lO,50h/.,  while  for  Scotland  it  was  actually  convt-rtiMl 
into  an  unfavourable  Inilance,  the  Scottish  imp«)rts  that 
year  having  been  1,207.388/.  and  the  exjMfrts  only 
1.123,91>H/.  We  may  add  to  these  particidars  a  notice  of 
the  amount  of  customs  ainiually  j»aiil  into  the  exchequer, 
derived  chiefly  from  exj)orts  :*  -  it  was  1,853,(>91/.  in 
*  "  Those  duties  had  their  eommeuoement  from  the  act  of 
tonn.ige  and  pouudage,  at  the  licbtoration,  when  the  whole 
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1762;  2,249,604/.  in  1763;  2,642,129/.  in  1771; 
2,567,770/.  in  1774;  and  2,481,031/.  in  1775.  Some 
few  alterations  of  the  rates,  however,  had  taken  place  in 
the  course  of  this  series  of  years. 

An  arrangement  which  was  calculated  to  0|)erate  fa- 
vourably both  upon  the  regular  commerce  and  upon  the 
revenue  of  the  country  was  the  purchase  by  parliament  of 
the  sovereignty  of  the  Isle  of  Man  from  the  Duke  of 
Athol  in  1765.  In  an  act  of  pai'liament.  passed  in  1725, 
it  is  affirmed  that,  while  ''  great  sums  of  money  are  paid 
out  of  his  majesty's  duties  of  customs  on  account  of  de- 
bentures for  tobacco,  and  other  foreign  goods  and  mer- 
chandises shipped  for  exportation  to  the  Isle  of  Man,"  it 
had  been  "  found  by  experience  that  the  greatest  part  of 
such  tobacco,  and  such  other  foreign  commodities,  are 

customs  did  not  much  exceed  400,000/.  This  law,  which 
imposed  five  per  cent,  of  the  value  oa  goods  exported  as 
well  as  on  goods  imported,  on  domestic  manufactures  as 
well  as  on  foreign  merchandises,  and  which  laid  particular 
taxes  on  our  own  Avoollens,  and  double  taxes  on  all  goods 
when  sent  out  by  aliens,  was  surely  framed  by  no  very  ju- 
dicious plan,  though  two  and  a-half  per  cent,  of  the  value 
were  allowed  to  be  di-awu  back  on  goods  that,  having  been 
imported,  should  be  again  sent  out  in  a  twelvemonth.  The 
publications  of  ^lun,  of  Fortrey,  and  of  Child,  soon  after  the 
Restoration,  ditfused  more  acquaintance  with  commercial 
legislation.  The  alien  duties  on  the  export  of  native  com- 
modities and  domestic  manufactures  were  judiciously  re- 
pealed in  1673.  The  taxes  on  the  exportation  of  woollens, 
of  corn,  meal,  and  bread,  were  happily  removed  in  1700. 
Yet  it  was  not  till  1772  that,  on  a  systematic  consideration  of 
the  burthens  which  obstructed  trade,  all  duties  on  the  export 
of  British  manufactures  were  withdrawn,  except  on  a  few 
articles  which,  being  regarded  as  materials,  were  still  to  be 

sent  to  rival  nations  with  discouragements But  the 

imports  were  discouraged  then,  and  have  been  successively 
burthened  with  new  subsidies  and  additional  duties  " — Chal- 
mers's Historical  View,  p.  342,  The  Fortrey  here  mentioned 
is  Samuel  Fortrey,  Esq.,  the  author  of  a  small  tract,  in  only 
forty-three  duodecimo  pages,  entitled  "  England's  Interest 
and  Improvement,"  which  was  published  in  1763,  and  is 
also  highly  pi-aised  by  Anderson. 
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-tjiprxHi  tor  the  Isle  ol'  Man  with  no  otlu-r  intent  than 
fraudulently  to  roland  the  same  on  the  coast  of  Great 
Britain  or  Ireland,  l»y  which  evil  practices  his  majesty's 
revenues  of  customs  are  very  much  lessened,  and  the  fair 
traders  prejudiced  and  discouraged  in  their  trade ;"  and 
in  order  to  i)revent  such  frauds  and  abuses  the  commis- 
sioners of  the  treasury  arc  by  a  subsequent  clause  autho- 
rised to  effect  the  absolute  purchase  for  his  majesty  of  the 
lordi^hip  of  the  island  from  the  Karl  of  Derby,  to  whom  it 
then  l)elonfrcd.*  IJut  the  ncfrotiution  Ix'trun  at  this  time 
wai!  not  carried  through,  and  the  illicit  traffic  continued 
to  flourish  unchecked.  In  tlu'  "  Tour  through  (ireat 
Ilritain,"  said  to  have  been  originally  begun  by  Defoe 
and  continued  by  Richardson,  it  is  stilted  in  a  passage 
evidently  written  before  the  purchase  of  the  island, 
although  it  stands  unaltered  in  the  edition  before  us 
printed  in  1778,  that  the  jiractice  had  been  in  existence 
for  little  more  than  half  a  century,  but  that  it  had  been 
making  very  raj)id  ])rogress  all  that  time :  if  this  was 
written  by  Richardson,  as  it  jn'obably  was,  a  few  years 
JHiforc  the  smuggling  was  put  an  end  to,  it  would  carry 
back  its  commencement  to  about  the  beginning  of  the 
century.  "  As  everywhere  else,  so  in  this  island,"  con- 
tinues the  writer  of  the  Tour,  ''  it  hits  been  attended 
with  a  numerous  train  of  the  most  mischievous  conse- 
t|uences.  It  was  first  introduced  by  foreign  vessels 
landiner  their  cargoes  here,  in  order  to  elude  the  laws 
Mjade  fur  the  benefit  of  Rritish  commerce,  and  by  these 
means  inmiense  sums  have  been  drained  from  these  king- 
donus.  The  goods  thus  landed  arc,  from  the  convenient 
|M>sition  of  the  isle,  e.\|K)rtetl  again  in  jirodigious  (pianti- 
ties  in  barks  and  l^oat-s  into  Wales,  Enirland,  and  Scot- 
land, to  the  almost  incomjiutable  detriment  of  the  re- 
venue of  the  crown,  and  to  the  extreme  prejudice  also  of 
the  fair  trader,  liuf,  indej>endcnt  of  these  injuries  to 
their  fellow  subjects,  it  seems  also  to  l)(>  in  a  fair  way  of  be- 
coming destructive  to  the  island  itself,  by  eorrupting  the 
manners  of  the  iidiabil;int^,  and  divesting  them  of  all 
thoughts  of  honest  improveuients."  It  is  added  in  a  note, 
♦  btat.  12  Geo.  I.,  c.  28. 
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that,  in  a  memorial  given  in  to  the  treasury  many  years 
ago  by  the  fair  traders  of  Cumberland,  the  j)ecuniary  los.> 
thus  sustained  by  the  public  ^vas  estimated  at  not  less  than 
400,000/.  per  annum  ;  and  it  was  now  supjioscd  by  many 
persons  to  be  much  greater.  A  short  time  before  the 
purchase  of  the  rights  of  the  Duke  of  Athol,  it  was 
thought  worth  while  to  station  a  number  of  ships  of  war 
iind  cutters  around  the  coasts  of  the  island  for  the  protec- 
lion  of  the  revenue  and  the  legal  trade.*  At  the  same 
time  it  appears  that  the  whole  revenue  drawn  by  the  Dulce 
of  Athol  did  not  average  quite  7300/.  a  year,  oi'  which  the 
customs  paid  to  him  as  sovereign  were  somewhat  above 
6000/.  Government  therefore  made  a  good  bargain  when 
it  obtained  from  the  duke  the  relinquishment  of  his  right 
of  levying  these  customs,  and  also  of  all  his  civil  })atronage 
in  the  island,  for  the  sum  of  70,000/.f  It  was  now 
enacted  that  after  the  1st  of  June,  1765,  the  revenue 
officei*s  should  search  all  vessels  arriving  in  jSIan,  and  seize 
all  goods  illegally  imported,  in  the  same  manner  as  in 
Great  Britain  ;  that  no  foreign  spirits  should  be  carried 
thither  but  from  England  or  Scotland  ;  and  that  none 
should  be  brought  into  the  rest  of  the  kingdom  from 
thence. t  At  the  same  time  another  law  v\  as  made  taking 
away  all  bounties  and  drawbacks  upon  goods  exj)orted  to 
the  Faroe  Islands,  a  practice  having,  it  seems,  gi-own  up  of 
shipping  such  goods  for  these  more  distant  islands  also, 
and  afterwards  relanding  them  in  some  part  of  Great 
Britain. § 

The  principal  facts!  illustrative  of  the  history  of  our 
commerce  during  the  colonial  war  have  been  so  well  col- 
lected and  arranged,  chielly  from  official  sources,  and  in 
some  instances  from  unpublished  documents,  by  the  late 
George  Chalmers,  who  held  the  office  of  chief  clerk  to 
the  Board  of  Trade,  that  we  cannot  do  better  than  pre- 
sent an  abstract  of  the  generally  able  and  valuable  portion 
of  his  work  on  the  "  Domestic  Economy  of  Great  Britain 

*  Macpherson,  Annals,  iii.  405. 

f  His  grace,  however,  afterwards  obtained  an  additional 
grant- 

X  Stat.  5  Geo.  III.,c.  39.  §  Ibid.,  c.  43. 
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;a\«l   Irelaiul/'  which  jroos  over  the  pn-ouiul  from  1775  t.i 

On  the  averaire  of  the  years  1772,  1773,  and  1774, 
whieh  may  he  refrarded  as  the  three  last  yeai-s  of  the 
peace,  the  total  (luantity  of  shippirifr  cleared  outwards 
froin  (ireat  Britain  was  9(>6,074  tons  (of  which  the  foreijj-n 
shi|)j)infr  amounted  only  to  66,443  tons)  ;  and  durina:  the 
same  space  the  average  estimated  value  of  our  exports 
was  17,1  •JH,0-_>iV.  In'  1775,  1776,  and  1777,  the  first 
three  years  (»f  the  war,  the  average  quantity  of  our  ship- 
ping cleared  outwards  fell  to  l)4"2,-2')0  tons  (of  wiiicli 
Hi, 665  wei-e  foreign)  ;  ant!  the  average  value  ofour  ex- 
))nrts  to  14.H57,6}il7/.  In  177«.  when  the  French  joined 
the  Americans,  the  fpiantity  of  shipjjing  cleared  outwards 
sunk  to  865,336  tons  (of  which  93.786  were  foreign)  ; 
and  the  value  ofour  exports  was  only  r2,:253,995/.  The 
addition,  however,  of  Spain  to  the  number  of  our  enemies 
in  the  following  year  does  not  seem  to  have  had  any  very 
serious  effect  on  our  trade,  or  what  effect  it  had  may  have 
been  counteracted  by  other  causes  :  for  in  1779,  although 
the  cpiantitv  of  shipping  cleared  outwards  wiis  reduced  to 
7!>-J,003  tons  ((.f  which  149,040  were  foreign),  the  esti- 
mated value  of  our  e\]>orts  rose  to  13,189,3"i5/.  ;  and  in 
J  780  the  f|uantity  of  ship])ing  rose  to  885,397  tons  (in- 
cluding 154,111  foreiirn),  although  the  value  of  the  ex- 
ports declined  to  1 -2.648,6 16/.  Finally,  in  1781,  when  the 
Dutch  had  struck  in,  the  shijtping  cleared  outwards  came 
to  be  oidy  778.994  t<ms  (including  170,775  foreign),  and 
the  value  of  theexj)orts  only  1 1 .34J.'296/.  Hut  this  was  the 
lowest  j)oint  of  dejjression  whieh  our  trade  touched  in  the 
course  (»f  the  contest ;  in  th<»  very  next  year,  1782,  the  last 
year  of  actual  hostilities,  tlu»  (piantity  of  shij)|)ing  cleare^l 
outwards  was  840,60(5  tons  (including  225,456  foreign), 
and  the  value  of  the  exports  had  risen  to  13,017, 39 l/.f 
The  loss  of  the  tr.ule  to  America — the  largest  branch  of 
our  ex|>ort  trade— of  course  was  alone  enough  to  account 

*  Our  referciices  Mill  l)e  to  the  edition  of  1812.  In  pre- 
ceding editions  the  work  is  entitled  "An  Kstimatc  of  tlie 
Comparative  Strength  of  (ireat  Hritain." 

f  Computed  from  two  tables  in  Chalmers,  pp.  104,  I'J.'. 
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for  a  great  part  of  this  falling  off'  in  the  estimated  value 
of  the  exports ;  but  Chalmers  is  disposed  to  concm*  with 
a  remark  of  Lord  Auckland,  ''  that,  in  the  latter  period, 
it  may  be  doubted  whether  the  dexterity  of  exporters, 
which  in  times  of  regular  trade  occasions  ostentatious 
entries,  may  not,  in  many  instances,  have  operated  to 
under  valuations."  On  the  whole,  however,  it  is  ad- 
mitted that  in  the  course  of  no  war  since  that  of  the 
Revolution  Mas  our  shipping  so  much  damaged,  or  our 
traffic  so  far  driven  from  its  usual  channels.  The  alarm 
created  by  the  interference  of  France  first  interrupted  our 
general  commerce ;  but  the  effect  of  that  alone  would 
probably  have  been  soon  overcome.  '*  There  was,"  it  is 
observed,  "  an  evident  tendency  in  our  traffic  to  .rise  in 
1779,  till  the  Spanish  war  imposed  an  additional  burthen. 
There  was  a  similar  tendency  in  1780,  till  the  Dutch  war 
added,  in  1781,  no  inconsiderable  weight.  And  the  year 
1781,  accordingly,  marks  the  lowest  degree  of  depression, 
both  of  our  navigation  and  our  commerce,  during  the  war 
of  our  colonies.  But,  with  the  same  vigorous  spirit,  they 
both  equally  rose  in  1782,  as  they  had  risen  in  former 
wars,  to  a  superiority  over  our  navigation  and  commerce 
during  the  year  wherein  hostilities  with  France  be- 
gan. We  have  beheld,  too,  on  the  return  of  complete 
j^eace,  the  spring  of  our  traffic  rebound  with  mighty 
force.  A  considerate  eye  may  see  this  in  1783  and  1784, 
though  the  burthens  of  war  were  then  removed  with  a 
much  more  tardy  hand  than  in  1763  and  1764.  Twenty 
years  before,  the  preliminaries  of  peace  were  settled  in 
November,  1762,  and  the  definitive  treaty  with  France 
and  Spain  was  signed  on  the  10th  of  February  thereafter ; 
so  that  complete  tranquillity  was  restored  early  in  1763, 
But,  owing  to  the  greater  number  and  variety  of  belli- 
gerent powers,  the  last  peace  was  fully  established  by 
much  slower  stej)s.  The  provisional  articles  were  settled 
with  the  separated  colonies  in  November,  1782.  The 
jjreliminaries  with  France  and  Si)ain  were  adjusted  in 
January,  1783.  The  definitive  ti'caty  with  both  and 
with  the  United  States  of  America  was  signed  on  the  3rd 
of  September,  1783.     Though  an  armistice  was  agreed 
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on  with  Holland  in  February.  1783/ preliminaries  were 
ot  settleil  till  September  thereafter,  and  the  dcfinitivp 
leaty  was  not  sipned  till  the  24th  of  May,  1784.  And 
with  TipjKX)  .Saib,  who  was  no  mean  antafronist,  pcaee 
was  not  foncluded  till  Mareh,  1784."*  These  faeta  and 
dates  oujrht  to  be  kept  in  mind  when  a  comj)arison  is 
made  l^ctween  the  ave^afre^  of  the  last  three  years  of  tlie 
peace  already  piven  and  the  year  1783,  in  which  the 
quantity  of  shipj)iii^  cleared  outwards  was  1,037,905  tons 
(includin^^  170,938  t"orci»rn),  and  the  estimated  value  of 
the  exjwrts  15,4G8,'287/;  the  year  1784,  in  which  tlie 
shipping  was  1,050,487  tons  (indudinjr  118,268  fo- 
reipru)  and  the  exjK)rts  15,734,062/. ;  and  the  year  1785, 
in  which  the  shipiMiifr  was  1,182,346  tons  (includinji^ 
107,484  tbreijrii),  and  the  ex|)orts  16,117,649/.  Each 
of  these  years,  it  will  be  observed,  exhibits  an  im- 
provement u|>on  its  predecessor  in  all  the  three  particulars, 
of  the  entire  ((uantity  of  ship|)inp:  cleared  outwards,  the 
proportion  of  the  shippirifr  which  belonged  to  British 
owners,  and  the  value  of  the  exported  cargoes.  And  it 
is  remarkable  that  so  early  as  1784  even  our  exports  to 
the  United  States  already  exceeded  in  amount  w  hat  our 
exports  to  our  American  colonies  had  been  on  the  average 
of  the  yeai"s  1771,  1772,  1773;  their  avenige  annual 
value  during  these  three  years  was  3,064,843/.  ;  and  their 
value  in  1784  was  3,397,500/.  '*  Yet,"  as  Chalmers  re- 
marks, "the  exjM)rtations  of  the  years  1771-2-3  were, 
iK'vond  cxaujple,  great,  because  the  colonists  were  even 
then  preparing  for  subsequent  events,'  "  From  the 
e|M)ch,"  he  adds,  "  that  we  have  met  industrious  com- 
|K'titoi's  in  their  |K)rts,  we  have  had  too  nuich  reason 
to  complain  of  having  rather  traded  too  much  witii  a 
lM'Oi)le  who  aH'ect  to  l>e  great  traders  without  having  great 
capitals. "t  The  imports  from  America,  however,  which 
on  the  average  of  1771-2-3  were  estimate*!  at  the  annual 
amount  of  1,322,533/.,  were  no  more  than  749,329/. 
in  1784. 

As  oonnected  with  the  Anu'rican   tr.ide,  the  state  of 
the  Newloundland    fishery  after  the  termination   of  the 
*  ChalnierP,  p.  \C9.  f  Ibid.,  p.  173. 
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^^•ar  may  be  noticed,  and  compared  with  its  state  after  the 
peace  of  17G3.  In  17G4  the  number  of  British  ships 
engaged  in  the  fishery  wiis  141,  weighing  14,819  tons  ; 
in  1784  it  was  236,  weighing  '2'2,o3o  tons;  in  1764  the 
number  of  British  trading  ships  that  arrived  in  New- 
foundhmd  was  97,  weighing  11,924  tons ;  and  in  17S4  it 
was  60,  weighing  6297  tons  :  in  1764  the  number  of 
coionial  ships  engaered  in  the  fishery  was  205,  weighing 
13,837  tons  ;  in  1784  the  number  from  the  United  States 
was  only  50,  of  the  aggregate  burthen  of  4202  tons :  in 

1764  the  quantity  offish  exported  from  Newfoundhind 
was  470,188  quintals  :  in  1784  it  was  497,884.    Again,  in 

1765  the  British  fishing  ships  were  177,  measuring  17,268 
tons:  the  British  trading  ships  116,  measuring  14,353 
tons:  the  colonial  ships  104,  measuring  6927  tons ;  the 
quantity  of  fish  exported  493.654  quintals:  in  1785  the 
British  fishing  ships  were  292,  their  burthen  26.528 
tons ;  the  British  trading  ships  85,  their  burthen  9202 
tons ;  the  ships  from  the  United  States  58,  their  burthen 
<>260  tons:  and  the  quantity  of  fish  exported  591,276 
Cjuintals.  Thus,  this  fishery,  instead  of  having  been 
totally  lost,  as  was  the  common  cry  of  a  certain  class  of 
speculators  during  the  war,  remained  to  a  much  greater 
extent  in  our  own  hands  after  the  separation  of  the 
colonies  than  it  had  ever  been  before. 

The  Greenland  fishery  also  continueil  to  Ik?  carried  on 
to  a  greater  extent  after  tlian  it  had  been  before  the  Ame- 
rican war.  The  number  of  shijis  that  sailed  to  the 
Greenland  seas  from  England  in  the  four  years  from  1772 
to  1775  inclusive,  was  266  in  all,  making  an  annual  aver- 
age of  66 J  :  the  number  in  the  four  years  from  1782  to 
1785  inclusive  was  314,  or,  on  an  average,  78^  annually. 
The  number  in  1775  was  96:  in  1785,  140,  besides  13 
irom  Scotland;  making  in  all  153, 

On  the  subject  of  the  general  result5  of  the  American 
war  and  the  emancipation  of  the  colonies  as  atlecting  both 
the  commercial  and  the  other  interests  of  the  mother- 
country,  the  following  remarks  by  Chalmers  are  sensible 
as  well  as  ingenious: — ''It  is,  indeed,  fortunate  for  us 
that  the  French  were  so  much  blinded  by  the  s])lendour 
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of  pivinp  indcjHjndcncc  to  the  Ilrititih  colonies,  as  not  to 
see  distinctly  how  niiich  their  interi)Osition  and  their  aid 
promoted  the  real  advantage  of  (ireat  Britain.  \Vhcii 
the  colony-war  beL^'^n,  the  true  interest  of  France  con- 
sisted in  jtrotractinp:  the  entanglements  which  necessarily 
resulted  from  the  virtual  dejK'ndence  of  thirteen  distant 
communities,  claiming  sei)ardte  and  sovereign  rights,  and 
which  continued  to  enfeeble  the  British  government  by 
their  pretensions,  their  clamours,  and  their  opjjosition, 
till  the  dissatisfied  jnovincials  had,  in  the  fulness  of  time, 
separated  themselves,  \\iiiiout  any  i-tiort  on  their  part,  or 
any  struggle  on  llu*  side  of  (Jreat  Britain.  From  those 
embarrassments  the  French  have,  however,  freed  by  their 
policy  the  rival  nation.  And  they  lunc  even  conferred 
on  the  [>cople  whom  they  wished  to  depress  actual- 
strength,  by  restoring  unconsciously  the  ship-building, 
the  freights,  and  the  fisheries,  of  ^^  hich  the  colonists  had 
too  much  partaken,  and  which,  with  other  facilities,  have 
resulted  to  the  mother-country  from  the  absolute  indej)en- 
dencc  of  the  Auicrican  states."*  And  again — ''  Had 
(ireat  Britain,  like  Si)ain,  received  any  public  revenue 
from  the  transatlantic  territories,  the  had  doubtless  lost 
this  iticome  by  the  independence  of  her  colonies.  If  (ireat 
Britain  has  thereby  lost  sovereignty  without  jurisdiction,, 
she  has  freed  herself  from  the  charges  of  j)rotecting  au 
extensive  coast,  without  ileducting  anything  from  her 
naval  strength  ;  since  the  colony-sailors  were  [(rotected 
by  |M)sitive  stiitiite  from  being  forced  into  the  public  ser- 
vice. While  this  nation  has  saved  the  annual  ex|)i'nse  of 
great  military  an<l  civil  establishments,  it  can  hardly  be  said 
to  have  lost  any  commercial  jnofits.  And,  by  excluding  the 
citizens  of  the  United  States  iVom  their  aicust(»med  par- 
tici|»ation  in  the  gainful  business  of  ship-buihling,  of 
freights,  and  of  fishery,  (ireat  Britain  has,  in  fact,  made 
considemble  additions  to  her  naval  jwnver.  Thus,  the 
means  which  v\<re  used  to  enfeeble  this  eountry  have 
actually  augmented  its  strength,  whate\er  uiuy  have  Ijccn 
the  fate  of  the  other  itelligrrent  parties. "j- 

•  Chalmers,  p.  178.  T   Bid..  P-  179. 
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A  few  facts  remain  to  be  stated,  in  order  to  bring  down 
the  history  of  the  trade  with  the  East  Indies  to  the  close 
of  the  present  period.  In  1777  the  East  India  Company, 
having  paid  their  debt  to  government,  raised  their  divi- 
dend to  seven  per  cent.  ;  and  in  1778  they  raised  it  to 
eight  per  cent.  On  intelligence  being  received  of  the 
breaking  out  of  the  war  with  France  in  the  latter  year, 
the  French  establishments  in  Bengal  and  Coromandel 
were  instantly  attacked,  and  before  the  end  of  July  all  of 
them  had  fiillen,  except  only  Pondicherry,  which  was 
also  compelled  to  surrender  in  October  following.  In 
1781  the  company  obtained  a  new  charter,  continuing 
their  exclusive  commercial  ]5rivileges  and  territorial  })Os- 
sessions  to  the  1st  of  March,  1791.  By  this  time  they 
had  become  involved  in  the  war  with  the  Mahrattas  and 
Hyder  Ali,  in  the  south  of  India,  which,  continued  after 
the  death  of  Hyder,  in  1782,  by  his  son  Tippoo  Saib, 
aided  by  the  French,  was  not  terminated  till  1784.  In 
November,  1783,  Mr.  Fox,  then  minister,  brought 
forward  his  two  bills  for  a  new  regulation  of  the  affairs  of 
the  company,  the  defeat  of  which  determined  also  the 
fate  of  the  government.  In  the  course  of  the  discussions 
to  which  these  measures  gave  rise  in  the  House  of  Com- 
mons, it  was  stated  that  the  sums  contributed  to  the  re- 
venue for  customs  and  excise  u]:)on  the  company's  trade  for 
the  preceding  fifteen  years  had  amounted  to  not  less  than 
19,889,673/.,  besides  which  they  had  paid  2,569,399/. 
for  being  secured  in  their  privileges  and  territorial 
revenue,  and  had  in  1779  made  the  public  the  magnifi- 
cent present  of  three  seventy-fours  and  six  thousand 
seamen,  which  cost  them  109,002/.  Their  losses  by  the 
late  war  they  estimated  at  3,856,666/.,  over  and  above 
the  charges  of  the  four  unfoitunate  cargoes  of  tea  sent  to 
America  in  1773.  And  during  the  whole  fifteen  years 
their  dividends,  about  the  extravagance  of  which  so  much 
was  said,  had  only  amounted  to  3,788,644/.  In  January, 
1784,  Mr.  Pitt,  now  first  lord  of  the  Treasury,  brought 
in  his  first  bill  for  the  better  government  of  India,  the 
rejection  of  which  occasioned  the  dissolution  of  parliament 
in  March  following ;  but  his  second  bill,  establishing  the 
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Board  of  Control,  was  passed  by  the  new  parliament  in 
August  of  that  same  year. 

The  estimated  value  of  the  entire  exports  of  the  com- 
pany in  1776  was  668,888/.,  inclusive  of  109,422/.  of 
oullion  ;  nor  throughout  the  remainder  of  the  period  now 
under  review  did  the  amount  of  merchandise  sent  out 
vary  much,  although  to  the  year  1784  inclusive  the  bul- 
lion never  again  amounted  to  much  above  10,000/., 
except  in  1780,  when  it  was  15,014/.,  after  which  there 
was  no  ex|x>rt  of  gold  or  silver  at  all  till  the  year  1785. 
In  1784  goods  were  exported  to  the  value  of  418,747/., 
which  was  rather  under  the  average  amount.  A  very 
considerable  projiortion  of  the  exports  at  this  time  still 
consisted  of  woollens  :  thus,  the  ])nme  cost  of  the  woollen 
goods  taken  out  bv  the  tompanv  in  1781  was  350,005/.  ; 
in  1782,  218,826/.;  in  17fc;3,  209,024/.;  in  1784, 
238,946/.  Of  these  quantities  there  were  sent  in  1781 
to  Bengal  to  the  value  of  61,829/.,  in  1784  to  that  ot 
32,305/.';  to  Madras  in  1781  to  the  value  of  20,742/.,  in 
1784  to  that  of  24,654/.  ;  to  Bombay  in  1781  to  the  value 
of  118,176/.,  in  1784  to  that  of  34,472/.  ;  to  China  in 
1781  to  the  value  of  129,179/.,  in  1784  to  that  of 
146,741/.  ;  to  St.  Helena  in  1781  to  the  value  of  79/.,  m 
1784  to  that  of  774/.  From  the  year  1776  we  have  also 
an  account  of  the  estimated  value  of  the  imports  of  the 
company  ;  from  which  it  appears  that  in  that  year  they 
amounted  to  3,263,377/.,  and  that  for  the  next  seven 
years  they  fluctuated  between  3,589,854/.,  which  was 
their  amount  in  1778,  and  2,853,528/.,  to  which  they  fell 
in  1779.  Tea  continued  to  be  the  principal  article 
brought  home  :  tlie  (pmntity,  which  in  1776  wits  4,577,953 
lbs.,  which  sold  for  777,011/.  (including  the  duty),  had 
risen  by  tlie  year  1780  to  7,559,278  lbs.,  the  produce  of 
the  sale  of  which  (inclusive  of  the  duty)  wits  1,309,305/. 
For  the  next  three  years  the  imi)<>rtations  ^\ere  somewhat 
less,  but  in  1783  tfie  rpiantity  of  tea  l)r()iight  home  by 
the  com|)any  was  still  5,857,883  lbs.,  and  the  j)roduce  of 
the  sales,  with  the  duty,  1,131,342/.  With  the  year 
1784  commenced  a  new  era  of  the  tea  trade,  the  eH'ect  of 
Mr.   Pitt's  Commutation   Act,  jKU>.sed  in  that  year ;  the 
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account  of  which,  however,  must  be  reserved  for  the  next 
Chapter. 

Another  peculiarly  circumstanced  branch  of  our  foreign 
commerce,  as  it  was  at  this  time  considered,  was  our  trade 
with  Ireland.  The  modern  commerce,  and  indeed  civi- 
lization generally,  of  Ireland  may  be  regarded  as  taking 
its  commencement  from  the  reign  of  James  I.  Chalmers 
quotes  an  unpublished  document,  from  which  it  appears 
that  in  1626,  among  the  exports  from  Ireland  were  449 
tons  of  iron,  557  tons  of  lumlier,  398,400  barrel  staves, 
409  hogshead  staves,  and  25,000  pipe  staves.  Lumber, 
the  produce  of  a  country  not  yet  cleared  of  its  natural 
woods,  continued  to  be  exported  from  Ireland  even  so 
late  as  1669.*  But,  besides  agricultural  produce  and 
fish,  some  coarse  manufactures  were  also  ex]>orted  in  the 
early  part  of  the  seventeenth  century  ;  and  these  other 
branches  were  improving  as  the  timber  trade  declined. 
The  gi'cat  civil  war  swe})t  away  lor  a  time  all  this 
growing  prosperity ;  but  after  the  Restoration  the  com- 
merce rapidly  revived  ;  so  that  in  the  year  1665  the 
exports  were  estimated  at  358,077/.  Among  them,  for 
the  first  time,  appear  linen  yarn  (to  the  value  of  17,385/.) 
and  linen  cloth  (to  that  of  590/.)  :  the  remainder  con- 
sisted of  agricultural  yjroduce  (including,  however,  some 
woollen  goods),  309,808/.  ;  fish,  •24,107/.  :  skins  of  wild 
animals,  2687/.  ;  wood,  2384/.  ;  manufactured  iron, 
1116/.  Of  the  entire  exj)orts  England  took  about  a  half, 
consisting  principally  of  live  cattle,  sheep,  wool,  linen, 
and  yarn,  and  of  about  three-fourths  of  all  the  other 
articles.!  The  imports  to  Ireland  that  year  were,  from 
England  200,450/.  :  from  foreign  countries  135,593/.  ; 
in  all  336,043/.  ;  of  which  the  tobacco  amounted  to 
70.000/.  ;  and  the  wine  to  50,000/.  By  the  year  1681 
the  Irish  exports  had  risen  to  582,814/.  and  the  imports 

*  Domestic  Economy  of  Great  Britain  and  Ireland,  p.  409, 
note. 

t  These  particulars  Chalmers  took  from  documents  which 
he  found  in  the  paper-office,  having  been  sent  to  Mr.  Secre- 
tary Williamson  by  Sir  Peter  Pett  (in  the  reign  of  Charles 
H.) — Domestic  Economy,  p.  412. 
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to  433,040/.  Tlic  war  of  the  Revolution  atrain  intor- 
niptcd  the  progress  ot"  industry 'and  trade  ;  such  indeed 
was  the  state  to  whieh  the  country  >\as  reduced  by  the 
distress  of"  the  time  that  the  entire  crross  revenue  collected 
in  Ireland  was  in  IGHi)  only  11,H14/.,  and  in  IGDO  otdy 
116,11-2/.  ;  nor  in  1GJ)4  was  "it  more  than  •2<)7,149/.  liiit 
tranquil  times  gradually  hroutrht  back  the  old  prosperity  ; 
by  the  year  1097  the  exiM)rts  had  a^ain  risen  to  52o,004/., 
the  imports  to  423,1  hj/.  ;  and  the  next  year,  alter  the 
war  with  France  had  been  terminated  by  the  ])eace  of 
Ryswick,  the  exports  at  once  bounded  uj)  to  996,305/., 
and  the  imports  to  576,JS63/.  The  restrictions  ui)on  the 
rising  woollen  manufacture  of  Irelan<l,  which  were  soon 
after  this  begun  to  be  imj)oscd  by  the  English  ])arliamerit, 
consi(leral)ly  affected  the  trade  for  1700,  1701,  and  1702; 
hut  still  for  the  three  years  ending  with  1701  the  average 
of  the  exports  was  779,109/.,  and  that  of  the  imports 
726,559/.  liut  the  very  j)rospect  of  war  in  1702  reduced 
the  exports  to  493,435/.,  and  the  imports  to  475,15iS/.  ; 
nor  did  they  recover  their  former  amount  till  after  the 
jR'ace  of  Utrecht.  For  the  three  years  1713,  1714, 
1715,  the  average  annual  amount  of  the  exj)orts  wa< 
1,280,810/.  ;  of  the  imports  8H2,829/.  From  this  date, 
however,  the  trade  rather  declineil  for  some  years  u|>on 
the  whole,  so  that  for  the  three  years  ending  with  1728. 
the  animal  average  of  the  exports  was  1,035,575/.,  and 
that  of  the  imports  916,m95/.  ;  making  together  oidy 
1,952.472/.,  instead  of  2,163,639/.,  the  amount  of  the 
two  thirteen  years  before.  Chalmers  conceives  that  this 
falling  off  was  principally  owing  to  the  uncertain  con- 
dition of  )M)litical  artiiirs,  ami  to  the  extiMisive  sto<-k- 
jobbing  both  in  France  and  Kngland,  which  ha<l  so 
shaken  private  cretlit.  Jhit  in  t«'n  years  more  the  trade 
of  Irdaii  1  had  recovere<i  the  point  at  which  it  stood  at 
the  beginning  of  the  reign  of  (Jeorge  I.  For  the  three 
years  ending  with  173H,  the  last  of  the  peace,  the  exports 
averaged  1,232.446/.,  tlu'  imports  951,548/.;  making 
together  2,183,994/.  And  for  the  three  years  that  fol- 
lowed the  |)eace  of  Aix-la-C"hapelle  1749-50-51  -the 
exports  averaged  1,858,606/.,  the    imports  1,497,437/.  ; 
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making  a  total  of  3,356,043/.*  In  the  year  1755,  again, 
the  exports  were  2,047,660/.,  the  imports  1,711,552/.'; 
making  an  aggregate  amount  of  3,759,212/.  Nor  did 
even  the  war  that  broke  out  in  the  following  year 
prevent  the  continuance  of  this  advancing  movement. 
For  the  three  years  ending  with  1762,  which  were  years 
of  war,  the  average  of  the  Irish  exports  was  2,274,422/., 
of  the  imports  1,696,764/.  ;  making  together  3,971,186/. 
Much  of  this  flourishing  trade  consisted  in  the  exporta- 
tion of  beef,  butter,  and  other  provisions,  the  demand  for 
which  was  rather  augmented  than  otherwise  by  the  war. 
But  the  peace  that  followed  brought  a  still  higher  degree 
of  prosperity  ;  the  average  of  the  annual  exports  for  tlie 
three  years  ending  with  1772  having  been  3,302,576/., 
that  of  the  imports  2,415,785/,;  making  a  total  of 
5,718,361/.  In  the  midst  of  the  embarrassments  of  the 
colonial  war  the  Irish  successfully  demanded  freedom  of 
trade  and  industry,  as  well  as  legislative  independence 
and  general  political  freedom  ;  and  various  acts  were 
passed  by  the  English  parliament  in  1778,  1779,  and 
1780,  for  undoing  the  work  of  more  than  a  century  of 
restrictive  policy.  The  following  summary  of  these  acts 
is  given  by  Chalmers: — "By  the  18  Geo.  III.,  c.  55, 
ceilain  goods  were  allowed  to  be  exported  directly  from 
Ireland  into  the  British  plantations  in  America,  and  to 
the  British  settlements  in  Africa  ;  and  Irish-built  ships 
were  declared  to  be  entitled  to  the  same  privileges  as 
British.  By  the  18  Geo.  III.,  c.  61,  Papists  were  re- 
lieved from  the  disability  of  holding  estates  in  Ireland. 
By  the  19  Geo.  III.,  c.  35,  tobacco  of  Irish  growth  was 
allowed  to  be  imported  into  Britain.  By  the  19  Geo. 
III.,  c.  37,  bounties  on  the  importation  of  Irish  hemp 
were  granted.  By  the  20  Geo.  III.,  c.  6,  restraints  on 
the  export  of  woollen  drapery  and  glass  from  Ireland 
were  repealed.  By  the  20  Geo.  III.,  c.  10,  a  free  trade 
with  the  British  settlements  in  America,  with  the  British 
West  Indies,  and  the  British  settlements  in  Africa,  was 

*  This  is  the  total  obtained  by  the  addition  of  the  smns 
given  by  Chalmers  at  p.  420.  Elsewhere  (p.  416)  he  makes 
the  total  to  be  3,554,042/. 
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allowed.  By  the  20  Geo.  III.,  e.  18,  the  Turkey  trade 
was  laid  open  to  the  Irish  people ;  and  by  the  same 
statute  pold  and  silver  were  allowed  to  be  exported  to 
Ireland."  Chalmers  contends  ihat,  notwithstanding  these 
concessions,  the  commerce  of  Ireland  languished  during 
the  years  1780,  1781,  and  1782  :  "  The  fact  is,"  Siiys  he, 
**  however  men  may  talk  about  freedom  of  trade,  and 
whatever  may  be  granted  to  the  vehemence  of  their  re- 
quests, without  adequate  capital,  enlargement  of  enterprise, 
and  the  ditiUsion  of  correspondence,  commerce  cannot 
l>e  much  extended."  But  it  appears,  nevertheless,  that  the 
sum  of  the  average  annual  exports  and  imports  of  Ireland 
for  the  three  years  ending  with  1782,  although  these  were 
years  of  war,  rather  exceeded  the  sum  of  those  for  the 
three  years  of  peace  ending  with  1772  ;  the  exports  being 
now  3,102,938/.,  the  imports  2,748,293/.  ;  making  toge- 
ther 5,851,231/.  And  Chalmers  admits  further  that,  as 
he  rather  sj)lcnetically  expresses  it,  "  the  exports  and  im- 
ports of  the  subseijuent  years  1784  and  1785  did  some- 
what surpass  the  commerce  of  1770-1-2,  ajtcj-  the  United 
>^ates  had  opened  their  (jtiilti/  ports  to  the  Irish  tjode."* 

We  may  add,  in  connexion  with  this  subject,  that  the 
legal  rate  of  interest  in  Ireland  had  been  reduced  in 
1704  from  ten  i)er  cent,  to  eight ;  in  1722  to  seven  ;  and 
in  1732  to  six  per  cent.,  at  which  it  remained  through- 
out the  present  period. 

The  royal  navy  at  the  commencement  of  the  reign  of 
George  III.  is  stated  to  have  consisted  of  2  fir.'^t-rates, 
carrying  each  from  9G  to  110  guns;  11  second-rates, 
carrying  from  84  to  90  guns ;  GO  third-rates,  of  from  64 
to  80  guns ;  43  fourth-rates,  of  i'rom  48  to  (iO  guns  ;  71 
fifth-rates,  of  from  2G  to  44  guns  ;  40  sixth-rates,  of  from 
16  to  24  guns;  68  sloops,  of  from  8  t«>  14  guns;  12 
bomb-vessels  ;  10  firc-^hijis  ;  4  store-shii)S  ;  39  hired 
armed  vessels ;  7  royal  yachu* ;  and  5  .small  yachts ;  in 
all  372  vessels. t  The  entire  registered  measurement  of 
the  navy,  which  in  1754  had  l)een  22G,24G  tons,  was  in 
1760,  300,416  tons,  but  by  1774  had  declined  to 
276,046  tons.     During  the  six  years  of  war,   however, 

*  Domestic  Economy,  p.  425.  f  Macpherson,  Annals,  iii.  350. 
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from  1775  to  1781,  there  were  built,  44  ships  of  tlie 
line,  carrying  in  all  3002  guns,  and  weighing  56,144 
tons;  110  ships,  carrying  3331  guns,  and  weighing 
53,350  tons  ;  and  160  sloops,  carrying  2555  guns,  and 
weighing  37,160  tons  ;  making  altogether  an  addition  of 
146,654  tons.  Many  of  these  ships  were  lost  or  taken  in 
the  course  of  the  war  ;  yet  there  were  in  commission  in 
January,  1783,  20  men-of-war  of  from  80  to  108  guns  ; 
44  of  74  guns;  45  of  from  60  to  68  ;  18  of  50;  64 
frigates,  carrying  each  more  than  30  guns  ;  15  frigates 
carrying  less  than  30  each:  110  sloops,  of  18  guns  and 
under;  15  fire-ships  and  bombs;  and  26  hired  armed 
ships  ;  making  in  all  393  vessels,  which  were  navigated 
by  104,978  seamen.  And  there  were  also  17  ships,  of 
from  60  to  98  gams  each,  ready  to  be  commissioned.* 

We  may  here  note  the  progress  of  the  revenue  of  the 
post-office  during  the  present  period,  as  affording  perhaps 
a  better  index  than  any  other  single  fact  of  the  advancing 
commercial  activity  of  the  nation.  A  considerable  re- 
form of  the  system  of  the  post-office  signalised  the  com- 
mencement of  this  period,  and  a  still  greater  its  close. 
The  former,  effecterl  by  an  act  passed  in  1764,  consisted 
in  the  regulation  of  the  privilege  of  franking,  which  up  to 
this  time  was  exercised  by  the  member  of  parliament,  or 
other  authorised  person,  simply  writing  his  name  on  the 
corner  of  a  blank  cover,  and  leaving  the  person  to  whom  it 
was  given  afterwards  to  add  any  address  he  pleased.  Par- 
cels of  such  franks  used  to  be  obtxiined  from  members  by 
their  friends  and  put  aside  for  use,  just  as  the  stamped  cover-^ 
sold  by  the  post-office  now  are  ;  and  there  was  e\en  a 
regular  trade  carried  on  in  the  retailing  of  franks,  which 
it  was  common  for  the  servants  of  members  to  ask  their 
masters  to  sign  in  great  numbers  at  a  time.  Franks,  too, 
were  believed  to  be  forged  to  a  large  extent,  however 
unnecessary  that  would  appear  to  be  under  so  very  liberal 
a  system.  On  the  whole  it  was  calculated  that,  if  the 
usual  rates  were  paid  upon  all  the  franked  letters  that 
passed  through  the  post-office,  the  addition  to  the  annual 

*  Chalmers,  Domestic  Economy,  pp.  IGl — 163. 
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revenue  of  that  establishment  woul<l  have  been  not  less 
than  170,000/.  In  1755,  only  nine  years  belon;  tliis 
time,  the  press  ineonic  of  the  j)o?t-otfice  was  no  more 
than  210,663/.  ;  and  even  for  the  year  endint?  5th  Apnl, 
1765,  after  the  new  system,  which  ronsiderably  restricted 
the  privilecre  of  IVankinpr,  had  been  nearly  twelve  months 
in  0|)eration,  it  was  only  281,5:35/.  The  rates  were 
raised  in  1765,  but  it  may  be  doul)ted  if  that  measure 
did  not  rather  check  the  advancing  jiroductiveness  of  the 
establishment,  liy  1775,  however,  the  gross  revenue  had 
risen  to  345,321/. ;  and  in  17^4  it  was  420,101/.  The 
;rreat  plan  of  reform  suprgested  by  the  celebrated  John 
Palmer  was  now  brouerht  into  operation.  A  curious 
account  of  the  old  post-otiice  system  is  given  in  the 
exposition  of  his  scheme  which  was  submitted  by  Mr. 
Palmer  to  Mr.  Pitt  in  1783.  "  The  post  at  present," 
says  this  memoir,  *'  instead  of  being  the  swiftest,  is 
almost  the  slowest  conveyance  in  this  country ;  and, 
though,  from  the  great  imj)rovement  in  our  roads,  other 
carriers  have  proportionably  mended  their  sjK'cd,  the  post 
is  as  slow  as  ever.  It  is  likewise  very  unsafe,  as  the 
frequent  robberies  of  it  testify;  and,  to  avoid  a  loss  of 
this  nature,  peojde  generally  cut  bank-bills,  or  bills  at 
sight,  in  two,  and  send  the  parts  by  diHerent  posts.  The 
postmaster-general  lately  advertised  directions  to  the 
public  how  to  divide  a  bill  in  such  a  manner  as  to  pre- 
vent its  being  of  any  use  to  the  robber.  Rewards  have 
also  been  I'recjuently  oHered  by  him  for  the  best  con- 
structed mail-cart,  on  some  jilan  to  j)revent  the  frequent 
robbery  of  the  juail,  but  without  eHect.  Indeed,  it  is  at 
present  genemlly  entrusted  to  some  idle  boy,  without 
<haracter,  mount<'<l  on  a  worn-out  hack,  and  who,  so  fur 
from  being  able  to  defend  himself,  or  escajK^  from  a  rob- 
ber, is  much  more  lik<'ly  to  be  in  league  with  him." 
The  existence  of  such  a  state  of  things  as  this  little  more 
than  sixfy  years  ago  is  a  fact  which  it  strains  one's  faith 
or  imagination  fully  to  believe  or  understand.  Yet,  not- 
withstanding all  this  social  barbarism,  for  so  we  may 
truly  call  it,  the  common  coaches,  or  diligences,  as  they 
a])pear  to  have  been  designated,  had  already  made  a  con- 
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siderable  advance  to  the  admirable  system  of  speed  and 
punctuality  which  they  afterwards  attained,  and  which, 
now  that  a  still  more  rapid  mode  of  locomotion  has  almost 
everywhere  been  substituted,  we  may  venture  to  describe 
as  the  perfection  of  horse  travelling  on  common  roads. 
Palmer  mentions  that  the  diligence  which  in  1783  left 
Bath  at  four  or  five  o'clock  on  Monday  afternoon  would 
deliver  a  letter  in  London  about  ten  on  Tuesday  morn- 
ing, which  is  nearly  as  much  as  would  have  been  done 
by  some  of  the  coaches  that  were  on  that  road  only 
a  very  few  years  ago.  The  post,  however,  that  left 
Bath  at  ten  or  eleven  on  Monday  night  did  not  at 
this  time  deliver  its  letters  in  London  till  two  or  three 
on  Wednesday  afternoon,  and  frequently  not  till  much 
later.  The  only  advantage  of  the  post  was  its  greater 
cheapness  ;  the  postage  of  a  letter  from  Bath  to  London  was 
only  4d.  ;  whereas  booking,  carriage,  and  porterage  made 
the  charge  by  the  diligence  amount  to  about  2s.  ;  "  never- 
theless," says  the  memoir,  "  many  persons  both  at  Bath 
and  Bristol  send  by  the  latter  ;  and,  indeed,  throughout 
the  kingdom,  every  letter  to  which  expedition  is  neces- 
sary is  now  sent  by  diligences,  where  they  are  established." 
Diligences,  it  is  added,  were  now  established  from  almost 
every  town  in  the  kingdom  to  London,  and  also  between 
many  of  the  principal  towns,  as  from  Bath  and  Bristol  to 
Birmingham,  Liverpool,  Chester,  Oxford,  Exeter,  Ply- 
mouth, Portsmouth,  &c."  Besides  his  admirable  sug- 
gestions for  the  acceleration  of  the  mails,  and  for  ensuring 
both  the  safety  of  the  letters  and  the  punctuality  of  their 
transmission  and  delivery,  Palmer,  whom  Pitt,  greatly 
to  his  credit,  appointed  to  sui^erintend  the  carrying  of  his 
own  plans  into  effect  in  the  character  of  comptroller- 
general  of  the  post-office,  advised  that  the  rates  of  postage 
should  be  somewhat  altered,  and  also  that  the  privilege 
of  franking  should  be  still  further  regulated  and  curtailed  ; 
and  this  was  done  by  an  act  of  parliament  passed  in  1784, 
which  required  members  not  only  to  write  the  whole 
address  on  each  letter,  but  to  add  besides  the  name  of  the 
post-town  from  which  it  was  to  be  sent,  and  the  date  in 
words  ;  so  that  the  letter,  if  dispatched  on  any  other  day, 
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^l^(»lllJ  bo  charged  with  jwstago.  The  immediate  efi'ect 
of  these  improvements  was  to  raise  the  gross  income  of 
tlie  otabHshment  for  the  year  ending  5th  Aj)ril,  1785, 
to  4G.3,753/.,  anil  the  increase  was  steadily  progressive  lor 
many  years  after. 

The  only  novelty  in  the  history  of  onr  coinage  within 
the  present  period  was  the  coinage  of  gold  })ieces  of 
the  value  of  5^.  3^/.,  called  quarter-guineas,  in  1761. 
These  pieces,  however,  from  their  smallness,  were  found 
inconvenient,  and  they  continued  in  circulation  (mly  for 
a  few  years.  Scarcely  any  silver  was  coined  in  the  tirst 
iwenty-five  years  of  the  reign  of  (ieorge  III.  ;  but  the 
quantity  of  gold  was  very  great,  nearly  20.000,000/. 
in  guineas  and  in  halt-guineas  having  i:?.-ued  from  the 
mint  only  in  the  i\\c  years  from  1773  to  1777  inclusive, 
after  all  the  old  gold  in  circulation  had  been  called  in. 
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CHAPTER  XI. 

FROM    THE    TERMINATION    OF    THE    CONTEST  WITH    AME- 
RICA TO  THE  PEACE  OF  AMIENS. — A.D.    1784 — 1801. 

The  commercial  history  of  the  present  period  ntiturally 
divides  itself  into  two  distinct  portions,  corresponding 
to  the  nearly  equal  spaces  of  time,  during  the  one  of 
which  we  were  in  a  state  of  peace,  during  the  other  in  a 
state  of  war.  The  former  may  be  considered  as  ranging 
over  the  eight  years  from  1785  to  1792  inclusive. 

There  can  be  no  doubt  that  this  was  a  time  of  decided 
economical  advancement,  and  of  great  and  generally 
diffused  prosperity,  both  in  England  and  throughout 
Europe.  The  old  effect  of  the  temporary  check  given 
to  speculation  nnd  industry  by  the  pressure  of  wai',  as^  if 
that  impediment  operated  like  a  dam  thrown  across  a 
river,  only  accumulating  a  force  of  water  which  never 
could  have  otherwise  been  obtained, — or  like  the  curb 
applied  to  a  high-mettled  steed, — or  like  the  iron  gripe 
of  winter,  concocting  the  earth,  and  renovating  those 
powers  of  vegetation  which  it  seems  for  the  moment  to 
destroy — was  now  everywhere  felt.  Enterprise  awoke 
from  its  lethargy  like  a  giant  refreshed  by  sleep  ;  capital, 
long  kept  stationary  and  inactive,  not  only  returned  with 
a  new  sjjirit  to  its  old  channels,  but  found  for  itself  many 
new  vents,  which  it  might  have  been  long  enough  in 
discovering  if  its  customary  flow  had  suffered  no  inter- 
iiiption,  and  some  of  which  were  probably  created  by 
the  general  break-up  of  established  relations  wrought  by 
the  war.  In  short,  it  was  the  common  natural  phenome- 
non of  the  clearest  sky  and  purest  air  after  the  stormiest 
weather,  or  the  highest  health  after  a  fit  of  sickness, 
which,  besides  rinsing  the  system,  has  given  it  rest  to 
acquire  a  tone  it  never  would  have  acquired  if  the  wear 
and  tear  of  its  ordinary  movements  had  not  been  so 
arrested. 
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The  most  comprehensive  and  authentic  measure  we 
jxjssess  of  the  progress  of  our  foreign  trade — wliich  again 
may  be  taken  as  an  index  of  tlie  general  state  of  our  com- 
mercial tmd  industrial  activity — is  the  official  register  of 
exj)orts  and  im|)orts  ;  which,  however,  must  still  be  read 
with  the  recollection  of  what  was  ex])lained  in  the  last 
Chapter,  that  down  to  the  year  179«  it  indicates  quanti- 
ties only,  and  not  values.  And  it  is  also  to  be  remem- 
b<'red  that  thnjutrhout  the  present  j)enod  Ireland  is 
regarded  in  these  accounts  as  a  foreign  country.  It 
api)cars,  then,  that  in  17«2,  the  last  year  of  the  American 
war,  the  total  auuiunt  of  the  imports  into  (ireat  Britain 
uas  10,.*J41,(r28/.,  and  of  the  exports  thence  to  all  parts 
of  the  world  1;J,009,4j8/.  ;  that  in  llbS  the  imports 
were  13, 1-22,235/.,  the  exports  14.(581,494/.  ;  that  in 
1784  the  imj)orts  were  15,272,877/.,  the  exj)orts 
15,101,491/.  ;  and  that  for  the  next  eight  years  the 
amounts  were  as  follows: — in  1785,  imports  16,279,419/., 
exports  1G,1 17,168/.  ;  in  1786,  imports  15,786,072/., 
exiwrts  16,300.730/.  ;  hi  1787,  imports  17,804,024/., 
exports  16,869,789/.  ;  in  1788,  imports  18,027,170/., 
exports  17,472,238/.;  in  1789,  imports  17,821,102/., 
xjKirts  19,340,548/.;  in  1790,  iminnts  19,130,886/., 
\ports  20,120,121/.;  in  1791,  imports  19,669,782/., 
exjK)rts  22,731,995/.;  in  1792,  imiKjrts  19,659,358/., 
exjMirts  24,905,200/.*  Thus  we  see  tliat  in  the  ten 
years  of  jK'ace,  Irom  1782  to  1792,  the  entire  foreign 
trade  of  the  country  may  be  said  to  have  very  nearly 
doubled:    indeed,    it  would  probably  lie  found  to  have 

•  From  the  Official  Abstracts,  as  printed  iu  full  in  Mac- 
pherson's  "Annals  of  Commerce,"  under  the  respective  years. 
The  amoimt.s  for  some  of  the  earlier  years  ditter  somewhat 
from  those  giv«'n  in  the  last  (.'Iiapter,  MJiich  were  taken  from 
the  Chronological  Talde  in  (.lialnuMs's  "  Historical  \  iew," 
opposite  top.  :U.').  In  the  (continuation  of  ;\iulerson,  vol. 
iv.,  1789,  the  figures  are  diflerent  from  those  given  either 
by  Macpherson  or  Chalmers.  We  have  followed  Macpher- 
son's  account  in  the  text,  as  iK-ing  the  only  complete  one 
of  the  three;  and,  for  our  present  purpose,  the  variations 
between  it  and  the  others  are  of  little  cousetiuenee. 

£   2 
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increased  in  more  than  that  proportion,  if  tse  had  the 
means  of  ascertaining  the  vahie  (whieli  is  the  true  essen- 
tial measure)  of  our  exports  aiid  imports,  as  well  as  their 
nierc  quantit}'. 

Tiie  growth  of  our  foreign  trade  tluis  indicated  is 
borne  out  by  the  account  of  the  toimage  of  the  ships  en- 
tered inward  and  cleared  outward  during  the  same  period, 
which  is  as  follows  : — 

Tv.n-.  Tons. 

In  1782,  inward      777,2')3,  outward      851,512 

1783,  inward  1,135,674,  outward  1,039,045 

1784^  inward  1,215,702,  outward  1,050,487 

1785,  inward  1,241,761,  outward  1,182.479 

1786,  inward  1,264^356,  outward  1,236,219 

1787,  inward  1,316,501,  outward  1,349,419 

1788,  inward  1,558,172,  outward  1,540,686 

1789,  inward  1,589,009,  outward  K591,838 

1790,  inward  1^705,975,  outward  1,548,207 

1791,  inward  1,773.862,  outward  1,696,023 

1792,  inward  1,891,711,  outward  1,739,300.* 

Here,  again,  we  have  the  amounts  more  than  doubled 
in  the  ten  years. 

To  this  may  be  added  the  number  and  tonnage  of  the 
Acssels  belonging  in  each  of  the  years  to  all  the  ]X)rts  of 
Great  Britain  ;  which  were,  in  1782,  7936  vessels,  mea- 
surincr  615,281  tons;  in  1783,  8342  of  669,802;  in 
1784^9111  of  793,147;  in  1785,  9753  of  859,606;  in 
1786,  10,382  of  932,018;  in  1787,  10.411  of  1 ,087,874  : 
in  1788,  11,222  of  1,204.484;  in  1789,  11,496  of 
1.229,644;  in  1790,  12.060  of  1.287,025;  in  1791, 
12,526  of  1,329,968;  in  1792,  12,776  of  1,348,884.1 
Once  more  here  are  the  figures  doubled  within  the  ten 

*  From  the  tables  under  the  respective  years  in  Mac- 
pherson — for  tlie  last  four  years  by  computation  from  liis 
tables.  The  Chronological  Account,  in  Chalmers,  gives 
the  tonnage  of  the  ships  cleared  outwards;  and,  although 
liis  figures  do  not  quite  coincide  with  Macpherson's,  the 
differences  are  not  considerable. 

t  From  the  statements  under  the  respective  years  in  Mac- 
pherson. 
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vcars ;  but  it  is  prf)l>ahlo  tlmt  tho  real  iiurraso  ^va.s  even 
Lfoator  than  this,  for  attrr  1787  the  system  of  nieasnrc- 
iiunt  was  made  much  stricter,  and  the  lejral  description 
iii'  what  constituted  a  liritisii  vessel  more  ritridly  defined 
and  limited,  by  the  two  shippinjj:  and  registry  acts,  the 
■Hi  iu'o.  III.  e.  GO,  and  27  (ko.  111.  e.  ]9,*passe<l  in 
that  and  the  prcee<lini;  year.  As  the  account  stiuids, 
however,  it  exhibits  not  only  an  increase  in  the  propor- 
tion of  two  to  one  between  the  last  year  of  the  war  and 
the  lai^t  year  of  the  suc(  eediiifX-  peace,  but  a  stea<lily  pro- 
irressive  a<l\ance  throuirhout  the  ten  years.  The  expan- 
sion of  our  foreign  conwnerce  ajipears  to  have,  during 
that  time,  not  once  received  a  check.  And  that  which 
makes  the  most  exhilarating  prosperity,  m  hether  to  na- 
tions or  individuals,  is  not  the  actual  wealth  they  may 
jKisscss,  but  the  fact  that  they  are  every  day  growing- 
richer— that  they  arc  going  forwanl  and  not  falling 
l)ack  :  to  remain  stationary  is,  for  comnmnities  at  least, 
hardly  possil)le. 

The  Customs  duties  do  not  furnish  quite  so  distinct  an 
index  of  the  progress  of  our  foreign  trade  during  this 
-pace  of  time,  for  various  reasons.  In  1784  the  duty 
called  [)etty  custom,  and  other  additional  duties  levied 
upon  th(;  goods  of  aliens,  and  also  a  duty  of  one  per  cent, 
on  all  trade  in  the  Mediterranean  Sea  beyond  Malaga, 
were  rei)ealed  by  the  24  (ieo.  III.  sess.  2,  c.  10,  whicl) 
set  forth  that  <mh  duties  and  restrictions  were,  "  by  the 
:ilteration  of  the  trade  now  carried  on  between  this 
king<lom  and  foreign  stiites,  in  some  cases  become  an 
unnecessary  burden  upon  c»)nnuerce,  without  producing 
any  real  advantage  to  the  public  revenue;"  and  in  1787 
tln!  im'xtricable  confusion  of  the  old  rates  was  wholly 
swept  away,  and  a  new  an«l  simplified  system  estal)lishe<l 
liy  the  (.'oIi.M.lidation  Act,  the  27  Geo'.  III.  e.  l.J.  In 
17^'-),  also  the  vine  duties  w«'re  altered  and  placed  under 
new  re^idalions  (by  the  2(1  (ut>.  111.  c.  .')<));  and  in 
17M)  a  similar  extensive  <hange  \\i\s  made  in  regard  to 
the  duties  on  tobacco  and  snutt,  the  greater  ])art  of  which 
were  transferred  from  the  Customs  to  the  Kxcise  (by  the 
29  (ico.  III.  e.  ()8).  The  net  amount  of  Customs  |)aid 
into   the  excheijuer   is   stated  to  have    been,   in   1782, 
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2,861,563/.  ;  in  1783,  2,848,320/.  ;  in  1784,  3,326.639/.  : 
in  1785,  4,592,091/.;  in  1786,  4,076,911/.  But  the 
Customs  revenue  for  the  two  last-mentioned  years  was 
somewhat  increased  beyond  its  due  amount  by  certain 
payments  having  been  then  received  from  the  P^ast  India 
Company  which  were  properly  due  in  1782  and  1783. 
In  1787  the  net  amount  of  Customs  was  3,673,807/.  ;  in 
1788,  3,780,770/.  ;  in  1789,  3,710,343/.  ;  in  1790, 
3,782,822/.;  in  1791,3,952,507/.;  in  1792,  4,027,230/. 
It  is  to  be  remembered  that  the  system  of  drawbacks,  or 
the  remission  of  duties  upon  the  re-exportation  of  many 
commodities,  in  great  part  destroys  the  utility  of  the 
Customs  revenue  as  an  index  of  the  fluctuations  of  our 
foreign  trade,  which  may  expand  or  contract  considerably 
in  several  of  its  departments  without  much  affecting  the 
revenue.  To  make  the  Customs  a  true  measure  of  the 
trade,  the  gross  receipts  ouglit  to  be  given,  with  the 
addition  of  the  drawbacks,  and  also  of  the  bounties. 

The  only  important  commercial  arrangement  with  any 
foreign  country  that  was  made  by  Great  Britain  during 
this  interval  of  peace  was  that  entered  into  with  France 
by  the  Treaty  of  Commerce  and  Navigation  signed  at 
Versailles  on  the  26th  of  September,  1786,  and  con- 
firmed in  the  following  year  by  parliament,  both  Houses 
of  which,  on  the  8th  of  March,  1787,  concurred  in  an 
address,  thanking  his  majesty  for  this  additional  proof  of 
his  constant  attention  to  the  welfare  and  happiness  of 
his  subjects,  and  soon  after  (by  the  act  of  the  27  Geo. 
III.  c.  13,  passed  25th  April)  adopted  the  necessary 
measures  for  carrying  the  provisions  of  the  treaty  into 
effect.  This  treaty,  commonly  named  after  Mr.  William 
Eden  (afterwai-ds  Lord  Auckland),  by  whom  it  was 
negotiated,  was  founded  on  principles  more  liberal  than 
had  ever  before,  or  have  ever  since,  been  recognised  in 
any  similar  compact  between  England  and  France.  It 
commenced  with  a  joint  declaration  by  his  Britannic 
Majesty  and  his  Most  Christian  Majesty  of  their  desire 
to  establish  "a  system  of  commerce  on  the  basis  of  reci- 
procity and  mutual  convenience,  which,  by  discontinuing 
the  prohibitions  and  prohibitory  duties  which  have 
existed  for  almost  a  century  between  the  two  nations, 
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inifrlit  proouro  tlio  most  solid  advantafro!!  on  l)Oth  sides  to 
tlie  national  picKluftions  and  industry,  and  put  an  end  to 
contraband  trade,  no  less  injurious  to  the  public  revcnuo 
than  to  that  lawful  connncrce  which  is  alone  entitled  to 
protection."  In  the  sjnrit  of  this  profession  it  was  stipu- 
lated, in  the  first  jilace,  that  there  should  be  "  a  reciprocal 
and  entirely  jK^fect  liberty  of  navigtJtion  and  commerce 
l)Otween  the  subjects  of  each  jiarty,  in  all  and  every  the 
kinir'loms,  states,  provinces,  and  territories  subject  to  their 
majesties  in  Europe,  for  all  and  sinprular  kinds  of  poods 
in  those  places  ;"  and  by  the  second  article  it  was  declared 
that,  even  in  the  ease  of  a  rupture  breaking-  out  between 
the  two  crowns — *'  which  rupture,"  said  the  treaty, 
"  shall  not  be  deemed  to  exist  until  the  recalling  or  sending: 
home  of  the  resi)ectivc  ambassadors  and  ministers" — the 
subjects  of  either  jwwer  residing  in  the  dominions  of  the 
other  should  be  allowed  to  remain  and  continue  their 
trade,  without  any  manner  of  disturbance,  so  long  as 
they  behaved  peaceal)ly  and  committed  no  otlence  against 
the  laws  of  the  country;  "and  in  case,"  it  was  added, 
"  their  conduct  should  render  them  suspected,  and  the 
respective  governments  should  be  obligeil  to  order  them 
to  remove,  the  term  of  twelve  months  shall  be  allowed 
them  for  that  j)urj)ose,  in  order  that  they  may  remove  with 
their  effects  and  property  whether  intrusted  to  individuals 
or  to  the  state."  The  third  article  bound  the  subjects  of 
either  y)arty  to  abstiiin  irom  all  acts  of  hostility  against 
those  of  the  other,  either  by  sea  or  land,  and  to  accej)t  of 
no  ])atcnt  or  eonunission  for  pri\ateering  from  any 
princes  or  states  enemies  to  the  other  party  ;  either  go- 
veniment,  as  often  as  required  by  the  other,  engaging  to 
visit  transgressors  \\ith  the  si'verest  penalties  in  its 
power  to  intlict.  If  such  an  agreement  as  this  had  sub- 
sisted JM'tween  the  two  countries  during  the  peace  that 
succeeded  the  Seven  Years'  War,  the  private  adventurers 
who  flocked  from  France  to  assist  the  Americans  at  the 
commencement  of  their  rebellion  could  not  have  been 
permittefl  i)y  tlieir  government  to  gratify  their  peculiar 
symputhies    in  that  manner  ;    and  the  insertion  of  tiie 
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article  in  the  present  treaty  may  be  regarded  as  a  ron- 
dcinnation,  or  renunciation  at  least,  by  the  French  court, 
of  the  policy  which  it  had  then  jmrsued.  By  the  next 
article  liberty  was  secured  to  the  subjects  of  either 
sovereign,  '*  without  licence  or  passport,  general  or 
special,  by  land  or  by  sea,  or  any  other  way,"  to  enter, 
leturn  from,  pass  through,  or  remain  in,  any  dominions, 
towns,  or  other  places  whatsocAer  in  Europe  belonging 
to  the  other,  therein  to  purchase  whatever  they  pleased  ; 
*'  and  they  shall  mutually,"  said  the  article,  "  be  treated 
with  all  kindness  and  favour."  The  fifth  article  put 
English  and  French  subjects  on  the  same  footing  as  to 
the  right  of  coming  with  ships  and  merchandises  to  all 
places  belonging  to  either  government  in  Europe,  to 
hire  houses,  to  warehouse  their  goods,  &c.,  subject  to  no 
other  impositions  or  duties  than  were  provided  by  the 
treaty,  or  were  payable  by  the  native-born  as  well  as  the 
foreign  trader.  "  In  matters  of  religion,"  it  was  added, 
"  the  subjects  of  the  two  crowns  shall  enjoy  perfect 
liberty  :  they  shall  not  be  compelled  to  attend  divine 
service,  whether  in  churches  or  elsewhere  ;  but,  on  the 
contrary,  they  shall  be  })ermittcd,  without  any  molesta- 
tion, to  perform  the  exercises  of  their  religion  privately 
in  their  own  houses,  and  in  their  own  way.  lu\]yerty 
shall  not  be  refused  to  bury  the  subjects  of  either  king- 
dom who  die  in  the  territories  of  the  other,  in  convenient 
places  to  be  appointed  for  that  purpose  ;  nor  shall  the 
funerals  or  sepulchres  of  the  deceased  be  in  anywise  dis- 
turbed." Then  followed  the  tariff,  or  list  of  duties  on 
certain  goods  and  merchandises,  of  which  the  following 
were  the  chief  items  v — The  wines  of  France,  imported 
direct  from  France  into  Great  Britain,  to  pay  the  same 
duties  then  paid  by  the  wines  of  Portugal  (the  same  aban- 
donment of  the  principle  of  the  jNIethuen  Treaty  which 
had  proved  fatal  to  the  treaty  of  commerce  entered  into 
by  the  two  governments  alter  the  peace  of  Utrecht)  ; 
the  duty  upon  French  vinegars  to  be  reduced  by  rather 
more  than  one-half  (from  67/.  5.9.  3^d.  jwr  ton,  to 
32/.  18.9.  lOi^c/.)  ;  the  duty  on  French  brandies  to  be 
reduced  from  ds.  6}//L  to  75.  per  gallon ;  olive-oil,  direct 
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from  France,  to  nay  no  hitrher  duty  than  that  paitl  f(»r 
the  same  iVoin  the  most  I'avourcd  nations ;  beer  to  j)ay 
reciprocally  an  ad  valorem  duty  oi'  30  per  cent.  ;  tln' 
dutie.s  on  hard-ware,  cutlery,  cabinet-ware,  tunierv,  and 
all  works  of  iron,  steel,  copper,  and  brass,  not  to  exceed 
30  per  cent,  ad  ra/orr/ti  ;  all  sort^  oi"  cottons,  and  also  oi 
woollens,  uianutiictured  in  the  dominions  of  the  two 
sovereijin.s  in  Europe,  to  ])ay  in  both  countries  an  im- 
port duty  of  12  per  cent,  ad  valorem  (labrics  of  cotton 
or  wool  mixe<l  with  silk,  however,  remaininu:  prohibited 
on  i)oth  sides)  ;  French  and  EiiLdish  rmen>  to  ])ay  reci- 
pHK-ally  no  hiiriier  duties  than  were  then  ])aid  by  those 
<d"  Holland  or  Flanders  imjK)rted  into  (ireat  liritain ; 
cambrics  and  lawns  to  jKiy  reciprocally  an  imjjort  duty 
of  3s.  j)er  demi-piece  of  7^  yards  ;  saddlery,  a  recij)roca! 
ad  valorem  duty  of  15  i)er  cent.  ;  gauzes,  one  of  10  per 
<vnt.  :  and  millinery,  jKjrcelain  and  earthenware,  and 
L'lass  (includiuLT  plate-jrlass),  one  of  12  per  cent.  "  The 
<lutiei  al)Ove  specified,"  said  a  subsequent  article,  "  are 
not  to  be  altered  but  by  mutual  consent  ;  and  the  mer- 
chandises not  above  specified  shall  juiy,  in  the  dominions 
of  the  two  .sovereif^ns,  the  im|)ort  and  exjwrt  duties 
payable  in  each  of  the  said  (lominions  by  the  most 
favoured  KurojK'an  nations  at  the  time  the  present  tn>aty 
bears  date;  and  the  ships  belongin<r  to  the  sui)jects  of  tiie 
said  dominions  shall  also  resj)ectively  enjoy  therein  all 
the  privileges  and  advantages  \>hich  are  granted  to  those 
of  the  most  favoured  Kuroju'an  nations.'  In  case  either 
government  shouM  afterwards  giant  any  additiomd  advan- 
tages in  navigation  or  trade  toany  other  Kuroi)ean  nation. 
it  was  stipulate<l  that  tlu;  subjects  of  the  other  should 
])articiiKit«'  then'in  ;  without  prejudi<e,  however,  to 
a<l vantages  which  they  might  ri'>cru',  France  in  favour 
of  Spain,  in  complianc(!  with  the  Family  Compact  signed 
10th  May  1701  ;  England  in  conformity  to  her  convin- 
tionof  1703  with  Forlugal  (the  Methuen  Treaty).  'I'hen 
fbllowe<l  various  regulations  which  need  not  be  (pioted. 
Hy  the  IGth  artich'  it  was  agree(l  that  for<'ign  pri>atee;-s, 
not  being  subjects  of  either  cro\sn,  who  hail  coiumisslon- 
tVoiu   any  other  prince    or  state  at  enmitv  with   either 
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nation,  should  not  be  allowed  to  arm  their  ships  in  the 
ports  of  either  of  the  two  kingdoms,  or  to  sell  or 
exchange  what  they  had  taken,  or  even  to  ])urchase  vic- 
tuals, except  only  such  as  should  be  necessary  for  their 
going  to  the  nearest  port  belonging  to  the  power  by  whom 
they  were  commissioned.  On  the  other  hand,  the  subject-i 
of  either  of  the  two  contracting  powers  were  to  have  full 
liberty  to  sail  with  their  ships  to  the  ports  of  countries  at 
war  with  the  other  ;  and  it  was  stipulated  that  every- 
thing should  be  deemed  fi-ee  which  should  be  found  on 
botu-d  such  ships,  '•  although  the  whole  lading,  or  part 
thereof,  should  belong  to  the  enemies  of  their  majes- 
ties," with  the  exception  only  of  the  following  com- 
modities, which  were  to  be  considered  contraband  or  ])ro- 
hibited  :  namely,  "  arms,  cannon,  hai'quebusses,  mortars, 
petards,  bombs,  grenades,  saucises,  carcases,  carriages  for 
cannon,  musket-rests,  bandoleers,  gunpowder,  match, 
saltpetre,  ball,  pikes,  swords,  head-pieces,  helmets, 
cuirasses,  halberts,  javelins,  holsters,  belts,  horses  and 
harness,  and  all  other  like  kinds  of  arms  and  warlike 
instruments  fit  for  the  use  of  troops."  But,  it  is  ex- 
pressly added,  after  this  curious  enumeration  of  the 
military  weapons  and  artillerj-  of  the  day,  ''  these  mer- 
chandises which  follow  shall  not  be  reckoned  among  con- 
traband goods:  that  is  to  say.  all  sorts  of  cloth,  and  all 
other  manufactures  of  wool,  flax,  silk,  cotton,  or  any 
other  materials ;  all  kinds  of  wearing  apparel,  together 
with  the  articles  of  which  they  are  usually  made  ;  gold, 
silver,  coined  or  uncoined,  tin,  iron,  lead,  copper,  brass, 
coals ;  as  also  wheat  and  barley,  and  any  other  kind  of 
corn  and  pulse ;  tobacco,  and  all  kinds  of  spices ;  salted 
and  smoked  flesh,  salted  fish,  cheese  and  butter,  beer, 
oil,  wines,  sugar,  all  sorts  of  Sidt,  and  of  provisions  which 
serve  for  sustenance  and  food  to  mankind  ;  also  all  kinds 
of  cotton,  cordage,  cables,  sails,  sailcloth,  hemp,  tallow, 
])itch,  tai-,  and  rosin,  anchors  and  any  ])arts  of  anchors, 
ship-masts,  planks,  timber  of  all  kinds  of  trees,  and  all 
other  things  proper  either  for  building  or  rej^airing  ships. 
Nor  shall  any  goods  whatever,  which  have  not  been 
worked  into  the  form  of  any  instrument  or  iuniiture  for 
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warlike  ase,  l)y  land  or  l)y  sea,  be  reputed   contraband, 
much  less  such  as  have  been  already  wrouL'ht  and   made 
up  for  any  other  ])ur|)Ose."     This  was  privinp:  as  limited 
a  definition  to  warlike  stores  as  the  thinp:  could  well  bear, 
and  as  larire  an  interj)retation  (o  the  rights  of  neutrality 
(only,  however,   between  the  two  nations)  as  could   be 
allowed  without  extinp:uishin<j:  all  distinction  between  a 
neutral   power  and  an  enemy's   ally.     It   may  interest 
readers  of  the  y)resent  day  to  fjuote  the  reprulation  estab- 
lishcil   for  the  exercise  of  the  ri^dit  of  search   by  any 
man-of-war   or  jirivateer  of  the  one  country  meetinof  a 
ship  belonfrincr  to  the  other,   "  either  on  the  coast  or  on 
the  higrh  sciis  :" — a  previous  article  having:  provided  that 
all  merchant-shi])s  in  war-time  should  be  funiished  with 
"  sea-letters  or  i^ssports,  exprcssinpc  the  name,  property, 
and  bulk  of  the  ship,  as  also  the  name  and  place  of  abode 
of  the  master  or  commander,"  and,  if  laden,   "  also  with 
certificates  containiner  the  several  particulars  of  theearpo, 
the  ])lace  from  whence  the  ship  sailed,  and  whither  she 
is  lx)und  ;"  the  26th  article  says,  "  the  said  men-of-war 
and  ])rivateers,  lor  preventinir  any  inconveniences,  arc  to 
remain  out  of  cannon-shot,  and  to  send  their  boats  to  the 
merchant-ship  which  may  be  met  with,  and  shall  enter 
her  to  the  number  of  two  or  three  men  only,   to  whom 
the  master  or  commander  of  such  shij)  or  vessel  shall 
show  his  passport  contaiiiinpr  the  j)roof  of  the  property  of 
the  ship,  made  out  accord  in  p:  to  the  fonn  annexed  to  this 
present  treaty  ;  and  the  shij>  which  shall  have  exhibited 
the  simie  shall  have  liberty  to  continue  her  voyapre,   and 
it  shall  be  wholly  unlawfid  any  way  to   molest  or  search 
her,   or  to  chas<'    or  coujju'l    her   to  alter  her  course." 
Ships  poinp  to  an  enemy's   port,  "  concerninfj   whose 
voyape,  and  the  sort  of  poods  on  l)onnl,   there  may  be 
just  cause  of  sus]>icion,"  were  to  be  ol)li|red,  Inith  on  the 
hiph  seas  and  in  ports  and  havens  where  they  mitrht  put 
in,    to   exhibit  not  only   their    pass|H»rts,   but  their  cer- 
tificates.    Contraband    f>r    allecred   fontraband  poods,   if 
iliscovered  in  the  certificate,  were  not  to  be  seized.      "  It 
shall  be  uidawful,"  says  the  '28th  article,  "  to  break  ii]) 
or  open  the  hatches,  chests,  casks,  bales,  or  other  vessels 
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found  on  board  such  ship,  or  to  remove  even  the  smallest 
jiarcel  of  the  poods  ....  unless  the  lading-  be  brought 
on  shore,  in  the  presence  of  the  ofticers  of  the  court  of 
admiralty,  and  an  inventory  made  by  them  of  the  said 
goods  ;  nor  shall  it  bo  lawful  to  sell,  exchange,  or  alienate 
the  same  in  any  manner,  unless  after  due  and  lawful 
process  shall  have  been  had  against  such  prohibited 
goods,  and  the  judges  of  the  admiralty  respectively  shall, 
by  sentence  pronounced,  have  confiscated  the  same, 
Having  always  as  well  the  ship  itself,  as  the  other  goods 
found  therein  which  by  this  treaty  are  to  be  accounted 
free ;  neither  may  they  be  detained  on  pretence  of  their 
being  mixed  with  prohibited  goods,  much  less  shall  they 
])e  confiscated  as  lawful  prize ;  and.  if,  when  only  part  of 
the  cargo  shall  consist  of  contraband  goods,  the  master  of 
the  ship  shall  agree,  consent,  and  offer  to  deliver  them  to  the 
captor  v,ho  has  discovered  them,  in  such  case  the  captor, 
having  received  those  goods  as  lawful  prize,  shall  forth- 
with release  the  ship,  and  not  hinder  her  by  any  means 
from  prosecuting  her  voyage  to  the  place  of  her  destina- 
tion." In  short,  in  regard  both  to  this  and  to  all  other 
matters,  everything  was  arranged,  as  far  as  possible,  upon 
the  principle  of  a  perfect  reciprocity  of  rights  and  ad- 
vantages, or  of  the  subjects  of  either  government  being 
entitled  to  the  same  treatment  from  the  other  as  from 
their  own.  Tlie  treaty  was  to  last,  without  revision  or 
alteration,  for  the  space  of  twelve  years. 

IVom  the  tables  of  imports  and  exports  it  appears  that 
the  trade  between  Great  Britain  and  France  stood  as 
follows,  for  each  of  the  ten  years  of  the  peace  : — In  1783, 
imports  from  France  87,119/.,  exports  thither  98,106/.  ; 
in  1784,  imports  141,568/.,  exports  495, 57 2/, ;  in  1785,  im- 
ports 211,791/.,  exports  604,313/.;  in  1786,  imports 
266,121/.,  exports  612,519/.  ;  in  1787  (the  first  year  under 
the  treaty)  imports  577,012/.',  exports  986,906/.*,;  in  1788, 
imports  452,986/.,  exports  1,259,672/.;  in  1789,  im- 
ports 556,060/.,  exports  1,290,171/.;  in  1790,  imports 
605,371/.,  exports  872,323/.  :  in  1791,  imix)rts  546,057/., 
exports  1,131,376/.  ;  in  1792,  imports  717,634/.,  exports 
1,228,165/.     Comparing,  therelbre,  the  last  year  of  the 
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j'oacc  with  tlio  Hist,  it  may  Ixi  said  that  the  coniiiiorciiil 
intercourse  between  the  two  countries  was,  not  Uouhled, 
but  (leeujilcd  in  the  course  oi"  tluit  interval ;  or  it',  dis- 
carding' tlie  first  twelve  months  ai'ter  the  cessation  of 
hostilities,  we  start  from  1784,  we  iind  our  imports  irom 
France  to  have  become,  in  1792,  live  times  as  great  as  in 
that  year,  and  our  exjM>rts  thither  between  twice  and 
tlirec  times  as  great.  The  conunereial  treaty  ujay  be 
said  to  have  doubled  both  th(*  imports  and  tiie  exports 
within  u  year  after  it  cau'.e  into  operation.  After  178D 
the  convulsed  or  unc  ertain  state  of  things  in  France,  no 
doubt,  tended  to  cheek  the  further  developement  of  the 
trade  ;  but  >till  it  maintained  itself  at  tiie  height  to  which 
it  had  grown  :  if  there  was  a  falling  off  in  the  exports  in 
17'J0,  they  recovered  their  former  amount  in  the  course 
of  the  next  two  years.  In  1792  the  exports  to  France 
from  Cn.'at  Britain  consisted  of  British  merchandise  to 
the  value  of  743,280/.,  artd  ioreign  produce  to  that  of 
484, HS5/.  This  amount  of  goods  was  carried  out  in  1317 
IJiitish  vessels,  measuring  107,821  tons,  and  navigated  by 
7912  men  ;  and  in  KiG  foreign  vessels  of  the  burthen  of 
H421  tons,  and  carrying  1010  men.  The  im|)orts  from 
Fnuice  in  that  year  were  brought  in  1413  British  shij)S, 
of  the  bui-then  of  JH,42S  tons,  antl  manned  by  7GoO 
sailors;  and  in  330  ioreign  s]ii|)s  of  12,302  tons  ijurthen, 
and  carrying  2195  men,  iSo  that  idfogether  the  French 
trade  at  this  time  employe<l  2730  British  vessels,  mea- 
suring 199,249  tons,  and  manned  by  15,571  seamen; 
besides  49(j  Ioreign  \t  .^sels,  of  tlu"  burthen  of  20,783  tons, 
antl  manned  by  3205  hands.  In  this  account,  however, 
re|»eatP<l  voyag-t  s  «»f  the  sjune  vessel  are  reckoned  as 
voyages  by  dilieient  vosels  ;  the  actual  (juantity  of  ship- 
ping engaged  in  the  trade,  therefore,  was,  no  duubt,  con- 
lieraljly  less  than  it  is  here  made  to  app<ar. 
The  progress  of  our  trade  with  other  |»iirts  of  the  world 
•  luring  the  space  of  lime  under  review  will  be  suttieiently 
iiKJicated  by  the  following  notices: — 

IuEi..VND  :-  In  17^5,  iujports  from,  2,012,288/.,  ex- 
l<»rts  to,  2,1G8,G13/.  ;  in  17HH,  imports  2,184,903/., 
exjiorts    2,rl24,h99/.  ;    in     1792,    imports    2,022,732/., 
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exports  2,372,866/,  In  the  last  of  these  years  the 
exports  consisted  of  British  merchandise  to  the  value 
of  1,512,843/.,  and  forcisrn  produce  to  that  of  860,022/.  ; 
carried  out  in  6354  British  and  Irish  vessels,  measuring: 
508,372  tons,  and  manned  by  30,192  seamen  :  the  im- 
ports were  broutrht  in  4194  British  and  Irish  ships, 
measuring  294,698  tons,  and  manned  by  20,434  seamen, 
and  in  15  foreign  ships,  measuring  2026  tons,  and  manned 
by  134  seamen. 

Isle  of  Max  : — In  1785,  imports  from,  8389/.,  exports 
to,  31,867/.  ;  in  1788,  imports  20,286/.,  exports  33,036/.  ; 
in  1792,  imports  27,342/.,  exports  37,527/.  In  the  last 
year  the  exports  consisted  of  British  merchandise  to  the 
value  of  24,966/.,  and  of  foreign  to  that  of  12,561/.  ; 
carried  out  in  248  British  vessels,*  measuring  8841  tons, 
and  maimed  by  776  seamen  :  the  imports  were  brought 
home  in  196  British  vessels,  measuring  7530  tons,  and 
manned  by  649  seamen. 

Guernsey,  and  the  other  Chaxxel  Islands  : — In 
1785,  imports  from,  48,582/.,  exports  to,  94,303/.  ;  in 
1788,  imports  40,178/.,  exports  77,427/.  ;  in  1792,  imports 
58,852/.,  exports  92,130/.  In  the  last  year  the  ex]X)rts 
consisted  of  British  merchandise  to  the  value  of  79,233/.. 
and  of  foreign  to  that  of  12,896/.  ;  carried  out  in  363 
British  ships,  measuring  19,583  tons,  and  manned  by 
1326  seamen  :  the  imports  were  brought  home  in  336 
British  ships,  measuring  17,830  tons,  and  manned  by 
1206  seamen,  and  in  one  foreign  ship  of  16  tons,  with  4 
hands. 

East  Indies,  and  other  parts  of  Asia  : — In  1785, 
imports  from,  2,703,940/.,  exports  to.  1,153,532/.  ;  in 
1788,  imports  3,453,897/.,  exports  1,430,633/.  ;  in  1792, 
imports  2,701,433/.,  exports  2,425,947/.  In  the  last 
year  the  exports  consisted  of  British  merchandise  to  the 
value  of  2,332,172/.,  and  foreign  to  that  of  93,774/.  ; 
carried  out  in  33  British  vessels,  measuring  27,645  tons, 
and  manned  by  3356  seamen  :  the  imports  were  brought 

*  Under  which  denomination  Irish  vessels  were  now  also 
included,  by  the  act  27  Geo.  III.  c.  19,  passed  in  1787. 
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lioino  in  28  British  ships,  measuring:  21,560  tons,  and 
manned  by  2541  seamen, 

Uritisii  Amkrka  : — In  1785,  imports  from,  208,511/., 
exjwrts  to,  G91,287/.  ;  in  1788  imports  249,400/.,  ex- 
poi-ts  895,393/.  ;  in  1792,  imports  255,797/.,  exports 
1.119,991/.  In  the  last  year  the  exports  consisted  of 
British  merchandise  to  the  value  of  908,104/.,  and  forei}j;n 
1o  that  of  211.H91/.  ;  carried  out  in  363  British  vessels, 
measuring  55,367  tons,  and  mainicil  l)v  3965  seamen  :  the 
im|K)rts  were  brought  home  in  219  liritish  vessels,  mea- 
>urin(r  33,176  tons,  and  manned  by  2189  seamen. 

British  West  Indies  :— In  1785,  imj)orts  from, 
4.340,104/..  exports  to,  1,197.210/.;  in  1788,  injports 
4,053,153/.,  exports  1,698,890/.;  in  1792,  imports 
4,128,047/.,  exports  2,784,310/.  In  the  last  year  the 
exj)orts  consiste<l  of  British  merchandise  to  the  value  of 
2,550,643/.,  and  foreiirn  produce  to  that  ol"  233,665/.  ; 
carried  out  in  579  British  ships,  measurhia-  138,485  tons, 
;ind  nianiu'd  by  8249  seamen  :  the  imj)orts  were  brought 
home  in  648  British  ships,  mcasurinji'  148.360  tons,  and 
manned  by  9543  st^amen. 

Foreign  West  'Indies  : — In  1785,  imports  from, 
60,851/.,  exports  to,  653/.  ;  in  1788.  imports  314,678/., 
ex|K>rts  28.160/.  :  in  1792,  imports  280,484/.,  export* 
106,623/.  In  the  last  year  the  exports  consisted  of  British 
merchandise  to  the  value  of  95,724/.,  and  of  foreign  to 
tluit  of  10,897/.  ;  carried  out  in  4  British  ships,  measuring 
125  tons,  and  maimed  by  60  seamen  :  the  ini|M)rts  were 
brought  home  in  15  British  ships,  measuring  2791  tons, 
;uid  manned  by  212  seamen. 

Unitkd  Statks of  America  :— In  1785.  imports  from, 
893,594/.,  exiM>rts  to,  2,308,023/.;  in  1788,  imjmrts 
1,032,779/.,  exports  l,8h6,I42/  ;  in  1792,  iini)ort8 
1,038,706/.,  ex|M)rts  4,271,418/.  In  the  last  year  the 
ex|X)rts  consisted  of  British  merchandise  to  the  value  of 
3,974,827/.,  and  foreign  to  that  of  29(;,590/.  ;  carried  out 
in  223  British  ships,  measuring  50.963  t<»ns,  and  manned 
by  2763  .seamen,  and  in  285  foreign  shij)s,  measuring 
.')9,414  tons,  and  manne<l  by  3041  .'^eanuMi :  the  im|)orts 
were  l)rought   home    in    197    British    ships,    mea.suring 
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42,035  tons,  and  manned  by  2240  seamen,  and  in  313 
foreign  ships,  measuring  64,035  tons,  and  manned  by 
3138  seamen. 

Russia,  including  Courland  and  Livonia  : — In 
1785,  imports  from,  1,606,688/.,  exports  to,  233,997/,; 
in  1788,  imports  1,916,221/.,  exports,  358,285/.  ;  in 
1792,  imports  1,708.670/.,  exports  800,761/.  In  the 
last  year  the  ex])orts  consisted  of  British  merchandise  to 
the  vahie  of  428,773/.,  and  foreign  to  that  of  371,987/.  ; 
cairied  out  in  322  British  vesicls,  measuring  76,533  tons, 
and  manned  by  3613  seamen,  and  in  3  foreign  ships, 
measuring  596  tons,  with  32  hands :  the  imports  were 
brought  home  in  922  British  ships,  measuring  221,217 
tons,  and  manned  by  10,345  seamen,  and  in  5  foreign 
ships,  measuring  931  tons,  and  manned  by  47  seamen. 

Germany  : — In  1785,  imports  from.  559,177/.,  exports 
to,  1,403,980/.;  in  1788,  imports  448,863/.,  exports 
1.473,308/.;  in  1792,  '  imports  650,436/.,  exports 
2,139,110/.  In  the  hist  year  the  exports  consisted  ot 
British  merchandise  to  the  value  of  811,139/.,  and 
foreign  to  that  of  1,327,970/.  ;  carried  out  in  422  British 
ships,  measuring  61,075  tons,  and  manned  by  3341  sea- 
men, and  in  92  foreign  ships,  measuring  14,307  tons, 
and  manned  by  680  seamen  :  the  imjxtrts  were  brought 
home  in  246  British  vessels,  measuring  32,941  tons,  ami 
manned  by  1789  seamen,  and  in  77  foreign  ships,  mea- 
suring 13,958  tons,  and  manned  by  633  seamen. 

Prussia  axd  Poland  : — In  1785,  imjx)rts  from, 
483,485/.,  exports  to,  97,782/.;  in  1788,  imports 
462,942/.,  exports  146,127/.  ;  in  1792,  imports  603,983/., 
exports  167,036/.  In  the  last  year  the  exports  consisted 
of  British  merchandise  to  the  value  of  89,398/.,  and 
foreign  to  that  of  95.100/.  ;  carried  out  in  150  British 
ships,  measuring  33,633  tons,  and  manned  by  1578  sea- 
men, and  in  98  foreign  ships,  n:easuring  21,993  tons,  and 
manned  by  993  seamen  :  the  imports  were  brought  home 
*n  873  British  ships,  measuring  188,760  tons,  and  manned 
hy  8866  seamen,  and  in  365  foreign  shi|)S,  measuring 
44,035  tons,  and  manned  by  1940  seamen. 

Denmark   and    Norway  : — In  1785,  imports  from, 
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1 17,454/.,  exports  to,  3*22,'295/.  ;  in  178S,  im|)(uts 
127,254/.,  exports  260.965/.  ;  in  1792,  inijiorts  186.64H/., 
rxjM)rts  812,720/.  In  the  last  year  tiio  exports  consist(«I 
<»t"  British  niercluuuiise  to  the  value  of  177, 77«/.,  an<l 
t'orcifrn  to  that  of  134,940/,  ;  earried  out  in  325  liritisli 
>hij)s,  nieiLsurin^  52,lh3  tons,  and  manned  by  2745  sta- 
men, and  in  176  foreipn  ships,  nieasui-inp:  37.584  tons,  and 
maimed  l»y  1980  seamen  :  the  imports  were  brontriit  home 
in  420  British  ships,  measuriner  49,705  tons,  and  manne<l 
hy  2743  .'^eamen,  and  in  (i'.^H  foreiun  ships,  measurinc^ 
104,253  tons,  and  manned  by  6241  seamen. 

Sweden  :  -In  1785.  imjiorts  from,  203, 765/., 'export-? 
to,  65,306/.  ;  in  1788  imports  258,531/.,  exports  62.050/.  ; 
in  1792,  imports  338,689/..  exports  118,339/.  In  the 
la>t  year  the  e\|)nrts  consisted  of  British  merchandise  to 
the  value  of  57,412/.,  and  foreign  to  that  of  60,926/.  ; 
carried  out  in  148  British  sliips,  measurinir  14.988  tons, 
and  manned  by  941  liands,  and  in  50  Ibreijzn  ships,  mea- 
suring 73^5  tons,  and  maimed  by  474  seamen  ;  the  iin- 
jKM'ts  were  brou^dit  home  in  276  British  ships,  measuring: 
34,345  tons,  aud  manned  by  1m74  seamen,  and  in  136 
foreign  ship.«5,  measuriutr  21.491  tons,  and  manned  by 
1294  seamen. 

Holland  : — In  1785,  imports  from,  468,121/.,  ex|>orts 
to,  1,506,303/.;  in  1788,  imports  386,699/.,  exports 
1,296,218/.;  in  1792,  imjiorts  801,534/.,  exports 
1,516,449/.  In  tiic  htst  year  the  ex])orts  consisted  of 
British  merchandise  to  the  \alue  of  785.206/.,  and  foreign 
to  that  of  731. -241/.  ;  carried  out  in  1152  British  ships, 
measurinjr  139.694  t(ms,  and  manned  by  7699  .seamen, 
and  in  l(i8  forei^Mi  siiips,  measurinp:  14.576  tons,  and 
manned  by  1074  seamen  :  the  imports  were  brciught 
iiome  in  1002  British  ships,  measuring:  130, 2N1  tons,  and 
manned  by  7139  seamen,  and  in  51()  forei}rn  ships,  mea- 
suriner 33,536  tons,  and  manned  by  1H26  .seamen. 

Flanders:  —  In  1785,  imports  from,  127,943/.,  cx- 
jiort.s  to,  917,837/;  in  1788,  imports  102,189/.,  ex- 
]K>rts  868,090/.;  in  1792,  imi)orts  132.289/.,  expoits 
1,031,092/.  In  the  last  year  the  exports  consisted  of 
British  merchandi.se  to  the  vahie  of  381,286/.,  and  foreitrn 
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to  that  of  649.805/.  :  carried  out  in  582  British  ships, 
measuring  62.178  tons,  and  manned  by  4123  seamen,  and 
in  42  foreign  ships,  measuring  4012  tons,  and  manned  by 
288  seamen  :  the  imports  were  brought  home  in  601  Bri- 
tish ships,  measuring  57,445  tons,  and  manned  by  4080 
seamen,  and  in  19  foreign  ships,  measuring  1085  tons, 
and  manned  by  109  seamen. 

Portugal,  with  Madeira  and  the  Azores  : — In  1785. 
imports  from,  430,943/.,  exports  to,  843,182/.  ;  m  1788. 
imports  617.205/.,  exports  721,746/.  ;  in  1792,  import- 
977,819/.,  exports  754,622/.  In  the  last  year  the  export- 
consisted  of  British  merchandise  to  the  vahie  of  714,949/.. 
and  foreign  to  that  of  39,670/.  :  carried  out  in  292  British 
ships,  measuring  41,453  tons,  and  manned  by  2593  sea- 
men, and  in  24  foreign  ships,  measuring  3604  tons,  and 
manned  by  263  seamen  :  the  imports  were  brought  home 
in  578  British  ships,  measuring  72,325  tons,  and  manned 
by  4472  seamen,  and  in  17  foreign  ships,  measuring  2022 
tons,  and  manned  by  145  seamen. 

Spain  : — In  1785,  imports  from,  697,712/.,  exports  to. 
788,063/.  ;  in  1788.  imports  796,733/.,  exports  671,304/.  ; 
in  1792,  imports  897,839/.,  exports  794,101/.  In  the 
last  year  the  exports  consisted  of  British  merchandise  to 
the  value  of  703,734/.,  and  of  foreign  to  that  of  90,366/.  ; 
earned  out  in  262  British  ships,  measuring  31,598  tons, 
and  manned  by  1949  seamen,  and  in  33  foreign  ships, 
measuring  3464  tons,  and  manned  by  256  seamen  :  the 
imports  were  brought  home  in  376  British  ships,  measur- 
ing 44,350  tons,  and  manned  by  2618  seamen,  and  in  45 
foreign  ships,  measuring  4324  tons,  and  manned  by  313 
seamen. 

Italy,  including-  SiciLYand  Sardinia  (but  exclusive  of 
Venice)  : — In  1785,  imports  from,  687,150/.,  exports  to, 
513,170/.  ;  in  1788,  imports  609,643/.,  exports  731,026/.  ; 
in  1792,  imports  1,004,288/.,  exports  946,119/.  In  the 
last  year  the  exports  consisted  of  British  merchandise  to 
the  value  of  765,291/.,  andof  foreign  to  that  of  180,828/.  ; 
carried  out  in  207  British  ships,  measuring  29,290  tons, 
and  manned  by  1709  seamen  ;  the  imports  were  brought 
home  in  130  British  ships,  measuring  12,134  tons,  and 
manned  by  1016  seamen. 
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VENICE  : — In  1785,  imports  from,  09,194/.,  exports  to. 

,294/.;  in    1788,  imports  53,637/.,  exports   14,710/.; 

I  179*1,  imports  65,331/.,  exi)orts  17,112/.  In  the  last 
year  the  exj)orts  consisted  of  British  merchandise  to  the 
value  of  1 2.903/. ,  and  of  foreipn  to  that  of  4209/.  ;  carried 
out  in  8  liritisli  ships,  mcasuriner  982  tons,  and  manned 
by  5G  seamen  :  the  imj)()rts  were  brouirht  home  in  8 
British  shijts,  measurin«;r  1141  tons,  and  manned  by  85 
seamen. 

Canaries: — In  1785,  imj>orts  from,  4457/.,  exports 
to,  17,034/.  ;  in  1788,  imiK)rts  14,117/.,  exports  7006/.; 
in  1792,  imports  10,222/.,  exports  17,277/.  In  the  last 
year  the;  cxjM)rt5  consisted  of  British  merchandise  to  the 
value  of  17,249/.,  and  of  foreipi  to  that  of  28/.  ;  carried 
out  in  2  British  sliii)S,  of  269  tons,  and  manned  by  18 
seamen  :  the  imports  were  brought  home  in  7  British 
shine,  measiirinir  989  tons,  and  manned  by  54  seamen. 

Straits  and  (jibraltar  — In  1785,  imports  from, 
2616/.,  exports  to,  392,235/.  ;  in  1788,  imports  5772/., 
exports  336,305/.;  in  1792,  imports  13,153/,  exports 
197,224/.  In  the  hxst  year  the  exj)orts  consisted  of  British 
merchandise  to  the  vahie  of  179,693/.,  and  of  foreign  to 
that  of  17,429/.  ;  r-arried  out  in  59  British  ships,  measur- 
ing' 6959  tons,  and  manned  by  420  seamen  :  the  imjwrts 
were  brou<rht  home  in  14  ships,  measuring  2887  tons,  and 
manned  by  171  seamen. 

Turkey  and  Egypt:  —  In  1785,  imports  from. 
146, 90()/.,  exports  to,  82,449/.  ;  in  1788,  im])ort> 
183,335/.,  exports  47,8:}8/.  ;  in  1792,  imports  290,599/.. 
pxport.s  273,785/.  In  the  hist  year  tiic  exjM)rts  consisted 
of  British  mcrchandis<>  to  the  vahir  of  98,961/.,  and  of 
foreijrn  to  that  of  174,824/.  ;  carried  out  in  48  Britisli 
ships,  mcasiirinjr  1 1 ,473  tons,  and  mannc«l  by  584  seamen  : 
the  imj)orts  were  l)ron{:ht  home  in  38  British  shij)s,  mea- 
suring 7788  tons,  and  manned  by  425  seamen. 

Africa,  inchuhng  the  Caim:  Verok  Islands:  —  In 
1785,  inifwrts  from,  48,535/.,  exports  to,  587,196/.;  in 
1788,  imiMjrts 90.069/.,  cxj)orts  735,447/.;  in  1792,ini|M)rts 
82,912/.,  ex |)orts  1,3()7,918/.  In  the  lust  year  the  ex|M)rts 
consisted  of  British  merchandise  to  tlie  value  of  882,053/., 
and  of  foreign  to  that  of  485.845/. ;  carried  out  in  250 
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British  ships,  measuring  54.928  tons,  and  manned  hy 
5117  seamen:  the  imports  were  brought  honie  in  77 
British  ships,  measuring  11,088  tons,  and  manned  bv 
973  seamen. 

Greexlakd,  and  NoriTiiERx  Whale  I'isitery  : — In 
1765,  imports  from,  75,793/.,  exports  to,  913A  ;  in  1788, 
imports  160,609/.,  exports  2541/.  ;  in  1792,  imports 
63,777/.,  exports  695/.  In  the  last  year  the  exports  con- 
sisted entirely  of  foreign  merchandise  ;  carried  out  in  9-3 
British  ships,  measuring  26,983  tons,  and  manned  by  3667 
seamen :  the  imports  were  brought  home  in  102  British 
ships  measuring  29.883  tons,  and  manned  by  4147  seamen. 

New  Holland,  and  Southern  Whale  Fishery: — In 
1785,  imports  from,  8483/.,  exports  to,  2403/.  ;  in  1788, 
imports  0/.,  exports  0/.  ;  in  1792,  imports  114/.,  exports 
1 1 ,940/.  In  the  last  year  the  exports  consisted  of  British 
merchandise  to  the  value  of  9187/.,  and  of  foreign  to  that 
of  2752/.  ;  carried  out  in  45  British  ships,  measuring 
10,676  tons,  and  manned  by  899  seamen :  the  imports 
were  brought  home  in  58  British  ships,  measuring  13,157 
tons,  and  manned  by  1053  seamen.* 

*  These  accounts  are  extracted  from  the  official  tables  of 
iriiports  and  exports  for  the  three  years,  and  from  Uie 
account  of  the  shipping  for  1792,  as  printed  by  jMacplierson, 
iu  "Annals  of  Commerce,"  vol.  iv.,  pp.  99,  182,  261,  and 
262.  Owing,  however,  to  the  form  in  which  the  tables  are 
drawn  up,  in  distinct  columns  throughout  for  Scotland  and 
England,  almost  every  number  we  have  given  has  been  ob- 
tained by  computation,  and  we  have  neglected  shillings  and 
pence.  Some  difficulty  also  has  been  occasioned  by  all  the 
tables  not  being  constructed  upon  the  same  principle  ;  the 
account  of  shipping,  in  particular,  is  probably  not  to  be 
perfectly  reconciled  with  that  of  the  imports  and  exports 
for  the  same  year.  For  the  year  1792  the  shipping  account 
(which  consists  of  twenty-five  columns)  has  quite  a  different 
distribution  of  countries  from  the  tal'le  of  imports  and  ex- 
ports ;  but  in  our  comparison  we  have  not  found  any  ab- 
solute discrepancy,  except  only  that  there  is  no  head  in  the 
table  of  imports  and  exports  to  which  we  can  refer  the 
entries  in  the  shipping  account  opposite  to  Florida  and 
Honduras,  from  which,  accoi-ding  to  that  account,  there 
were  entered  inwards,  in  1792,  47  British  ships,  measuring 
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( )no  great  hranfh  of  our  cominorce  now  stood,  of  courso, 
ni>on  a  footinir  altojrethcr  new — that  with  oiir  former  co- 
lonies in  North  America,  now  become  the  United  States. 
But,  althoutrh  a  successful  revolt  had  broken  the  political 
tie  that  had  hitherto  united  these  settlements  with  the 
mother-country,  even  that  separation  and  the  tierce  struir- 
ple  by  which  it  was  brou'jht  about  could  not  destroy  the 
natural  bond  that  attached  a  yonn^  conmmnity,  almost 
exclusively  occupied  in  aj^^riculture,  to  the  greatest  manu- 
facturin;r  conmumity,  and  the  mo.>t  ditliised  niaritime  and 
colonial  empire,  in  the  worhl.  (ircat  IJritain  was  still,  as 
formerlv,  by  far  the  most  convenient  market  lor  the  people 
of  the  t'nited  States  ;  and  they,  no  lonjrer  our  dej)endent 
colonists,  were  y(>t  as  much  as  ever  our  most  valuable 
cuiitomcrs.  In  the  ireneral  feclint;  that  such  was  the 
case,  no  time  wiis  lost. by  the  British  parliament,  after  the 
restoration  of  peace,  in  jiassintr  an  act  (the  23  Geo.  III., 
c.  2(i)  repealing-  all  the  prohibitory  coinn)ercial  acts  made 
during  the  war  ;  and  by  another  act  of  the  same  session 
(the  Ji3  (ieo.  III.,  c.  3i))  it  was  declared  that,  for  a 
limited  time,  no  manliest,  certiticate,  or  other  similar 
docmnent  should  be  rc([uired  from  any  vessels  belon;r- 
ing  to  the  United  States  on  amving  in  or  clearing  out 
from  a  British  |)ort ;  ami,  the  king  being  meanw  bile 
authorised  to  regulate  the  manner  in  which  the  trade 
should  be  carried  on,  a  royal  jjrodamation  was  immedi- 
ately issued  (on  the  14th  of  May,  17^S3)  for  the  admis- 
sion, till  further  orders,  into  tlu;  ports  of  Cireat  Britain, 
of  any  unmanufactured  connnodities,  tlie  ])roduce  of  the 
United  Stites,  cither  in  British  or  American  ships,  with- 
out the  usual  certificates,  and  on  payment  of  the  same 
duties   as  were  j>ayable  on  the  same  articles  imjjorted 

10,801  ton*?,  and  navigated  l)yr>l8  Feamen ;  and  to  which 
there  were  cleared  outward  20  British  ships,  measuring 
SIS?  tons,  and  manned  by  272  seamen.  In  the  table  of 
imports  and  exports  for  ITS')  there  are  also  the  following 
entries,  which  we  liave  not  been  able  to  include  in  our  sum- 
mary :  America  in  general,  imiM)rt«  from,  18,823/.,  exports 
to,  yi,8G3/. ;  and  Brize  goods,  imports  34,076/.,  exports 
30,941/. 
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I'rom  British  America.  The  same  drawbacks  and  boun- 
ties were  also  allowed  on  goods  coming  from  the  United 
States  as  on  those  from  the  British  possessions ;  and  the 
benefit  of  the  order  was  extended  to  all  American  ves- 
sels that  had  arrived  since  the  20th  of  January.  But 
this  by  no  means  satisfied  either  the  Americans,  or 
many  zealous  persons  at  home.  "  Britain,"  says  Mac- 
pherson,  "  instead  of  being  ruined  for  want  of  commerce 
with  America,  as  had  been  j)redictcd  (and,  indeed,  con- 
trary to  a  received  maxim,  that  a  trade  once  turned  out 
of  its  channel  cannot  be  recovered  again),  was  in  danger 
of  suffering  from  the  too  great  ardour  of  the  merchants 
for  forming  new  connexions  in  that  continent,  many  of 
which,  as  they  found  to  their  cost,  were  with  people  who 
could  never  have  obtained  credit  for  a  shilling  from 
those  among  whom  they  resided.  Many  of  these  adven- 
turers, immediately  upon  their  arrival  in  America,  con- 
verted their  goods  into  ready  money  at  any  prices,  and 
then  shipped  themselves  off"  for  the  continent  of  Europe, 
or  hid  themselves  in  the  boundless  back  countries  of 
America  under  the  new-assumed  character  of  land-job- 
bers. It  appears  fi'om  Mr.  Coxe's  '  View  of  the  United 
States  of  America,'  p.  34,  that  in  the  year  1787  tlie 
remains  of  the  excessive  importations  of  the  four  pre- 
ceding years  were  constantly  offered  for  sale  at  prices 
lower  than  their  cost  in  Euro})c,  which  was  a  great 
injury  to  the  fair  importers  and  manufacturers  in  America. 
It  is  certain  that  consitlcrable  quantities  of  Europea: 
goods  w  ere  carried  from  America  during  those  years  to  tli< 
West  Indies,  and  sold  even  there  under  the  European 
prices,"  This,  however,  is  no  more  than  what  is  always 
apt  and  almost  sure  to  happen  on  the  opening  uf  a  new 
commerce  ;  though  it  may  be  admitted  that  the  nature  of 
the  country  in  America,  and  the  constitution  of  society 
there,  offered,  as  they  still  do,  supenor  facilities  for  bold 
adventurers  in  this  line.  But  there  also  arose  a  contro- 
versy as  to  the  extent  of  the  commercial  rights  which  it 
would  be  advisable  to  grant  permanently  to  the  United 
States,  the  main  point  in  dispute  being  whether  the 
Navigation  Act  should  be  now  enforced  in  regard  to 
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them  as  in  regard  to  all  other  Ibroigii  states,  and  should 
exclude  their  vessels  from  adiuissioii  to  our  West  India 
Islands.  Auy  claim  of  ri^rht  to  such  admission  the 
American  rei)ublicans  certainly  "o  longer  possessed,  any 
more  than  the  inhabitants  of  Spanish  America  or  the 
peoj)le  of  France.  But  an  exemjjtion  in  their  favour 
from  the  rigours  of  the  Na\  itration  Act  was  urged,  in 
the  jwrticular  circumstiuucs  of  the  case,  on  grounds  of 
ex|>ediency  ;  an<l  this  \'w\\  luul  the  general  supi)ort 
of  the  West  India  interest.  The  questi«)n  was  discussed 
in  numerous  jiamphlets  ;  and  some  of  the  governors  of 
the  West  India  Islands  actually  went  the  length  of  freely 
admitting  American  vessels  into  their  ])orts  in  the  same 
manner  as  they  had  been  admitted  beiore  the  war.  It 
was  asscrti'd  by  the  advocates  of  this  jMilicy,  to  quote 
Macpherson's  summary  of  their  arguments,  which  afibrds 
a  good  view  of  the  nature  and  circumstances  of  the  trade 
between  the  West  Indies  and  the  American  C(mtinent, 
'*  that  the  planters  had  been  very  scantily  supplied  with 
l)rovisions  and  lumlvr  during  the  war ;  that  a  consider- 
able jKirt  of  their  su])ply  was  derived  iVom  intercepted 
cargfK's  which  were  destined  lor  the  ioreign  islands,  a 
resource  which  the  j)cace  put  an  end  to,  as  it  did  also  to 
the  su|)plies  from  Florida,  which  wjls  now  yielded  to 
Spain  ;  and  that  they  had  Ixvn  compelU'd  by  necessity  to 
convert  their  land  to  provi^i()n  grounds,  and  to  draw  ott" 
their  slaves  bom  their  projjcr  jilantation  I'mployments  to 
cultivate  provi>ions  and  cut  lumber  ;  that  the  provisions 
and  lumber  procured  either  by  imjKjrtation,  capture,  or 
their  own  labour,  were  obtained  at  such  an  enormous 
exj)ense,  that  nothing  but  the  ho|K'S  of  soon  seeing  a 
change  for  the  better  could  support  them  under  it,  but 
tliat  a  lontr  contimumce  of  it  nmst  Ik'  absolutely  ruinous. 
Lastly,  they  urged,  as  a  pnxif  of  the  bad  conse(juence  Ut 
(Jrcat  Britain  of  turning  their  industry  out  of  it.'«  pn)p<M* 
channel,  that  in  the  year  1777,  before  any  of  our  islands 
were  taken  by  the  enemy,  the  fjuantity  of  sugar  imiH)rtcd 
into  England  was  short  of  that  in  the  year  1774  (when 
|)art  of  the  sugars  went  to  the  American  ciilonio)  full 
45,000  hogsheads,  the  >alue  of  which  was  nearly  a  mil- 
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lion  of  money,  the  freight  of  uhich  would  have  been 
150,000/.,  and  the  duties  payable  to  the  public  above 
100,000/.  It  uas  asserted  that  the  rum,  of  which  near 
eight  millions  of  gallons  were  annually  made  in  the  West 
India  Islands,  and  which,  being  an  acceptable  present  to 
the  Americans,  used  to  be  the  principal  resource  for  the 
supply  of  plantation  necessaries,  must  now  become  ;i 
dead  stock  in  the  hands  of  the  planters,  as  the  consump- 
tion of  Great  Britain  did  not  nmch  exceed  half  a  million 
of  gallons.*  With  respect  to  a  supply  of  com  from 
Canada,  it  was  observed  that,  though  that  country  had 
had  plentiful  harvests  from  the  year  1772  to  1778,  and 
particularly  in  1774,  yet  these  years  of  plenty  were  fol- 
lowed by  such  a  succession  of  defective  crops,  that  from 
1779  ,to  1782  inclusive,  the  exportation  of  com  and 
bread  was  prohibited,  and  the  province  even  received 
some  supplies  from  other  quarters.  Hence  it  was  evi- 
dent that  there  never  could  be  any  dependence  upon 
Canada  for  a  regular  supply.  As  to  Nova  Scotia,  it  wa.s 
not  alleged  that  it  had  ever  been  capable  of  raising  corn 
for  its  own  consumption."!  These  representations,  and 
the  clamour  that  was  raised,  produced  such  an  effect,  we 
are  told,  that  "  even  the  government  was  like  to  be  car- 
ried away  with  tlie  stream,  and  on  the  point  of  confirm- 
ing by  law  those  concessions  w  ith  respect  to  the  com- 
merce of  the  West  Indies  which  were  hitherto  granted 
by  mistake,  or  connivance,  of  some  servants  of  the 
crown /'±  when  the  meditated  course  of  policy  was  pre- 
vented by  the  strong  considei'ations  urged  in  two  paui^ 

*  Macpherson  shows,  in  a  note,  tliut  there  must  be  a  good 
deal  of  exaggeration  iu  this  statement,  iuasmuch  as  the  aver- 
age quantity  of  rum  imported  into  Great  Bi-itain  iu  the  ten 
years  from  1773  to  1782  inclusive  Avas  2,068,842  gallons,  of 
which  there  were  exported  annually,  on  an  average,  017,039 
gallons,  leaving  1,444,903  gallons  for  liome  consumption ; 
while,  on  the  other  hand,  the  quantity  exported  to  the  con- 
tinent of  North  America  from  all  the  islands,  on  an  average 
of  three  years  preceding  the  war,  did  not  exceed  2,  900,000 
gallons  annually. 

f  Annals  of  Commerce,  iv.  20.  J  Ibid.,  p.  19. 


BRITISH  COMMERCE.  105 

j)hlcts,  the  first  entitled  ''  Observations  on  the  Conmierco 
of  the  American  States,"  by  Lord  Sheffield  ;  the  other, 
which  aj)|)eared  soon  alter,  entitled  "  Oj)inions  on  inter- 
esting Subjects  of  Public  Law  and  Commercial  Policy 
arising  from  American  Independence/'  by  Mr.  George 
Chalmers.  ''  Both  these  authors,"  says  Maci)herson, 
"  insisted  strongly,  that  Britain  and  Ireland,  with  the 
remaining  continental  colonies,  were  fully  sufficient  to 
supply  the  British  West  India  Islands  with  provisions 
and  lumber,  as  they  had  done  during  the  war,  even  if  all 
the  States  of  Anu'rica  should  unite  in  refusing  to  sell 
those  articles  to  our  vt'ssds,  which  was,  however,  by  no 
means  to  be  ai)j)rehended  ;  and  that  the  manufacturers 
and  merchants  of  Britain  could  have  nothing  to  dread 
from  the  menaced  refusal  of  America  to  admit  British 
goods,  iK'cause  goods  nmst  ever  find  their  market  in  pro- 
]wrtion  to  their  (juality  and  price,  independent  of  all 
resolutions  and  even  laws."*  Of  course,  the  ground  on 
which  Sheffield  and  Chalmers  rested  their  opposition  to 
the  demand  of  the  Americans  was  the  importance  of 
maintaining  inviolate  the  system  of  the  Navigation  Act, 
the  palladium,  as  it  had  been  generally  regarded,  of  om* 
naval  jwwer.  In  the  end  th<'  govenuncnt  took  a  middle 
course.  On  the  '2i\d  of  July  a  i)roclaination  i)y  the  king 
in  council  was  issued,  j)ermitting  British  subjects  to 
carry  in  British  vessels  all  kinds  of  naval  stores,  lumber, 
live-stock,  corn,  flour,  and  bread  from  the  United  States 
of  America  to  the  West  India  Islands  ;  and  also  to  ex|)ort 
rum,  sugar,  molasses,  choc(jlate,  nuts,  coffee,  ginger,  and 
pimento  from  the  islands  to  the  States,  under  the  same 
duties  and  regulations  as  if  the  connnodities  were  cleared 
out  for  a  British  j)ossession.*  "This  order,"  says  Mac- 
pherson,  "  was  considered  by  the  administration  as  an 
indulgence,  lx)th  to  the  Islands  and  to  the  United  Stiites  ; 
but  it  was  not  received  as  >u(h  by  either  of  them.  The 
West  India  j)lanters  cried  out,  that  the  Islands  must 
inevitably  be  ruined,  if  there  were  not  as  free  and  unre- 
strained an   intercourse  Ix'tween  them  and  the  continent, 

*  Annals  of  Commerce,  iv.  p.  19. 
VOL.  III.  r 
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and  as  free  admission  of  American  vessels,  as  there  was 
when  the  latter  was  under  the  British  dominion  ;  and  the 
Americans  were  so  much  offended  by  it,  that  the  assem- 
blies of  three  of  the  States  actually  made  a  requisition  to 
the  Congress  that  they  would  prohibit  all  commercial 
intercourse  with  the  British  colonies."*  The  British 
government,  however,  would  not  be  moved  from  its  re- 
strictive and  cautious  policy.  Three  other  temporary 
orders  were  issued  in  the  course  of  the  year  :  the  first,  on 
the  6th  of  June,  permitting  American  tobacco  to  be 
imported  into  London,  Bristol,  Liverpool,  Cowes,  White- 
haven and  Greenock,  and  to  be  warehoused  under  the 
custody  of  the  revenue  officers,  the  importer  paying  down 
five  per  cent,  on  the  value  as  part  of  the  duty  ;  the  second, 
on  the  5th  of  November,  dispensing  with  that  immediate 
payment;  the  third,  on  the  26th  of  December,  by  which 
time  the  preceding  orders  had  expired,  renewing  that  of 
the  2nd  of  July  with  regard  to  the  intercourse  between 
the  United  States  and  the  West  Indies,  but  relaxing  the 
former  regulations  for  the  British  trade  so  far  as  to  per- 
mit the  importation  of  any  unmanufactured  goods  not 
prohibited  by  law,  except  oil,  and  also  of  j)itch,  tar, 
turpentine,  indigo,  masts,  yards,  and  bowsprits  l3eing 
the  produce  of  the  United  States,  either  by  British  or 
American  subjects,  and  either  in  British  or  American 
vessels.  And  those  orders  in  council,  and  the  act  of 
parliament  by  which  they  were  authorized,  were  an- 
nually renewed  or  continued,  with  little  alteration, 
throughout  the  next  five  years.  Meanwhile  the  Ameri- 
cans persisted  in  urging  their  claims  to  have  both  trades 
placed  upon  a  more  liberal  system ;  and  some  attempts 
were  even  made  at  retaliation.  In  1784  the  Congress 
recommended  to  the  legislatures  of  the  different  States  the 
adoption  of  a  resolution  jH'ohi biting  for  fifteen  years  the 
importation  and  exportation  of  every  species  of  merchan- 
dise in  any  vessels  belonging  to  foreign  powers  which 
had  not  connected  themselves  with  the  government  of 
the  United  States  by  commercial  treaties,     •'  The  people 

*  Annals  of  Commerce,  iv.  p.  26. 
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of  lioston,"  writes  the  historian  of  our  ronimcrcc,  under 
the  year  1785,  "  were  hijrhly  ofli'udcd  by  the  exehision 
fi-oin  tlie  jKjrts  of  tlie  West  Indies,  hy  the  hiirh  duties  on 
nee,  oil,  arid  tobacco,  and  by  the  regulations  for  the 
British  fisheries  in  the  American  seas.  They  were  also 
greatly  alarmed  at  the  establi>ihment  of  British  factors  in 
tlicir  country  (a  nieiisure  rendered  necessary  by  the  enor- 
mous deficiencies  of  some  of  those  who  assumed  the  cha- 
racter of  merchants  in  America  imuu^diately  after  the 
|K'ace) ;  and  tliey  presented  a  j)etition  (•22nd  April,  1785) 
to  the  Congress  for  regulations  to  ctninteract  those  of 
Great  Britain,  which  was  soon  followed  by  an  act  of  the 
couunonwealth  of  Massiichusctts  (June  23rd)  for  the 
regulation  of  navigation  and  c')mn>erce,  whereby  they 
prohibited  the  exjxjrtation  of  any  American  ]>roduce  or 
nianufiicture  from  their  j)orts  in  vessels  owned  by  British 
subjects  after  the  1st  of  August,  1785,  with  a  provisional 
exception  in  favour  of  tliose  British  settlements  whose 
governors  should  reverse  their  jnodamations  against  the 
admission  of  American  vessels  into  their  ports.  They 
also  enacted  several  extra  duties  to  be  paid  by  vessels 
belonging  to  foreigners,  and  jwirticularly  by  British 
eubjeets,  witli  a  jK'rmission,  however,  for  new  vessels, 
built  in  Massachusetts,  though  partly  or  wholly  owned 
by  British  subjects,  to  take  in  cargoes  uj)on  efpial  terms 
with  tl»e  citizens  of  the  United  Stiites,  but  oidy  for  their 
first  departures.'"*  But  a  measure  such  as  this,  proceed- 
ing from  a  single  state,  was  not  likely  to  have  any  efie(  t 
in  driving  the  British  govennurnt  from  the  jtosition  it 
had  taken  u|»;  juid,  if  it  wits  not  to  operate  in  that  wav, 
it  could  oidy  make  nuitters  worse,  still  farther  limitingancl 
imi>eding  the  trade,  aiid  directly  tending  indeed  to  put 
an  end  to  the  interchange  of  commfKlities  between  the 
two  countries  altogether.  Just  before  tliis,  in  March, 
1785,  an  act  hud  been  jwssed  i>y  the  English  jiarliammt 
(Ujc '25  Geo.  111.  c.  1),  })ermitlir)g  bread,  flour,  ai:d 
live-stock,  but  no  other  articles  u|K)n  any  pn't(MJce  whj.t- 
ever,  to  be  imported  for  a  time  into  Newfoundland  imd 

♦  Annals  of  ('(inmcrcf,  iv.  p.  7«. 
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the  adjacent  islands  from  the  United  States  of  America 
in  British  vessels,  navigated  according  to  law,  and  pro- 
vided with  licences,  which  were  to  be  in  force  for  a  term 
of  seven  months,  from  the  commissioners  of  the  customs 
in  Great  Britain.     This  concession  was  grante'd  in  conse- 
quence of  what  had  happened  in  the  early  part  of  the 
preceding   year,    when,    the   settlers   at   Newfoundland 
being  in  great  distress  for  want  of  provisions,  a  supply 
arrived  in  some   British  ships  from  the   United  States, 
which  the  governor  and  council,  after  some  deliberation, 
had  in  the  circumstances  allowed  to  be  landed  and  sold. 
On  the  other  hand,  in  the  act  passed  in   1787  (the  27 
Geo.  Ill,  c.  7),  for  continuing  the  temporary  acts  regu- 
lating the  commercial  intercourse  with  America,  while 
the  importation  of  provisions  and  lumber  into  any  of  the 
British  West  India  Islands  from  the  foreign  West  India 
Islands  was  permitted  in  cases  of  emergency  and  distress 
on  the  responsibility  of  the  governor  and  council,  the 
admission  of  the  produce  of  the  United  States  was  more 
rigorously  prohibited  than  ever,  the  penalty  for  the  im- 
portation of  such   produce    into  any  British    possession 
contrary  to  law,  or  to  the  orders  of  the  king  in  council, 
being  now  made  the  forfeiture  of  both  cargo  and  vessel. 
At  last,  however,   in   1788,   an  act  was  passed   perma- 
nently permitting  the  importation  into  the  West  Indies, 
in   British   vessels,    of  tobacco,    pitch,   tar,   tiu-pentine, 
hemp,    flax,    masts,   yards,    bowsprits,    lumber,    horses, 
cattle  and   other   live-stock,    bread,    flour,   peas,   beans, 
potatoes,  wheat,  rice,   oats,  barley,  and  other  grain,  the 
produce  of  the  United  States  ;  and  the  ex])ortation  from 
the  West  Indies  to  the  States  of  any  goods  or  produce 
which  might  be  lawfully  exported  to  any  foreign  country 
in  Europe,  and  also  of  sugar,  molasses,  coffee,  pimento,  ca- 
cao (or  chocolate  nuts),  and  ginger.      The  jealousies  and 
animosities  not  unnaturally  excited  by  those  contentions 
now  gradually  subsided,  and  seem  to  have  passed  away 
much  sooner  and  more  completely  than  might  have  been 
anticipated.     So  early  as  under  the  year  1789,   we  find 
the  recorder  of  the  facts  belonging  to  our  commercial 
history  writing  as  follows  : — "  The  ill  will  engendered  by 
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the  American  war  was  now  turned  into  frien(lsiii|)  and 
Ijannony  between  (Jreat  IJritain  and  the  American  States, 
the  itifluence  of  whicli  extended  to  the  most  distiint 
British  j)ossessions.  Earl  C'ornwallis,  governor-general 
of  India,  about  the  beginning  of  this  year  or  the  end  of 
the  last,  gave  orders  that  American  vessels  should  be 
treateil  at  the  Company's  settlements  in  all  respects  as 
the  most  favoured  foreigners.  The  ship  Chesapeake,  the 
first  American  that  was  allowed  to  trade,  or  to  show 
her  colours,  in  the  river  Ganges,  was  moreover  favoured 
by  the  supreme  council  of  Bengal  with  an  exemption 
from  the  government  customs,  which  all  foreign  vessels 
arc  bound  to  pay."*  The  general  diHiision  of  these 
better  feelings  was  already  prejjaring  the  way  for  an 
hannonious  commercial  arrangement  between  the  two 
countries,  wiiich,  as  we  shall  find,  was  completed  a  few 
years  later. 

A  very  complete  view  of  the  trade  of  the  British  West 
India  Islands  for  the  year  17H7  was  published  in  1789,  in 
a  series  of  tidjles,  by  the  Board  of  Trade.  According  to 
this  account  the  entire  imports  of  the  islands  for  that 
year  were  as  follows  : — From  (ireat  Britain,  British  luid 
Irish  goods  1.441,048/.,  India  goods  2.'J,570/.,  foreign 
goods  174,085/.,  in  all  1,G.'VS,70.'3/.  ;  from  Ireland,  Irish 
^ooils  19,914/.,  British  goods  111/.,  foreign  goods  135/., 
in  all  20,1(10/.  ;  from  Newfoundland,  890  barrels  of  wet 
fish,  and  04,12.3  quintals  of  tlry  fish  ;  from  the  foreign 
West  Indies,  1 ,943,000  lbs.  cotton,  G4, 750  lbs.  cacao, 
sundry  w(Mxls,  cattle,  hides,  &c.,  and  some  dollars  ;  and, 
finally,  from  Africa,  20,978  negroes.  The  exj)orts  arc 
made  to  have  consisted  of  sugar  2,002,730  cwt.,  rum 
5,270,490  gallons,  molasses  (58,052  gallons,  cotton 
9,544,121  lbs.,  indigo  41,0(54  lbs.,  cofl'ee  34,440  cwt., 
cacjio  4234  cwt.,  pinu'iito  01(5,444  lbs.,  ginger  10,540 
cwt.,  dye-w(K)ds  12,720  tons,  mahogany  ami  other  hard 
MiOO<ls  1(5,929  tons,  and  5531  hides,  together  with  a  few 
other  articles  not  j)articulari/.e<l.  The  value  of  the  entire 
exports  of  each  of  tlic  i.slands,  calculated,  not  by  the  old 

*  Annals  of  Commerce,  iv.  p.  lS3. 
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custom-house  rates,  but  according  to  the  actual  prices 
current  in  London  at  the  time,  is  stated  as  follows  : — 
Jamaica  2,136,442/.  (principally  sugar,  rum,  cotton, 
indigo,  pimento,  and  dye-woods),  Tortola  106,960/. 
(principally  sugar,  rum,  and  cotton),  Anguilla  12,993/. 
(principally  cotton),  St.  Christopher's  510,014/.  (prin- 
cipally sugar,  rum,  and  cotton),  Montserrat  and  Nevis 
214,142/.'' (the  same),  Antigua  592,597/.  (the  same). 
Dominica,  302,987/.  (principally  sugar,  molasses,  cotton, 
indigo,  and  cotFee),  St.  Vincent's  192,162/.  (principally 
rum  and  cotton),  Grenada  614,908/.  (principally  sugar, 
rum,  and  cotton),  Barbadoes  539,606/.  (principally  sugar, 
rum,  molasses,  cotton,  and  ginger).  The  entire  amount 
was  made  up  to  5,389,054/.  by  the  addition  of  the  Bay 
of  Honduras  106,243/.  ())rincipally  mahogany  and  dye- 
woods,  with  a  little  cotton  and  cacao).  There  arc  no 
returns  from  the  Bahamas  and  Bermuda.  "  The  loyalists 
from  North  America,"  MacjAerson  observes,  "  had  just 
begun  to  bring  the  cotton  of  the  former  into  considera- 
tion ;  and  the  inhabitants  of  the  latter  were  beginning 
to  follow  their  example,  as  far  as  the  narrow  limits  of 
their  island  would  permit."*  The  exports  were,  of 
course,  principally  to  Great  Britain  ;  the  only  other 
parts  of  the  world  with  m  hich  any  export  trade  was  car- 
ried on  were  Ireland,  British  America,  the  United  States, 
the  foreign  West  India  Islands,  and  Africa.f  The  ex- 
ports to  the  United  States,  according  to  this  account, 
were  from  Jamaica  60,096/.,  from  Tortola  1499/.,  from 
St.  Christopher's  15,513/.,  from  Montserrat  and  Nevis 
13,982/.,  from  Antigua  44,680/.,  from  Dominica  7164/., 
from  St.  Vincent's  5712/.,  from  Grenada  24,597/.,  and 
from  Barbadoes  23,218/.  ;  all  principally  in  rum.  To 
Africa  the  only  exports  noticed  are,  from  Jamaica  8600 
gallons  of  mm,  irom  Nevis  one  ship  of  the  burthen  of 
102  tons,  cargo  not  mentioned,  and  from  Barbadoes  100 
gallons  of  rum.     To  Great  Britain  the  exports  from  all 

*  Annals  of  Commerce,  iv,  p.  IGO. 

f  One  vessel,  of  100  tons  burthen,  is  stated  to  have  pro- 
ceeded from  Antigua  to  the  South  of  Europe,  but  neither 
the  description  nor  value  of  her  cargo  is  given. 
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tlu'  isluiuls  were,  suprar  1,926,121  cwt.,  mm  2,251.341 
2:alloiis,  iiiolassrs  37,472  gallons,  cotton  9,396,921  lbs., 
imlijro  39,414  lbs.,  cotioc  30,365  cwt.,  cacao  3954  cwt., 
j)imcnto  606,994  lbs.,  piiiijcr  9159  cwt.,  dye-woods 
12,637  tons,  mahogany  and  other  hard  woods  7569  tons, 
and  5180  hides.  To  Ireland  there  were  exj)ortcd,  sugar 
26,182  cwt.,  nnn  209,264  gallons,  and  cotton  1259  cwt. 
According  to  a  further  accotmt,  the  total  value  of  the 
exjwrts  to  (ireat  Britain,  which  in  1787  was  3,749,447/. 
(calcidated  by  the  custom-house  rates),  rose  in  1788  to 
4,253.879/.  The  real  or  market  value  was,  probably, 
about  a  fourth  greater. 

The  j^ublication  of  these  statements  with  regard  to  the 
value  of  the  West  India  Islands  and  their  trade  arose  out 
of  the  strong  feeling  that  about  this  date  began  to  be 
excited  on  the  subject  of  the  trade  in  negro  slaves.  After 
the  restoration  of  jx-ace  with  the  colonics,  general  atten- 
tion was  attracte^l  to  this  subject  in  London  by  swarms  of 
American  negroes,  whom  the  events  of  the  war  had 
emancijjated,  appearing  in  the  streets,  begging  for  em- 
ployment, or  for  bread,  to  such  an  extent  as  1o  be  a 
serious  public  nuisance.  In  1787  alwut  700  of  these 
destitute  blacks  were  collected  for  the  purpose  of  being 
sent  out  in  government  transi)orts  to  Sierra  Leone  ;  and, 
although  a  large  j)roportion  of  them  died,  or  deserted,  or 
had  to  l)e  discharged  as  unmanageal)le,  before  the  vessels 
sailed,  alM)ut  400  of  the  number  were  actually  conveyed 
to  Africa ;  where,  however,  the  settlement  that  was 
thus  att<*inpted  to  be  formed  did  not  j)rosper.  The  fol- 
lowing year,  after  the  (piestion  ha<l  liegun  to  l>e  agi- 
tatetl  in  parliament,  the  Board  of  Trade  (or  as  it  was 
then  calleil,  the  Committee  of  the  Privy  Council  for 
Trade  and  Plantations)  was  directed  to  iiupiire  int(»  thr 
state  of  that  [mrt  of  Africa  whence  the  slaves  were 
brought,  the  manner  of  obtaining  them,  the  trans|K»rta- 
tion  and  sale  of  them,  and  the  effects  of  the  trade  uj>on 
the  colonies  and  the  general  coimuerco  of  the  kingdom  ; 
and  upon  these  various  points  a  gi-eat  ma.ss  of  information 
was  collected  by  the  lK)ard,  which  was  embodied  in  the 
same  Repoi-t,  [)resente<l  about  a  year  after  to  th(«  king  in 
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council,  in  which  are  contained  the  accounts  abstracted 
above  of  the  exports  and  imports  of  the  West  India 
Islands.  With  the  details  given  in  the  report  in  regard 
to  the  condition  of  the  African  tribes,  the  purchase  or 
capture  of  the  slaves,  their  conveyance  to  America,  and 
their  treatment  there,  the  public  mind  has  long  been  suffi- 
ciently familiar ;  but  some  accounts  which  it  contains  of 
the  statistics  of  the  trade  in  negroes,  as  it  was  at  this  date 
and  had  been  for  a  long  course  of  years  carried  on,  de- 
serve notice  with  reference  to  our  present  object.  The 
English  slave-trade,  at  this  time,  belonged  chiefly  to  the 
two  ports  of  Liverpool  and  Bristol.  Of  137  vessels  en- 
gaged in  it  in  the  year  1787,  eighty  belonged  to  the 
former  of  these  ports,  thirty  to  the  latter.  There  is  no 
complete  account  of  the  number  of  vessels  annually  em- 
ployed in  the  trade  before  the  year  1760  ;  but  for  the 
twenty-seven  years  subsequent  to  that  date,  it  had  ranged 
from  28,  measuring  3475  tons,  in  1779,  to  192,  measur- 
ing 20,296  tons,  in  1771.  The  traffic  appears  to  have 
been  depressed  by  the  war  from  1776  to  1783,  but  it 
revived  with  the  return  of  peace  ;  the  137  vessels,  which, 
as  we  have  seen,  it  employed  in  1787,  were  of  the  bur- 
then of  22,263  tons,  which  was  the  highest  tonnage 
then  on  record.  From  1776  down  to  1782  inclusive,  the 
value  of  the  cargoes  exported  to  Africa  in  the  slaving 
vessels  ranged  from  470,779/.,  which  it  was  in  1776, 
down  to  154,086/.,  in  1778  ;  but  previously,  from  the 
year  1763,  the  amount  had  usually  been  between  450,000/. 
and  800,000/.  ;  in  1772  it  had  been  866,394/. ;  in  1774, 
846,525/.;  in  1775,  786,168/.;  and  since  the  peace  it 
had  again  become  as  great  as  formerly,  having  been 
888,738/.  in  1786,  and  668,255/.  in  1787.  And,  as  the 
total  exports  from  Great  Britain  to  Africa,  which  accord- 
intr  to  the  official  tables  were  that  vear  735,447/.,  were, 
in"  1790,  929,203/.— in  1791,  856>82/.— and  in  1792, 
1,367,928/.,  we  may  presume  that  that  portion  of  them, 
amounting  to  nine-tenths  ol"  the  whole,  w  hich  was  carried 
out  by  the  slave-ships,  and  for  the  purposes  of  the 
slave  trade,  shared  in  this  increase.  Of  the  668,255/. 
worth  of    goods   carried    out   by   the    slaMe-traders    in 
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1776,  401,503/.,  consisted  of  British  merdiandiso, 
1H6.258/.  of  India  <ioo(U,  and  the  reniainino^  bO,403/. 
of  foreign  merchandise.  The  India  poods  are  not  par- 
ticularizetl :  of  the  other  descriptions  the  j)rincij)al  arti- 
cles are  stated  to  liavc  l)een  woollens  to  the  vahie  of 
138,330/.  ;  cottons  to  that  of  51,G36/.  ;  iron  ware,  chiefly 
guns,  cutlasses,  &c,,  to  that  of  43,515/.  ;  gunjjowder  to 
that  of  37,923/.;  British  linens  to  that  of  18,200/.; 
foreign  linens  to  that  of  13,043/.  ;  bugles  (glass  Ijcads)  to 
that  of  12,91G/.  ;  wrought  copjier  to' that  of  12,209/.; 
foreitrn  bar-iron  to  that  of  10,947/.  ;  lead  shot  to  that  of 
1408/.  ;  together  with  290,542  gallons  of  British  spirits, 
valued  at  20,417/.,  antl  G4,584  gallons  of  rum,  valued  at 
]9,40G/.  The  entire  value  of  the  inii)ort.s  from  Africa  to 
En<.dand  in  1787  was  117,817/.,  consisting  of  red-wood 
to  the  value  of  62,480/.  ;  ivory  to  that  of  15,335/.  ;  gum- 
arabic  to  that  of  6388/.  ;  Senegal  gum  to  that  of  5184/.  ; 
bees'-wa.x  to  that  of  3819/.  ;  and  sundry  trifling  quan- 
tities of  cam- wood,  ebony,  ostrich  feathers,  &c.  These 
conunodities  were  brought  home  in  46  vessels,  measuring 
altogether  6630  tons,  and  having  lio  concern  in  the  slave- 
trade.  The  137  slavers  of  coui-sc  proceeded  with  their 
human  cargoi'S  fnnn  the  African  coiist  to  the  West  Indies, 
and  then  returned  to  England  laden  with  the  j)roduee  of 
the  islands.  Alxnit  this  time  a  slave  is  said  to  have  cost 
from  ^/.  to  22/.  in  Africa,  and  to  have  brought  from  28/. 
to  35/.  in  the  West  Indies  :  about  a  century  before  the 
])rice  is  stated  to  have  been  alxjut  3/.  in  Africa,  and  from 
15/.  to  17/,  in  the  West  Indies.  The  entire  number  of 
negroes  annually  exj)ortetl  from  the  west  coast  of  Africa 
is  sun|M>sed  to  have  been,  when  the  Board  of  Trade  insti- 
tnU'd  its  in(|uiry  into  the  subject,  not  less  than  74,000, 
namelv,  by  the  British  38,000,  by  the  French  20,000,  by 
the  Tortuguese  10,000,  by  the  Dutch  4000,  and  by  the 
Danes  2000 ;  but  of  these  many  were  conveyed  to  the 
Spanish  and  other  fbivign  jM)ssessions  in  the  new  world. 
We  have  seen  that  the  imjxjrtation  into  the  IJritish  West 
Indies  in  the  year  1787  was  about  21,000,  and  of  these 
about  5000  a|)[M'ar  to  have  Ihm'h  re-ivxported  to  the  foreign 
West  India  Islands  and   to   the  United  Stall's.     In  the 
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first  three  yeare  after  the  war,  however  (1783, 1784,  and 
1785),  36,158  negri'oes  were  landed  in  Jamaica  alone,  of 
which  only  9118  were  re-exported,  namely,  395  to  the 
United  States,  the  rest  to  the  foreign  West  India  Islands. 
In  1789  the  entire  number  imported  into  all  the  British 
Islands  was  21,425,  of  whom  8704  were  re-exported  ;  in 

1790  it  was  21 ,889,  of  whom  7542  were  re-exported  ;   in 

1791  it  was  30,763,  of  whom  only  1427  were  re-exported. 
We  will  now  shortly  notice  the  progress  made  during 

this  time  of  peace  by  some  branches  of  our  trade,  which, 
although  not  actually  carried  on  in  the  countrj^,  ma}' 
nevertheless  be  described  as  domestic,  inasmuch  as  they 
did  not  brmg  us  into  any  direct  hitercourse  with  foreign 
nations. 

Considerable  exertions  continued  to  be  made  for  the 
encouragement  and  extension  of  the  herring,  pilchard, 
and  cod  fisheries,  in  our  own  and  the  neighbouring  seas. 
In  1785  parliament  passed  an  act  (the  25  Geo.  III.,  c. 
58)  raising  the  bounty  on  the  exportiition  of  salted 
pilchards  caught  during  the  succeeding  twelvemonths, 
with  the  view'  of  reviving  that  fishery,  which  had  for- 
merly been  carried  on  to  a  considerable  extent  on  the 
south-west  coast  of  England,  but  had  lately  declined  ;  and 
by  a  subsequent  act  (the  26  Geo,  III.,  c.  45)  this  encou- 
ragement was  continued,  under  somewhat  modified  regu- 
lations, till  June,  1791.  In  1790  the  pilchard  fishery 
on  the  coast  of  Cornwall  is  stated  to  have  been  unusually 
abundant ;  the  little  town  of  Mevagissey  is  recorded  to 
have  cured  10.000  hogsheads,  "  which,"  observes  Mac- 
pherson,  '•  would  have  been  a  fund  of  wealth  to  the  in- 
habitants, if  the  high  price  of  salt,  whereof  six  bushels 
are  required  to  eveiy  hogshead,  did  not  carry  off  the 
greatest  part  of  the  proceeds."*  The  following  year, 
however,  we  find  the  parliament  (by  the  31  Geo.  III., 
c.  44)  still  further  encouraging  the  pilchard  fishery  by  a 
new  bounty  on  exportation.  For  the  ten  years  preceding 
1756  the  annual  export  of  pilchards  is  said  to  have  ave- 
raged 30,000  hogsheads,  and   to  have  employed  about 

*  Annals  of  Commerce,  iv,  21.3. 
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3000  Cornish  fishonncn,  besides  about  4000  or  5000 
|)eoplo  on  shore.  The  fish  were  exported  |)rinei[>ally  to 
the  Me<iiti'rr<inean,  in  vessels  whieh  bron^'lit  l)aek  salt. 
staves,  and  other  materials  for  the  fishery,  "  Pileliards," 
says  Maepliei-son,  under  the  year  1782,  "are  so  much  in 
recjuest  in  the  Italian  states,  that  the  orders  from  them  for 
lead,  tin,  eopper,  leather,  6<c.,  have  been  o!ten  eon- 
ditional,  that,  if  such  a  quantity  of  ))ilehards  eould  not  be 
sent,  the  other  articles  eould  not  l)e  reeei\ed  ;  and  the 
Venetian  government  allowed  Ihitish  vessels  imi>ortinp 
a  certain  (piantity  of  pileliards  to  take  in  currants  at  their 
islands,  thouL'h  tlie  carria^a^  of  that  fruit  was  restricted  to 
their  own  vessels."  Afterwards,  however,  the  quantity 
of  j)ilehards  annually  exported  fell  off  to  only  12,000  or 
13,000  hogsheads. 

♦  The  herrinfr  fishery  on  tht^  Yarmouth  coast  employed 
only  94  vessels  in  the  year  17H2  ;  *■'  whereas,"  says  Mac- 
pherson,  "  in  the  year  1760  it  emi)loyed  205,  of  from  30 
to  100  tons,  and  grave  employment  to  about  GOOO  men, 
women,  boys,  and  girls,  besides  30  or  40  vessels  from 
Folkestone,  Hastings,  &c.,  which  have  now  deserted  it 
entirely.  For  about  twenty  years  preceding  1700,  the 
annual  capture  of  herrings  on  the  Norfolk  coast  was 
above  47,000  barrels,  of  which  above  38,000  were  ex- 
j)orted.  The  fishery  which  the  |KH)plc  of  Yarmouth, 
with  the  assistance  of  the  Shetland  fishermen,  used  to 
carry  on,  in  about  200  vessels  of  from  40  to  60  tons,  in 
the  neighbourhood  of  Iceland,  where  the  cod  most  sale- 
able in  the  Spanish  and  Italian  markets  are  caught,  has 
been  anniliilatt-d  by  the  o|)ei'ation  of  the  salt-laws."* 
From  1777  to  17H2  the  total  (luantlty  of  herrings  cured 
in  England  apjK^ars  to  have  varied  from  23,8IJ0  barrels, 
which  it  was  in  the  first  of  these  years,  to  35.355>, 
which  it  was  in  the  last.  The  <'od  exported  was  3473 
cwt.  in  1777,  4!i5  cwt.  in  177!),  0;K)5  cwt.  in  1781,  and 
1341  cwt.  in  1782.  The  Scottish  herring-fisheiy,  on  the 
other  hand,  ha<l  risen  as  the  Kngli>h  deeliiu^d.  In  1751 
the  Scottish  fishery  employed  only  2  vessels,  measuring 

*  Ainnls  of  (.'onnueree.  iii.  724. 
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together  148  tons,  and  employing  33  men  and  boys  ;  and 
the  quantity  of  herrings  taken  was  only  213  barrels. 
The  first  slight  impulse  appears  to  have  been  received  in 
1760,  when  the  number  of  vessels  was  13,  measuring  554 
tons  and  manned  by  130  hands,  and  the '.quantity  of 
herrings  taken  3089  barrels,  A  few  years  before,  in 
1757,  the  bounty  had  been  raised  from  30s.  to  50s.  per 
ton,  at  which  rate  it  continued  down  to  the  year  1770, 
though  for  a  part  of  this  period  it  is  said  to  have  been 
very  irregularly  paid.  However,  in  1762  the  fishery 
employed  49  vessels,  87  in  1763,  119  in  1764,  157  in 
1765,  261  in  1766,  and  266  in  1767,  in  which  last  year 
the  quantity  of  herrings  taken  was  28,328  barrels,  upon 
which  bounties  were  paid  to  the  amount  of  31,584/.* 
After  this  there  was  a  falling  off  for  two  or  three  years  ; 
but  even  under  the  system  of  a  reduced  bounty  the  fishery 
soon  began  to  revive,  till  in  1775  the  number  of  vessels 
employed  was  281,  and  the  quantity  of  herrings  taken 
53,466  barrels;  and  in  1776  the  number  of  vessels  was 
294,  and  the  herrings  taken  51,863  barrels.  "  Camp- 
belltown  (in  Argyleshire),  the  chief  rendezvous  of  the 
fishery,"  Macpherson  observes,  "  was  raised  by  it,  from 
having  only  4  small  vessels  and  3000  or  4000  inhabitants 
in  the  year  1750,  to  the  possession   of  62  stout  vessels, 

■  *  The  numbers  given  in  all  these  accounts,  as  of  barrels 
taken,  throughout  include  only  those  taken  in  the  first 
voyage  of  each  season,  or  th:it  called  the  bounty  voyage  ; 
and  nearly  the  whole  of  this  quantity  appears  to  have  been 
usually  exported.  "But,"  observes  Macpherson,  "as  the 
busses  often  made  a  second,  and  sometimes  even  a  third, 
voyage,  and  as  the  herrings  taken  in  those  after  voyages  are 
believed  to  be,  one  year  with  another,  equal  to  those  taken 
in  the  bounty  voyages,  the  real  quantity  of  herrings  caught 
and  cured  by  the  busses  may  be  fairly  estimated  at  double 
the  quantity  here  stated.  The  number  of  herrings  taken  by 
boats,  and  consumed  fresh,  or  slightly  salted,  in  the  country, 
of  which  no  account  is  taken,  must  also  be  prodigiously 
great,  especially  Mhen  an  extraordinary  plenty,  and  conse- 
quently low  price,  encourages  the  cadgers  (higglers)  to  carry 
them  as  far  as  possible  into  the  inland  parts  of  the  country." 
— Annals  of  Commerce,  iii.  722. 
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carrying  750  men,  and  a  {wpulation  of  above  7000  inha- 
bitants, in  the  year  1777,  But  that  increase  is  a  s^mall 
object,  in  |)oint  of  national  utility,  when  compared  with 
the  increase  of  seamen  produced  \)y  the  bounty  :  it  being 
calculated  that  two-thirds  of  the  seamen  who  man  the 
shipping  of  the  Clyde,  besides  a  consid(Tal)lc  jiroportion 
of  those  in  the  vessels  belonging  to  Liverpool,  l^ristol, 
and  even  London,  and  great  ninubers  in  the  navy,  have 
been  bred  in  that  fishery,"*  After  the  commencement 
of  the  American  war,  however,  the  rise  in  the  priees  of 
barrels,  salt,  naval  stores,  and  in  seamen's  watrcs,  which 
had  advanced  by  the  year  177i>  from  100  to  400  percent,, 
pressetl  so  hard  upon  this  branch  of  adventure  that  the 
immber  of  vessels,  or  busses,  emj)loyed  in  the  fishery, 
gnidually  declined  from  '240,  manned  by  2600  hands,  in 
1777,  to  147,  manned  by  1G67  hands,  in  1782,  and  the 
quantity  of  herrings  taken  from  43,313  barrels  in  the 
former  year  to  only  13,457  in  the  latter.  J  Jut  the  trade 
was  one  which,  from  the  nature  of  things,  did  not  admit 
of  a  condition  of  steady  prosperity  ;  and  even  the  bounties 
jwiid  by  the  public,  with  the  object  of  encouraging  and 
sustaining  it,  although  they  no  doubt  occasioned  its  being 
carried  on  to  an  extent  which  it  would  not  otherwise  have 
attained,  at  the  same  time  only  gave  it  more  of  an  uncer- 
tain and  gambling  character.  Macpherson  himself,  with 
all  his  zeal  in  favour  both  of  the  fisheries  and  of  the 
bounty  system,  cannot  altogether  shut  his  eyes  to  this 
view  of  the  matter,  "The  jirecarious  nature  of  the 
fishery,"  he  observes,  under  the  vear  1782,  "appears 
very  strongly  from  the  great  ine(piality  of  the  exportation 
from  the  same  port.  C'ampbelltown,  which  in  the  year 
1755  exjK)rted  24,430  barrels,  and  has  been  generally 
one  of  the  chief  ports  of  Scotland  for  the  exportation  of 
herrings,  exjmrted  this  year  only  3}>()  barrels.  Stramaer 
(in  Wigtonshire)  in  the  year  1758  ex|K)rted  13,121 
barrels,  and  has  in  some  years  ex|M)rted  none  at  all. 
C(mI  is  chiefly  imiM)rted  from  Shetland,  next  to  which 
Campbelltown,  and  of  later  years  bometimes  Stornoway 

*  Annals  of  Commerce,  iii.  034. 
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and  Aberdeen,  have  been  the  chief  fishinof-places  for  the 
exportation  ot  cod."  * 

The  Irish  herring-fishery  appears  to  have  been  that 
which  was  carried  on  with  the  greatest  spirit  and  success 
in  the  early  years  of  the  wai*.  Large  importations  of 
herrings  had  long  been  made  to  Ireland  from  the  East 
Country,  or  the  coasts  of  the  Baltic,  to  be  thence  re-ex- 
ported to  the  West  Indies,  where  they  formed  the  prin- 
cipal food  of  the  negroes  ;  but,  while  from  1764  to  1773 
this  importation  from  abroad  averaged  25,365  barrels 
annually,  besides  16.657  barrels  from  Great  Britain,  the 
total  average  importation  from  all  ])arts  from  1779  to 
1783  had  fallen  to  12,277  barrels,  and  at  the  same  time 
the  quantity  exported  had  greatly  increased.  In  1781 
there  were  147  bounty  vessels  fishing  in  Loch  Swilly, 
besides  117  others  Irom  Liverpool  and  the  Isle  of  Man. 
'•  The  Irish,"  says  !Mac})herson,  '^  have  great  advantages 
in  the  herring-rishery.  The  an-ival  of  the  herrings,  so 
precarious  upon  the  extensive  vrest  coast  of  Scotland,  is 
certain  on  the  north-west  coast  of  Ireland,  and  they  swim 
close  to  the  shore.  The  fishing  is  free  from  restrictions, 
and  the  adventurers  cither  fish  themselves  or  purchase 
from  the  fishers,  as  they  find  most  convenient,  whereby 
they  are  often  enabled  to  complete  their  loading  in  two  or 
three  days,  and  to  make  several  trips  during  one  fishing 
season,  which  generally  lasts  six  weeks  or  two  months. 
And  thus  they  can  obtain  a  greater  quantity  of  fish  in  tlie 
siime  space  of  time,  and  also  run  their  cargoes  much 
earlier  to  a  market,  than  the  British  fisherman,  who  is 
tied  down  1)y  restrictive  laws  to  lose  a  great  deal  of  time, 
and  support  a  very  heavy  expense,  that  he  may  be  en- 
titled to  the  bounty."  lie  adds  that  the  certainty  and 
greater  abundance  of  herrings  had  induced  many  of  the 
fishermen  of  England  and  Scotland  to  prefer  the  Irish 
fishing-grounds  to  those  of  their  own  coasts.f 

For  some  years  the  multitude  of  herrings  on  the 
Swedish  coast  had  been  so  great  that,  after  as  many  were 
eaten  and  salted  for  future  consimiption  and  exportation 

*  Annals  of  CommerGe,  iii.  723.  f  Ibid.,  p.  725. 
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as  could  be  so  dispn«o<l  of,  many  luillions  of  tl)oni  wore 
hoilfd  for  oil,  of  which  one  banel  Mas  ol)taincd  from 
eighteen  barrels  of  heninf^s.  About  1(1,000  barrels  of 
this  lierrinp-oil  were  made  in  the  year  1781,  of  whicli  be- 
tween 14,000  and  15,000  barrels  were  exported  to  tiie 
IJaltic,  Holland,  and  Spain,  iiut  un<ler  the  year  1784  we 
read,  "  Tliis  year  no  herrings  appeared  upon  th(>  coast  of 
Sweden.  IJut  on  tlie  nv est  coasts  of  Ireland  and  Scotland 
ihe  abundance  of  these  heaven -directed  visitors  wtis  incon- 
ceivably great.  On  the  Iri^h  coiist  the  fishermen  gene- 
rally loaded  their  boats  with  a  single  haul  of  a  net,  and 
twh  l)oat  cleared  ')4L  in  the  three  months  of  the  sunmier 
tishing.  thoagli  t!ie  herrin<is  were  sold  during  the  first 
m<»nth  (tluly)  for  alxHit  10^/.  a  thousand,  or  from  4r/,  to 
Cui.  for  as  many  as  a  horse  could  carry  :  though  millions 
were  boiled  down  for  oil,  and  millions  were  thrown  away. 
On  the  coast  of  Scotland  as  many  herrings  were  caught 
in  one  inlet  of  the  sea,  called  I»ch  Urn,  in  Invcrnc&s- 
-hire,  in  seven  or  eight  weeks,  as,  if  they  could  have  lx>en 
brought  to  market,  would  have  sold  for  5G.000/.  ;  after 
whicli,  the  sttick  of  sidt  and  casks  being  exp(>nded,  the 
people,  who  seem  to  have  known  nothing  of  the  metlKjd 
of  making  oil  of  them,  or  were  j>revcuted  by  the  want  or 
high  price  of  fuel,  gave  up  tl>e  fishery.'*  This  year,  it 
is  stated,  the  foreign  vessels  employed  in  the  herring 
fishery  on  tl»t?  north  and  west  coasts  of  Scotland  were  no 
fewer  than  275.  currying  3765  men  ;  nantely,  lG(j  from 
various  [)ort.s  of  Holland,  44  from  Emden,  29  trom  Ham- 
burg and  Altoiia,  2'!  from  Ostend  and  Nieuport,  7  from 
Dunkirk,  together  with  three  Danish  yaggers  and  2 
Dutch  store-ships. 

'i'he  next  year  a  new  ar  t  was  passed  for  tire  regulation 
ol' tlie  fisheries  (the  25  (Jco.  HI.  c,  1)5),  which  removed 
some  restricticMJS  under  which  tlw  bounties  had  hithurto 
Ijeen  \md  :  busses  or  vess<»lf  of  the  burthen  of  80  toiw  or 
nKjrc  were  now  allowed  to  receive  IxHmty  for  that  amount 
of  tonnage  ;  all  the  ve.H.s<'ls  w  ere  |M'rmifted  to  proceed  di- 
ivet  to  the  fishery,  without  hn-ing  eocniKjIled  U>  inihster  at 

*  Macphcrson,  Annal?  of  Ccnmcrce,  iv.  C5  . 
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a  general  rendezvous ;  and  liberty  was  given  to  employ 
the  salt  shijiped  for  curing  herrings  in  curing  cod,  ling, 
or  hake  (which  fish,  so  cured,  however,  were  not  to  be 
entitled  to  any  bounty  on  exportation).  Another  act  was 
passed  in  1786,  reducing  the  bounty  to  20s.  per  ton  ;  and 
a  third  the  year  after  that,  making  some  other  alterations, 
which  need  not  be  detailed.  It  appears  to  have  been 
only  in  the  Scotch  fishery  that  the  bounty  was  operative 
to  any  material  extent.  According  to  a  table  which 
Macpherson  inserts  under  the  year  1800,  ''  extracted," 
he  says,  "  partly  from  various  accounts  laid  before  the 
committee  of  the  House  of  Commons  appointed  to  inquire 
into  the  state  of  the  fisheries,  who  bestowed  much  atten- 
tion on  that  important  object  in  this  and  the  preceding 
year,  and  partly  from  the  books  of  the  inspector-general 
of  imports  and  exports,"  there  were  no  vessels  engaged 
in  the  English  fishery  "  on  the  tonnage  bounty"  in  any 
of  the  years  1783,  1784,  and  1785,  and  only  from  one  to 
six  in  any  of  the  seven  following  years,  except  in  1788, 
when  the  number  was  15,  and  1789,  when  it  was  16. 
Yet  the  exportations  of  herrings  from  England  through- 
out the  ten  years  are  stated  to  have  varied  from  12,116 
barrels  of  white  herrings  in  1785  to  25,630  in  1792,  and 
from  12,914  barrels  of  red  herrings  in  1789  to  40,270  in 
1784.  In  the  Scotch  fishery,  on  the  other  hand,  the 
number  of  vessels  engaged  on  the  bounty  system  appears 
to  have  increased  progressively  from  154,  measuring  7307 
tons,  and  manned  by  1696  hands,  in  1783,  to  332,  mea- 
suring 15,525  tons,  and  employing  3738  hands,  in  1792  ; 
while  the  quantity  of  herrings  cured  for  the  bounty  rose 
during  the  same  time  from  13,603  barrels  to  81 ,851.  In 
1792  also  25,822  barrels  of  herrings  are  stated  to  have 
been  cured  in  Scotland  "  not  on  the  tonnage  bounty."* 
Some  of  the  parties  engaged  in  the  Yarmouth  fishery  be- 
gan, it  seems,  in  the  year  1787  to  fit  out  vessels  for  the 
deep-sea  fishery,  under  the  encouragement  of  the  act 
passed  the  preceding  year,  one  of  the  clauses  of  which 
allotted  premiums  of  80,  60,  40,  and  20  guineas,  to  be 

*  Macpherson,  Annals  of  Commerce,  iv.  531. 
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paid,  in  addition  to  tlic  tonnap:c  bounties,  to  the  four 
vessels  which  shouKl  hrinj:  to  land  the  {rreatest  quantities 
of  herriufTs  from  the  north  and  north-east  coasts  of  the 
kingdom  between  the  l)eLnnnintr  of  .hme  and  tlie  end  of 
November.  "  Tlieir  fishermen,"  Macjjlierson  relates, 
under  the  year  1789,  "  proceeded  to  Shetland,  and  some- 
times so  far  beyond  it  tliat  they  fell  in  with  floating  ice. 
They  followed  the  Dutch  metliod  of  shooting  their  nets 
in  deep  water  from  the  vessels,  and  not  in  lochs  or  bays 
from  tlieir  boats,  as  the  IJritish  buss-fishers  do.  In  tlic 
second  and  third  years  of  tlu'ir  fishing  they  believed  their 
herrings  to  be  nothing  inferior  to  those  of  the  Dutch  in 
resjxjct  to  curing  ;  and  they  sent  the  most  of  them  to  Ham- 
burg, where,  hajipening  to  be  the  first  that  arrived,  they 
brought  a  price  ecjual  to  that  of  the  early  Dutch  herrings, 
and,  after  the  arrival  of  the  Dutch,  they  were  still  able 
to  stand  the  com|)ctition  with  them.  This  year  some  of 
the  Yarmouth  pickled  herrings  were  sent  even  to  Rotter- 
dam, and  the  owners  had  no  reason  to  complain  of  their 
sales.  Hut  the  expense  of  this  mode  of  fishing,  though 
it  had  hitherto  been  attended  with  such  auspicious  pro- 
S[)ect<,  being  greater  than  the  usual  returns  could  iiulem- 
nify,  and  the  adventurers  being  disaj)pointed  in  obtaining 
the  bounties  they  thought  themselves  entitled  to,  they 
gave  it  up."* 

An  account  of  the  fishery  and  trade  of  Newfoundland 
from  the  end  of  the  war,  drawn  uj)  from  official  returns 
by  the  admirals  conunanding  on  that  station,  was  ])ub- 
lished  by  the  Hoard  of  Trade  in  17*J"2,  According  to  this 
statement  the  number  of  liritish  fishing-vessels  engaged 
in  the  fishery  had  increased  from  'J.'JO  in  1784  to  3Hi)  iii 
1788,  but  had  after  that  declined  till  it  was  otdy  '27G  in 
179*2  ;  tlie  Hrilish  sack-vessels,  which  were  only  GO  in 
1784,  were  17.'J  in  17HG,  and  IGI  in  1792;  the  liritish 
colony-vessels  were  50  in  1784,  .'34  in  178G,  28  in  1788, 
70  in  1789,  and  57  in  1792;  the  bye-l>oats  were  .*J44  in 
1784,  and  584  in  1791  ;  and  the  b(»ats  belonging  to  the 
inhabitants,  which  were  oidy  10G8  in  1784,  were  2090  in 
1788,  and,  although  the  number  afterwards  fell  oH",  were 

*  Macpherson,  Annals  of  ComnuTcc,  iv.  101. 
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still  1259  in  1791.  In  1792  the  bye-boats  and  boats  of 
the  inhabitants  are  reckoned  together  as  1997.  The 
number  of  people  residing  throughout  the  winter  in  the 
island,  which  was  10.701  in  1784,  had  increased  to  19,106 
in  1789,  but  by  1791  had  fallen  off  to  16,097.  The  ex- 
ports in  1791  consisted  of  751.296  quintals  of  dried  cod 
(of  which  29,717  were  sent  to  the  British  islands,  57,177 
to  the  West  Indies,  the  remainder  to  Spain,  Portugal, 
Italy,  and  ^Madeira)  :  20,825  quintals  of  core  fish  (all  to 
the  British  islands)  ;  5046  tierces  of  salmon  (mostly  to 
the  south  of  Europe)  ;  1725  barrels  of  herrings  (mostly 
to  the  West  Indies)  ;  2122  tons  of  oil  (mostly  to  the 
British  islands)  ;  28.964  sealskins  (all  to  Great  Britain 
and  Ireland)  ;  40,544  feet  of  planks  and  boards  (to  the 
same  quarter)  ;  29,000  shingles  (to  the  West  Indies)  ; 
16.948  staves  (to  the  British  islands).  These  commo- 
dities formed  the  cargoes  of  523  ships,  measuring  58,420 
tons,  and  manned  by  4289  seamen  ;  288  of  the  mmiber 
clearing  out  for  the  Roman  Catholic  countries  in  the  south 
of  Europe,  140  for  the  British  islands,  47  for  the  West 
Indies,  35  for  the  British  possessions  in  North  America, 
and  13  for  the  United  States. 

The  Greenland  or  Northern  whale-fishery  received  a 
gi*eat  impulse  from  the  cessation  of  the  war.  In  1781 
the  vessels  engaged  in  this  trade  wc-re  only  34  from  Eng- 
land and  5  from  Scotland,  measuriftg  altogether  11,318 
tons.  The  next  year  the  bounty  \A-as  raised  from  30.§.  to 
405.  per  ton ;  but  the  number  of  vessels  was  still  only  44 
(including  6  from  Scotland)  in  1782,  and  51  (including 
4  from  Scotland)  in  1783.  In  1784,  however,  the  num- 
ber was  89  from  England  and  7  from  Scotland  ;  in  1785, 
136  from  England  and  13  from  Scotland  ;  in  1786,  162 
from  England  and  23  from  Scotland  ;  and  even  in  the  next 
year,  when  the  bounty  was  again  reduced  to  30s.,  the 
number  was  219  from  England  and  31  from  Scotland, 
measuring  altogether  73,337  tons.*     In  1788  it  was  still 

*  From  a  table  ia  Macpherson's  Annals  of  Commerce,  iv. 
180,  The  numbers  differ  somewhat  from  those  given  in 
Chalmers's  Historical  View,  p.  175,  on  which  the  statement 
in  the  last  chapter  is  founded. 
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•jlG  troin  England  and  31  fmm  Scothmd.  Af'tor  lhi!«, 
however,  thiro  was  a  considerablo  lalliner  oti";  tlie  ac- 
count of  >ln|)i)inLr  tor  1789  exhiliitinfr  oidy  133  vo??els 
cleared  out  tor  (Trconland  irom  Enarland  and  28  from 
Scotland  ;  that  for  ITDO,  only  93  from  England  and  23 
from  Scotland  ;  that  for  1791,  the  same  nmnbcrs  ;  and 
that  for  1792,  oidy  73  fi*om  England  and  20  from  Scot- 
land, mea<;uiing  altogether  26,983  tons,  or  little  more 
tluin  a  third  of  the  (|uantity  of  shipping  emjdoyed  in  the 
trade  five  years  before.  With  the  view  of  checking  this 
decline,  acts  modifying  the  regulations  under  which  the 
tishery  should  be  conducted  were  passed  by  parliament 
in  1789,  and  airain  in  1791  ;  but  the  result  showed  that 
the  branch  of  enterj)risc  which  it  was  thus  attcmj)tod  to 
foster  was  really  of  too  imcertain  and  j)rccan«)us  a  nature 
to  sustain  itself  without  the  artificial  proj)  of  the  bounty 
system,  according  to  the  extension  or  restriction  of  which 
it  was  plain  that  the  trade  would  usually  expand  or  con- 
tract. 

Meanwhile,  a  new  whale  fishery,  which  had  sprung  up 
some  years  before  the  comu)encemcnt  of  the  present  pe- 
riod, was  now  aimually  attracting  adventurers  to  an  oppo- 
site region  of  the  globe.  The  South  Sea  whale  fisherj' 
took  its  rise,  in  some  degree,  as  Macjiherson  oljservcs, 
from  the  American  war,  with  the  breaking  out  of  which 
the  commencement  of  the  j)rosecutioii  of  this  trade  by  the 
Eng^lish  coincides.  "  'J'he  American  \n  hale-tishers,"  the 
historian  relates,  "  when  they  Ibuiid  the  whales  scarce  in 
their  own  seas,  used  to  stretch  over  to  the  coast  of  Ire- 
land, and  often  as  far  as  Africa,  Brazil,  and  even  the 
remote  Falkland  islands,  in  pursuit  of  the  spermaceti 
whales,  the  most  valuable  of  tne  cetaceous  tribes.  That 
fishery  In-ing  given  up  in  consequence  »jf  the  war,  many 
of  the  hurjjooners  were  induced  to  enter  into  the  service 
of  the  British  merchant^,  who  fitted  out  vessels  lor  the 
Newfoundland  and  Southern  whale-lisheries.  For  the 
latter,  which  was  (|uit(?  a  new  business  in  this  country, 
there  were  e(piij»|>e<l  15  ve>sels  of  aitout  170  tons,  ami 
each  carrj'ing  four  American  har|M)oners  ;  and,  though 
their  aoiuisitions  ^^c^'  only  alxjiit  40  or  50  tons  of  oil  for 
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eacn  vessel,  3"et  the  superior  quality,  and  the  price  of  it 
advanced  by  the  war  from  35/.  to  70/.  per  ton,  were  suffi- 
cient to  encourage  the  merchants  to  persevere  in  the  bu- 
siness."* Acts  establishing  bounties  for  the  encourage- 
ment of  the  South  Sea  whale-fishery  were  passed  by 
parliament  in  17S6,  1788,  and  1789.  It  appears  that  the 
vessels  engaged  in  this  trade,  which  till  1781  all  belonged 
to  London,  were  12  in  1776,  13  in  1777,  19  in  1778  ; 
after  which  the  number  fell  to  4  in  1779,  and  was  never 
higher  than  9,  which  it  was  in  1783,  till  1785,  when  it 
was  11.  The  number  for  1786  is  not  given  ;t  but  it  was 
28  in  1787,  42  in  1788,  45  in  1789,  33  in  1790,  75  in 
1791,  and  42  of  9544  tons  burthen  and  carrying  816  men, 
in  1792.     No  Scotch  vessels  took  part  in  this  fishery. 

At  the  same  time  that  the  political  constitution  and 
government  of  the  East  India  Company  were  regulated 
upon  a  new  principle  by  the  act  of  24  Geo.  III.,  sess.  2, 
c.  25,  passed  on  the  13th  of  August,  1784,  a  great  change 
was  wrought  in  the  principal  branch  of  the  Company's 
trade  by  the  act  reducing  the  duties  on  tea,  called  the 
Commutation  Act  (the  24  Geo.  III.  sess.  2,  c.  38), 
passed  on  the  20th  of  the  same  month.  In  the  nine 
years  preceding  1780  the  importations  of  tea  from  China 
into  Europe  had  been  118,783,811  pounds  in  107  ships 
belonging  to  the  Continent,  and  only  50,759.451  pounds 
in  79  ships  belonging  to  the  Company  ;  that  is  to  say, 
the  average  annual  importation  by  the  Company  had  been 

*  Annals  of  Commerce,  iii.  590. 

t  In  the  table,  printed  by  Macpherson  (Annals  of  Com- 
merce, iv.  180),  from  which  we  extract  the  figures  in  the 
text,  both  the  number  of  vessels  and  the  tonnage  for  1 786 
are  set  down  at  0.  But  this  must  be  either  a  misprint  or 
must  be  intended  to  indicate  merely  that  the  proper  figures 
cannot  be  ascertained,  for  the  other  columns  of  the  table 
show  that  the  trade  for  that  year  was  very  considerable  :  the 
bounty  paid  amounted  to  240('/.,  and  the  returns  from  the 
fishery  were  1113  tons  of  oil,  357  cwt.  of  whale-fins,  and 
772  seal-skins.  All  these  numbers  are  very  greatly  larger 
than  those  for  the  preceding  year,  when  11  vessels  are  stated 
to  have  been  engaged  in  the  fishery. 
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only  5,639,939  imunds,  uhilc  the  supj)ly  annually 
broujrht  by  other  ])arties  was  13,198,201  ])Ounds.  At 
the  same  time,  it  was  ealeulateci,  from  the  inquiries  that 
were  made  in  the  l)est-inforn)ed  (|uarters,  that  the  con- 
sumjition  of  the  article  in  the  British  dominions  and  on 
the  Continent  was  directly  the  reverse  of  what  these 
Cjuantities  would  indicate — that  the  people  of  the  Conti- 
nent certainly  did  not  use  more  than  5,500,000  j)ounds 
of  tea  in  the  year,  and  the  subjects  of  Great  Hritain  at 
least  13,300,000  pounds.  And  it  was  also  well  known 
that  several  millions  of  ])ounds  of  the  leaves  of  sloe,  ash, 
and  other  trees,  were  sold  for  tea  in  this  country  ;  so  that 
the  total  quantity  of  the  conunodity,  penuine  and  fic- 
titious, that  was  consumed  in  the  British  dominions  was 
supjKiscd  to  be  prol)al)ly  not  much  less  than  18,000,000 
pounds,  of  which  between  12,000,000  and  13.000,000 
must  have  been  smuL'trled  or  counterfeit.*  When  the 
nd  valorem  duty  was  reduced  i)y  the  Conunutation  Act 
from  about  120  per  cent,  to  12^  per  cent.,  the  Company's 
sales  increased  at  once  to  nearly  three  times  their  former 
amount.  The  (piantity  of  tea  sold  by  the  Company  in 
1785  was  16,307,433  jKUinds  ;  in  1791  it  was  16,989,748  ; 
in  1792  it  was  17,294,205.  The  importations  by  the 
Company,  of  course,  rose  in  the  same  proportion  ;  on  the 
other  hand,  the  quantity  annually  imiM»rted  direct  from 
China  into  the  Continent  of  Europe  went  on  decreasinjr, 
till  from  19,072,300  poimds,  which  it  was  in  1784,  it 
ha<l  fallen  to  2,291,560  pounds  in  1791.  At  the  same 
time  the  demand  for  British  ^roods.  and  especially  wool- 
lens, became  every  year  <rreater  in  China.  In  17S5  the 
Moollens  exported  to  China  consiste<l  oidy  of  4534  pieces 
of  cloth,  of  60,000  pieces  of  lonu'  ell,  and  of  332  ]»iecesof 
camlet;  in  1791  they  consisted  of  6456  jiieces  of  cloth, 
150,000  pieces  of  lonjr  ell,  and  2340  pieces  of  camlet. 
In  the  former  of  these  years  no  tin  was  ex|>ortcd  ;  in  the 
latter  the  (piantity  sent  out  was  1200  tons.  The  ex- 
portation  of  tin  conunenced   in    1789.     Altoircther,  the 

♦  Macphcrson's  History  of  the  European  Commerce  with 
India,  p.  209. 
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prime  cost  of  the  woollen  goods  exported  by  the  Com- 
pany to  China,  India,  Bencoolen,  and  St.  Helena,  which 
wWonly  23S,94b/.  in  1784,  had  grown  to  be  580,093/. 
in  1791,  and  675,285/.,  in  1792,  Of  this  latter  smn  the 
portion  paid  for  goods  sent  to  China  was  587,421/.  The 
value  of  the  entire  merchandise  exported  by  the  Com- 
pany, which  in  1784  was  418,747/.  in  27  vessels,  was  in 
1792  1,031,262/  in  43  vessels.  On  the  other  hand,  the 
quantity  of  bullion  sent  out  gradually  declined  from 
724,317/.  in  1785,  to  489,192/.  in  1788  ;  and  then,  after 
rising  in  1789  to  787,078/.,  fell  again  to  532,705/.  in 
1790,  to  530,557/.  in  1791,  and  to  10,943/.  in  1792.* 
The  entire  value  of  the  Company's  imports,  which  in 
1783  was  3,000,978/.,  and  which  in  1784  was  4,204,981/., 
was  4.647,974/.  in  1785,  5,141,532/.  in  1791,  and 
5,050,819/.  in  1792.  But  during  this  space  what  was 
called  the  private  trade  also  made  a  rapid  progress,  and 
liecame  of  large  amount :  this  was  the  trade  carried  on  by 
the  commanders  and  officers  of  the  Company's  ships,  and 
by  their  servants  and  the  free  merchants  residing  by  their 
permission  in  India,  v,  ho  were  allowed  to  export  and  im- 
port goods  on  their  own  account  in  v/hatever  spare  room 
was  left  in  the  ships  after  the  cargoes  belonging  to  the 
Company  had  been  taken  on  board.  In  this  private 
ti-ade,  the  value  of  the  imjwrts,  which  in  1783  was  only 
144,176/.,  and  in  1784  400,784/..  had  by  1787  risen  to 
918,389/.,  and  was  930,930/.  in  1790,  709,455/.  in  1791 , 
and  703,578/.  in  1792.  The  progress  of  the  entire  trade 
will  be  most  distinctly  indicated  by  exhibiting  its  state 
for  the  three  years  immediately  preceding  1785,  and 
during  the  three  years  ending  with  1792 : — In  1782, 
total  exports  547,092/.  in  24  ships,  total  imports 
3,353,174/.  ;  in  1783,  exports  405,442/.  in  13  ships, 
unports  3,145,154/.;  in  1784,  exports  418,747/.  in  27 
ships,  imports  4,605,765/.  ;  in  1790,  exports  1,461,488/. 
in  25  ships,  imports  6,035,438/.  ;  in  1791,  exports 
1,505,516/.  in   28  ships,   imports  5,850,987/. ;  in  1792, 

*  Table  in  Macpherson's  History  of  European  Commerce 
•with  India,  p.  420.  At  p.  2 11  he  makes  the  bvillion  exported 
in  1791  to  have  been  only  422,098/. 
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exports  1,042,205/.  in  43  ships,  imports  5,754,397/.  It 
is  to  l>e  rcnK'iul)erc'(l  that  there  vas  no  bullion  ex]>orto(l  in 
the  former  tlirce  years,  and  only  tlie  amount  of  10,943/. 
in  1792. 

The  increase  of  the  trade  demanding:  the  employment 
of  a  larger  capital,  the  Conijiany  was  empoNvered  in  1786 
(by  the  2G  (ico.  III.  c.  02)  to  add  800,000/.  to  its  stock  ; 
imd  this,  Ix'intr  subscribed  for  at  155  |)er  cent.,  produced 
an  actual  additional  capital  of  1,240,000/.  In  1789 
another  act  (the  29  Geo  III.  c.  05)  authorized  the  aug- 
nu'ntation  of  the  capital  of  the  Company  by  the  sum  of 
1,000,000/.  ;  which,  bi>ing  subscribed  for  at  174  i>er  cent., 
produced  1,740,000/.  The  Company's  nominal  capital 
was  now  5.000,000/.,  upon  which  the  propretors  were 
]»aid  a  dividend  of  8  per  cent.,  as  they  had  been  ever 
bince  1778. 

VVc  will  close  these  details  of  the  state  of  the  several 
bnmches  of  our  conmierce  in  1792,  and  of  the  progress  it 
had  made  during  the  preceding  eight  years  of  peace,  by 
collecting  from  some  curious  tables  and  statements  given 
by  George  Chalmers,  in  his  "  Historical  View  of  the  Do- 
mestic Economy  of  (ircat  Britain  and  Ireland,"  the  leading 
j)articulars  of  the  conunercial  condition  ol"  the  country  at 
tlic  connnencenient  of  the  war  with  Franee  in  1793,  as 
conijwred  with  what  it  was  at  the  commencement  of  the 
Aujcrican  war  in  1774. 

Taking  the  averages  of  the  six  years  ending  with  1774, 
and  of  the  six  ending  with  1792,  it  appears  that  the  value 
of  British  manufaetures  annually  exported  to  the  ditlerent 
countries  of  the  world  had  increased  Ix'tween  the  one  date 
and  the  other  as  follows: — to  Ireland,  from  1,024,231/. 
to  1,352,291/.;  to  (iuenisey  und  the  other  Channel  is- 
lands, from  30. 201/.  to  73,342/.  ;  to  the  Isle  of  Man, 
from  2893/.  to  17,717/.  ;  to  (ireenland,  from  2/.  to  11/.  ; 
to  the  South  Sea  whale-fishery,  from  0/.  to  75/.  ;  to  New 
Holland,  from  0/.  to  3179/.  ;  to  the  East  Indies,  from 
907,240/.  to  1,921,955/.;  to  the  West  Indies,  from 
1,209,2G5/.  to  l,h45,5>G2/.  ;  to  Hriti>h  America,  from 
310,94(;/.  to  097,205/.  ;  to  the  United  States,  from 
2,210,824/.  to  2,807,300/.  ;    to  Africa,   from  449,304/. 
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to  568,663/.  ;  to  Holland,  from  741,886/.  to  746,715/.  ; 
to  Italy  and  Venice,  from  618.817/.  to  722, 221/.  ;  to 
Portusral  and  Madeira,  from  578,951/.  to  643,553/. ;  to 
Germany,  from  431.223/.  to  763,160/.;  to  Flanders, 
from  332.667/.  to  386.054/.  ;  to  the  Straits  and  Gibraltar, 
from  136,713/.  to  250,228/.  ;  to  Russia,  from  132,257/. 
to  278,054/.  ;  to  Denmark  and  Norway,  from  97,034/.  to 
160.131/.;  to  France,  from  87,164/.' to  717,807/.;  to 
Turkey,  from  65,189/.  to  73,026/.  ;  to  the  East  Country, 
from  62,996/.  to  78,674/.  ;  to  Sweden,  from  22,090/.  to 
41,575/.  The  only  instance  of  decrease  was  in  the  ex- 
ports to  Spain  and  the  Canaries,  the  yalue  of  which  had 
declined  from  878,066/.  to  605.055/.  On  the  whole,  the 
average  exports  to  the  British  dominions  in  Europe  had 
risen  from  1,063.327/.  to  1,443,361/.  ;  those  to  countries 
beyond  Europe,  from  5,093,639/.  to  7,844,345/.  :  those 
to  all  foreign  European  countries,  from  4,185.053/.  to 
5,466.253/.  ;  making  a  total  increase  of  from  10,342,019/. 
to  14,753,959/.,  or  of  not  much  less  than  50  per  cent,  in 
the  eighteen  years,  the  first  eight  of  which  had  been 
years  of  war  and  only  the  last  ten  years  of  peace. 

Another  account  shows  the  quantity  of  the  shipping 
cleared  outwards  from  Great  Britain  at  the  commence- 
ment, the  middle,  and  the  close  of  this  period  of  eighteen 
years.  This  was,  on  the  averasre  of  the  years  1772,  '73, 
and  '74,  British  899,631  tons^,  foreign'  66,443  ;  total, 
966,074;  value  of  cargoes,  17,128,029/. :  on  the  average 
of  1785,  '86,  and  '87,  British  1,156,306  tons,  foreisrn 
122,301  ;  total  1,278,607  ;  value  of  cargoes,  16,429.497^. ; 
on  the  average  of  1790,  '91,  and  '92,  British  1,499,105 
tons,  foreign  169,684;  total,  1,668,789;  value  of  car- 
goes, 22,585,772/.  In  1791  the  entire  quantity  of  ship- 
ping belonging  to  the  British  dominions  consisted  of 
15,647  ships,  measuring  1.511,401  tons,  and  manned  by 
117,113  hands;  in  1792,  of  16,079  ships,  measuring 
1,540,145  tons,  and  manned  by  118,286  hands;  in  1793, 
of  16,329  ships,  measuring  1,564,520  tons,  and  manned 
by  118,952  hands.  Of  the  ships  in  the  last  of  these 
years,  10,779  belonged  to  England,  2122  to  Scotland, 
1181  to  Ireland,  1889  to  the  colonies,  177  to  the  Isle  of 
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Mun,  1*2  to  Jersey,  and  89  to  (luernsey.  The  royal 
iia^y,  which  in  17<J0  amounted  to  ;U)0,41()  tons,  hnd  de- 
clined to  27<),04(j  tons  in  1774,  but  had  risen  to  483,289 
tons  in  1792  ;  in  which  year  it  consisted  of  7  first-rates, 
21  second-rates,  112  third-rates,  21  tburth-rates,  10.*J 
fifth-rates,  42  sixth-rates,  and  192  sloops,  &c.,  making  a 
total  of  498  vessels  of  all  kinds.* 

As  a  final  index  of  the  increase  of  the  commercifd  ac- 
tivity of  the  nation,  and  the  preneral  progress  of  our 
economical  ])rosperity,  duriufjr  fhe  interval  Ix'tween  the 
war  of  the  American  and  the  w  ar  of  the  French  revolu- 
tion, we  may  notice  the  jrrowth  of  the  post-office  revenue. 
Macpherson,  in  his  "  Annals  of  C'oinnierce,"  has  p:iven  a 
table,  drawn  u[),  in  the  latter  part  oi'  it,  under  the  di- 
rection of  the  secretary  and  accountant-penend  of  the 
post-office,  which  exhibits  l)oth  the  prross  and  net  annual 
revenue  from  1783,  and  also  ])resents  a  view  of  the 
history  of  the  establishment  from  the  earliest  date.  In 
1652,  accordinor  to  this  account,  the  revenues  of  the  post- 
offices  of  England,  Scotland,  and  Ireland,  were  farmed 
for  10,000/.  At  this  time  there  were  only  two  rates  of 
poetagc  :  'Id.  for  a  letter  cairied  not  more  than  eighty 
miles;  3(/.  for  one  carried  l)eyontl  that  distance.  In 
1663  the  jMMt-offico  was  fanned  for  21.000/. ;  and  in  1G85 
the  revenue  was  estimated  at  G5.000/,  This,  however, 
was  probal)ly  the  gross  revenue ;  for,  on  the  average  of 
the  four  years  from  1707  to  1710  inclusive,  the  net  annual 
revenue  is  stated  to  have  been  only  58,052/.  In  1711 
the  rates  of  jwstage  were  augmented  50  j)cr  cent.  ;  and 
on  the  average  of  the  four  years  tW)m  1711  to  1714  in- 
clusive, the  aimual  net  revenue  was  88,223/.  for  F^ngland 
ami  2000/.  for  Scotland,  or  in  all  !)0,223/.  In  1722  the 
gross  revenue  was  201, h04/.  ;  but  this  included  33,398/. 
for  fraiiLs  while  the  managen;ent  or  expenses  of  the  es- 
tablishment amounted  to  70,3^6/.  ;  so  tluit  the  net  w- 
venue  or  actual  pro<luc(;  was  no  more  than  98,010/.  For 
the  year  ending  5th  Aj)ril,  1755,  the  gross  rtnenuc  was 
210,663/. ;  but  whether  this  includc>d  the  rates  tliat  would 

♦  Chalmers,  Historical  View,  pp.  21. 5-219. 
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have  been  chargeable  on  franks  does  not  appear.  The 
privilege  of  franking  was  considerably  limited  in  1764 
(by  the  4  Geo.  III.  c.  24)  ;  and  in  the  year  ending  5th 
April,  1765,  the  gross  revenue  of  the  post-office  was 
281,535/.  In  that  ending  5th  April,  1775,  it  was 
345,321/.  In  1783  the  gross  revenue  was  416,668/.,  the 
net  produce  159,858/.  In  1784  the  privilege  of  franking 
was  further  limited  (by  the  24  Geo.  III.  sess.  2,  c.  37), 
the  rates  of  postage  were  raised,  and  the  expenses  were 
also  reduced,  as  well  as  additional  rapidity,  punctuality, 
and  security  given  to  the  conveyance  of  letters  by  the 
establishment  of  mail-coaches,  and  the  other  improve- 
ments introduced  by  jNIr.  Palmer.  For  that  year  the 
gross  revenue  of  the  post-office  was  438,734/.,  the  net 
produce  197,655/.  In  1785  the  gross  revenue  was 
486,178/.,  the  net  produce  265,679/.  And  from  this 
point  the  returns  continued  steadily  to  increase,  till  in 
1792  the  gross  revenue  was  607,881/.,  the  net  produce 
368,784/.*  This  would  indicate  an  augmentation  of  cor- 
respondence since  1784  to  the  extent  of  not  much  less 
than  40  per  cent. 

But  this  onward  course,  in  which  things  had  been  pro- 
ceeding so  steadily  for  eight  or  nine  years,  was,  towards 
the  close  of  the  year  1792,  checked  and  brought  to  a 
stand-still  at  once.  In  the  month  of  November  in  that 
year,  the  Gazette  announced  the  unprecedented  number 
of  105  bankruptcies.  No  such  wide-spread  commercial 
ruin  had  ever  before  been  known  in  England  in  the 
worst  of  times.  In  the  beginning  of  the  eighteenth  cen- 
tury the  average  number  of  bankruptcies  in  England  was 
not  40  a-year.  From  1710  to  1720  the  number  was  as 
often  considerably  under  as  somewhat  above  200.     It  was 

*  Macplierson's  Annals  of  Commerce,  iv.  547,  548.  The 
table  of  the  gross  revenue  from  17S6  to  1793,  in  Chalmers's 
Historical  View,  p.  208,  gives  considerably  smaller  sums 
under  each  year :  the  difference  is  probably  occasioned  by 
tlie  revenue  of  the  Scotch  post-office  being  included  in  the 
one  account,  and  not  in  the  other.  The  statements  of  the 
gross  revenue  for  1784  and  1785,  given  in  our  preceding 
chapter,  must  be  understood  as  referring  to  England  only. 
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415  in  172G,  446  in  1727,  and  388  in  1728;  Ixit  after 
these  three  years  it  airain  (kn lined,  till,  in  1745,  it  was 
only  200,  and  in  1746  only  159  ;  nor  wa«  it  ever  so  hiirh 
as  300  till  the  year  1764,\vhen  it  was  301.  It  was  525 
in  1772,  and  562  in  1773  ;  but  in  1774  it  fell  again  to 
360.  In  1778  the  extraordinary  number  of  675  bank- 
ruptcies oecurred  ;  but,  lor  the  next  six  years,  the  ave- 
rage number  was  only  about  500  annually.  It  rose 
gradually  with  the  extension  of  trade  ;  but,  although  it 
was  604  in  1791,  the  rate  at  which  it  ])rocceded  for  the 
first  ten  months  of  1792  would  not  have  made  it  more 
than  570  for  the  whole  of  that  year.  What  occasioned 
the  shock  and  |»anic  in  the  public  mind  was,  the  sudden- 
ness with  which  the  monthly  number  of  bankruj)tcies 
mounted  to  105  in  Xovember,  from  having  been  not  so 
many  as  50  j>er  month,  on  an  average,  since  the  beginning 
of  the  year.  The  greatest  number  of  bankrujitcies  that 
had  ever  before  this  occurred  in  one  month  was  83, 
which  was  the  number  in  November,  1788.* 

Referring  to  these  fact^,  "  we  may  see,"  observes 
Chalmers,  *'  that  the  commencement  of  Queen  Anne's 
war  did  not  greatly  incommode  our  traders.  The  bustle 
and  business  of  her  hostilities  appear  to  have  increased 
the  numl)er  of  bankru|>ts.  The  rebellion  of  1715  seems 
to  have  made  none.  The  South  Sea  year,  1720,  apjiears 
to  have  involved  our  merchants  in  the  burst  of  bubbles, 
though  it  was  public  rather  than  private  credit  which  Mas 
chieHy  affected  duriuL'  this  urdiappy  year  of  visionary 
projects.  Our  bankruptcies  now  regularly  increased  with 
the  augmentation  of  our  trade.  The  rebellion  of  1745 
overturned  none  of  our  conmiercial  hous<'s.  The  war  of 
1756  seems  to  iiave  done  a  little  more  mischief,  thougli 
that  mischief  sei-ms  to  have  decrciuicd  as  ho>tilities  went 
on.  The  jK'ace  of  1763  augnu-nted  the  numl)er  of  bank- 
ruptcies, though  the  commercial  distresses  of  that  p«rio<l 
seem  to  have  been  njore  in  sound  than  in  reality.  With 
our  trattic  and  business,  our  bankruptcies  continued    to 

♦  See  Table  of  the  nunilx-r  of  bankruptcies  in  every  month, 
from  1700  to  1793,  in  Chalmei-s's  Historical  \'icw,  p.  '2T>i. 
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increase  in  nimibcr  and  magnitude.  We  perceive  how 
many  they  were  augmented  during  1772  and  1773,  when 
our  circulation  was  impeded  at  a  moment  of  uncommon 
prosperity.  We  see  a  smaller  number  of  bankruptcies  in 
1781,  when  our  trade  was  the  most  depressed  during  the 
American  war,  than  in  1772  and  1773.  The  two  most 
prosp,crous  years  which  this  nation  had  ever  known  were 
1791  and  1792  ;  yet,  strange  to  tell,  the  number  of  our 
bankmptcies  was  larger  than  the  amount  of  them  in  1781, 
the  most  disastrous  year  of  the  American  war."* 

The  alarm,  however,  excited  by  the  large  number  of 
the  bankmptcies  which  took  place  in  November,  1792, 
did  not  arrive  at  its  height  till  the  spring  of  the  following 
year.  In  December,  1792,  the  bankruptcies  were  only 
47  ;  but  in  January,  1793,  the  numljer  was  77,  in  Feb- 
ruary 87,  in  ^larch  105,  in  April  188,  in  May  209,  in 
June  158,  in  July  108  :  thus,  for  the  five  months  from 
jNIarch  to  July  inclusive,  making  an  average  of  about  154 
a  month,  or  at  the  rate  of  1850  a  year.  The  actual 
number  of  bankruptcies  in  the  year  1793  was  1304,  which 
was  considerably  more  than  twice  the  number  that  had 
happened  in  any  preceding  year,  with  the  exception  only 
of  the  year  1778,  when  rather  more  than  half  as  many 
had  happened. 

Many  of  the  houses  that  came  down  in  this  commercial 
storm  of  the  spring  and  summer  of  1793  were  of  old 
standing  and  great  eminence ;  and  their  liabilities  were 
of  an  amount  proportioned  to  the  extent  to  which  their 
business  had  been  carried  on.  and  the  confidence  that  had 
been  universally  reposed  in  their  wealth  and  stability. 
Chalmers,  who  endeavours  to  show  that  the  shock  thus 
given  to  the  system  of  the  national  credit  and  trade  had 
nothing  to  do  with  the  war  between  England  and  France, 
which,  after  having  been  for  some  time  manifestly  incA  i- 
table,  broke  out  in  the  beginning  of  February  in  this 
year,  has  preserved  some  interesting  details  of  the  com- 
mencement and  progress  of  the  panic.  "  The  first  bank- 
ruptcy,"  he  states,  '"  which  created  suspicion,  from  its 

*  Historical  View,  p.  225. 
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amount,  was  the  failure  of  Donald  and  I3u;ton,  on  the 
loth  of  February,  17i)3.  They  were  encrafred  in  the 
ujost  uncertain  of  all  traffics — in  the  trade  of  corn — in 
sj>eculations  on  American  com  ;  but  they  had  sustained 
no  loss  from  the  war.  On  Tuesday  evcnin*r,  the  19th  of 
February,  tlic  Iknk.  of  P^iL^land  threw  out  the  paper  of 
Lane,  Son,  and  Fraser,  wh(»  had  never  recovered  the 
shocks  of  the  Aniericiui  war ;  and  next  morninjr  they 
stoj>i>cd  payuRMit,  to  the  amount  of  almost  a  million  of 
money.  This  peat  I'ailure  involved  the  fate  of  sevend 
very  substantial  traders  ;  but  imne  of  those  houses  had 
siislaineti  any  damaire  from  the  w;ir.  Suspicion  was  now 
carried  up  to  alarm  ;  and  every  merchant  imd  every 
banker  w  ho  was  concerned  in  the  circulation  of  netrociable 
jiaper  met  with  unusual  obstructions  in  their  daily  busi- 
ness;  yet  it  was  not  till  the  Kith  of  M;ux-h  that  thelonp- 
established  house  of  liurton,  Forbes,  and  (ireirory  stopper!, 
which  was  Ibllowed,  on  the  ISth,  by  the  failure  of  their 
correspondents,  Caldwell  and  ComjKUiy,  of  Liverjuiol,  to 
tlie  amount  of  nearly  a  million.  Still,  neither  of  these 
jrreat  circulators  of  |)aj)er  ha<l  .'■ustiiined  any  loss  from  the 
war  ;  and,  as  suspicion  had  Ix'cn  carrie«l  up  to  alarm, 
alarm  was  iu)w  ma«:nified  into  panic."*  The  leal  cause 
of  the  mischief  Chalmei*s  finds  in  the  great  numlx'r  and 
reckless  operations  ol'  the  country  banks,  which  w  ithin  the 
last  few  years  had  sprung  u|»  in  almost  e\ery  market-town. 
Of  279  of  the.se  estubli^hment<^,  of  w  hich  he  had  a  list,  no 
fewer  than  "204  issued  what  were  calletl  optional  iu>tes, 
that  is,  notes  which  the  bank  re.scrve<l  to  itself  the  option 
of  paying  either  in  London  or  in  the  country  ;  and  of 
tliese  71  stfip|MHl  payment  in  this  year,  1793,  ''Their 
notes,"  says  Ohalmers,  '*  came  oftener,  and  in  greater 
numlwrs,  to  Lt)ndon,  than  were  welcome  in  the  slions  of 
London.  These  notes  bccanu'  dix-rediteil,  not  ordv  in 
proj)ortion  as  the  supply  was  greater  tluui  the  drniamJ  for 
them,  but  its  the  banks  w<'re  distant  and  unkno\\n.  The 
projects  and  arts  by  which  those  notes  were  pushed  into 
the  circle  of  trade  were  regarded  with  a  very  evil  eye  by 

♦  Historical  View,  p.  227 
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those  who,  in  this  manasremcnt,  saw  great  imprudence  in 
many,  and  a  little  fraudulence  in  some.  When  suspicion 
stalked  out  to  create  alarm,  and  alarm  ran  about  to  excite 
panic,  more  than  300  country  banks  in  England  sustained 
a  shock  ;  all  were  shaken  ;  upwards  of  100  stopj)ed  ; 
some  of  which,  however,  afterwards  went  on  in  their 
usual  coui-se  of  punctual  payments."*  The  entire  number 
of  country  banks  in  England  and  Wales,  at  this  time,  has 
been  variously  stated  at  from  280  to  above  400.f  The  bank- 
rupts of  the  disastrous  spring  and  summer  of  1793  were 
chiefly,  Chalmers  asserts,  country  bankers  and  country 
traders.  Few  foreign  merchants,  he  athrms,  failed,  Mac- 
pherson  also  agrees  that  the  country  banks,  "  which  were 
multiplied  greatly  beyond  the  demand  of  the  country, 

and  whose  eagerness  to  push  their  notes  into 

circulation  had  laid  the  foundation  of  their  own  misfor- 
tunes, were  among  the  greatest  sufferers,  and  consequently 
the  greatest  spreaders  of  distress  and  ruin  among  those 
connected  with  them."  "  And  they  were  also,"  he  adds, 
"  the  chief  cause  of  the  great  drain  of  cash  from  the  Bank 
of  England,  exceeding  every  demand  of  the  kind  for 
about  ten  years  back.":{: 

In  the  universal  alarm,  ap})lications  from  various  quar- 
ters were  made  to  the  government :  and  at  length,  on 
Monday  the  22nd  of  April,  Mr,  Pitt  called  together  a 
number  of  gentlemen,  at  his  house,  to  take  their  opinion 
as  to  a  proposition  for  the  revival  of  commercial  credit, 
and  the  restoration  of  confidence,  by  a  parliamentary  ad- 
vance of  exchequer  bills  to  parties  possessed  of  real  capi- 
tal,§  There  was  much  disunion  and  difference  of  opinion 
at  this  meeting ;  but  in  the  end  it  was  agreed  that  eleven 
of  the  leading  merchants  present,  being  principally  those 
who  had  expressed  the  greatest  difficulties  in  seeing  their 

'    *  Historical  View,  p.  229. 

t  See  Macpherson's  Auuals  of  Commerce,  iv.  266. 

X  Ibid. 

§  This  motion  was  suggested  in  a  letter  to  Pitt  by  Sir 
John  Sinclair  on  the  1  Gth  of  April,  See  Sir  Jolm's  History 
of  the  Keveuue  (3rd  edit.),  ii.,  287-3UI. 
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way  to  any  ronie<ly  for  tho  universally  admitted  evil, 
hould  iiiisenible  auain  on  the  following  day  at  the  Man- 
sion-llousc,  to  take  the  plan  submitted  by  the  minister 
into  further  eonsideration.  At  this  second  meeting  it 
was,  after  another  long  discussion,  unanimously  agreed, 
"  that  the  interj>osition  of  parliament  was  necessary,  and 
that  an  issue  of  exchequer  bills,  under  certain  regulations 
and  stipulations,  was  the  best  j)ractical  remedy."  A 
rejjresentiition  to  this  eriect  having  i)een  drawn  up,  a 
copy  of  it  was  inunediately  laid  l>efore  Mr.  Pitt,  who  lost 
no  time  in  calling  the  attention  of  the  House  of  Commons 
to  the  subject;  and  on  the  2Jth,  on  his  motion,  a  select 
committee  was  appointed,  ''  to  take  into  consideration  the 
j)resent  state  of  commercial  credit,  and  to  report  their 
opinion  and  ol)servations  thereupon  to  the  House."  The 
rejxjrt  of  the  committee  was  brought  up  by  the  chairman 
(the  Lord  Mayor)  on  the  29th.  It  embodied  a  statement 
which  had  been  made  to  the  committee  by  the  chancellor 
of  the  exchecjuer  (Pitt),  to  the  ettect  that,  according  to 
representations  which  had  Ummi  made  to  him  from  many 
dirterent  (piarters,  the  failures  which  had  taken  place  had 
begun  by  a  run  on  those  houses  which  had  issued  circu- 
lating [)a|)er  without  being  j)OSsessed  of  suHicient  capital, 
but  the  consequences  had  soon  extended  themselves  so  far 
a-<  to  atiect  many  houses  of  great  solidity,  and  possessed 
of  funds  nuich  more  than  sulHcient  ultimately  to  answer 
•all  demands  upon  them,  although  these  funds  could  not 
be  converted  into  money  or  iu-uw^i:'.ble  securities  in  time 
to  meet  the  pressure  of  the  moment.  The  mere  suudc:i 
discredit  of  the  paper  issued  by  many  of  the  coimtry 
banks,  Pitt  went  (jn  to  ol)serve,  had  of  itself  jjroiluce*!  a 
deficiency  of  the  circulating  medium,  occasioning  mate- 
rial inconvenience  in  mercantile  tnmsactions.  Then,  in 
addition  to  this,  the  circumstances  in  which  they  were 
placed  had  induced  bankers  and  others  to  keep  in  their 
nands  greater  (piantities  of  money  than  usual,  so  that 
large  simis  were  in  this  way  kent  out  of  circulation,  and 
much  ditficulty  was  exjK^rienced  in  procuring  the  usual 
advances  on  bills  of  exchange,  jmrticularly  on  those  of 
long   date.      Finally,    many    jK>rsons   |)ossesscd  of   large 
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stocks  of  goods  could  at  the  present  inouient  neither  dis- 
jx>se  of  them  nor  raise  money  on  their  credit ;  in  conse- 
quence of  which  the  usual  orders  to  manufa<.-ture]*s  were 
interrupted,  and  numbers  of  their  working  people  thrown 
out  of  employment.  It  is  said  that  many  of  the  work- 
men who  were  discharged  and  thrown  idle  at  this  crisis 
enlisted  in  the  army,  and  many  otliers  emigrated  to  fo- 
reign countries.*  The  statement  made  by  the  chancellor 
of  the  exchequer,  the  report  proceeded  to  relate,  was 
borne  out  by  facts  which  several  members  of  the  com- 
mittee mentioned  as  having  fallen  under  their  personal 
information.  !Mr.  Thornton,  for  instance,  was  acquainted 
with  the  situation  of  five  or  six  mercantile  houses,  pos- 
sessed of  quantities  of  goods  abundantly  sufficient  to  cover 
their  liabilities,  but  which  they  could  neither  sell  nor 
convert  into  money,  so  that  they  were  under  very  great 
apprehension  of  being  shortly  obliged  to  stop  j^ayment. 
He  had  been  lately  appointed  a  trustee  for  winding  up 
the  affairs  of  a  London  firm,  with  extensive  connexions 
in  the  country,  which,  after  suspending  payments  for 
three  weeks,  had  been  enabled  to  pay  its  acceptances, 
and  within  a  twelvemonth  would  discharge  all  its  debts, 
and  probably  find  itself  in  possession  of  a  surplus  of 
100,000/.  Other  cases  of  a  similar  kind  were  mentioned 
by  Mr.  Alderman  Anderson  and  Mr.  Chiswell.  Mr. 
Gilbert  Innes,  a  director  of  the  Royal  Bank  of  Scotland, 
being  examined  by  the  committee,  stated  that  that  coun- 
try was  in  very  gi-eat  distre^ss — thai  the  two  chartered 
banks  there  v.-ouiu  not  be  able  much  longer,  with  pm- 
dence  to  themselves,  to  furnish  the  necessary  accommo- 
dation and  support  either  to  the  several  mercantile  and 
manufacturing  establishments  or  to  the  country  banks ; 
and  consequently  if  something  was  not  immediately  done 
by  government,  a  very  general  commercial  ruin  might  be 
expected,  involving  many  houses  of  undoubtedly  ample 
means.  The  distress  which  threatened  the  Scotch  ma- 
nufacturers arose  not  so  much,  in  Mr.  Innes's  opinion, 
from  a  failure  of  the  usual  markets  for  tiieir  goods,  as 

*  Macpherson,  Annals  of  Commerce,  iv.  267,  note. 
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from  the  difficulty  of  discounting',  either  in  London  (ir  in 
Scotland,  the  lontr-datod  bills  received  from  the  pur- 
chat^ers  of  their  goods,  (ireat  (|uantities  of  manufactured 
poods  beldiisring  to  Scotch  manutacturer.N  were  then  in 
London,  uhieii  used  when  sold  to  he  ]»aid  lor  in  bills  at 
three  months  for  a  small  jiart,  and  at  from  six  to  fourteen 
months  for  the  rest,  but  which  now  either  remained  un- 
sold or  were  dis|)osed  of  at  a  loss  i'or  cit'^h,  in  consequence 
of  the  lontr-dated  bills  not  beintr  nepocial)le.  The  Scotch 
manufacturers  frequently  borrowed  money  for  the  pur- 
]X)scs  <;f  their  business  on  personal  bonds,  a  great  part  of 
which  money  hail  been  called  lor  at  VVhitsunilay  next 
(the  15th  of  May) ;  and  from  the  state  of  credit  in  Scot- 
land this  witness  had  reason  to  think  that  the  manufac- 
turers would  not,  as  usual,  be  able  to  answer  this  cidl  by 
borrowing  again  on  their  former  securities.  Innes  be- 
lieved that  the  quantity  of  paper  circulated  by  the 
country  banks  in  Scotland  had  of  late  been  considerably 
diiuinished,  luid  their  discounts  on  bills  of  exchange 
greatly  so  since  the  present  tr()ubles  began  ;  but  the  cir- 
culation of  the  metroj)olitan  Ijank  with  which  he  was 
connected  was,  he  stated,  nearly  the  same  lus  usual,  aiid 
the  assistance  given  by  it  to  the  country  greatly  superior 
to  what  it  had  given  at  any  I'ormer  period.  Mr.  Mac- 
dowal,  member  for  Glasgow,  imd  also  a  member  of  the 
committee,  stated  that  he  had  just  returned  from  that 
city,  where  he  had  fotmd  "  all  the  commert'ial  houses 
and  manufacturci'S  in  the  greatest  distress,  from  the  late 
stagnation  of  commercial  credit  and  total  want  of  ])rivate 
confidence."  The  banks  at  (Ilasgow,  Paisley,  andGre«'- 
nock  had  notforsonu;  time  past  discounted  to  any  extent, 
from  their  notes  iM'ing  poure<l  in  uj)on  them  i«)r  gold,  and 
from  the  alarm  which  the  state*  of  cre(lit  in  London  had 
occasioned.  In  (ihusgow.  Paisley,  and  the  ])laces  con- 
nected with  them  in  ditlerent  part-<  of  Scotland,  there 
were  about  1(10,000  men,  w(jmen,  and  children  depend- 
ent for  emj)loyment  uj)on  the  mamifacturers ;  and  in 
Glasgow  a  very  great  number  of  these  working  people 
had  l)een  already  discharged.  Looking  to  the  whole 
case,  the  connnittee  came  unanimouslv  to  the  com  lusion 
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that  it  was  advisable  to  adopt  the  plan  which  had  been 
proposed,  of  assisting  houses  possessed  of  sufficient  means, 
and  which  could  give  the  necessary  security,  by  advances 
of  public  money  ;  and  tiie  report  recommended  that  the 
amount  of  exchequer  bills  to  be  issued  for  this  j)urpose 
should  be  5,000,000/.  instead  of  3,000,000/.,  as  originally 
suggested.  When  the  report  was  read  in  the  House,  a 
short  debate  took  place  on  the  question  that  it  should  be 
referred  to  a  committee  of  the  whole  House  on  the  fol- 
lowing day.  Fox  said  that  he  did  not  feel  dis])osed  to 
give  his  consent  to  the  proposed  measure,  but  yet  he  con- 
fessed, under  the  present  circumstances  of  the  country, 
he  wanted  nerves  to  give  it  a  decided  opposition.  "  It 
seemed  to  him  a  business  of  a  very  anomalous  nature,  nor 
had  he  ever  heard  of  a  system  in  any  shape  similar  hav- 
ing been  hitherto  adopted  or  thought  of."  Both  he  and 
Mr.  Grey  also  objected  to  the  unconstitutional  influence 
and  control  which  the  plan  would  enable  the  government 
to  exercise  over  the  commerce  of  the  country  ;  and  they 
urged  that,  if  the  proposed  advances  of  money  to  parties 
in  difficulty  really  were  expedient,  they  ought  to  be  left 
to  be  made  by  the  Bank,  whose  proper  business  it  was  to 
lend  money  to  all  who  could  offer  it  sufficient  security. 
On  the  next  day,  the  30th,  the  subject  was  again  warmly 
discussed,  when  Fox  reiterated  his  objections  at  greater 
length,  and  was  supported  by  Mr.  Francis  and  Mr. 
M.  A.  Taylor;  but  nobody  ventured  formally  to  move  a 
negative  to  Pitt's  proposition,  that  his  majesty  should 
be  enabled  to  direct  exchequer  bills  to  the  amount  of 
5,000,000/.,  to  be  issued  to  commissioners,  to  be  by  them 
advanced,  under  certain  regulations  and  restrictions,  for 
the  assistance  and  accommodation  of  such  persons  as 
should  be  desirous  of  receiving  the  same,  on  due  security 
being  given  for  the  repayment  of  the  sum  so  advanced 
within  a  time  to  be  limited.  The  minister  and  his  friends 
expressed  perfect  confidence  in  the  efficacy  of  the  mea- 
sure, if  it  should  be  only  brought  into  operation  without 
any  considerable  delay.  Pitt  said  '•  that,  from  the  nature 
of  the  business,  the  Bank  had  declined  interfering,  be- 
cause the  species  of  the  security  to  be  given  was  not  such 
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as  the  Bank  had  been  accustomed  to  receive.  The  mea- 
sure now  proposed  was  of  a  temporary  nature.  Tlie  prac- 
tice of  the  Hunk  upondisc(nuit  wiis  permanent.  The  Bank 
took  securities  for  what  business  they  transacted  in  this 
way  at  two  months.  The  security  to  be  given  here  was 
not  determinal)le  at  that  time,  and  the  deposit  was  of  a 
nature  which  the  Bank  had  not  been  accustomed  to  act 
ujK)n."  The  re^ohltion  iiaving  been  atrreed  to,  it  was  rc- 
|)orted  to  the  House  the  next  day,  and  a  bill  pursuant  to 
it  brouf.dit  in,  which  underwent  some  discussion  two  days 
after  on  the  motion  for  connnitting  it,  but  was  carried  tri- 
umphanily  through  all  its  stiiges.  The  advances,  *vhicli 
were  to  bear  interest  at  the  rate  of  2W.  })er  day  on  the 
100/.,  and  were  to  be  in  sums  of  not  less  than  4000/., 
were  authorized  to  be  made  on  security  approved  by  the 
commissioners,  or  on  the  deposit  of  goods  of  double  the 
value  of  the  sums  advanccil,  to  be  lodged  in  warehouses, 
to  the  satisfaction  of  the  commissioners,  if  in  London,  or 
of  the  principal  officers  of  the  customs  or  excise,  if  in 
Bristol,  Hull,  Liverpool,  (ila<gow,  Edinburgh,  or  Leith. 
It  is  admitted  on  all  hands  that  the  effect  of  this  mea- 
sure wiLS  immediate  and  powerlul.  "The  very  first 
intimation,"  says  Macpherson,  "  of  the  intention  of  the 
legislature  to  sup|M)rt  the  merchants  operdte<l  all  over  the 
country  like  a  charm,  and  in  a  great  degree  superseded 
the  necessity  of  the  relief  by  an  almost  instantaneous  re- 
storation of  nmtual  confidence."*  The  entire  number  of 
ajjplicaticms  for  advances  out  of  the  5,000,000/.  granted 
by  parliament  was  332  ;  and  the  entire  amount  apjjlied 
for  was  only  3,855,024/.  The  applications  by  45  i)arties 
for  1,215,000/,  of  this  sum  was  afterwards  withdrawn  or 
not  persisted  in  ;  and  41)  aj)j)lications,  for  4.'J«,324^,  were? 
rejected,  as  not  coming  within  the  intention  of  the  act, 
or  from  the  inal)ility  of  the  parties  to  give  the  re(juired 
security;  so  that  the  ulude  amount  that  was  actually 
advanced  was  2,202,20U/.,  to  '2:\s  a|)pli(ants.  Accord- 
ing to  an  account  printed  by  Chalmers,  the  following 
were  nearly  the  sums  gnmted  to  the  difierent  jwrts  of 

•  Annals  of  Commerce,  iv.  2G9. 
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the  kingdom :— To  London,  989,700/.  ;  to  Glasgow, 
319,730/.;  to  Manchester,  246,500/.;  to  Liverpool, 
137,020/.;  to  Bristol,  41,500/.;  to  Leith,  25.750/.  ;  to 
Paisley,  31,000/.;  to  Dundee,  16,000/.;  to  Edinburgh, 
Perth,  and  Banff",  4,000/.  each ;  and  to  other  places, 
310,000/.*  (or  rather  383,000/.,  if  we  are  to  account  for 
the  distribution  of  the  entire  amount  advanced).  Of  the 
2,202,000/.  every  farthing  was  repaid,  together  with 
interest  amounting  to  13,033/.  (or  4348/.  beyond  the 
expenses  of  management)  ;  and  of  the  238  persons  who 
were  assisted,  only  two  became  bankrupt.  Long  before 
the  end  of  the  year  confidence  was  peifectly  restored, 
and  the  facility  of  raising  money  both  in  London  and 
in  the  country  had  become  as  great  as  it  usually  is 
in  a  healthy  state  of  the  commercial  system.  The  bank- 
ruptcies announced  in  the  Gazette  for  the  last  five  months 
of  the  year  1793  were  only  at  the  rate  of  about  74  a 
month,  or  not  half  as  many  as  the  preceding  five  months 
had  produced. 

In  Scotland,  Chalmers  afnrms,  the  commercial  distress 
during  this  crisis,  though  great,  was  much  less  than  in 
England.  Adam  Smith  has  given  an  account  of  the  act 
of  parliament  passed  in  1765  (the  5  Geo.  IIL  c.  49) 
which  suppressed  the  ten  and  five  shilling  bank-notes 
till  then  circulated  in  Scotland,  and  also  what  were  there 
called  optional  notes,  that  is,  notes  containing  a  clause  by 
which  the  bank  "  promised  payment  to  the  bearer,  either 
as  soon  as  the  note  should  be  presented,  or,  in  the  option 
of  the  directors,  six  months  after  such  presentment,  to- 
gether with  the  legal  interest  for  the  said  six  months." 
"  The  directors  of  some  of  those  tjanks,"  continues  Smith, 
"sometimes  took  advantage  of  this  optional  clause,  and 
sometimes  threatened  those  who  demanded  gold  and 
silver  in  exchange  for  a  considerable  numl>er  of  their 
notes,  that  they  would  take  advantage  of  it  unless  such 
demanders    would   content   themsehcs   with    a   part   of 

*  Historical  View,  p.  232.  Chalmers  says  that  the  ac- 
count is,  he  believes,  sufficiently  accurate  to  show  to  what 
parts  of  the  country  the  principal  relief  was  granted. 
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what  tlioy  deniamlcd.  Tlic  proniis<:ory  notes  of  those 
banking  companies  oonstitnted  at  that  time  the  far  greater 
])art  of  tlie  curreney  of  Scotland,  which  this  uncertainty 
of  payment  ncee:?sin-ily  (les:ra<le<l  below  the  value  of  prold 
and  silver  money.  Durin^r  the  coritinuance  of  this  ai)>ise 
(which  prevailed  chicHy  in  IH>'2.  17<i.S,and  17()4),  while 
the  exchange  lK't\>een  Loiulon  and  Carlisle  was  at  par, 
that  between  London  and  DnmtVies  woid<l  sometimes  be 
4  |)er  cent.,  against  Dumfries,  though  this  town  is  not 
thirty  miles  distant  from  Carlisle."*  The  act  of  17(i5  ai 
once  restored  (he  exchange  i)etween  England  and  Scot- 
land to  Its  natural  state  ;  and  Chalmei-s  attriijutes  to  the 
greater  circmnspection  introduced  from  that  era  into  the 
Ijanking  system  of  the  latter  country  much  of  the  com- 
parative stability  which  it  was  now  found  to  possess.  The 
following  account  is  given  in  a  letter  which  he  quotes 
irom  aCilasgow  correspondent: — "The  distress  began  to 
be  felt  here  in  a  few  days  after  it  began  in  London  in  the 
month  of  r(>l)ruary  la^^t  ;  but  we  had  no  failures  till  the 
•28th  of  March,  when  the  banking-house  of  Murdoch, 
llobertson,  and  Co.  were  made  bankrupts  for  about 
113,000/.  This  was  tbllowe<l  by  the  banking-house  of 
A.  (i.  and  A.  Thompsons,  who  owed  about  47,000/. 
The  first  will  ]iav  e\ery  shilling  to  their  creditors;  and 
it  is  supi>osed  that  the  last  will  do  .so  also.  One  or  two, 
more  of  the  coimtry  banks  in  the  west  of  Scotland  wore 
under  tenij)orary  <lith('ulties,  but  made  no  pau.se  ;  and, 
having  got  assistance,  they  went  on  ;  and,  as  all  the  other 
banks  did,  drew  in  their  i'unds  aiul  lessened  their  engage- 
ments. Some  of  the  l>anks  here  did  certainly  continue  to 
di.scount  some  bills,  but  in  a  less  d(»grei'  than  Ibrmerly. 
All  of  the  banks  were  under  the  necessity  of  allowiuir 
many  of  su<-h  bills  as  ihey  held  to  bo  renewed  at  two  or 
thn'O  months'  date,  either  in  whole  «r  in  part,  according 
to  circumstan<'e»s,  which,  in  !'acf,  wib!  the  s;ime  thina:  as  a 
new  discount.  Jn  this  way  all  our  l>nnks  lune  been 
going  on  to  this  houi-,  by  makinir  renewals  when  they 
could  not  obtain    payment,   en<leavourin'.X   to   lessen    the 

*  Wo.nlth  of  NatioMs,  hook  ii.,  chap.  2. 
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amount  at  every  renewal,  so  as  gradually  to  dra^Y  in  their 
funds."*  It  is  pretty  evident  from  this  statement,  how- 
ever, that  the  utmost  the  generality  of  the  Scotch  banks 
were  able  or  even  attempted  to  do  was  to  take  care  of 
themselves;  the  accommodation  which  they  had  been 
accustomed  to  give  to  the  public  appears  to  have  been  all 
at  once  not  mei*ely  restricted,  but  entirely  withdrawn. 

Chalmers  conceives  that  the  increase  in  the  number  of 
bankruptcies  which  took  ])lace  in  1792  and  1793  was,  in 
great  part  at  least,  a  natural  consequence  of  the  extra- 
ordinary commercial  activity  and  prosperity  of  the  pre- 
ceding eight  or  nine  years  ;  and  to  illustrate  this  view  of 
the  matter  he  refers  to  a  statement  made  by  Lord  Kaims, 
which  in  his  lordship's  own  words  is  as  follows: — ''In 
Scotland,  an  innocent  bankrupt,  imprisoned  for  debt, 
obtains  liberty  by  a  jirocess  called  cessio  bononim.  From 
the  year  1694  to  1744  there  were  but  twenty-four  pro- 
cesses of  that  kind ;  which  shows  how  languidly  trade 
was  carried  on  while  the  people  remained  still  ignorant 
of  their  advantages  by  the  Union.  From  that  time  to 
the  year  1771  there  have  been  thrice  that  number  every 
year,  taking  one  year  with  another ;  an  evident  proof  of 
the  late  i-apid  progress  of  commerce  in  Scotland.  Every 
one  is  roused  to  venture  his  small  stock,  though  every 
one  cannot  be  successful. "f  That  is  to  say,  apparently, 
that,  while  the  average  number  of  bankruptcies  in  Scot- 
land during  the  half  century  ending  with  1744  was  not 
quite  one  in  the  two  years,  the  average  number  in  the  next 
quarter  of  a  century  was  seventy-two  annually,  or  a  hun- 
dred and  forty-four  times  as  many  as  before.  Of  course, 
where  there  is  no  trade  there  can  be  no  bankruptcies ; 
and  a  busy  and  extending  trade,  with  its  elements  of 
speculation  and  adventure,  will  produce  more  than  its 
due  proportion  of  bankruptcies,  as  compared  with  a  trade 
which  neither  overflows  its  old  channels  nor  seeks  new 
ones.     If  bankruptcies  really  increased  in  Scotland  after 

*  Historical  View,  p.  233. 

f  Sketches  of  the  History  of  Man,  book  i.,  sketch  5,  sect. 
1,  note. 
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1744  at  the  rate  Kaims  scorns  to  assert,  the  oomnierce  of 
the  country  must  have  bcfrun  froni  that  epoch  not  only 
to  extend  itself  rapidly  beyond  its  ancient  limits,  but  al- 
together to  chanjrc  its  character.  The  natural  {rrowth 
and  expansion  of  the  commercial  system  of  England  may 
be  held  suthcient  to  account  for  the  gradual  augmentation 
in  the  annual  number  of  bankruptcies  from  1762,  for 
example,  when  it  ^vas  205,  to  1792,  when  it  was  G28 
— or  the  pros|)erity  of  the  seven  years  from  1784  to 
1791  may  of  itself  have  been  enough  to  raise  the  number 
in  that  interval  from  517  to  (104;  but  it  must  have  been 
something  else  than  this  constantly  operating  cause  which 
suddenly  more  than  doubled  it  two  years  after.  If,  in- 
deed, the  prosperity  was  in  a  great  degree  only  apparent 
or  hollow,  it  would  be  easy  to  understand  how  the  crash 
should  have  been  the  greater  the  longer  it  was  deferred 
— how  the  downfal  of  the  house  of  cards  should  have 
made  the  more  wide-spread  ruin  the  higher  it  had  been 
raised.  And  this  appears  to  have  actually  been  the  case 
in  so  far  as  the  system  of  trade  which  had  arisen  was 
kept  up  by  a  paper  currency  not  representing  any  real 
capital.  Such  sup|>ort  is  like  that  given  to  the  physical 
system  of  an  individual  l)y  alcohol  or  opium. 

Another  consolatory  view  which  Chalmers  takes  is, 
that  this  crisis  was  upon  the  whole  certainly  productive 
of  more  good  than  evil.  This  is  cx|)lained  in  a  passage 
which  he  gives  from  another  letter  of  his  (iliL';gow  corre- 
spondent, written  in  the  end  of  the  year  1793: — ''  The 
truth  is,  that  most  of  us  are  of  opinion  that  the  late  stag- 
nation has  l)een  exceediriLrly  useful  to  our  trade; ;  and 
that,  if  it  does  not  proceed  too  far,  it  will  be  attended 
with  the  most  Ix-neficial  conse({uences  to  men  of  real 
capital.  For  previous  thereto  the  sah'S  were  so  rapid,  the 
returns  so  quick,  and  money  so  abundant,  that  nmch 
business  was  established  u|)on  little  better  than  mere  paper 
circulation,  or  speculation  alone,  which  is  now  at  an  end. 
The  wages  of  our  labourers,  too,  had  got  to  such  a  height, 
that  we  nuist  in  all  probability  hav»'  been  gradually  un- 
dermined in  foreign  markets  by  foreiL^n  manufacturers  ; 
and,  if  this  had  once  occurred,  it  would  have  been  nuich 
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more  difficult  to  recover  from  than  any  tcnn)orarv  shock 
like  the  present.  Besides,  these  high  Nvages  occasioned 
much  idleness  and  dissipation  ;  and  much  of  the  time  of 
our  \Yorkmen  was  consequently  spent  in  alehouses,  where 
they  became  politicians  and  government-mongers,  restless 
and  discontented.  Upon  the  whole,  therefore,  we  may 
say  with  truth,  that  all  which  has  hitherto  happened  has 
been  for  the  best."*  All  this,  however,  only  goes  to 
show  that  the  storm  that  cleared  the  atmosphere  was 
needed  for  that  purpose — not  that  the  destruction  it 
wrought  was  a  good  thing  in  itself. 

This  storm,  however,  which  had  almost  wrecked  the 
commerce  and  navigation  of  England,  Chalmers  consi- 
ders to  have,  even  at  the  time,  very  little  deranged  the 
trade  of  Scotland.  The  total  otficial  value  of  the  exports 
from  Scotland,  which  had  been  1,170,076/,  in  1789,  and 
1,230,884/.  in  1792,  was  in  1793  only  brought  down  to 
1,024.751/.  Of  the  shipping  of  that  country  the  entire 
tonnage,  which  was  154,409  tons  in  171)0,  and  157,098 
in  1791,  was  154,857  in  1792,  and  155,315  in  1793. 
The  quantity  of  linen  cloth  manufactured  in  Scotland 
for  sale,  which  was  18,739,725  vards  in  1791,  rose  to 
21,065,386  in  1792,  and  was  still  20,676,620  in  1793. 
From  these  facts  this  writer  infers  "  that  the  commercial 
affairs  of  Scotland  were  little  embarrassed  by  the  impeded 
circulation  in  1793,  and  still  less  by  the  commencement 
of  war."  "  And,"  he  concludes,  '•  I  am  inclined  to 
believe  that,  had  not  any  unusual  bankruptcies  happened 
in  England  during  1793  from  the  imprudent  management 
of  country  banks,  her  trade  and  shipping  had  been  little 
lessened  by  sudden  hostilities,  "f 

The  history  of  our  foreign  trade  during  the  war  will 
be  most  conveniently  and  distinctly  traced  by  taking  first 
and  by  itself  the  space  of  four  years  that  elapsed  before 
the  suspension  of  cash  payments  by  the  Bank.  In  the 
year  1793,  the  last  of  the  peace,  the  official  value  of  the 
total  imports  into  Great  Britain,  as  we  have  seen,  was 
19,659,358/. ;  that  of  the  exports  thence  to  all  parts  of 

-  *  Historical  View,  p.  src.  f  Ibid.,  p.  235. 
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tho  world,  24,905,200/.  For  the  first  lour  years  ol"  the 
war  the  annual  imports  and  exports  are  stated  to  have 
Uhmi  05  follow  : — in  179-3,  iniports  19,255.1  IG/.,  exports 
20,388,828/.  ;  in  1794,  imports  22,276,915/.,  exports 
26,748.083/.  ;  in  1795,  imi>orts  22,736,889/.,  exi>orts 
27,123,338/.;  in  1796,  imports  23.187,319/.,  exports 
30,518,913/.  So  tliat,  with  the  exception  of  tiie  fii-st 
year  of  hostilities  only,  our  trade  would  appear,  by  these 
accounts,  to  have  been  not  only  steadily  progressive 
durin-r  this  sj)ace,  but  to  have  adviuued  at  a  much  more 
lapid  rate  than  oven  in  the  previous  season  of  peace. 
Frouj  1793  to  1796.  takintr  inijjorts  and  exports  tocrether, 
the  aufrmentation  is  made  to  havr  amounted  to  not  less 
than  36  \)er  cent.,  or  more  tiian  one-third,  which  was  very 
nearly  double  tlje  aufrmentatiou  titttt  look  place  in  tho 
three  years  from  1789  to  1792. 

'J'hc  statement  of  the  tonnage  of  the  ships  entered  in- 
ward and  cleared  outward,  however,  in  these  four  years 
scarcely  bears  out  these  accounts  of  imports  and  exports. 
The  tonnajre  of  the  ships  entered  inward  in  1792,  was, 
as  stated  in  a  j)recedinjr  l)ag:e,  1,891,711  tons;  of  those 
cleared  outwards,  1,739.300.  For  the  foiu-  following- 
ye;u^  the  amounts,  a*;  ihey  are  to  l)e  collected  from  tlie 
othcial  tablf>s,' were — in  1793,  inward  1,675,327  tons, 
o':fj\ard  1,427,234;  in  1794,  inwanl  1,786,091,  out- 
>\anl  1,600,817;  in  1795,  inward  1,632,815,  out- 
ward 1,528,017;  in  1796,  inward  1,995,018,  outward 
1,632,984.  According-  to  this  indication  the  entire  in- 
crease of  trade  Irom  1793  to  179()  would  be  only  about 
Ki  |)er  cent.  Still  this  account  also  establishes  the  fact 
that  thwe  was  an  increase,  and  one  of  c<tnsi<lerable 
■iiotmt.*     'I'hc  uet  revenue  of  the  customs,  which  had 

*  In  tho  chronological  account  given  by  Chalmers  (Histo- 
ic-al  Viow,  opposite  to  j).  ^\')),  the  toiinnjfo  of  tho  sliijjs 
cloarod  outward  in  I7y«i  is  nmdo  l,7.'JJ,'J8(i  tonR.  Tlicexccj»s 
of  alKuxt  l(i(»,0(M)  tons  over  the  anioinit  to  l»e  collected  from 
the  detailed  account  of  Macphorson  (Annals  of  Commerce, 
iv.  4(K»)  is  on  the  Hritish  ships:  both  ktatcmcnts  agree  in 
making  the  tonnage  of  the  foreign  ships  cIoare<l  outward 
478,:J58  tons.     If  we  follow  this  stateun.'Mt  of  tiie  shipping  in 
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been  4,027,230/.  in  1792,  was  3,978,645/.  in  1793, 
3,565,117/.  in  1794,  3,569,360/.  in  1795,  and  3,651,757/. 
in  1796.  But,  for  the  reasons  already  explained,  very 
little  can  be  made  of  this  last  series  of  figures  as  an  in- 
dex of  the  progress  of  our  foreign  trade. 

The  effect  of  the  commencement  of  hostilities  with 
France,  of  course,  was  at  once  to  extinguish  nearly  the 
whole  of  the  large  and  gjowing  trade  which  had  for  some 
years  been  carried  on  directly  between  the  two  countries, 
under  the  treaty  of  1786.  The  treaty  itself  was  at  an 
end ;  and  to  the  natural  difficulties  interposed  by  the  war 
were  added  positive  prohibitions  by  the  one  power  against 
the  exportation  of  almost  every  species  of  goods  which 
the  other  would  receive,  and  the  importation  of  nearly 
everything  which  the  other  would  allow  to  leave  its  do- 
minions. The  trade,  accordingly.  In  so  far  at  least  as 
indicated  by  the  entries  at  the  Custom-house,  v.as 
speedily  reduced  to  a  very  small  matter.  In  1792,  as  we 
have  seen,  our  imports  from  France  were  valued  at 
717,634/.,  our  exports  thither  at  1,228,165/.  In  1793 
the  imports  are  stated  in  the  accounts  of  the  inspector- 
general  at  121,027/.,  the  exports  at  228,887/.  ;  in  1794, 
the  imports  at  167/.,  the  exports  at  34,543/.  ;  in  1795, 
the  imports  at  10,362/.,  the  exports  at  78,652/. ;  in  1796, 

Chalmers,  the  augmentation  of  trade  thereby  indicated  in  the 
three  years  from  1793  to  1796  would  be  above  20  per  cent. 
The  accuracy  of  the  official  account  of  exports  for  1796  was, 
it  seems,  objected  to  in  the  House  of  Commons,  and,  when  a 
member  pointed  out  particularly  the  article  of  cofiFee,  as 
stated  to  be  exported  to  the  incredible  value  of  6,000,000/., 
Mr.  Pitt  allowed  that  there  might  be  a  mistake  in  that  arti- 
cle (Macpherson,  Annals  of  Commerce,  iv.  381,  note).  We 
shall  afterwards  find  that  this  supposed  mistake  admits  of 
some  explanation.  But  in  fact  the  amount  of  foreign  (under 
which  is  included  colonial)  merchandize  exported  in  1796, 
as  stated  in  the  official  account,  exhibits  no  remarkable  in- 
crease upon  its  amount  for  some  years  preceding.  It  is 
10,022,680/.  in  1794,  10,785,12.5/.  in  1795,  and  11,416,693/. 
in  1796.  And  the  next  year  the  increase  was  still  greater 
than  this. 
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the  imports  at  14,655/.,  the  exports  at  7,975/.  No  (loul)t, 
however,  the  actual  trade  oontiinictl  to  be  much  ^'reater 
thaii  it  would  ai)j)ear  to  have  been  from  these  figures  : 
considerable  quantities  of  British  manufactured  goods,  in 
particular,  are  known  to  have  throufrhout  the  war  con- 
stantly found  their  way  into  the  dominions  of  France,  in 
violation  and  tleHance,  ior  the  greater  part,  of  the  laws  of 
both  countries. 

Flanders,  or  the  Netherlands,  had  been  overrun  by 
France,  and  wrested  from  the  i)Ossession  of  the  house  of 
Austria,  before  the  war  with  England  began  ;  yet  for 
sonic  years  our  trade  with  the  Flemings  still  continues 
to  make  a  large  Hf^v.ra  m  the  annual  official  accounts. 
Our  im|)orts  from  Flanders,  which  in  179*2  had  amounted 
to  l;32,-J89/.,  are  still  set  down  in  1793  at  120,180/.,  and 
in  1794  at  76,820/.  ;  and  our  exports  thither,  which  in 
1792  had  been  1,031,092/.,  only  fell  to  77(i,li^dl.  in  1793, 
and  to  671,882/.  in  1794.  Up  to  this  time  the  Nether- 
lands api)ear  to  have  been  still  regarded  by  the  English 
government  as  part  of  the  dominions  of  our  ally,  the 
emperor;  and  the  customary  amount  of  the  exj)orts  antl 
imports  was  only  reduced  l)y  the  French  occupation  of 
the  country,  and  iMM-hajis  its  still  unsettled  or  uneasy  state 
under  it.s  new  masters.  In  1795,  however,  the  trade 
with  Flanders,  having  been  generally  prohibited  and  de- 
clared illegal,  disa|)pears  from  the  inspector-general's 
returns  as  completely  as  the  trade  w  ith  France  :  the  im- 
ports for  that  year  are  set  <lown  at  otdy  4,287/.,  the  ex- 
ports at  only  13,508/.  In  1796  the  imports  were  7,067/., 
the  exports  65,054/.  This  slight  improvement,  which 
was  maintairnd  and  extended  in  subse(juent  years,  is  to 
be  attributed  to  a  proclamation  by  the  king  in  coimcil, 
which  was  issued  in  the  begimiing  of  September  in  that 
year,  permitting  all  kinds  of  British  and  foreign  mer- 
chandi/e,  excej)t  military  and  naval  stores,  to  be  exporti^d 
from  (ireat  J{ritain  in  \essels  belonging  to  any  friendly 
jwwer,  to  the  Netherlands,  and  also  to  Holland  and  any 
jjart  of  Italy.  '*  The  Dutch  goverinnent,"  Macj>herson 
states,  "  considering  this  indulgence  as  a  .sclu'nie  for 
draining  their   country    of  its   ready    money,    issued   a 
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counter-proclaination,  in  the  strongest  terms  enjoining 
their  countrymen  not  to  engage  in  such  a  trade,  and 
strictly  ])rohibiting  the  eiitry  of  British  goods  in  their 
ports.  They  also  required  the  Fi'ench  republic  to  adopt 
a  similar  resolution.  But  the  French,  though  they  had 
already  prohibited  the  importation  of  British  manufactures, 
iinding  it  convenient  to  ^vink  at  a  clandestine  importation 
of  them,  were  unwilling  to  follow  the  example  of  their 
allies  in  enforcing  a  strict  adherence  to  a  line  of  conduct, 
which,  it  is  said,  they  themselves  recommended  to  them. 
At  last,  on  the  Dutch  threatening  to  vsithdraw  their  pro- 
hibition, the  French  government  not  only  prohibited  the 
importation  of  British  merchandize,  Iwt  elso  ordered  that 
all  British  goods  which  were  already  in  the  country 
should  be  exported,  and  that  all  persons  attempting  to 
evade  the  prohibition  should  be  stigmatized  in  the  public 
papers  as  brokers  of  England  and  destroyers  of  French 
industry."*  The  efiect  of  this  prohibition,  which  had 
been  lor  some  time  threatened  or  apprehended,  although 
it  was  not  issued  till  the  2nd  of  November,  1796,  may  be 
partly  seen  in  the  insignificant  amount  as  just  stated,  of 
our  exports  to  France  in  that  year. 

The  first  foreign  state,  after  France,  our  commercial 
mtercourse  with  which  was  in  like  manner  all  but  anni- 
hilated by  the  war,  was  Holland,  which  was  conquered 
by  the  French  in  the  early  part  of  the  year  1795.  In 
1792,  the  official  value  of  our  imjwrts  from  Holland  had 
been  801,534/.,  that  of  our  exports  thither,  1,516,449/. 
In  1793  the  imports  are  set  down  at  806,305/.,  the  ex- 
])orts  at  1,616,782/.;  and  in  1794  tlie  imports  had  in- 
creased to  1,013,351/.,  the  exports  to  1,640,915/.  But 
in  1795  the  imports  were  only  119,586/.,  the  exports 
only  111,115/.  In  1796,  however,  the  imports,  according 
to  the  official  account,  had  risen  again  to  309,933/.,  and 
the  exports  to  516,267/. 

In  the  course  of  the  same  year  1795,  France,  «n  the 
5th  of  April,  concluded  a  treaty  of  peace  and  alliance 
with  Prussia,  and  on  the  23rd  of  July,  a  similar  treaty 

*  Annals  of  Commerce,  iv.  380. 
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with  Smin,  whicli  latter  power,  on  the  5th  of  October, 
1796.  kirther  dcchired  war  ajiainst  England,  On  the  1st 
of  March,  1795,  also,  the  Diike  of  Tuscany  had  pro- 
dainvd  his  secession  from  the  coalition  atirainst  the  French 
rejHiblic  :  in  the  sununer  of  the  same  year  the  Land- 
prave  of  llcsse-Casscl  had  made  ]>cace  with  P'rance ;  and 
in  the  course  of  17y()  the  Kin^r  of  Sardinia,  the  Duke  of 
Parma,  the  Duke  of  Mmicna,  the  Poj)e,  the  King-  of 
Na|)les,  and  all  the  other  jirinccs  and  states  of  Italy,  as 
\\e\\  as  some  of  those  of  (Jcrmany,  had  been  forced  to 
follow  these  exantples.  "  The  French  govcniment," 
observes  Macpherson,  "  in  their  treaties  with  all  those 
|K)wei-s  stiindated  the  most  ihvourable  terms  for  the  com- 
merce of  France;  and  they  expressly  insisted  on  an  ex- 
clusion of  British  vessels  from  their  i)orts  as  the  condition 
of  their  jiacification  with  some  of  them.  As  they  rightly 
considered  the  British  commerce  as  the  feeder  ami  .support 
of  the  war,  they  took  possession  of  the  port  of  Leghorn, 
the  capital  station  of  the  British  trade  in  the  Mediter- 
ranean sea,  and  seized  ail  the  British  ]»rop<»rty  I'ound  in 
it.  The  ports  of  all  the  continent  of  Europe  were  now- 
shut  agjiinst  the  admission  of  British  merchandize  by 
authority  of  their  sovereigns,  except  the  British  jwrt  of 
(Gibraltar,  those  of  Turkey,  Portugal,  Germany,  and  the 
three  northern  p<iwers."* 

On  the  other  hand,  in  the  coui-^e  of  these  first  four 
years  of  the  war.  various  accjuisitions  were  made  by  Great 
Britain  beyond  the  boundaries  of  Europe.  In  179'i  we 
took  from  the  French  the  island  of  Tobago  in  the  West 
Indies  (15th  April),  and  Pondicherry,  Chandeniagore, 
and  all  tiu-ir  otin-r  settlements  in  the.  East  Indies,  In 
March  and  April,  171)4,  the  Fn-nch  West  India  islan<is 
of  Martitiiriue,  St.  Lucie,  atui  (iuadalouj)e,  with  its  de- 
|)cndencies,  surrenden'd  to  Sir  John  .lervis  and  Sir  Charles 
CJrey ;  arid,  though  (Juadaloupe  \\;is  retaken  by  the 
French  in  December  loilowinc,  and  St.  Lucie  in  .lulv, 
1795,  the  latter  was  nuoxcred  in  May,  179H,  From  the 
Dutch,  ngain,  we  took  Malacca,  Ceylon,  and  the  Cape 

♦  Anuals  of  Commerce,  iv.  381. 
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of*  Good  Hope,  in  the  latter  part  of  1795,  and  Amboyna 
and  Demerara  in  the  spring  of'  the  year  followinof.  With- 
in Europe,  also,  we  actjuired,  in  June,  1794,  the  sove- 
reignty of  Corsica,  which  we  held  till  the  beginning  of 
the  year  1797.  These  changes  ought  to  be  kej)t  in  mind 
in  reviewing  the  progress  of  our  foreign  trade  for  the  tirst 
four  years  after  the  commencement  of  the  war. 

By  comparing  the  account  of  imports  and  exports  for  the 
year  1796  with  that  of  1792,  it  appears  that,  in  addition  to 
France,  Holland,  and  Flanders,  already  mentioned,  the 
only  foreign  countries  our  trade  with  which  suftered  any 
diminution  during  this  interval  were  the  following : — 

Italy  (exclusive  of  Venice)  : — from  which  the  im- 
ports were  1,004,288/.  in  1792,  and  only  299,796/.  in 
1796  ;  and  to  which  the  exports  were  946,119/,  in  1792, 
and  747,969/.  in  1796. 

Spain  : — the  imports  from  which  were  897,839/.  in 
1792,  and  809,880/.  in  1796  ;  the  exports  to  which  were 
794,101/.  in  1792,  and  546,125/.  in  1796. 

Portugal  and  Madeira  : — from  which  the  imports 
were  977,819/.  in  1792,  and  677,772/.  in  1796  ;  and  the 
exports  to  which  were  754,622/.  in  1792,  and  876,000/. 
in  1796. 

Turkey  axd  Egypt  : — from  which  the  imports  were 
290,599/.  in  1792,  and  150,182/.  in  1796;  and  the  e^ 
ports  to  which  were  273,785/.  in  1792,  and  155,510/. 
in  1796. 

Africa  (including  Sierra  Leone  and  the  Cape  of  Good 
Hope)  :— the  imports  from  which  were  82,912/.  in  1792, 
and  120,396/.  in  1796  ;  but  the  exports  to  which  were 
1,367,918/.  in  1792,  and  only  614,307/.  in  1796. 

In  none  of  these  cases,  however,  was  the  decrease  of 
any  considera))le  amount,  except  only  in  the  imports 
from  Italy  and  the  exports  to  Africa ;  and,  although  our 
trade  with  Portugal,  Turkey,  and  Africa  may  have  been 
depressed  by  the  state  of  things  arising  out  of  the  war, 
we  were  in  no  degree  shut  out  by  the  war  from  our  cus- 
tomary intercourse  with  those  parts  of  the  world. 

There  was,  indeed,  likewise  some  slight  falling  off  in 
the  following  branches  of  the  trade  carried  on  between 
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Great  Britain  and  the  other  portions  or  dependencies  of 
the  empire  :— 

British  America: — from  which  the  imports  were 
255,797/.  in  1792,  and  2G8,77G/.  in  1796;  but  to  which 
the  exports  were  1,119.991/.  in  1792,  and  only  1,017,020/. 
in  179G. 

Gibraltar  (with  the  Straits): — the  imports  from 
which  were  13,153/.  in  1792,  and  28,593/.  in  179G ; 
but  the  exports  to  which  were  197,224/,  in  1792,  and 
only  141,93G/.  in  179G. 

Isle  of  Man  :—  from  which  the  imports  were  27,342/. 
in  1792,  and  31,310/.  in  179(5-,  l)ut  the  exjiorts  to  which 
were  37,527/.  in  1792,  and  only  3(3,44G/.  in  179G. 

But  all  this — the  nearly  entire  h)ss  of  the  trade  with 
France  and  the  Netherlands,  the  ^^reat  diminution  of  that 
with  Holland  and  that  with  Italy,  the  decrcase,in  that  with 
S|)ain,  and  the  more  considerable  fallin<r  oti"  in  that  with 
Africa,  the  insignificant  decline  in  that  with  Portugal  and 
that  with  Turkey,  and  the  other  still  more  trifling  dif- 
ferences, of  a  merely  accidental  or  temporary  kind,  which 
turn  up  against  179G  on  a  conijiarison  of  the  two  years — 
is  much  more  than  counterbalanced  by  the  gain  in  the 
following  cases  : — ■ 

U.nited  States  of  America  :  —  imports  from, 
1,038,706/.  in  1792,  2,080,970/.  in  1796;  exports  to, 
4,271,418/.  in  1792,  6,054,286/.  in  1796. 

Russia  :  —  imjwrts  from,  1,708,670/.  in  1792, 
2,110,083/.  in  1796;  exiK)rts  to,  800,761/.  in  1792, 
766,896/.  in  1796. 

Germany  :  —  imports  from,  650,436/.  in  1792, 
2,082,275/.  in  1796;  exports  to,  2,139,110/.  in  1792, 
8,173,989/.  in  1796. 

pRLssiA  ANi*  Poland: — imports  from,  603,933/.  in 
1792,  1,304,3HG/.  in  1796  ;  exiM)rts  to,  167,036/.  in  1792, 
696,379/.  in  179G. 

Denmark,  and  Norway: — im|K)rt8  from,  186,648/. 
in  1792,  243,928/.  in  1796;  ex^iorts  to,  312,720/.  in 
1792,  509,783/.  in  1796. 

Sweden  :— imports  from,  33K,G89/.  in  1792,  347,336/. 
in  1796;  exports  to,  118,339/.  in  1792,  121,512/.  in 
1796. 
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Venice: — imports  from,  65,331/.  in  1792,  75,257/.  in 
1796  ;  exports  to,  17,112/.  in  1792,  25,882/.  in  1796. 

Canaries  : — imports  from,  10,222/.  in  1792,  15,751/. 
in  1796;  exports  to,  17,277/.  in  1792,  16,724/.  in  1796. 

Foreign  West  Indies: — imports  from,  280,484/.  in 
1702,  356,461/.  in  1796  ;  exports  to,  106,623/.  in  1792, 
107,328/.  in  1796. 

British  West  Indies  : — imports  from,  4,128,047/.  in 
1792,  4,541.217/.  in  1796;  exports  to,  2,784,310/.  in 
1792,  3,954,816/.  in  1796. 

East  Indies  and  other  parts  of  Asia : — imports  from, 
2,701,433/.  in  1792,  3,372,689/.  in  1796;  exports  to, 
2,425.947/.  in  1792,  2,358,707/.  in  1796. 

New  Holland  and  Sonthem  Whale  Fishery : — im- 
ports from,  114/.  in  1792,  0/.  in  1796 ;  exports  to,  11,940/. 
in  1792,  18,669/.  in  1796. 

Greenland  and  Northern  Whale  Fishery : — imports 
from,  63,777/.  in  1792,  106,867/.  in  1796;  exports  to, 
695/.  in  1792,  358/.  in  1796. 

Ireland  :  —  imports  from,  2,622,732/.  in  1792, 
2,764,877/.  in  1796 ;  exports  to,  2,372,866/.  in  1792, 
2,897,069/.  in  1796. 

Guernsey  and  other  Channel  Islands  : — imports  from, 
58,852/.  in  1792,  228,979/.  in  1796;  exports  to,  92,130/. 
in  1792,196,631/.,  in  1796. 

In  some  of  these  instances  it  is  easy  to  see  that  the 
increase  was  partly  the  consequence  of  the  stoppasre  or 
diminution  of  the  trade  with  some  other  country.  Thus, 
no  doubt,  the  commerce  which  had  formerly  been  cari'ied 
on  directly  with  Holland,  the  Netherlands  ,  and  Italy, 
was  now  in  part  carried  on  indirectly  through  Germany 
and  Prussia.  In  other  cases  a  freer  intercourse  than  for- 
merly had  been  promoted,  or  sought  to  be  promoted,  by 
special  arrangements  or  treaties  of  commerce. 

A  commercial  treaty,  which  had  been  concluded  with' 
Russia  in  1766,  after  having  been  allowed  by  the  Russian 
government  to  expire,  was  renewed  for  six  yeai-s  in  1793  ; 
but  no  sooner  had  this  been  done  than  an  imperial  ukase 
was  issued  (on  the  8th  of  April)  absolutely  prohibiting 
the  importation  of  many  of  the  princijwl  articles  of 
British  manufacture,  such  as  wrought  iron  of  all  sorts, 
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wrotJplit  ro|>])or,  cilt  and  platod  uaro,  w;itc*lios,  machos, 
striped  and  flowered  cusiniirs,  sj)afrnolettcs,  and  jdiishes, 
gtiuzes.  and  all  rii)ands  of  njoro  than  one  colour;  and  this 
vas  lollowed  (on  the  13th  of  December)  by  the  prohi- 
bition ol'all  other  striped  or  woollen  poods.  "  The  con- 
sequence of  these  edicts,"  says  Macpherson,  "was,  that 
many  of  the  Russian  merchants  were  reduced  to  bank- 
ruptcy, or  obliged  to  return  the  poods  they  had  purchased, 
instead  of  niakinp  the  stipulated  payment,  to  the  im- 
|)orters,  \\ho  in  vain  ajtplied  to  the  empress  to  restore 
the  duties  they  had  ])aid  for  the  right  of  sellinp  the  poods 
in  her  dominions  ;  so  that  jirodipiously  heavy  losses  fell 
upon  the  British  merchants,  the  very  best  customers  of 
Russia,  and  ujton  the  British  manufacturers,  who  had  put 
goods  suitable  i'or  the  Russian  market  in  hand  in  a  dc- 

fendonce  on  receivinp  the  customary  orders  for  them, 
t  is  ditticult  to  account  for  this  conduct  of  the  wise  and 
niapnanimous  Catherine.  She  could  not  intend  to  depress 
the  British  njamifacturcs  in  favour  of  those  of  Franco, 
for  she  had  already  cut  oH'  all  comnumication  with  that 
coimtry ;  and,  if  she  proi^sed  by  the  piohi)iiiion  of  such 
goods  to  encourage  or  ])ush  forward  the  manufacture  of 
such  arti<l('S  in  her  own  <lominions,  the  measure  vas  at 
least  i»reniature."*  At  this  time  more  than  half  of  the 
entire  foreign  trade  of  Russia  was  with  (Jreat  Britain. 
Of  800  foreign  (besides  4H  Russian)  vessels  which  ar- 
rived at  St.  Petersburgh  in  1793,  no  fewer  than  50G  were 
British,  as  were  5-liJ  of  «77  which  in  the  same  year 
cleared  outv^ards  from  that  j)ort.  Although,  however, 
the  ]»rohibitory  regulations  of  the  government  of  Russia 
appear  to  have  for  a  time  checked  or  somewhat  diminished 
the  importation  of  Ih'itish  manufactures  into  that  cm|)ire, 
tile  trade  between  the  two  countries  in  Rus-siaii  produce', 
Bs  we  ha\e  se'cn,  went  on  incn'asing,  and  giving  every 
year  meire  employment  to  Jiriii.sh  shippinu".  And  at  last, 
in  IVbruary,  1797,  a  n<'W  counnercial  tre»aty  was  ce>n- 
cludi'd  InMween  the  two  countries,  to  last  till  1807. 

Rut  the  most  important  tieaty  of  c(juiuaree«  the  account 
of  which  belongs  to  the  s|»ace  of  time  now  under  review 
•  Annals  of  Commerce*,  iv.  286. 
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was  that  concluded  with  the  United  States  of  America. 
In  the  beginning  of  November,  1793,  with  the  view  of 
preventing  the  importation  by  the  French  of  the  produce 
of  their  West  India  islands,  which,  after  the  commence- 
ment of  the  war,  was  managed  by  the  produce  being  first 
sent  to  the  continent  of  America,  and  thence  conveyed  to 
France   in  the  neutral  vessels  of  the  United  States,  an 
order  of  the  king  in  council  was  issued  for  seizing  and 
detaining  all  vessels  carrying  either  any  produce  of  the 
French  colonics,  or  provisions  or  otlier  supj}lics  for  the 
use  of  those  colonies.     It  is  said  that  so  many  as  600 
American  vessels  were    seized    or   detained   in  English 
ports,  under  this  order,  between  the  6th  of  November, 
1793,  and  the  28th  of  March  following;  and  it  spread 
the  gi'eatest  alarm  among  the  merchants  connected  with 
the  United  States,  who  declared  their  a])prehcnsion  that 
it  would  occasion  an  immediate  rupture  with  that  country. 
The  American  government,  also,  soon  took  up  the  matter, 
and  after  having,  on  the  26th  of  March,  1794,  laid  an 
embargo  for  thirty  days  on  all  British  vessels  in  their 
ports,  dispatched  Mr.  Jay,  as  envoy  extraordinary  to  the 
Court  of  St.  James's,  to  demand  redress.    Upon  this  the 
order  in  council  was  revoked  ;  and  negotiations  were  en- 
tered upon,  in  a  conciliatory  spirit,  which  ended  in  the 
conclusion  of  a  treaty  of  amity,  commerce,  and  navigation 
between  the  two  countries.     Of  this  treaty  the  following 
were  the  most  material  articles  : — The  river  Mississippi 
(in  conformity  with  a  similar  arrangement  in  the  treaty 
of  peace  of  1783)  was  declared  to  be  entirely  open  to 
the  subjects  of  both  governments,  who  might  equally  use 
all  the  landing-places  on   its  east  side.     Provision  was 
made  for  ascertaining  and  settling,  by  a  joint  survey  and 
amicable  negotiation,  the  northern  boundary  of  the  ter- 
ritory of  the  United  States,  between  the  Lake  of  the 
Woods  and  the  river  Mississippi  (the  still  undetermined 
division  of  the  Oregon  country).    It  was  also  agreed  that 
commissioners  should  be  appointed  on  both  sides  to  de- 
termine which  of  the  branches  of  the  river  St.  Croix 
ought  to  be  fixed  as  the  boundary  between  the  British 
provinces  in  the  north-east  and  the  United  States  (the 
question,  or  equivalent  of  the  question,  that  has  only  so 
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recently  been  settled).  The  10th  article  ran  as  Adlows : 
— ''  Neither  the  debts  duo  from  individuals  of  the  one 
nation  to  individuals  of  the  other,  nor  shares  nor  moneys 
which  they  may  have  in  the  jjublic  funds  or  in  the  jniblic 
or  private  banks,  shall  ever,  in  any  event  of  war  or  na- 
tional ditferenccs,  be  sequestered  or  confiscated  ;  it  being- 
unjust  and  imj)olitic  that  debts  and  engagements,  con- 
tracted and  made  by  individuals  having  confidence  in  each 
other,  should  ever  be  destroyed  or  impaired  by  national 
authority,  on  account  of  national  difi'erenccs  ami  discon- 
tents." A  reciprocal  and  entirely  perfect  liberty  of 
navigation  and  commerce  being  uiutually  agreed  u])on,  it 
was  arranged  that  duiiiig  the  continuance  of  the  war,  and 
for  two  years  after  its  termination,  the  citizens  of  the 
United  ^States  might  carry,  in  vessels  of  their  own  not 
exceeding  the  burthen  of  70  tons,  to  the  British  West 
Indies,  all  such  produce  or  manufactures  of  the  United 
States  as  could  be  lawfully  carried  from  the  States  to  the 
Islands  by  British  vessels ;  and  also  that  the  American 
vessels  might  carry  back,  from  the  Islands  to  the  States 
oil  such  West  Indian  produce  as  British  vessels  might 
carry  to  the  same  fpiartcr ;  the  same  duties  being  levied 
by  each  government  upon  the  shi])s  of  the  one  country  as 
upon  those  of  the  other  engaged  in  this  trade.  The 
United  States,  however,  cniraged  to  proliibit  the  cariiage, 
in  American  vessels,  of  molas.-es,  sugar,  cofiee,  cacao,  or 
cotton  (the  produce  of  the  British  We^-t  Indies,  it  nmst, 
apparently,  be  understood,  although  it  is  not  so  expi-essod), 
cither  from  the  Islands  or  from  the  United  States  to  anv 
Other  ])art  of  the  world.  The  lil>erty  of  trading  in  tiie 
ports  of  the  British  territories  in  the  East  Indies  was 
eranted  to  American  vessels,  the  govenunent  of  the 
United  States  engaging  that  such  vessels  slicjuld  carry  the 
goods  brought  away  by  them  from  India  to  no  part  of 
the  world  but  their  own  ]»orts  in  America.  By  the  15th 
article  it  was  agreed  that  no  higher  duties  should  bo 
charged  in  the  norts  of  either  country  ujion  vesstds  be- 
longing to  the  other  than  were  paid  l>y  the  like  vessels 
or  merchandi/e  of  all  other  nations.  "  Nor,"  contimied 
the  article,  **  shall  any  prohibition  bo  inij)osed  upon  the 
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exportation  or  importation  of  any  articles  to  or  from  the 
territories  of  the  two  parties  respectively  which  shall  not 
equally  extend  to  all  other  nations.  But  the  British  go- 
vernment reserves  to  itself  the  right  of  imposing  on  Ame- 
rican vessels  entering  into  the  British  ports  in  Europe  a 
tonnage-duty  equal  to  that  which  shall  be  payable  by 
British  vessels  in  the  ports  of  America  ;  and  also  such 
duty  as  may  be  adequate  to  countervail  the  ditierence  of 
duty  now  payable  on  the  importation  of  European  and 
Asiatic  goods  when  imported  into  the  United  States  in 
British  or  in  American  vessels."  Both  parties  further 
agreed  to  treat  for  a  more  exact  equalization  of  duties. 
If  a  vessel  should  be  taken  or  detained  on  suspicion  of 
having  enemy's  property  on  board,  or  of  carrying  to  an 
enemy  any  contraband  articles,  it  was  stipulated  that  only 
the  illegal  portion  of  the  cargo  should  be  condemned  and 
made  prize  of.  By  the  21st  article  the  two  governments 
bound  themselves  not  to  permit  their  subjects  or  citizens 
to  accept  commissions  from  the  enemies  of  the  other,  nor 
to  permit  such  enemies  to  enlist  any  of  their  subjects  or 
citizens  into  the  military  service  ;  any  subject  or  citizen 
found  acting  contrary  to  this  article  being  made  punish- 
able as  a  pirate.  And  by  subsequent  articles  they  agreed 
that  neither  would  permit  pri\ateers  commissioned  by 
the  enemies  of  the  other  either  to  arm  or  to  trade  in 
their  ports  ;  or  would  allow  a  vessel  belonging  to  the 
other  to  be  taken  within  any  of  its  bays,  or  within  can- 
non-shot of  its  coasts.  In  case  of  a  rupture  between 
the  two  countries,  the  subjects  or  citizens  of  the  one  re- 
siding in  the  dominions  of  the  other  were  to  have  the 
privilege  of  remaining  and  continuing  their  trade  so  long 
as  they  committed  no  offence  against  the  laws  ;  and,  even 
if  their  conduct  should  induce  the  government  to  order 
them  to  depart  from  the  country,  they  were  to  be  allowed 
twelve  months  to  remove  their  families  and  effects.  Each 
party,  by  the  27th  article,  agreed  to  deliver  up  to  justice 
all  fugitives  charged  with  nuirder  or  forgery  committed 
within  the  jurisdiction  of  the  other.  Other  articles  pro- 
vided for  the  settlement,  by  commissioners  appointed  by 
the  two  governments,  of  various  claims  made  by  the  one 
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against  the  other,  arising  out  of  the  events  of  tlie  war  ; 
esi)ecially  the  claims  of  the  United  States  on  account  of 
damages  their  citizens  were  alleged  to  have  sustained  by 
irregular  and  illetral  captures  or  condemnations  of  their 
vessels  and  pnjjRMty  by  liritish  cruisers,  and  those  made 
by  subjects  of  (ireat  Hritain,  who  complained  that  their 
vessels  had  been  taken  within  the  jurisdiction  of  the 
Tjnite<l  States,  or  by  vess<.»ls  originally  armed  in  the  jiorts 
of  that  country.  'I'hc  revocation  of  the  order  in  council 
of  Noveujbi'r,  17*J3,  had,  before  the  commencement  of 
the  negotiations,  removed  a  princijtal  source  of  complaint 
on  the  jjart  of  the  Americans;  l)ut  nothin-j:  was  settled  by 
the  treaty  as  to  other  matters  which  had  been  the  subjects 
of  remonstrance  by  the  government  of  the  United  Stales  : 
among  others,  the  standing  provocation  and  cause  of 
after-quarrel,  the  asserteil  impressment  of  American  sea- 
men by  IJritish  ships  of  war. 

This  treaty,  which  was  signed  by  Lord  Crcnville  and 
Mr.  Jay  on  the  19th  of  November,  1794,  "  was  very 
far,"  says  Mac|)hcrson.  "from  being  satisfactory  to  the 
people  of  the  United  States,  who  complained  that  their 
trade  with  the  British  West  Indies  woidd  be  so  ham- 
pered with  the  restrictions  of  it  that  it  would  never  be  of 
any  advantage  to  theiu.  They  also  observed  that  the 
chief  pointa  in  dispute  between  the  two  countries  were 
Still  as  far  from  being  decided  its  ever.  On  the  other 
hand,  it  was  remarked  on  this  side  of  the  water  that  tlie 
article  restricting  the  trade  of  the  United  Slates  with  the 
British  West  Indies  to  vessels  not  exceeding  seventy 
tons  was  equivalent  to  an  act  for  creating  a  nursery 
of  seamen  for  America."  *  This  last  objection  was 
founded  on  the  notion  that  small  vessels  re(|uire  a  con- 
siderably greater  number  of  men  than  large  oiu's  in  |)ro- 
portion  to  the  (piantity  of  gornls  carried  by  tlu'm.  Al- 
though ratifications  of  the  treaty  i)y  the  two  governmcnits 
were  exchanged  on  the  2.'>th  <»f  October,  17!>5,  it  was 
not  ratified  by  the  American  House  of  R«'|)resentatives 
till  the  30th  of  April,  179();  nor  was  the  a<'t  for  carry- 

♦  Annals  of  Commerce,  iv.  320. 
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ing  its  provisions  into  full  effect  ])assed  by  the  British 
parliament  till  the  4th  of  July,  1797. 

The  suspension  of  cash  ]mments  by  the  Bank  of 
England,  in  February,  1797,  whatever  may  have  been 
the  extent  to  which  it  affected  prices  in  the  home  mar- 
ket, makes  as  marked  an  ei)Och  in  the  history  of  our 
commerce  as  it  does  in  that  of  the  national  finances. 
From  ])apers  which  were  laid  before  parliament,  it  ap- 
pears that  the  first  formal  intimation  of  a  pressure,  or 
apprehended  pressure,  was  made  by  the  Bank  to  govern- 
ment in  the  beginning  of  1795.  A  resolution  of  the 
directors,  on  the  15th  of  January  in  that  year,  expressed 
their  determination  not  in  future  to  allow  the  sum  to  be 
advanced  at  any  time  upon  treasury  bills  to  exceed 
590,000/.,  alleging  as  a  reason  the  uneasiness  they  felt 
at  the  heavy  amount  of  the  loans  then  about  to  be  raised, 
6,000,000/.  (the  actual  sum  was  4,600,000/.)  for  a  foreign 
]X)wer  (the  emperor),  besides  18,000,000/,  for  ourselves. 
On  the  16th  of  April  we  find  them  reiterating  this  de- 
termination, and  at  the  same  time  complaining  that  their 
actual  advances  were  still  allowed  to  stand  at  betv/een 
1,500,000/.  and  2,000.000/.,  notwithstanding  a  promise 
of  the  chancellor  of  the  exchequer  three  months  before 
that  the  excess  over  500,000/.  should  certainly  be  paid 
off'  after  the  I'eceijH  of  the  first  priyment  on  the  nev.-  loan. 
All  their  applications  remaining  unattended  to,  on  the 
30th  of  July  they  passed  a  resolution  threatening  to  give 
orders  to  the  cashiers  to  refrse  j-iayment  of  all  treasury 
bills  whenever  the  advance  should  amount  to  the  limit 
they  had  fixed.  A  few  days  after  this  (on  the  6th  of 
August)  came  an  ap])lication  from  Pitt  for  a  further 
accommodation  (it  appears  to  have  been  to  the  extent  of 
2,500,000/.)  on  the  security  of  the  growing  surplus  of 
the  consolidated  fund  :  this  the  directors  declined  taking 
into  consideration  till  the  minister  should  have  given 
them  full  satisfaction  on  the  subject  of  the  advances  on 
treasury  bills,  ''  which,"  remarks  the  resolution,  "  is  not- 
even  touched  upon  in  his  letter."  The  loan  was  event- 
ually granted  only  on  Pitt's  assurance  that  he  would 
take    care    the  conditions  insisted  upon    by   the    Bank, 
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K'ludinpr    the    rcdiictioii   of  tho   advances    on    bills    to 
)0,(X>0/.  by  the  end  of  Novend)er,  should  he  punctually 

oinidied  with.  'J'lic  arranLrenient  was  made,  as  the 
directors  remind  him  in  a  sul)secjuent  conununication, 
dated  the  8th  of  October,  ''  with  extreme  reluctance  on 
their  part,  on  his  pressing:  solicitations  and  statement  that 
x'rious  embarrassments  would  arise  to  the  public  service 
■f  the  Bank  refused."     In  this  communication  the  dircc- 

irs  for  the  first  time  enter  u])on  a  iull  exj)osition  of  the 
_ rounds  of  their  ai)prehen>ions.  They  mention  "  the 
\t'ry  larnre  and  contituied  drain  of  bullion  and  specie 
which  the  Ikmk  has   lately  exj)crienced,  arising:!;  from  the 

d'ects  of  the  loan  to  the  cmi)eror  and  other  subsidies," 

iid  '*  the  prospect  of  the  demand  for  gold  not  appearing 
likely  soon  to  cease  ;  "  and  then  they  say,  "  In  addition 
10  the  above  causes,  it  may  be  proj)er  to  state  that  large 
•^iims  arc  likely  soon  to  be  called  lor  by  the  claimants  of 
tiie  cargoes  and  freights  of  the  neutral  shij)s  taken  and 
al)out  to  be  reimbursed ;  many  of  whom,  as  they  [the 
directors]  are  credibly  informed,  arc  instructed  by  their 
owners  and  proprietors  to  take  back  their  return  in  specie 
or  bullion.  The  present  price  of  gold  being  from  4/.  3s. 
to  4/.  4s.  ]>er  ounce,  and  oiw  guineas  being  to  be  purchased 
at  3/.  17.S-.  lOV/.,  clearly  demonstrates  the  grounds  of  our 
fears."  Matters  contiiujcd  in  the  same  .state  for  the  rest 
of  this  year  ;  the  drain  of  sj)ecie  went  on;  and  on  the 
l-2th  of  Deceml)er  the  advances  by  the  Bank  on  the  bills 
drawn  by  the  treasury  amounted  to  2,070,000/.  At  a 
meeting  of  the  directors  on  the  *28th  of  January,  1796, 
when    it  was    stated  that  a  notice   had   come  from   the 

Treasury,  intimating  that  bills  to  the  amount  of  201,000/. 
ould  be  presented  for   paynu-nt  at  the  Bank  on  the   3rd 

!  ebruary,   it  was   resolved  unanimously   "  that    tho  go- 

'•rnor  do  give  directions  to   the  cashiers  not  to  advance 

;iy  money  for  th(»  payment  of  these  bills,  nor  to  dis- 
rl large  any  part  of  the  >ame,  ludess  nn)ney  .shall  be  sent 
<lown  for  that  purpose."  I'itt  was  a((<)rtliM;:ly  (tbligcd 
to  provide  the  money.  After  this  the  governor  and  other 
<lirectors  had   rej)ealed  interviews  with  Pitt.     At  one  of 

these  coiderences,  on   the  5th  of  I'cbruury,  we  ure  told, 


160  UISTORY  OF 

"  ^Ir.  Pitt  read  some  extracts  of  letters  from  the  British 
resident  and  others  at  llamburof,  which  mentioned  that 
larire  quantities  of  Ensrlish  g-uineas  were  imported  thither 
by  the  packets  from  Varmouth  ;  and  one  mentioned  that 
the  guineas  were  melted  down  on  their  arrival  there." 
Pitt  observed  that  attention  should  be  paid  to  this 
matter  at  the  outports.  The  amount  advanced  by  the 
Bank  to  the  Treasury,  however,  now  underwent  some 
reduction  :  on  the  14th  of  June,  1796,  it  is  stated  at 
1.232.649/.  Pitt  having,  a  few  days  after  this,  again 
addressed  the  directors  in  the  most  importunate  terms, 
and  wrung  from  them  a  further  advance  of  800,000/.,  and 
also  an  engagement  (from  which  they  at  firet  shrunk  in 
utter  dismay)  to  let  him  have  as  much  more  by  the  end 
of  the  following  month,  they  accompanied  their  most 
reluctant  acquiescence  in  the  last  of  these  demands,  on 
the  28th  of  July,  with  a  memorial,  in  which  they  said 
that  they  thought  they  should  be  wanting  in  their  duty 
if  they  did  not  take  the  occasion  of  making  a  "  most  se- 
rious and  solemn  remonstrance,  which,  for  the  satisfaction 
of  their  court,  they  desire  may  l^e  laid  before  his  majesty's 
cabinet ;  "  adding  that,  by  what  they  had  consented  to 
do,  they  rendered  themselves  totally  incapable  of  granting 
any  further  assistance  to  government  during  the  remainder 
of  the  year,  and  unable  even  to  make  the  usual  advances 
on  the  land  and  malt-tax  bills  for  the  ensuing  year,  should 
those  bills  be  passed  before  Christmas.  On  the  3rd  of 
November,  nevertheless,  they  agreed,  at  Pitt's  request, 
to  advance  him  2,750,000/.  on  the  land  and  malt  taxes, 
on  condition  that  their  advances  on  the  treasury  bills, 
now  amounting  to  1,513.345/.,  should  be  paid  thereout. 
Pitt  seems  to  have  got  the  money,  but  not  to  have  re- 
paid the  advances ;  for  on  the  1st  of  February,  1797,  wo 
find  the  directors  again  representing,  in  a  very  uncom- 
fortable tone,  that  the  said  advances  now  amounted  to 
1,554,635/.,  and  would  in  a  few  days  be  augmented  to 
1,819,818/.  But  now  came,  in  addition  to  all  other 
causes  of  alarm,  the  proposal  of  a  loan  of  1,500,000/.  to  Ire- 
land. On  the  10th  of  February  the  directors,  taking  this 
threatening  certainty,  as  they  describe  it,  into  their  most 
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serious  consideration,  and  looking:  to  tho  evils  which  would 
probahly  lollow  on  such  a  measure  to  their  estal)lishnK'nt, 
"  hy  the  seiulinsr  over  to  that  country  a  crreat  j)art  ol"  the 
sum  in  sj)ecie,"  resolved   to  ajiply  to  the  minister  lor  tho 
repayment,  or  at  least  considenilile  reduction,  of  the  debt 
due  by  government  to  the   Hank,  as  the  only  means  of 
defence    they    could    devise    airainst    the  mischiefs  they 
dreaded    from   this   Irish   hmn.     The   entire  sum   owing 
them  by  the  ^'ovenmient   they   made  to  be  7,186,445/., 
Ijesides    al)out  400,000/.   arrears  of  interest :    the  items 
IxMnp^— arreare  of  advances   on    malt    and    land  tax    for 
1794,  1795,  and   17%,  3,3-2-2,000/.  ;  advances  on  exche- 
quer bills,   2, '291, 800/,  ;  and   advances  on  treasury  bills, 
1,674,645/.   The  money  for  Ireland  was  eventually  found 
by  increasing:  the  loan  to  be  raised  lor  (ireat  Britain  from 
13,000,000/.    to   14,500,000/.     But   no  sooner    had  this 
been  settled  than  another  black  and  last-sj)reading  cloud 
apj)eared  in  the  sky  to  raise  the  alarm  of  the  directors  to 
a  higher  pitch  than  ever.     A  resolution,  or  minute,  of  a 
meeting  of  the  court  on  the  21st  of  February  states  the 
great  uneasiness  inspired  by  the  large  and  constant  de- 
crease of  the  cash   in  the  coH'ers  of  the  Bank  ;  and  ex- 
presses the  conviction  imi)resscd  u]>on  the  court,  "  by  the 
constant  calls  of  the  bankers  from  all  ])arts  of  the  town  for 
caith,  that  there  must  be  some   extraordinary  reasons  for 
this  chain,    arising    probably  from    the   alarm  of  an    ex- 
pected invasion."     It  was  iTsolved  to  send  a  dejuitation 
to  the  chancellor  of  the  exchequer,  to  ask   him  that  ho 
Mould,  "  if  possible  and  proper,  strike  out   sonu»   means 
of  alleviating   the  public  alarm,  and  stopping   this  ap])a- 
rent  <iispo>ition  in  ])eople's  minds   for  having  a  large  de- 
posit of  ca>h  in  their  houses."    I'itt  said  he  coidd  not  think 
there  was  any  pood  groimd  for  the  apprehensitm  of  an  in- 
vasion,   \\hi<h    had    spread    so    generally  —  although    he 
"  couhl  not   answer  that  no  j>artial  attack  on  this  coimtry 
would  l>e  made  by  such   a   mad   and   desperate  eiM-my  as 
we  hai.  (o  Ueal   >\ith  ;  "  and   he  advisc<l  the  deputation  to 
endeavour  to  obtain  a  supply  of  gold   from  al)road.  which 
they   told   him   theyvoidd    if  they  couhl,  ha\inp  already 
had   the  matter  under  consideration.     Orders  were  ac- 

u  3 
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cordingly  sent  to  Hamburg  for  the  purchase  of  gold.  The 
drain,  however,  still  continued,  or  increased  ;  and  on  the 
24th  a  deputation  irom  the  court  of  directors  again  sought 
an  interview  with  the  minister,  at  which,  laying  before 
him  the  state  of  things,  and  their  alarm  for  the  safety 
of  the  house,  they  asked  him,  "  how  far  he  thought  the 
Bank  might  venture  to  go  on  paying  cash,  and  when  he 
w  ould  think  it  necessary  to  interfere  before  our  cash  was 
so  reduced  as  might  be  detrimental  to  the  immediate  ser- 
vice of  the  state."  From  an  account  afterwards  printed, 
it  a}>pears  that  the  stock  of  cash  and  bullion  in  posses- 
sion of  the  Bank,  which  had  been  8,608,000/.  in  March 
1794,  had  declined  to  7,940,000/.  in  March  1795,  to 
2,972,000/.  in  March  1796,  to  2,508,000/.  in  December 

1796,  and  was  now,  on  Saturday  the  25th  of  February, 

1797,  reduced  to  1,272,000/.  In  this  critical  state  of 
affairs  a  dispatch  was  sent  to  the  king,  requesting  him  to 
come  immediately  to  town  to  be  present  at  a  privy  coun- 
cil, which  was  accordingly  held  on  the  next  day,  Sunday 
the  26th,  at  St.  James's  ;  and  then,  after  an  interview  with 
the  governor  and  other  directors  of  the  Bank  in  Downing- 
street,  at  which  there  is  said  to  have  been  a  warm  dis- 
cussion, the  leading  members  of  the  administration, 
namely,  the  lord  chancellor  (Loughborough),  the  lord 
president  (Earl  of  Chatham),  the  Duke  of  Portland  (se- 
cretary of  state  for  the  home  department),  the  Marquess 
Cornwallis  (master-general  of  the  ordnance).  Earl  Spen- 
cer (  first  lord  of  the  admiralty),  the  Earl  of  Liverpool 
(chancellor  of  the  duchy  of  Lancaster),  Lord  Grenville 
(foreign  secretary),  and  the  chancellor  of  the  exchequer 
(Pitt),  met  again  and  drew  up  a  minute,  declai-ing  that, 
upon  the  representations  of  the  chancellor  of  the  exche- 
quer, as  to  the  eticcts  of  the  unusual  demand  for  specie  . 
that  had  been  made  upon  the  metropolis,  "  in  consequence 
of  ill-founded  or  exaggerated  alarms  in  different  parts  of 
the  country,"  it  was  the  unanimous  opinion  of  the  board 
that  it  was  indispensably  necessary  for  the  public  service 
that  the  directors  of  the  Bank  of  England  should  forbear 
issuing  any  cash  in  payment,  until  the  sense  of  parliament 
could   be  taken  on  that  subject,  '*  and  the  proper  mea- 
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snros  adopted  thereupon  for  maintaining  the  moans  of  cir- 
culation, and  sujiportinir  the  public  and  commercial  credit 
of  the  kingdom  at  this  inii)urtant  conjuncture."  It  was 
ordered  that  a  copy  of  the  minute  should  be  transmitted 
to  the  directore ;  "  and  they  are  herei)y  required,"  it  was 
added,  "  on  the  grounds  of  the  exigency  of  the  case,  to 
conform  themselves  thereto,  until  the  sense  of  ])arliament 
can  be  taken  as  aforesaid."  The  order  of  council  was 
published  by  the  directors  on  Monday  morning,  accom- 
panied liy  a  notice  of  their  own,  in  which  they  stated  that 
the  general  concerns  of  the  Bank  were  in  the  most  affluent 
and  flourishing  condition,  and  were  such  as  to  j)reclude 
every  duubt  as  to  the  security  of  its  notes ;  and  thus,  in 
one  night,  all  peoj)le  found  their  money  converted  into 
leaves  of  paper,  intrinsically  of  no  more  value  than  the 
leaves  into  which  the  magic  coins,  that  glittered  so 
brightly  when  deposited  in  the  chest,  are  wlien  next  in- 
spected discovered  to  have  withered  away,  in  the  Eastern 
tale. 

For  all  practical  purposes,  however,  the  value  of  the 
now  inconvertible  bank-notes  underwent  at  first  very 
little,  if  any,  change.  "The  actual  arrival,"  tays  Mac- 
pherson,  "  of  an  event,  svhich,  by  all  j)ersons  who  had 
ever  C(>ntem|)lated  a  probal)iIity  of  its  hapi)ening,  had 
been  dreadeil  as  the  death-blow  to  the  commercial  pros- 
perity (A'  the  country,  jjroduced  considerable  alarm  ;  but 
It  WiLS  infinitely  short  of  what  might  have  been  expected," 
Now  that  the  bold  step  had  been  ventured  u))on,  the  most 
spirited  and  energetic  measures  were  taken  to  sustain 
public  credit  under  so  great  a  shock.  The  principal 
merchants  and  bankers  of  London  innnediately  assembled 
at  the  Mansion  House,  and,  under  the  j)resi(lcncy  of  the 
Lord  ^Liyor,  resolved  unanimously  tliat  they  would  rea- 
dily receive  bank-notes  in  all  payments  to  l)e  made  to 
them,  and  would  use  flu  ir  utmost  endeavours  to  make  all 
their  own  jMiynuMits  in  the  same  mainu*r.  This  resolu- 
tion was  signed  in  a  few  days  by  above  three  thous;u»d 
merchants,  bankers,  antl  other  persons  engaged  in  trade. 
On  the  following  day  a  similar  \m\h'V  was  signed  and  pub- 
lished by  the  lords  of  \)r\\y  couiu  il.     **  And    in  a   few 
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days,"  it  is  stated,  "  all  transactions  of  every  kind  went  on 
as  if  nothing  had  happened  ;  and  people  in  general  did 
not  perceive,  at  least  not  immediately,  that  there  ^vas  any 
difference  between  bank-notes, "not  convertible  into  money 
of  solid  gold  and  silver,  and  that  money  itself."  *  Bills 
were  immediately  brought  into  parliament,  and  were  car- 
ried expeditiously  through  both  Houses,  autiiorizing  the 
Bank  ot  England  to  issue  promissory  notes  payable  to  the 
bearer  for  sums  under  five  jjounds,  and  sus})ending  the  act 
of  1775,  against  the  circulation  of  notes  under  the  value 
of  twenty  shillings  in  England,  and  also  that  of  1765, 
which  prohibited  such  notes  in  Scotland.  But,  even  be- 
fore the  proceeding  had  thus  obtained  the  sanction  of  the 
legislature,  the  directors  of  the  Bank  of  England  had 
begun  the  issue  of  one  and  two  pound  notes,  '•  which," 
says  Macpherson,  v^Titing  in  1805,  '*  have  continued  ever 
since  to  be  almost  the  only  currency  for  making  small 
payments  in  London  and  the  neighbouring  country." 
And  he  adds,  "As  a  further  substitute  for  British  guineas, 
they  also  introduced  into  the  circulation  of  this  country  a 
great  quantity  of  Spanish  dollars,  which,  with  a  miniature 
impression  of  his  Britannic  majesty's  head  stijmped  ujx)n 
them,  they  issued  at  the  ])rice  of  4^.  9d.  Thoy  continued 
in  circulation  till  the  31st  of  October,  1797,  during  which 
time  prodigious  numbers  of  dollars  were  imported  into 
the  country,  and  stamped  so  like  those  stamped  for  the 
Bank  at  the  ]Mint,  that  they  could  scarcely  ever  be  dis- 
tinguished. At  the  time  of  calling  them  in,  the  directors 
of  the  Bank  found  it  necessary,  after  their  clerks  had 
done  all  in  their  power  to  distinguish  the  counterfeit 
stamps  from  their  own,  to  submit  to  the  loss,  and  receive 
all  stamped  dollars  indiscriminately  at  4^.  9^.  ;  whereby, 
it  was  said,  considerable  sums  were  made  by  some  unprin- 
cipled })eople,  who  had  made  a  business  of  dealing  in 
dollars."  f  The  indignant  historian  does  not  seem  to  per- 
ceive that  the  Bank  itself  had  been  here  carrying  on  pre- 
cisely the  same  tratfic  which  he  reprobates  as  so  unprin- 
cipled in  other  dealers — importing  doUai's  to  ])ass  them 

*  Macpherson's  Annals  of  Commerce,  iv.  410. 
t  Ibid.,  iv.  415. 
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off  for  more  than  they  cost  or  were  worth — and  that,  in 
being  thit*:  obli^re*!  to  tiiko  in  a  few  more  hifrh-priced  dol- 
lars than  they  liad  issued,  tiu'v  were  only  toiled  at  their 
own  weajKins.  Some  accommodation  wa^  also  fjiven  by  a 
new  coiniure  of  penny  and  twopenny  pieces  in  copper. 
*'  They  were  executed,"  says  Macpherson,  "  by  Messrs. 
Boulton  and  Watt,  of  Soho,  near  Hirmin^rham,  and  have 
been  admired  for  the  eleiranee  of  the  titruie  of  Hritiuinia, 
who  has  the  olive-l)rdncli  (the  emblem  of  j)encc)  in  her 
right  hand,  as  beforehand  in  her  left,  instead  of  the  hasta 
(or  spear),  she  now  ^^  ields  Neptune's  tritlent,  a  ship 
under  s;iil  appcarinir  at  sea  in  the  distance.  'I'lic  lettei*s 
of  the  Icirend  (or  inscription)  are  not  raised,  as  usud,  but 
sunk,  into  the  surface  of  a  border,  which  rises  al)ove  that 
of  the  coin,  in  order  to  protect  the  figures  iiom  being 
worn  away.' * 

The  parliamentary  sanction  of  the  order  in  council 
issued  on  the  -iGth  of  February  was  not  obtained  till  the 
3rd  of  May,  when  an  act  (the  37  Geo.  III.  e.  45)  was 
passed,  eonHrming  whatever  had  been  done  by  the  go- 
vernor and  company  of  the  liank  in  pursuance  of  the  said 
order,  indcmuitying  them  for  the  illegality  of  their  refusal 
to  give  cash  I'or  their  notes,  <leclaring  any  suits  brought 
a|2:ain>t  th«'m  on  that  account  to  be  void,  and  of  no  effect; 
and  also  extending  the  suspension  of  cash  payments  tithe 
24th  of  .June,  A  succosion  of  subsecjueut  statutes,  how- 
ever, continued  the  restriction  throughout  the  present 
period  ;  so  that  iVom  this  date  an  incon\crtibl(!  paper- 
money  remained  the  i)asis  of  the  national  currency. 

But,  as  w(«  have  said,  the  natural  etiects  of  this  change 
upon  prices,  and  in  other  respects,  do  not  appear  tt)  have 
been  felt  to  any  considerable  extent  lor  some  time.  It  is 
sui)|)Osed  that  tin*  <pumtiiy  of  gohl  in  circulation  at  the 
time  of  the  suspension  may  ha\»'been  about  •22,(H>0,000/. 
Of  this  amount  probal)ly  not  less  than  5,000,000/.  was 
hoarded,  or  withdrawn  from  the  eircidation  without  bi'ing 
sent  out  of  the  country  ;  and  there  was  still  a  .•subsisting 
cuiTency   of  guineas,    an<l   other  ^-old  coins,   which,  al- 

*  Annals,  iv.  415. 
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thouofh  it  had  been  constantly  diminishing,  was  estimated 
as  beino-cven  at  so  late  a  date  as  1811  not  much  less  than 
3,000,000/.  ;  so  that  the  entire  amount  of  gold  set  free 
to  augment  the  quantity  of  that  commodity  in  the  fo- 
reign market  could  not  have  exceeded  13,000,000/.  or 
14,000,000/.  sterling.*  The  quantity  of  gold,  coined 
and  uncoined,  in  Europe,  Asia,  and  America,  was  pro- 
bably not  much  less  than  a  hundred  times  this  amount  ;t 
and  therefore  the  value  of  money  could  only  have  been 
diminished  (or,  in  other  words,  prices  could  only  have 
been  raised)  abroad  to  the  insignificant  or  nearly  imper- 
ceptible extent  of  little  moi"e  than  one  per  cent.,  by  the 
immediate  and  direct  operation  of  this  change  in  the 
sj'stem  of  the  English  currency.  In  England,  again,  it 
may  be  doubted  if  it  really  produced  any  rise  of  prices  at 
all  at  first.  For  some  years  after  the  suspension  of  cash 
payments,  the  issues  of  the  Bank  were  so  limited  that  its 
paper  docs  not  appear  to  have  undergone  any  deprecia- 
tion whatever;  nor  down  to  1810  did  the  average  excess 
of  the  market  above  the  mint  price  of  gold  rise  to  more 
than  about  4  per  cent.  It  has  indeed  been  argued  that 
the  rise  of  prices  occasioned  by  the  substitution  of  a  ficti- 
tious for  a  real  currency  is  not  to  be  measured  by  this 
dej)reciation,  and  that  it  Mas  actually  much  greater  than 
such  an  indication  would  make  it ;  but  this  notion  ap- 
pears to  rest  on  no  intelligible  grounds.  It  probably 
never  would  have  been  taken  up  had  it  not  been  that 
there  did  take  place,  in  point  of  fact,  some  time  after  the 
suspension,  a  progressive  rise  of  prices,  affecting  most  of 
the  articles  of  primary  necessity,  but  occasioned  by 
causes  with  which  the  issues  of  the  Bank  had  nothing 
to  do. 

Mr.   Tooke,   in  an  historical  review  of  the   state  of 

*  See  '  A  History  of  Prices,  and  of  the  State  of  the  Circu- 
lation, from  1793  to  1837,  by  Thomas  Tooke,  Esq.,  F.R.S.' 
3  vols.  8vo.    Lond.  1838-1840.    Vol.  i.  pp.  130,  Sec. 

t  Tlie  amount  when  he  wrote,  in  1831,  is  estimated  "by 
Mi\  Jacob,  '  On  the  Production  and  Consumption  of  the 
Precious  INk'tals,'  vol.  ii.  p.  347,  at  about  1,2C0,000,CCC/. 
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prices  and  of  the  circulation  from  1793  to  1803,  has  con- 
chisivcly  established  the  following:  amonpr  other  lUcts  and 
deductions: — ''That,  in  conseejuence  of  the  two  wry 
deficient  harvests  of  1794  and  1795,  a  great  ri.-e  of  tho 
priees  of  j)rovisions  took  place  in  1795  and  1790,  cuinci- 
deutly  with  a  reuiurkable  contraction  of  the  Bank  circu- 
lation ;  and  that  there  was,  coincidently  with  an  enlarge- 
ment of  the  circulation,  a  rapid  fall  of  the  prices  of  pro- 
visions, and  a  conijiletc  subsidence  of  then),  at  the  close 
of  1798,  to  the  level  of  what  they  had  been  at  the 
commencement  of  1793  ;"  "  That,  while  from  1796  to  the 
close  of  1798  the  prices  of  provisions,  and  of  European 
prcnluce  generally,  were  falling,  the  jmcesof  all  Transat- 
lantie  j)roducc  were  rapidly  rising;"  "That  the  great 
fall  of  the  j)rices  oi"  corn,  and  of  P^uropcan  produce  gene- 
rally, from  179()  to  the  close  of  1798,  took  place  coinci- 
dently ^^ith  a  progressively  increa:;ing  go\ernment  ex- 
])enditun>,  defrayed  chiefiy  by  loans;"  "  That  the  prices 
of  provisions,  which  at  the  beginning  of  1799  were  as  low 
as  they  had  been  on  an  average  of  some  years  anterior 
to  1793,  advanced,  in  connnon  with  other  articles  of  Eu- 
ropean produce,  to  an  unprecedented  height,  as  a  neces- 
sary consequence  of  the  two  very  deficient  harvests  of 
1799  and  1800,  ccjuibined  with  actual  and  apprehended 
obstructions  to  imi>ortation  ;"  '"That,  coineidently  with 
the  great  rise  in  the  prices  of  provisions,  and  of  European 
j)roducc  in  1799  and  1800,  a  very  great  lull  took 
jdace  in  all  Transatlantic  produce,  thus  negativing  the 
inference  of  the  operation  of  a  connnon  cause,  such  as 
that  of  mere  increase  of  money."  Finally,  Mr.  Tooke 
has  shown  that,  except  in  the  case  of  articles  constituting 
mival  and  military  stores,  not  a  trace  can  be  lound  from* 
17!>3  to  the  peace  of  Amiens,  of  the  operation  of  war-de- 
mand upon  prices,  any  n»ore  than  of  that  of  depreciatiim  of 
the  value  of  the  currency,  "  understanding,  by  that  term, 
a  rise  of  prices  caused  by  an  increase  of  money,  and  not 
by  a  relative  scarcity  of  conunodities."* 

'i'he  only  (jualificati<m  we  should  be  disposed  to  offer 
to  these  views  of  Mr.  Tooke  would  be  to  suggest  that  the 

»  llibtory  of  Prices,  i.  17G-254. 
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coincidence  of  a  rise  in  the  prices  of  Transatlantic  pro- 
duce with  a  fall  in  the  prices  of  provisions  in  the  period 
from  1796  to  1799,  and  of  a  fall  in  the  prices  of  Trans- 
atlantic jjroduce  m  ith  a  rise  in  the  prices  of  provisions  in 
1799  and  1800,  may  possibly  have  been  in  part  occa- 
sioned by  a  cause  to  which  we  do  not  find  that  he  any- 
where adverts,  namely,  the  greater  amount  of  income  in 
the  one  case,  and  the  less  in  the  other,  left  free  for  the 
purchase  of  articles  that  were  not  of  first  necessity.  The 
prices  of  all  other  things  appear  to  be  govemed,  to  a  cer- 
tain extent,  by  the  price  of  provisions  and  of  other  abso- 
lute necessaries.  When  provisions  are  scarce  and  dear, 
there  is  less  money  to  be  laid  out  on  articles  of  luxury, 
the  prices  of  which,  accordingly,  other  things  remaining 
the  same,  are  depressed  ;  and  the  contrary  when  provi- 
sions are  plentiful  and  cheap.  The  general  facts  brought 
out  by  Mr.  Tooke's  investigations,  however,  remain  un- 
affected by  this  consideration  ;  and  they  are  very  mate- 
rial to  be  kept  in  recollection  in  looking  at  the  progress  of 
our  foreign  trade  during  the  small  portion  of  the  present 
period  that  still  remains  to  be  gone  over. 

Our  territorial  acquisitions  from  the  beginning  of  1797 
to  the  peace  were  principally  the  following  : — In  Febru- 
ary, 1797,  we  took  from  Spain  the  important  island  of 
Trinidad.  In  the  spring  of  1799,  the  capture  of  Seringa- 
patam  and  the  conquest  of  Mysore  made  a  considerable 
addition  to  our  Indian  empire.  In  the  autunm  of  the 
same  year  we  obtained  jx»ssession  of  the  Dutch  colony  of 
Surinam  in  South  America.  Early  in  ISOO  we  took 
from  the  French  the  island  and  fort  of  Goree,  in  Africa  : 
and  in  the  latter  part  of  the  same  year  their  recent  con- 
quest, Malta,  fell  into  our  hands,  and  also  the  Dutch  West 
Indian  island  of  Curacoa. 

The  total  official  value  of  our  imports,  which  in  1796, 
as  we  have  seen,  was  23,187.319/.,  fell  in  1797  to 
21,013,956/.  :  and  that  of  our  exports  from  30,518.913/. 
to  28,917,010/.  In  1798,  however,  the  imports  rose  to 
27,857,889/.,  and  the  exports  to  33,591,777/.  :  in  1799, 
the  imports  were  26,837,432/.,  the  exports  35,991,329/.  ; 
in  1800,  the  imports  were  30,570,605/.,  the  exports 
43,152,019/.     On  the  whole,  therefore,  the  imports  had 
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increased  in  those  four  years  very  nearly  33  jier  cent.,  and 
theexiwrts  more  than  41  jkm-  cent.  The  increase  of  the 
entire  ibreipi  trade  was  from  53,70(j,232/.  to73,722.(>24/., 
or  between  35  and  oG  ])er  cent. 

We  will  now  subjoin  a  view  of  the  extent  of  our  trade 
with  the  diiVercnt  parts  of  the  world  in  the  year  1800,  as 
conijwred  witli  the  year  17i)()  ;  adding  under  each  coun- 
try a  notice  of  the  iirincipal  articles  imported  from  it  and 
ex|K)rted  to  it.  collected  from  a  more  detailed  statement 
which  Maci)herson  jrives  as  extracted  l)y  himself  irom 
the  Custom-hoiLse  rejristers,  and  which  he  says  will  be 
found  to  differ  very  much  from  the  accounts  commonly 
given.* 

Irklavd  : — The  official  value  of  the  imports  from  Ire- 
land had  declined  from  2,7G4,877/.  in  1796.  to2.3H?,H23/. 
in  IbOO  ;  but  that  of  the  exports  thither  had  increased 
from  2,897,069/.  to  3,741,499/.  The  imports  in  1800 
consisted  of  cattle,  hides,  beef,  pork,  tobacco,  32,152,399 
yards  of  linen,  some  linen  and  woollen  yarn,  a  few  j)0ta- 
toes,  &c.  ;  the  exports,  of  coal  (to  the  value  of  3()0,000/., 
mostly  Irom  Scotland),  woollen,  cotton,  and  silk  niaim- 
factured  <r<x)ds,  cotton  yarn  to  the  value  of  H0,45M/..  lea- 
ther, iromnonpery  ajid  hardware,  earthenware,  lUG.OOO 
barrels  f»f  lu-rrinjrs  (mostly  from  Scotland),  bottles  and 
window-^dass,  salt,  cheese,  &c.  ;  topefher  with  rum, 
brandy,  wine,  su<rar,  tea,  tlrups,  dye-stuHs,  and  numerous 
Other  articles  of  foreipn  and  ccjlonial  j)roduce. 

IsLK  OF  Man: — The  imjiorts,  consisting  of  red  and 
white  herrinprs,  Irish  linen,  and  linen  yam,  had  increased 
from  31,310/.  to  37,109/.;  the  exports,  consistinj.-  of 
coals,  flour,  cottons  an<l  woollens,  sugar,  tea,  rum,  \c., 
from  3(J,44()/.  to  54,05G/. 

(tUKK.NSKY  and  tin*  other  Channel  Islands:  —  Imports 
had  increiust'd  fn>m  22S,979/.  to  23«,()07/.  ;  ex|)orls,  from 
196,631/.  to  210,272/.  "  (iuenisey,"  says  Macphcrson, 
**  is  a  kind  of  storehous*'  for  merchandize  im|K)rt<'d  fnmi 
forcMgn  countries  and  lod^M'd  thrre,  in  order  to  s;ue  the 
advance  of  the  duties,  till  tlu'y  [the  iroods]  are  wanted  ; 
and  hence  the  imports  consist  of  all  kinds  of  fbreig^n  pixuls, 

*  Annals  of  Commerce,  iv,  .').'i 7-540. 
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but  chiefly  Porlug-rtl,  French,  and  Si)anish  wines,  brandy, 
Sec.  ;  also  some  dye-stuffs  and  drugs ;  paving-stones ; 
cyder  ;  worsted  stockings  from  Jersey,  5935  dozen  pairs." 
Among  the  exports  to  these  islands  are  enumerated  196 
cows  and  oxen  to  Alderney,  flour,  2007  tods  of  wool  to 
Jersey,  provisions,  cloths,  and  the  other  ordinary  neces- 
saries, India  piece-goods,  German,  Irish,  and  Russian 
linens,  rum,  geneva,  &c. 

Greeini.and,  and  the  Northern  Whale  Fishery  : — Im- 
ports, consisting  of  train  and  spermaceti  oil,  whalebone, 
and  seal-skini,  had  increased  from  106,867/.  to  125,804/. ; 
exj)orts  (rum,  for  ship  stores),  from  358/.  to  761/. 

In  jiw  Holland,  and  the  Southern  Whale  Fishery : — 
Imports  (same  as  from  the  Greenland  seas,  with  a  little 
wood  and  some  birds)  had  increased  from  0/.  to  89,232/.  ; 
exports,  consisting  of  brandy,  geneva,  and  wine  for  ship 
stores,  and  of  wrousht  iron,  hardware,  cloths,  groceries, 
&c.,  from  18,669/.  to  25,617/. 

East  Indies,  and  other  parts  of  Asia : — Imports  had 
increased  from  3,372,689/.  to  4,942,241/.  ;  exports  from 
2,358,707/.  to  2,835,063/.  The  imports  consisted  of  t^a, 
indigo,  sugar,  coifee,  books,  canes,  drugs,  gums,  oils,  co- 
chineal, China  ink,  galls,  turmeric,  seed-lack,  ivory,  fans, 
cane-mats,  cinnamon,  cloves,  mace,  nutmeg,  pepper, 
Cayenne  pep})er,  ginger,  sago,  rice,  cassia ;  ebony,  san- 
dal, satin,  and  sapan  woods;  preserved  fruits,  mother  of 
pearl,  cowries,  carnelian  stones,  saltpetre,  arrack.  Car- 
mania  and  goats'  wool,  raw  silk,  calicoes  and  muslins,  and 
many  varieties  of  ])iece-goods  for  re-importation,  the  sale 
of  them  in  Great  Britain  being  prohibited.  The  exports 
comprehended  most  of  the  ordinary  articles  of  consum]i- 
tion,  whether  necessaries  or  luxuries;  among  other 
things,  14,836/.  worth  of  books,  a  large  amount  of  ship- 
chandler}- of  all  kinds,  for  the  building  of  vessels  in  India, 
some  woollens,  silks,  and  cottons,  8000  yards  of  British 
muslins,  tin  and  other  metals,  coaches  and  chaises,  French, 
Portugal,  Rhenish,  and  Spanish  wines,  rum,  brandy,  and 
geneva. 

Gibraltar,  with  the  Straits : — Imports  had  increased 
from  28,593/.  to  35,665/.;  exports,  from  141,936/.  to 
294,557/.     The  imports  were  currants,  drugs,  and  dye- 
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Stuffs  from  the  Straits;  barilla,  brimstone,  quicksilver, 
cochineal,  indigo,  and  other  dye-stufts,  almonds,  raisins, 
and  other  fruits,  oil,  Portugal,  Spanish,  Italian,  Cyprus, 
and  Madeira  wines,  some  cotton,  and  33,748  Ib^.  ot" 
Spanish  wool  from  CJibraltar.  Nothing  was  exported  to 
the  Straits  ;  but  to  Gibraltar  were  sent  all  the  ordinary 
articles  of  consumption,  the  place  itself  producing  no- 
thing. Some  trade  was  also  carried  on  in  1800  with  our 
recently  acquired  possessions  of  Minorca  and  Malta.  The 
iniix)rts  from  Minorca,  estimated  at  13..jOO/,,  consisted 
of  Ijarilla,  lemons  and  oranges,  with  a  little  oil,  thrown 
silk,  cotton,  and  oil  ;  tlie  exj)orts  thither,  of  a  few 
woollen  goods,  some  herrings,  a  small  (juantity  of  refined 
sugar,  aiid  several  other  such  articles.  From  ^lalta  there 
were  no  imports  ;  but  the  place  figures  in  the  table  of  ex- 
jwrts  for  this  year  (1800)  on  the  strength  of  a  shipment 
to  it  of  '2Hl.  worth  of  bottled  beer. 

Africa,  including  Sierra  Leone  and  the  Cape  of  Good 
IIoix» :—  Import.s  had  declined  from  1-20,396/.  to  96,563/.  ; 
hut  exports  hatl  increased  from  614,307/.  to  1,099,656/. 
There  were  no  imports  from  Sierra  Leone  ;  those  from 
the  Cai)c  consisted  of  some  wine,  cotton,  and  skins  :  those 
from  the  rest  of  Africa,  of  gums,  camwood,  ebony,  red- 
wood, ivory,  a  few  ostrich  feathers,  and  some  skins. 
The  exports  were  guns,  to  the  nundjer  of  80,806,  cut- 
lasses, gunpowder,  rum,  brandy,  geneva,  and  British  spi- 
rits, beer,  woollens,  cottons,  and  linens,  India  piece- 
goods  to  a  large  amount,  earthenware,  glass,  provisions, 
and  a  few  other  necessaries. 

Bkitisii  America  : — Imports  had  increased  from 
2^8,776/.  to  393, ()96/.  ;  exports  had  declined  from 
1,017,620/.  to  975,986/.  The  imjM)rts  consisted  of  skins, 
or  furs,  feathers,  and  castoreum,  from  Hudson's  Bay;  a 
small  (juantity  offish,  train-oil,  and  seal-skins  from  New- 
foundland ;  ])earl-a.shes,  j)ot-a>hes,  wheat,  flour,  cnsto- 
rcum,  train-oil,  skins,  masts,  boards,  and  other  lumlx?r 
from  Canada  ;  skins  and  lumber  from  New  Brunswick  ; 
tar  and  turpentine,  skins,  lumber,  and  pearl-ash.vs  from 
Nova  Scotia.  The  princi|>ai  exports  were  guns,  gun|)ow- 
der,  cordage,  sailcloth,  salt,  copper,  steel,  wrought  biuss, 
wrought  leather,  cottons,  silks,    woollens,   hats,    haber- 
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dashery,  wines,  spirits,  spiceries,  groceries,  and  other 
foreig-n  or  colonial  produce.  There  was  also  a  small  trade 
now  carried  on  with  Nootka  Sound,  in  which  woollens, 
cottons,  tea,  coffee,  sugar,  and  a  few  other  articles  of  con- 
sumj)tion  were  exported  in  1800  to  the  value  of  37,497/.; 
but  the  sea-otter  furs,  the  only  commodity  obtained  from 
the  country,  were  all  carried  across  the  Pacific  to  China. 

British  West  Ixdies  : — Imports  had  increased  from 
4,541,217/.  to  5,805,787/.  ;  exports  had  diminished  from 
3,954,816/,  to  3,416,966/.  The  imports  were  sugar,  rum, 
cofFee,«chocolate,  ginger,  ])imcnto,  cotton,  indigo,  dyeing 
woods,  mahogany,  cedar,  ebony,  castor-oil,  turmeri^c  and 
some  other  drugs,  tamarinds,  &c.,  and  also  some  hides, 
tobacco,  and  other  articles  obtained  from  wrecks  and 
prizes.  The  exports  consisted  of  all  the  ordinary  descrip- 
tions of  manufactured  goods,  and  of  colonial  and  foreign 
produce. 

Foreign  West  Ixdies  (including  Demerara,  Surinam, 
and  the  islands  conquered  from  the  French,  Spanish,  and 
Dutch): — Imports  had  increased  from  356,481/.  to 
3,034,491/.  ;  exports,  from  107,328/.  to  1,081,612/.  The 
articles,  both  of  import  and  export,  were  nearly  the  same 
as  in  the  trade  with  the  British  islands  ;  no  merchandize, 
however,  being  sent  out  from  England  to  Cayenne,  Cuba, 
St.  Croix,  St.  Domingo,  or  St.  Martin.  Some  hides, 
im wrought  copper,  and  vultures'  feathers,  were  imported 
from  Buenos  Ayres,  to  which  also  there  were  no  exports  ; 
and  this  small  trade  is  probably  included  under  the  head 
of  Foreign  West  Indies  in  the  official  account.  From 
Honduras  there  were  brought  mahogany  and  other  woods 
in  1800  to  the  value  of  16,777/.  ;  and  there  were  ex- 
ported thither  rum,  Irish  beef,  pork,  and  linens,  with 
other  provisions  and  necessaries,  to  that  of  2301/.  From 
Florida,  also,  were  imported  indigo,  cotton,  train  and 
spermaceti  oils,  skins,  &c.,  to  the  value  of  10,116/.  ;  the 
exports,  to  the  value  of  28,946/.,  consisting  chiefly  of  low- 
priced  woollens,  linens,  and  cottons,  &c.,  partly  British, 
partly  Irish  and  (xcrman.  '*  Ever  since  the  [jcace  of 
1783,'"  says  Macpherson,  in  a  note,  "  a  few  houses  in 
London  have  carried  on  a  trade  with  Floj-ida,  by  sending 
British  vessels  under  licences  obtained  from  the  British 
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and  Spanish  povemments ;  and' the  war  luis  noi  inter- 
rupted tiie  trade.  The  cotton  ol'tiiat  country  is  of  the  {pia- 
lity  of  the  U])hind  cotton  of  Georiria,but  much  inferior  to 
the  Sea-inland  cotton  of  that  state.'*  This  was  written 
in  1805. 

Unitkd  States  of  Amkrica  :—  Imports  had  increased 
from  2.080.«J70/.  to '2.308, 2 1(3/.  ;  exports,  from  6,054.238/. 
to  6,885,500/.  The  imports  consisted  of  pearl-ashes,  pot- 
lUihes,  Hour,  wheat,  Indian  corn  and  rve-mcal,  sassafras, 
shumack,  trinsencr,  snake-root.  Siirsaj)arilla,  sperniaccti-oil, 
whalelKnie,  turpentine  anil  turpentine-oil,  tar.  pitch,  and 
rosin,  oak,  fir,  and  other  timber,  staves  and  other  lumber, 
hides  and  peltry,  cochineal,  inditro,  fustic,  logwood,  red- 
wood, li^Tium  vit«,  mahoffany,  bark,  sugar,  cotiee,  cotton, 
rice,  and  tobacco:  the  exports,  of  books  and  stationer}', 
wrought  brass,  cop|)€r,  iron,  and  silver,  ])ewter,  lead, 
steel,  tin,  tinned  plates,  coals,  salt,  earthenware,  bottles, 
and  glass  ;  woollen,  cotton,  and  silk  manufactures  ;  beaver, 
felt,  and  chip  hats ;  thread,  haberdashery  ;  English, 
Scotch,  and  Irish  linens  ;  sailcloth,  apothecaries'  ware, 
wearing-a|)parel,  co|)|)eras,  jiainters'  colours,  guns,  gim- 
jx)wder,  flinb^,  watches,  musical  instruments,  l)eer,  grind- 
stones, with  drugs,  dye-siuH's.  cinnamon  and  other  spices, 
India  pie(c-g(K)ds,  Russia  and  (icrman  linens,  geneva, 
French,  and  other  wines,  and  a  few  articles  of  grocery. 

France  :— Imports  had  incrciised  from  14,655/.  to 
110,415/.  ;  ex|)orts,  from  7*J75/.  to  1,325,419/.  The 
imports  in  1800  are  statei  to  have  consisted  ol"  books, 
maps,  pictures,  &C..  mill-stones,  verdigris,  cochineal,  va- 
lonia,  234  weys  of  salt  for  Scotland,  seeds,  brandy,  stardi, 
tallow,  ryenieid,  some  wheat,  Iwrley,  luid  other  grains, 
150  cwt.  of  bread,  l)eef,  pork,  bacon,  butter,  and  tatmcd 
ox,  cow,  and  calf  hides  :  the  exports,  of  a  small  ijuantity 
of  printed  cotton  and  linen  goods,  sugar,  coHee,  cacao, 
tobacco,    India   piece-goods,    cinnamon,  cloves,    |K?pper, 

Q'nto,    ginger  and  other   spices,   cassia,    ligiiea,    rhu- 
and  otlier  drugs,  indigo,   logwood,  and  other  dye- 
stufls. 

Fi.A.NDERs : — Im|)orts    had    increased    I'rom    7067/.  to 
34,656/.;  exports,  from  65,054/.   to    808,826/.     The  im- 
*  Annals  of  Commerce,  iv.  545. 
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ports  consisted  of  tanned  hides,  seeds,  and  371  tons  of 
rags ;  the  exports  of  refined  sugar,  some  coppcres,  and 
numerous  kinds  of  colonial  and  foreign  produce,  but  in 
very  small  quantities. 

Holland  : — Imports  had  increased  from  309,933/.  to 
972,599/.;  exj^orts,  from  516,267/.  to  3,208,613/.  The 
imports  were  bcoks,  maps,  drawings,  paintings,  prints, 
corn,  oak-bark,  juniper-berries,  flax,  hemp,  madder, 
flower-roots  and  trees  to  the  value  of  1074/.,  seeds,  ge- 
neva, butter,  cheese,  bacon,  potatoes,  a  few  linens,  and 
61,000  tons  of  rags  :  the  exports  some  cotton  and  woollen  - 
goods,  train-oil,  and  a  great  variety  of  articles  of  foreign 
and  colonial  produce. 

Portugal  and  Madeira  : — Imjwrts  had  increased 
from  677,772/.  to  927,257/.  ;  exports,  from  876,000/.  to 
1,199,023/.  The  imports  were  from  Madeira  494  tons 
of  wine  (besides  much  more  brought  home  by  circuitous 
routes),  and  from  Portugal,  19,328  tons  of  Port  wine, 
Madeira,  French,  and  Spanish  wines,  1,663,582  lbs.  of 
Spanish  wool,  some  cotton,  6000  dozen  of  goat-skins, 
other  skins,  Indian  and  other  hides,  almonds,  figs,  raisins, 
and  other  fruits.  33,518.701  lemons  and  oranges,  annotto, 
orchil,  argol,  cochineal,  Brazil-wood,  indigo,  madder,  and 
other  dye-stufis,  balsam  capivi,  ipecacuanha,  gum  arabic, 
gum  Senegal,  and  other  gums  and  drugs,  brimstone,  cork, 
and  some  wheat  and  flour,  which  ^lacpherson  describes 
as  "  very  unusual  exports  from  Portugal."  Our  exports  to 
Portugal  and  Madeira  comprised  the  usual  articles  of 
domestic,  colonial,  and  foreign  manufactures  and  produce, 
among  which  are  mentioned  1021  cannon,  4413/.  worth 
of  Irish  linens,  and  1584  quarters  of  -wheat,  as  well  as 
various  other  commodities,  such  as  cottons,  drugs,  dye- 
stutfs,  spices,  Src,  also  enumerated  among  the  imports. 

Turkey: — Imports  had  increased  from  150,182/.  to 
199,773/.;  exports,  from  155,510/.  to  166,804/.  The 
imports  were  cotton  and  cotton  yarn,  raw  silk,  goats'  hair, 
mohair,  goat-skins,  carpets,  copper,  coculus  Indicus,  traga- 
canth,  opium,  senna,  and  other  drugs,  berries,  galls,  mad- 
der, valonia,  and  other  dye-stufis,  box-wood,  currants,  figs, 
raisins,  and  other  fruits  ;  the  exports,  lead,  tin,  iron,  170 
cannon,  and   other  wrought-iron  goods,  watches,    some 


BIUTISII  COMMERCE.  175 

( ottons  an«l  woollens,  Inijia  piece-goods,  sugar,  cofi'oo,  in- 
digo, and  otiior  colonial  i)rodiKe. 

Russia: — Imports  had  increased  from  2,110,083/.  to 
•_>.382,01),S/. ;  exports,  irom  766,89G/.  to  1,025,33-i/. 
The  imports  were  4 10,260  tons  of  tallow,  pearl-ashes,  pot- 
ashes, and  weed-ashes,  bristles,  cordage,  flax,  and  hemp, 
bar-iron,  cast  iron,  24  tons  of  wrought  iron,  linens,  dia- 
pers, drilling  and  sheeting,  pitch  and  tar,  bread,  bacon, 
beef,  and  tongues,  lint-seed,  bees-wax,  isinglass,  rhubarb, 
and  some  other  drugs,  skins  of  hares,  seals,  and  calves, 
timber,  boards,  and  staves,  28  tons  of  rags,  and  some  corn  : 
the  exj>orts,  alum,  coals,  slates,  salt,  sal-ammoniac,  spelter, 
tin,  watches,  musical  instruments,  horses,  herrings,  wool- 
len, cotton,  and  silk  goods  of  all  kinds,  India  calicoes  and 
muslins,  and  other  common  articles  of  consumption. 

Ger.m.vny  : — Imports  had  increased  from  2,082,275/. 
to  2,352,197/. ;  exports,  from  8,173,989/.  to  12,Gi:4,591/. 
Our  trade  with  Germany  was  therefore  at  once  the  great- 
est and  the  most  rapidly  growing  branch  of  our  ibrcign 
connnerce.  Our  imports  from  this  country  in  1800  con- 
sisted of  linen-yarn  to  the  amount  of  3,000,000  lbs.,  cot- 
ton, silk,  w(K)l,  flax,  hemp,  linens,  cambrics,  canvas, 
lawns,  hollands,  tabling,  &c.,  goat,  ox,  and  horse  hair, 
2378  lbs.  of  human  hair,  hides,  chip  and  straw  hats, 
3002  tons  of  rags,  some  paj)er,  goose-cjuills,  timber, 
boards,  &c.,  oak-bark,  brimstone,  books,  maps,  prints, 
pictures,  3195  wooden  clocks,  cork,  bees'- wax,  calf,  bear, 
coney,  goat,  sheep,  and  seal-skins,  oil  of  turpentine,  ver- 
digris, copperas,  succus  liquoritia,',  gums,  arsenic,  an- 
timony, and  other  drugs,  hops,  juniper-berries,  seeds, 
wheat,  barley,  oaLs,  peas,  beans,  rye,  rye-meal,  wheat- 
flour,  butter,  cheese,  beef,  pork,  tongues,  jKitatoes,  brandy, 
geneva,  and  other  spirits,  iUienish,  Tokay,  French,  ami 
Spanish  wines.  Our  exports  thither  were  e(|ually  nu- 
merous and  \arioiis,  comprising,  of  our  domestic  produce 
and  manufactures,  cotton  itockIs  to  a  large  amount,  cotton- 
yarn  to  the  value  of  305,9-4.')/.,  woollens,  silks,  lead,  jK'W- 
ter,  tin,  tinned  plates  (which  half  a  century  before,  wc 
used  to  im|»ort  from  (icrmany),  wrought  brass,  copper, 
and  irOn,  silver  plate  and  plated  ware,  coals,  earthenware, 
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glass,  cabinet-ware,  coaches,  horses,  watches,  musical  in- 
slruments,  books  and  stationery,  wearing  apparel,  tanned 
leather,  wrought  leather,  gloves,  haberdashery,  hats,  bark, 
train-oil,  whalebone,  painters'  colours,  copperas,  oil  of 
vitriol,  sal-ammoniac,  and  other  drugs,  refined  sugar,  mo- 
lasses, herrings,  red  and  white,  cod,  oysters  and  the  fol- 
lowing articles  of  colonial  and  foreign  merchandize  : — 
mother-of-pearl,  walking-canes,  aloes,  rhubarb,  borax, 
camphor,  cassia  lignea,  castoreum,  jalap,  and  other  drugs, 
gum  Senegal  and  other  gums,  cochineal,  indigo,  annotto, 
Brazil  wood,'  fustic,  logwood,  madder,  and  other  dye- 
stuti's,  mahogany,  and  other  West  India  woods,  ivory,  cin- 
namon, cloves,  pepper,  ginger,  and  other  spices,  cacao, 
coffee,  sugar,  tea,  sago,  currants,  turmenc,  Indian  hides, 
ox  and  cow  hides,  skins  of  deer,  otter,  bear,  fox,  mink, 
■wolf,  &c.,  horns,  lint-seed  oil  and  other  oils,  rum,  brandy, 
arrack,  French,  Spanish,  and  other  wines,  tobacco,  whale- 
bone, cotton,  cotton-yarn,  India  piece-goods,  and  a  few 
Irish  linens.  Macpherson  observes  that  much  of  the 
commerce  of  Germany  was  "for  account  of  the  nations 
involved  in  the  war." 

Prussia  and  Poland  : — Imports  had  increased  from 
1,304,386/.  to  1,733,945/.:  exports,  from  596,379/.  to 
842.353/.  The  imports  consisted  of  pearl-ashes,  weed- 
ashes,  spnice-beer  (1054  barrels  from  Prussia,  1093  bar- 
rels from  Poland),  wheat,  barley,  oats,  peas,  beans,  rye, 
flax,  hemp,  linen,  timber,  boards,  staves,  &c.,  madder, 
bristles,  mill-stones,  wool,  hides,  goose-quills,  cheese, 
lint-seed,  and  some  skins;  the  exports,  of  iron,  lead,  tin, 
earthenware,  woollens,  cottons,  and  other  ordinary  articles 
of  consumption. 

Denmark  and  Norway  : — Imports  had  fallen  off 
from  243.928/.  to  241,561/.,  if  so  insignificant  a  differ- 
ence can  be  so  described  ;  exports  had  increased  from 
509,783/.  to  540,697/.  The  imports  in  1800  were  oak- 
bark,  cordage,  hides  of  horses  and  oxen,  bar-iron,  kelp, 
rock-moss,  furs  and  peltry,  tar,  timber  and  boards, 
34.666  lbs.  of  cotton,  10,000  lbs.  of  indigo,  some  salted 
beef,  pork,  and  butter,  and,  in  this  year  of  scarcity,  the 
unusual  article  of  com.     The  ex])orts  included  lead,  tin, 
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coals,  crlass,  salt,  cottons  and  woollens  of  all  kinds,  liat?!, 
Scotch  linens,  sugar,  coffee,  tobacco,  and  the  other  usual 
fonimodities. 

Caxariks: — Imports,  consisting  in  1800  of  barilla, 
copper,  some  druirs  and  punis,  orchilla,  47  tons  of  Canary 
wine,  and  553  tons  of  S|)anish  wine,  were  estimated  at 
48,53()/.,  whereas  in  179(3  the  value  jmt  upon  our  ini- 
port5  froui  the  Canary  islands  was  only  15,751/.  ;  which 
made  the  entire  trade  still  jrreator  in  1800  than  in  1796, 
althouirh  in  1790  our  exports  thither  were  valued  at 
16,724/.,  and  in  1800  there  were  none. 

The  only  parts  of  the  world  our  trade  with  which,  upon 
the  whole,  ai)pears  to  have  declined  in  the  interval  be- 
tween these  two  years,  wore  the  fullowintr : — 

Spain  :— Imports  had  fallen  from  809,880/.  to 
655,652/.  ;  exports  had  fallen  from  540,125/.  to  3382/. 
Our  imjwrts  from  Spain  in  1800  consisted  of  barilla, 
cork,  black  lead,  succus  liquoriti-tC,  mahofrany,  shumack, 
5,995,624  lbs.  of  Spanish  wool,  10,517,750  lemons  and 
oranpres,  fijrs,  currants,  chestnuts,  hazel-nuts,  walnuts,  al- 
monds, anise-seed,  oil,  brandy,  l)cans,  and  some  wheat; 
<Mir  direct  exports  thither  were  only  some  cinnamon  and 
cacao. 

Italy  (exclusive  of  Venice)  : — Imports  had  increased 
from  299,796/.  to  357,736/.  ;  but  exports  had  fallen  from 
747,969/.  to  568,731/.  The  imports  in  1800  were,  books, 
drawings,  &c.  ;  barilla,  brimstone,  cork,  ercam  of  tartar, 
essence  of  lemons,  manna,  senna,  and  other  drugs,  jimi- 
]>er-berries,  jjcrfumed  oil,  avgol,  galls,  madder,  and  other 
dye-stuffs,  anebnvies,  almonds,  figs,  ])riines,  nuts,  currants, 
raisins,  &c,,  ordinary  and  saUul  oil,  chij)  and  straw  hats,  bu- 
gles (or  gliuvs  beads),  raw,  thrown,  and  wjistesilk,  lambs', 
goats*,  and  kids'  skins,  695  tons  of  rags,  439  cwt.  of  cheese, 
brandy,  statuary  to  tlie  value  of  1368/.,  marble,  and  cot- 
ton. The  exj)orts  consisted  of  alum  (a  commodity  with 
which  in  the  middh*  ages  (Jenoa  used  to  supj)ly  all  Eu- 
rope), wrought  brass,  iron,  and  silver,  phued  ware, 
woollens  of  all  sorts,  cottons  to  a  considerable  amount,  a 
few  linens,  earthenware,  glass,  hardware,  tinned  jilates, 
dry  cod,  red  and  white  herrings,  32,881    hogsheads  of 
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pilchards,  tanned  and  wrought  leather,  dye-stiifis,  spice- 
ries,  cacao,  cotf'ce,  sugar,  foreign  iron,  India  piece-goods, 
mm,  tar,  tobacco,  whalebone,  and  foreign  ox-gut. 
"  What,"  exclaims  jNIacpherson,  "  would  the  merchants 
of  Italy  in  the  middle  ages  have  said  to  any  person 
who  would  have  ventured  to  predict  that  a  country 
which  they  knew  good  for  nothing  but  feeding  sheej)  and 
cattle,  and  furnishing  wool,  hides,  lead,  and  tin,  should 
ever  supjjly  them  Mith  Oriental  produce  and  manufac- 
tures, and  many  other  comforts  and  luxuries  of  life  !  " 

Venice  : — Imports  had  fallen  off  from  75, "257/.  to 
54,028/. ;  exports,  from  25,882/.  to  17,798/.  The  im- 
ports and  ex])orts  in  the  trade  with  Venice  were  of  the 
same  description  as  in  that  with  the  rest  of  Italy. 

Sweden  : — Imports  had  declined  from  347,336/.  to 
309,279/.  ;  exports,  from  121,512/.  to  78,839/.  The  im- 
ports in  1800  consisted  of  some  corn  and  bread,  313  bar- 
rels of  herrings,  flax,  bar,  and  cast  iron,  a  very  small 
quantity  of  wrought  iron,  rock-moss,  pitch  and  tar,  tim- 
ber, boards,  staves,  &c. ;  the  exports,  of  coals,  lead,  tin, 
painters'  colours,  cotton  and  woollen  goods,  sugar,  coffee, 
tobacco,  spices,  drugs,  dye-stufts,  East  India  calicoes,  rum, 
and  other  spirits. 

This  account  sufficiently  demonstrates  that  the  war,  so 
far  from  destroying  or  diminishing  our  foreign  trade,  did 
not  even  check  its  expansion,  nay,  did  not  prevent  it  from 
enlarging  and  extending  itself  faster  perhaps  than  it  had 
ever  done  in  a  time  of  the  j^rofoundest  tranquillity.  It 
may  be  doubted  if  our  trade  would  have  been  so  great  as 
it  was  in  the  year  1 800  had  the  country  been  at  peace  for 
the  whole  of  the  preceding  seventeen  yeaS's,  instead  of 
having  been  engaged  for  nearly  the  latter  half  of  that  time 
in  the  most  general  and  most  costly  war  it  had  ever  waged. 
In  truth,  after  the  recovery  of  our  commercial  system 
from  the  momentary  shock  occasioned  by  the  commence- 
ment of  hostilities  with  France,  the  new  state  of  things 
proved,  upon  the  whole,  liighly  favourable  to  the  exten- 
sion of  our  trade.  Difficulties  were  interjwsed  in  the 
way  of  our  direct  intercourse  with  some  ])arts  of  the  con- 
tinent ;  but  even  to  most  of  these  interdicted  quarters  our 
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iiianufacturcs  still  found  their  way  in  large  quantities  hy 
circuitous  routes,  and  we  soon  made  ourselves  so  com- 
pletely masters  of  the  great  hitrliway  of  nations,  the  oceiui, 
that  our  ships  traversed  it  in  all  directions  almost  as  freely 
as  they  had  ever  done  in  time  of  peace,  while  the  flags  of 
our  rivals  scarcely  dared  anywhere  to  show  themselves, 
and  our  acquisitions  of  territory,  besides,  in  the  West 
Indies  and  elsewhere,  o|)ened  to  us  several  new  and  im- 
l)ortant  markets.  But  the  extension  of  our  trade  was,  of 
course,  also  the  extension  of  our  manufactures,  l)y  which 
it  was  in  great  part  fed  and  sustained.  And  herein,  also, 
other  countries,  which  experiencetl  its  actual  ravages, 
were  rendered  by  the  war  moic  dependent  than  ever 
upon  this  country,  the  ordy  considerable  seat  of  industry 
in  Europe  which  it  left  unviolated  and  undisturbed. 

The  figures  given  in  the  above  review  oi'  the  progress 
of  our  trade  with  the  ditierent  parts  of  the  world  are,  as 
has  been  explained,  the  otticial  values  of  the  commodities 
imported  and  exported,  or  the  values  calculated  according 
to  the  same  unvarying  rate  or  j)rice  of  a  certain  quantity 
of  each.  The  sums  so  obtained  ser\e  very  well  to  indi- 
cate the  comparative  quantities  of  goods  sent  out  of  the 
country  and  broutrht  into  it  at  ditierent  times  ;  but  this 
method  of  calculatioti  disregards  altogether  both  diH'er- 
encos  of  quality  and  Huctuations  of  price  in  whatever  way 
arising,  and  it  gives  no  view  of  the  real  value  of  the  ex- 

f)orts  and  iuiports  in  any  [)articular  year.  Since  1798, 
lowever,  it  has  been  attcmjit«'d  in  the  othcial  accounts  to 
estimate  thb;  real  value  also.  For  that  year  we  have  only 
such  an  estimate  of  the  value  of  tlu^  Ihitish  menhinidize 
exported  ;  which  is  set  down  as  having  been  actually 
worth  3,'},14H,G?S2/.  instead  of  li),G72,503/.,  as  it  stands 
registered  according  to  the  .>«tan«iard  rates.  In  17i>i>  the 
real  niarketal)le  value  of  the  im|>orts  \Nas,  according  to  the 
report  of  theins|K'ctor-general,  4U. 002, 170/.  ;  of  the  ex- 
ports of  all  kinds  50,2;>0, 190/.  And  in  IKOO  the  real 
value  of  the  imjH)rts  is  staled  to  ha\e  been  55,400,4 IG/.  ; 
of  the  exjK»rts  55,H30,84;i/.  In  all  these  years,  loo,  the 
excess  of  the  real  over  the  ollicial  \alue  was  rendered  less 
than  it  ought   to  have  been   by    what   the  report  of  the 
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inspector-general  calls  "  an  old  established  error  in  rating 
coft'ee  tor  exportation  very  much  above  its  real  value  "^ — 
so  much  in  fact  as  to  make  the  othcial  higher  tiian  the 
real  value  of  the  whole  foreign  merchandize  exported. 
This  may  serve  to  explain  a  statement  with  regard  to  the 
exports  of  coflee  noticed  in  a  preceding  page. 

The  total  amount  of  the  mercantile  marine  of  the  em- 
pire in  1800  is  stated  to  have  been  17,885  vessels  of  all 
sizes,  measuring  1,855,879  tons,  and  navigated  by  138,721 
hands.  Of  these  vessels  12,198  belonged  to  England, 
2155  to  Scotland,  1003  to  Ireland,  2161  to  the  colonies, 
130  to  Guernsey  and  the  other  Channel  Islands,  and  238 
to  the  Isle  of  Man.  There  entered  inwards  in  this  year 
10,496  British  vessels,  measuring  1,379,807  tons,  and 
5512  foreign  vessels,  measuring  763,236  tons;  and  there 
cleared  outwards  11,856  British  vessels,  measuring 
1,444,271  tons,  and  4893  foreign  vessels,  measuring 
685,051  tons.*  There  were  built  and  registered  in  the 
several  ports  of  the  British  dominions  in  the  course  of  this 
year  965  vessels,  measuring  in  all  126,268  tons. 

In  1801,  the  last  year  of  the  war  and  of  the  period 
under  review,  the  '  Chronological  Table '  in  Chalmers 
makes  the  total  official  value  of  the  exports  to  be  only 
37,786,857/.  ;  but  the  amounts  given  in  this  table  for  the 
two  ])receding  years  are  greatly  lower  than  those  we  have 
quoted  above  from  the  statements  of  the  inspector-gene- 
ral (33,640,357/.  instead  of  35,991,329/.  in  1799,  and 
38,120,120/.  instead  of  43,152,019/.  in  1800);  so  that 
Chalmers  has  evidently  applied  some  principle  of  reduc- 
tion to  these  statements,  at  least  as  quoted  by  Macpher- 
son.  As  both  accounts  agree  in  the  values  assigned  to  the 
exports  fi-om  Scotland,  it  may  be  conjectured  that  the 
acknowledged  error  in  the  rating  of  exported  coffee, 
which  we  have  just  noticed,  is  corrected  or  allowed  for 
by  Chalmers.  The  official  value  of  the  imports  for  1801 
would,  according  to  this  table,  be  32,795,557/.  ;  but  this 
sum  is  deduced  by  subtracting  what  he  calls  the  favour- 
able balance  of  trade  from  the  exports,  so  that  it  involves 

♦  Macphersou,  Annals  of  Commerce,  iv.  535. 
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the  same  discrepancy  that  lias  been  already  exj>luined. 
Other  accounts  ditler  from  both  Macjiherson  and  Chal- 
mers. Thus,  in  a  table  priven  in  the  article  '  (ireat  Bri- 
tain,' in  the  '  Penny  Cyclopaedia'  (vol.  xi.  p.  417),  the 
total  official  value  of  the  imports  for  1801  is  stated  as 
31,786/2G2/. ;  that  of  the  exports  as  35/264,050/.  Mr. 
Macculloch,  airain,  in  a  table  in  his  '  Dictionary  of  Com- 
merce '  (second  edition,  p.  072),  makes  the  official  value 
of  the  imjwrts  for  this  year  to  have  been  only  28,257,781/., 
and  that  of  the  exports  34.381,617/.  The  declared  or 
real  value  of  IJritish  and  Irish  jHoduce  and  manufactures 
exported  from  (ireat  Britain  in  1801  is  set  down  hi  the 
Cyclopadia  at  39,730,659/.;  by  :Mr.  Macculloch  at 
36,929,007/.  This  mny  serve  as  a  sample  of  the  utter  con- 
fusion in  which  the  whole  matter  remains.*. 

The  number  of  bankruptcies  in  each  year,  from  1794 
to  the  end  of  the  ])rescnt  period,  seems  to  corroborate 
other  facts  in  indicating  a  steady  increase  of  trade  tlirough- 
out  that  space.  The  number  was  812  in  1794,  718  in 
1795,  747  in  1796,  869  in  1797,  729  in  1798,  599  in 
1799,  740  in  1800,  893  in  1801. f  Here  we  see  the 
tendency  to  autrmentation  on  the  whole,  but  no  instance 
of  anything  resembling  the  sudden  expansion  by  which 
the  number  of  bankruptcies,  which  was  628  in  17  92,  rose 
to  Ix)  1304  in  the  disastious  year  following.  The  reduc- 
tion of  the  number  in  1798,  and  the  two  following  years, 

*  As  the  table  in  Mr.  Maccul loch's  Dictionary  (also  re- 
peated in  his  Statistical  Account  of  the  British  Kmpire,  first 
edition,  ii.  156)  is  statt-d  to  he  founded  upon  oiHeial  docu- 
ments (namely,  Pari.  Paper,  No.  243,  sess.  1830,  and  Finance 
Accounts),  we  may  add  here  the  sunjs  it  gives  for  the  years 
1800  and  1799  (with  Mliieh  it  commences),  for  comparison 
with  those  (pioted  in  the  text  from  Maepherson  and  Chal- 
mers: — 1799,  official  value  of  imports  2r),l22,'2(.3/.  ;  of  ex- 
ports 27,317,(187/. :  1J<('(»,  olFicial  value  of  imports  ii4,0(.n,7()(i/.j 
of  exports  29,.')r>r,,G;37/.  The  declared  or  real  value  is  only 
given  for  the  exports  of  British  and  Irish  produce  and  ma- 
r.ufactiires.  The  tiihle  in  the  '  Penny  Cyclopadia,'  for  which 
no  authorities  are  referred  to,  goes  back  only  to  the  year 
1801. 

t  Chalmerb's  Historical  View,  p.  iio. 
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may  be  taken  as  sufficient  evidence  that  even  the  licence 
accorded  to  tlie  Bank  to  issue  inconvertible  paper  gave  at 
first  no  undue  or  dangerous  impulse  to  speculation  :  if  it 
had,  the  diminution  of  bankruptcies  during  these  three 
years  would,  at  least,  have  been  succeeded  by  a  much 
more  than  proportionate  increase  afterwards,  which  was 
not  the  case.  The  number  in  1802  was  only  853,  and  in 
1803  no  more  than  906  ;  a  rate  of  increase  not  greater 
than  might  be  looked  for  as  the  natural  efiiect  of  the 
growth  and  enlargement  of  oin-  trade.  On  the  whole, 
therefore,  any  variation  traceable  in  the  number  of  the 
bankruptcies,  during  the  ten  years  that  followed  1793, 
probably  represents  this  steady  commercial  progress  much 
more  than  the  operation  of  any  other  influencing  cause — 
whethe/'  unsound  or  excessive  speculation  on  the  one 
hand,  or  the  occasional  occurrence  of  seasons  of  difficulty 
and  depression,  financial  or  general,  on  the  other. 

The  progress  of  the  post-office  revenue  has  been  stated 
in  a  preceding  page  up  to  the  year  1792  inclusive.  In 
1793  the  gross  revenue  was  652,868/.  ;  the  nett  produce 
397,086/.  In  1795  the  gross  revenue  was  745,238/.  ; 
the  nett  produce  414,548/.  This  year  further  restraints 
and  limitations  were  placed  upon  franking,  by  the  act 
35  Geo.  III.  c.  53,  and  in  1796  the  gross  revenue  rose 
to  811,539/.;  the  nett  produce  to  479,487/.  Then  an 
augmentation  of  the  rates  of  postage  was  made  by  the  act 
of  37  Geo.  III.  c.  18.  Still  the  revenue  went  on  steadily 
increasing;  its  gross  amount  in  1800  being  1,083,950/., 
its  nett  produce  720,981/,  ;  and  in  1801  its  gross  amount 
being  1,144,900/.,  its  nett  ])roduce  755,299/.,  or  not 
much  less  than  four  times  what  it  was  before  the  intro- 
duction of  Mr.  Palmer's  improvements  in  1784.* 

Before  the  commencement  of  the  present  period  the 
quantity  of  Bank  of  England  paper  in  circulation  at  any 
one  time,  including  both  notes  and  post-bills,  was  usually 
under  7,000,000/.  In  1786  it  rose  for  the  first  time  to 
above  8,000,000/. ;  and,  according  to  the  accounts  made  up 

*  Macpherson,  Annals  of  Commerce,  iv.  548.  A  table  of 
the  nett  produce  in  Chalmers,  Historical  View,  p.  281,  gives 
somewhat  lower  amounts  under  each  year,  apparently  from 
including  only  the  English  post-office. 
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to  the  31st  of  Auenist  in  each  year,  it  continued  from  this 
date  to  Ik*  uTa<lually  atiirmonted  till  in  1791  it  attained  to 
the  amount  of  ll,672,'3-20/.  This  increase,  however, 
was  certainly  not  more  than  in  proportion  to  the  increase 
of  the  commerce  of  the  country.  In  the  first  years  of 
the  war  the  circulation  of  the  Hank  sufiered  some  con- 
traction ;  so  that  by  the  year  1796  it  had  fallen  to 
9,24G,790/.  Then  came  the  exemjjtion  from  casli  jxiy- 
ments  ;  under  which  new  state  of  things  the  issues  of 
bank  ].ap«  r  increased  during  the  remaining  years  of  the 
presrjit  period  as  follows:  —  11,114,120/.  in  1797; 
12,1^0.010/.  in  179H:  13,8H9,4iK)/.  in  1799  ;  15,047,180/. 
in  IhOO;  14,556,110/.  on  the  31st  of  August,  1801. 
The  dividends  recei\ed  by  the  proprietors  of  bank  stock 
continued  throughout  the  period  to  be  7  per  cent.,  as 
they  had  been  ever  since  1788.  In  the  year  1800,  by 
the* act  40  (Jeo.  HI.  c.  28,  the  charter  of  the  Bank  was 
continued  (from  1806)  till  twelve  months'  notice  after 
the  1st  of  August,  1833  ;  tlie  Bank  advancing  to  govern- 
ment the  sum  of  3,000,000/.  without  interest  for  six 
years  (a  periotl  subsequently  prolonged  till  six  months 
after  the  conclusion  of  the  new  war  with  France  that 
broke  out  in  1803). 

In  1793  the  charter  of  the  East  India  Company  was 
renewed  for  twenty  years,  or  till  the  1st  of  March,  1814. 
The  act  passed  for  that  purpose  (the  33  (Jeo.  III.  c.  52), 
under  the  notion  that  the  trade  and  territorial  re\enues 
of  the  comjmny  might  henceforward  be  relied  upon  for 
the  |)rfHluetion  of  a  clear  anmial  revenue  of  at  least  full 
1,200.000/.,  directed  that  of  this  surplus  500,000/.  a-year 
should  be  set  aside  for  the  reduction  of  the  company's 
debt  in  India  to  2.000,000/.  ;  and  that  500,000/.  more 
should  l)e  aimually  j>iiid  into  the  exchetjuer  to  be  appro- 
priated for  the  public  service  as  jjarliament  should  think 
fit  to  order.  The  anticipation  of  any  such  surplus  revenue, 
however,  proved  entirely  fallacious;  and  this  conti'ibution 
to  the  public  ex])enses  was  only  jmid  for  otu'  year.  The 
act  renewing  the  churti-r  had  Ix'eu  preceded  the  same 
year  by  another  act  (tlie  33  Geo.  111.  c.  47)  authorizing 
the  comj»uny  to  add  another  million  to  tJieir  capital  ;  and, 
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as"  the  new  stock  was  subscribed  at  200/.  per  cent.,  it 
produced  2,000,000/.  in  money.  This  made  the  nominal 
capital  of  the  company  (or  that  upon  which  the  dividends 
ai-e  paid)  6.000,000/.,  at  which  it  still  continues.* 

The  act  of  1793,  which  renewed  the  charter,  also 
made  provision  for  partially  oi)eninjr  the  trade  with  India 
to  pi-ivate  individuals.  Any  British  subject  residing-  in 
any  part  of  the  king's  European  dominions  was  allowed 
to  export  to  Bengal,  Malabar,  Coromandel,  or  Sumatra, 
but  only  in  the  company's  ships,  any  article  of  the  pro- 
duce or  manufacture  of  the  British  dominions  in  Europe, 
except  militar}^  stores,  ammunition,  masts,  spars,  cordage, 
anchors,  pitch,  tar,  and  copper;  and  on  the  other  hand 
liberty  was  given  to  the  company's  civil  servants  in  India, 
and  to  the  free  merchants  living  in  India  under  the  com- 
pany's protection,  to  ship  in  the  company's  ships,  on  their 
own  account  and  risk,  all  kinds  of  India  goods,  except 
calicoes,  dimities,  muslins,  and  other  piece-goods  : — those 
they  v.ere  not  to  ship  without  a  licence  from  the  company. 
It  was  directed  that,  for  the  purposes  of  this  private 
trade,  the  company  should  'in  every  year  set  apart  at 
least  3000  tons  of  their  shipping ;  the  owners  of  the 
goods  })aying  for  their  freight  at  the  rate  of  5/.  outward, 
and  15/.  homeward  in  time  of  peace,  and  at  hig-her  rates 
in  time  of  war,  if  the  company,  with  the  aj)jyi-obation  of 
the  Board  of  Control,  should  see  good  to  exact  such. 
[  Scarcely  any  goods  were  sent  out  to  India  by  the  ma- 
nufacturers of  Great  Britain  under  the  act  of  1793,  "  But 
the  merchants  residing  in  India,"  says  Macpherson,  **  as 

*  ^Ir.  jMacculloch,  in  his  Commercial  Dictionary,  second 
edition,  art.  '  East  India  Company,'  p.  533,  states  that  in 
179G  leave  was  given  to  the  company  b}-  parliament  to  add 
two  millions  to  their  capital  stock  by  creating  20,000  new 
shares;  and  that,  as  these  shares  sold  at  the  rate  of  173/. 
each,  they  produced  3,460,000/.  An  act  to  the  elfcct  men- 
tioned was  passed  in  March,  1797,  but  it  was  never  taken 
advantage  of  by  the  company.  It  seems  to  be  confounded 
in  this  statement  with  the  act  of  1789,  under  which  addi- 
tional stock  to  the  amount  of  one  million  was  subscribed  for 
at  the  rate  of  1 74  per  cent. 
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soon  as  thoy  understood  that  a  Icgralized  extension  of  their 
trade  was  in  tlie  conteniphition  of  the  legislature,  and  with- 
out waitinjr  to  know  the  regulations  of  it,  built  a  consider- 
able number  of  ships,  w  Inch  they  projwscd  to  enij)loy  in  the 
trade  l)etween  India  and  England,  though  Lord  Corn- 
>vallis,  then  governor-geneial,  and  Sir  John  8hoi"e,  his 
successor,  both  inlbnned  them  that  there  could  not  be 
cnij)lovu>cnt  for  their  ships  in  the  way  they  expected. 
In  the  year  1795,  when  seven  of  the  largest  of  the  com- 
jiany's  ships  were  taken  into  his  majesty's  service,  and 
the  comj)any  at  the  same  time  ordered  large  quantities  of 
rice  to  be  brought  from  India,  in  order  to  aftbrd  relief  to 
this  country,  then  distressed  by  a  scarcity  of  corn,  twenty- 
seven  of  these  India-built  ships  were  taken  into  the  com- 
nany's  service  at  the  rate  of  16/.  per  ton  for  rice  and 
heavy  goods,  and  20/.  for  fine  goods.  All  of  these  ships 
carried  goods  to  liOndon  for  account  of  the  private  mer- 
chants settled  in  India,  and  al.-o  carried  British  goods  to 
India  for  them.  The  owners  of  the  India-built  ships 
now  thought  that  they  had  reason  to  believe  them  regu- 
larly established  in  the  trade;  but,  as  the  emergency 
which  called  them  into  emj)loyment  no  longer  existed,  it 
was  inij)ossiblo  to  allow  them  to  supersede  the  ships, 
built  and  equipped  in  a  superior  manner  expressly  for  the 
service  of  the  company,  w hich  they  were  under  engage- 
ments to  employ  lor  a  stipulated  number  of  voyages."* 
This  gave  rise  to  a  long  contest  between  the  comj)any 
and  tiie  private  men  hants,  the  result  of  which  was,  that 
the  company  were  forced  at  last  to  make  various  conces- 
sions beyond  the  provisions  of  their  charter.  The  pro- 
gress of  the  trade,  from  171)2  to  tl  e  close  of  the  i)resent 
period,  will  be  most  di>tinctly  indicated  by  the  following 
notice  of  the  exjwirts  and  iiu ports  : — Total  ex |)orts  from 
England  in  17JK3,  1 ,2(i<i,0.'l(;/.  (including  only  10,21)0/. 
of  bullion);  in  17!)7,  1,7.'}!>,510/.  (including' ()-27,Hj8/. 
oflMillion);  in  179M,  2,(534,502/.  (including  ),217,74«/. 
of  bullion);  in  IHOl,  2,512,77!)/.  (including  4.'J5,5<)5/.  of 
bullion).    Total  imjmrts  to  Enghuul  in  171)3,  5,709,547/. 

♦  History  of  the  European  Commerce  w  ith  India,  p,  2.3-2. 
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(of  which  on  account  of  private  trade,  882,620/.)  ;  in 
1795,  8,098,495/.  (of  which  private  trade  1,189,296/., 
and  what  is  called  neutral  ])roperty  380,230/.)  ;  in  1797, 
6,053,401/.  (of  which  private  trade  1,204,901/.,  and 
neutral  property  129.678/.);  1798,  10,315,256/.  (of 
which  ])rivate  trade  1,629.959/.,  and  neutral  property 
348,231/.);  1801,  9,153,511/.  (of  which  private  trade 
2,305,235/.,  and  neutral  property  220,775/.)*  What  is 
called  neutral  property  in  this  account  would  appear  to 
be  goods  sent  home  to  England  in  the  company's  ships, 
by  subjects  of  the  United  States,  and  other  friendly  powers, 
to  whom  a  general  permission  to  trade  with  the  territories 
under  the  government  of  the  company,  under  certain 
regulations,  was  granted  by  acts  passed  in  1797,  after  it 
had  been  practically  enjoyed  for  some  preceding  years. 

*  Table  in    Macpherson,    History  of   Commerce  with 
India,  p.  420. 
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CHAPTER  XII. 


THE    PRESENT    CENTURY. 

The  brief  sketch  of  our  more  recent  commercial  progress  to 
■which  we  must  confine  ourselves,  will  he  most  clearly  and 
conveniently  given  in  the  form  of  a  strictly  chronological 
review,  which  we  will  begin,  for  the  sake  of  connection  and 
completeness  of  statement,  with  the  first  year  of  the  ctiiturj', 
although  some  of  the  facts  belonging  to  that  year  have 
already  been  noticed  in  the  last  chapter. 

A.D.  1801. — Tlie  rise  in  the  prices  of  provisions,  and  of 
European  produce  generally,  which  had  commenced  in 
1799  with  the  unfavourable  prospects  of  the  harvest  of  that 
year,  and  had  been  continued  and  increased  by  the  still 
worse  harvest  of  1800  throughout  that  and  the  earlier  part 
of  the  following  year,  was  at  last  checked,  and  made  to  give 
place  to  an  opposite  state  of  things,  by  at  least  a  moderately 
abundant  harvest  in  ISOl.  The  king's  speech  at  the  opening 
of  Parliament,  in  the  end  of  October,  warmly  expressed  the 
comfort  and  gratification  the  royal  mind  derived  from  the 
relief  Mhich  the  bounty  of  Providence  had  in  this  way 
afforded  to  the  people;  and,  "  in  contemplating  "the  situation 
of  the  country,"  his  majesty  added,  "  at  this  important  con- 
juncture, it  is  impossible  for  me  to  refrain  from  expressing 
the  deep  sense  1  entertain  of  the  temper"  and  Ibrtitude 
which  have  been  manifested  by  all  descriptions  of  my  faith- 
ful subjects,  uuder  the  various  and  complicated  ditfieultics 
with  which  they  have  had  to  contend."  The  severe  pressure 
upon  subsistenee  had  driven  the  starving  population,  in  some 
parts  of  the  country,  into  acts  of  rioting  and  (mtrage  upon 
property  ;  but  their  excesses  wt-re  in  no  proportion  to  their 
protracteil  privations  and  sufferings.  The  greatest  eleva- 
tion of  prices  had  been  reached  in  March  ISOl  ;  after 
that  a  marked  change,  Mr.  Tooke  observes,  began  to  tako 
place  "  in  the  aspect  of  things,  b»>th  as  to  the  influence 
of  the  seasons  and  the  state  of  politics."  "  The  winter," 
he  goes  on  to  explain,  "  had  Ikmmj  less  rigorous  than  the 
two  preceding.     The  seed-time,  both  for  wheat  and  spring 
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corn,  had  been  favourable,  and  an  increased  breadth 
of  cultivation  -was  in  progress.  The  spring  of  1801  was 
genial,  and  the  crops  were  forward  and  promising.  The 
death  of  the  Emperor  Paul  of  Ixussia,  and  the  peace  with 
Denmark,  which  followed  the  battle  of  Copenhagen,  had  re- 
opened the  navigation  of  the  Baltic  to  British  shipping,  thus 
removing  the  obstruction  which  had  been  apprehended  to 
supplies  from  thence ;  and  the  bount}>  therefore,  with  the 
high  prices,  ensured  a  large  importation  of  corn.  Under* 
these  improved  prospects  of  future  supply  the  markets  gave 
way  rapidly."*  The  importations  of  grain  in  1801  amounted 
to  1,424,7(J6  quarters  of  wheat,  llo,9G6  quarters  of  barley, 
and  583,0-13  quarters  of  oats,  being  the  greatest  quantity  that 
had  ever  been  imported  up  to  that  time ;  and  the  eflFect  was 
to  reduce  the  average  price,  between  the  oOth  of  July  and 
the  end  of  the  year,  from  I29s.  8d.  to  7.5s.  Cd.  for  wheat,  from 
69s.  7d.  to  4 is.  for  barley,  and  from  37s.  2d.  to  23s.  4d.  for 
oats.  Finally  came  the  peace  with  France,  the  preliminaries 
of  which  were  signed  on  the  1st  of  October;  but  of  this 
great  change  in  the  circumstances  of  the  nation  and  of  the 
Avorld  the  eliects  on  trade  were  principally  experienced  in 
the  next  year.  The  official  value  of  the  imports  in  1801 
is  stated  to  have  been  31,786,262/.  ;  of  the  exports 
3.5,264,650/.! 

1802. — This,  the  year  of  peace,  was  also  one  of  great  com- 
mercial activity  and  prosperity.  The  harvest  this  year  was 
again  a  fair  one,  and  the  prices  of  corn  continued  to  decline, 
till,  at  the  close  of  the  year,  the  average  price  was  for  wheat 
57s.  1(/..  for  barley  25s.  7(/.,  for  oats  20s.  The  official  value 
of  the  imports  in  1802  was  29,826,210/.,  and  that  of  the 
exports  38,309,980/. 

1803 — The  immediate  renewal  of  the  war  with  France 
may  be  said  to  have  been  certain  from  the  commencement 
of  this  year.  On  the  8th  of  March  a  message  from  the  king 
informed  parliament  that,  as  very  considerable  military  pre- 
parations were  carrying  on  in  the  ports  of  France  and  Hol- 
land, his  majesty  had  judged  it  expedient  to  adopt  additional 
measures  of  precaution  for  the  security  of  his  dominions  ;  and 
this  was  followed  by  a  declaration  of  war  on  the  ISth  of 

•  History  of  Prices,  i.  237. 

+  The:,e  are  the  figures  given  by  Mr.  Porter,  in  his  Progress  of  the 
Nation,  ii.  96,  as  well  as  in  the  article  '  Great  Kriiain,'  lu  the  Penny 
Cyclopaedia,  xi.  417.  We  shall  in  like  manner  take  the  amounts  for 
future  years  from  Z^Ir,  Porter's  work. 
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May.  "The  first  effect  of  hostilities,"  says  Chalmers, 
"  whieh  "were  commenced  by  the  people Mith  alacrity,  was  to 
reduce  the  value  of  the  cargoes  exported  from  41,41 1,9CC/. 
in  1802,  to  31,438,495/.  in  18()3.  The  next  effect  was  to 
introduce  into  our  carrying  trade  112,819  tuns  of  foreign 
shipping.  The  third  effect  was  to  lessen  the  British  shipping 
which  were  eniploye<l  in  our  carrying  trade  1 73,9(JU  tons  ; 
many  of  Avhich,  however,  may  have  been  taken  into  the 
service  of  the  public  when  they  ceased  to  be  employed  by 
private  individuals."*  The  Uible  in  Mr.  Porter's  work  makes 
the  official  value  of  the  exports  in  18(i3  to  have  been  only 
28,.')(n>,174/. ;  and  that  of  the  imports  •2C>,i>-22,f,9i'l.  The 
tonnage  of  ships  built  and  registered  in  the  United  Kingdom, 
according  to  another  of  Mr.  Porter's  tables,  was  122,.')93  tons 
in  1801  ;  137,508  in  1802  ;  135,«392  in  1803  :t  the  entire  mer- 
cantile marine  belonging  to  the  empire  in  1803  is  stated  to 
have  measured  2,l(37,8(i3  tons,  and  to  have  consisted  of 
20,893  vessels,  including  2,825  belonging  to  the  colonies. J 
Chalmers  remarks,  that  in  every  war  Great  Britain  has  cm- 
ployed  many  foreign  ships,  which  have  been  immediately 
discharged  on  the  return  of  peace.  It  appears  that,  whereas, 
in  1801,  the  last  year  of  the  former  war,  there  were  84.56 
tons  of  forei^'n  shipping  employed  for  every  100  tons  r>ritish, 
that  proportion  was  reduced  in  1802,  the  year  of  the  peace, 
to  3G.02  tons,  and  in  18(»3,  the  first  year  of  renewed  hosti- 
lities, was  only  increased  again  to  57.19.^ 

1804. — The  decline  of  the  prices  of  agricultural  produce 
continued  throughout  the  spring  of  1804,  the  averages  iu 
March  of  that  year  having  been  for  wheat  49.s.  ('</.,  for  bar- 
ley 22a-.  9^/.,  for  oats  19.s.  Cd.  "This  fall  and  low  range  of 
prices,"  Mr.  Tooke  remarks,  "  is  the  more  observable,  be- 
cause the  cost  of  produetion  had  been  considerably  increa.'^cd. 
The  Magt  s  of  lal'our  had  risen  considerably  in  eons(.<|uence 
of  a  recurrence  of  periods  of  great  dearth ;  ar.d  all  the  im- 
plements of  husbandi-}'  liad  experienced  a  very  great  advance 
m  price.  The  rate  of  interest,  too,  was  much  higher,  in 
consequence  of  the  absorption  by  the  government  expendi- 
ture of  a  large  part  of  the  savings  of  individuals.  More- 
over some,  although  perhaps  an  inconsiderable  jjroportion,  of 
the  progressive  taxation  attached  to  agricultural  proilucticn; 
and,  while  the  cost  iu  labour,  in  capital,  and  taxation,  appli 

•  Ditlorical  Vicw.'p.  461.  t  Pro^T^s  of  the  Nation,  ii.  1*2. 

t  Id.  171.  ^Id.  p.  1C8. 
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cable  to  native  production  was  thus  raised,  the  cost  of  a 
foreign  supply,  of  which  we  were  then  supposed  to  stand 
habitually  in  need,  was  also  raised  by  the  increased  charges 
of  freight  and  insurance  incidental  to  the  state  of  war."* 
From  these  considerations  it  is  inferred  that  the  real  fall  of 
prices  was  still  greater  than  the  apparent  one.  A  cry  of  agri- 
cultural distress  now  arose ;  petitions  were  presented  to  the 
House  of  Commons,  for  additional  protection  to  native  pro- 
duce ;  and  an  act  was  passed  imposing  a  duty  upon  foreign 
wheat  of  24s.  3r/.  per  quarter  when  the  price  in  the  home 
market  should  be  under  6Ss. ;  of  2s.  t'id.  when  the  home  price 
should  be  at  or  above  that  rate  and  under  G6s. ;  and  of  Cd. 
when  it  should  be  above  G6s.  This  measure,  however,  never 
became  operative.  Meanwhile  a  committee  of  the  House  of 
Commons,  to  which  the  petitions  of  the  agriculturists  had 
been  referred,  had  accounted  as  follows,  in  their  report,  for 
the  fluctuations  of  prices  during  the  bygone  twelve  or  thir- 
teen years  : — '•  The  price  of  corn  from  1791  to  the  harvest  of 
1803  has  been  very  irregular  :  but,  upon  an  average,  increased 
in  a  great  degree  by  the  years  of  scarcity,  has  in  general  yielded 
a  fair  profit  to  the  grower.  The  casual  high  prices,  however, 
have  had  the  effect  of  stimulating  industry,  and  bringing  into 
cultivation  large  tracts  of  waste  land,  which,  combined  with 
the  two  last  productive  seasons,  and  other  causes,  have  occa- 
sioned such  a  depression  in  the  value  of  grain  as,  it  is  feared, 
will  greatly  tend  to  the  discouragement  of  agriculture,  unless 
maintained  by  the  support  of  parliament."  It  appears  that 
from  1795  to  1804  inclusive  the  number  of  inclosure  bills 
passed  by  parliament  was  782,  or  on  an  average  78  a  year; 
of  which  number  SO  were  passed  in  1801,  122  in  l.'^02,  96  in 
1803,  and  104  in  1824.  The  harvest  of  1804,  however, 
turned  out  to  be  very  deficient;  it  was  calculated  that, 
although  there  was  an  average  produce  in  Scotland,  the  de- 
ficiency throughout  England  and  Wales  (occasioned  by 
blight  and  mildew)  was  not  less  than  from  a  fourth  to  a 
third.f  The  consequence  was,  that  by  the  end  of  the  year 
the  average  prices  rose  to  be  for  wheat  86s.  2^.,  for  barley 
43s.  10^.,  for  oats  26s.  lid.  The  foreign  trade  of  the 
country  had  already  begnn  to  recover  from  the  depres- 
sion produced  by  the  war :  the  official  value  of  the  im- 
ports this  year  'being  27,819,552A,  that  of  the  exports 
32,626,050Z. 

•  History  of  Prices,  i.  256.  f  Tooke,  i.  162. 
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1805. — The  prospect  of  the  harvest  thig  year  was  for  Fome 
time  so  unfavourable  that  the  average  price  of  wheat,  after 
haviug  fcoiiK'what  dtclintd  from  the  rate  of  the  preceding 
December,  rose  in  August  to  the  height  of  UNs.  -id.  The 
crop  was  well  got  iu,  and  the  deficiency  proved  les^  tlian  had 
been  apprehended,  so  that  by  the  close  of  the  year  the  price 
had  fallen  to  about  78s.;  but  still  there  was  no  such  abun- 
dance as  to  compensate  for  the  failure  of  the  crops  of  18(J4. 
Of  the  scarcity  produced  b}  that  failure  Mr.  Tooke  observes, 
that  "  it  was  calculated  to  maintain  an  elevation  of  the  ave- 
rage price  thrown  over  a  series  of  years,  and  was  the  specific 
occasion  of  renewed  demands  by  the  working  classes  for 
advanced  wages ;  claims  which  were  rendered  the  more 
efiectual  by  the  resource  which  the  increasing  employment 
in  the  army  and  navy  held  out  to  the  workmen  w  ho  engaged 
in  the  numerous  strikes  of  that  time."  And  he  adds  that 
the  harvests  of  the  following  years,  combined  with  the  state 
of  politics,  were  not  of  a  nature  to  coimteract  these  efiicts. 
Our  foreign  trade,  as  indicated  by  the  amount  of  exports  and 
imports,  continued  at  least  to  maintain  itself  at  the  point  to 
which  it  had  risen  iu  the  preceding  year;  the  ofiicial  value 
of  imports  for  l^df)  is  stated  to  have  been  28,5«,l,27t7.,  that 
of  exports  yi,«'2t',<i()l/.  Of  the  latter  sum  the  liriti&h  and 
Irish  produce  and  manufactures  amounted  to  2."i,."i7(i,94l/. ; 
but  their  declared  or  real  value  was  3^,077,144/.;  or,  ac- 
cording to  another  statement  also  given  by  Mr.  Porter, 
.'Jt»,0G9,l47/.*  The  value  of  13,«;25,»i7G/.  is  stated  to  have 
been  sent  to  foreign  Europe,  that  of  ll,011,4(i&/.  to  the 
United  .'^tates  of  Araerica,  that  of  7,771,41.''/.  to  the  rest  of 
America,  that  of  2,9U4,.0y4/.  to  Asia,  that  of  7r)G,«tG<j/.  to 
Africa. 

180(3. —  By  the  spring  of  this  year  tho  average  price  of 
■wheat  bad  declined  to  74s.  ^:d.  liut  apprehensions  began 
again  to  be  entertained  rehpecting  the  coming  crop,  the  ap- 
pearance of  whiehwas  unpiomising;  and  in  March  came 
the  proclamation  of  tlie  I'russiau  government,  under  the  dic- 
tation of  France,  prohiljiting  the  entrance  of  Ihilish  ships 
into  any  of  its  j^orts  or  rivers,  Mhich  threatened  to  cut  oil  our 
supplies  of  corn  from  the  IJaltic.  Inder  these  influences 
the  price  of  wheat  rose  till,  in  June,  it  attained  to  S4s.  Aller 
the  harvest,  however,  which  turned  out  an  average  one, 
prices  somewhat  declined.     On  the  21st  of  November  13uo- 

•  Progr^M  of  the  NiUion,  ii.  J»8  and  102 
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naparte  issued  from  the  newly-captured  city  of  Berlin  his 
famous  decree  declaring  the  whole  of  the  British  Islands  iu 
a  state  of  blockade ;  but  this  paper  blockade  (a  contradiction 
and  absurdity  in  terms),  whatever  mischief  it  might  have 
been  qualified  to  operate  in  course  of  time,  could  have  had 
no  effect  upon  the  foreign  trade  of  this  country  in  the  pre- 
sent year.  The  official  value  of  the  imports  for  ISOG  is  stated 
to  have  been  20,899,658/. ;  but  this  falling  off  was  more  than 
compensated  by  the  increase  of  the  exports,  the  official  value 
of  which  rose  to  33,579,434/. ;  the  real  value  of  that  portion 
of  them  which  consisted  of  British  and  Irish  produce  and 
manufactures  being,  according  to  the  first  of  the  two  ac- 
counts to  which  we  have  already  referred,  40,874,983/., 
according  to  the  other  38,732,730/.  To  the  United  States 
there  was  this  year  sent  of  such  goods  to  the  value  of 
12,389,488/.,  to  the  rest  of  America  to  that  of  10,877,968/., 
and  there  was  also  a  considerable  increase  on  the  exports  to 
Africa ;  but  those  to  the  rest  of  Europe  are  stated  to  have 
declined  to  11,363,635/.  This  falling  off,  and  that  in  the 
imports  generally,  are  no  doubt  to  be  attributed  to  the  inter- 
ruption, since  the  early  part  of  the  year,  of  intercourse  "with 
the  Prussian  dominions. 

1807. — Invalid,  however,  as  the  Berlin  blockade  was  ac- 
cording to  the  recognized  law  of  nations,  which  to  constitute 
a  good  blockade  demands  as  an  essential  element  the  pre- 
sence of  an  armed  force  sufficient  to  maintain  it,  it  is  certain 
that  the  attempt  to  enforce  it  was  for  some  time  actually 
made  by  the  French  emperor,  and  that  in  the  first  three  or 
four  months  after  its  promulgation  many  vessels  of  neutral 
powers  were  seized  for  infringing  it,  and  brought  into  the 
ports  of  France  and  condemned.  "Whether  this  course  would 
have  been  long  persisted  iu,  in  the  face  of  the  opposition 
which  it  might  seem  likely  to  encounter  from  all  neutral 
powers,  may  be  a  question  :  almost  the  only  neutral  power 
that  could  have  offered  it  any  effectual  opposition  was  the 
American  republic,  and  that  free  government  had  never 
shown  much  of  a  disposition  to  resist  either  injuries  or  in- 
sults proceeding  from  the  despot  of  France  and  of  the  Eu- 
ropean continent ;  besides,  it  was  afterwards  avowed,  and 
urged  by  the  Americans  themselves  as  a  sufficient  reason  for 
their  declining  to  move  in  the  matter,  that  they  had  obtained 
an  assurance  from  Buonaparte,  though  not  in  an  official 
form,  that  the  Berlin  decree  would  not  be  put  in  force 
against  their  vessels.     Upon  this  condition,  or  understand- 
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ing,  they  were  perfectly  -willing,  it  would  appear,  that  it 
should  be  applied  to  the  interruption  of  the  counnercc  of 
all  other  neutrals ;  and  doubtless  this  would  have  been  for 
them  a  sufficiently  convenient  and  ])rofitaMe  arrangement, 
not  only  leaving  them  to  pursue  the  trade  that  fairly  be- 
longed to  them  undisturbed,  but  clearing  the  seas  of  all  their 
rivals,  and  throwing  ii;to  their  hands  a  monopoly  of  the  car- 
rying trade  between  Britain  and  all  the  other  countries  of 
Europe.  Possibly,  in  the  circumstances,  this  might  have 
been  a  state  of  things  not  disadvantageous  to  England  either ; 
in  the  condition  to  which  the  world  was  reduced,  with  so 
many  of  the  old  channels  of  our  commerce  shut  against  us, 
this  outlet  for  our  produce  and  manufactures  through  the 
vessels  of  the  United  States  ought  perhaps  to  have  satis- 
fied us,  and  made  us  feel  as  grateful  to  that  power  as  the 
Americans  themselves  seemed  to  feel  to  Ikionaparte  for  the 
permission,  or  half-permission,  he  had  given  them  to  afiord 
us  such  an  accommodation.  The  AVhig  ministry,  however, 
which  was  then  in  power,  did  not  think  it  [)roper  or  becom- 
ing to  accpiiesce  in  silence  in  tlie  novel  and  extraordinary 
pretensions  put  forth  by  France;  and  on  the  7th  of  January 
in  this  year  1807,  they  issued  an  order  in  council,  directing 
the  seizure  of  all  neutral  vessels  trading  from  one  hostile 
port  in  Europe  to  another,  with  property  belonging  to  an 
enemy.  And  when  this  measure  was  found  to  have  little 
effect,  and  lo  be  extensively  evatled,  while  in  the  latter  part 
of  the  year  new  efforts  began  to  be  made  with  considerable 
success  to  enforce  the  lierlin  decree,  Mr.  Perceval,  on  the 
1  Ith  and  21st  of  November,  issued  further  orders  in  council, 
by  which  France  and  all  the  countries  subject  to  it  were 
declared  to  be  in  a  state  of  blockade,  and  all  vessels  were 
made  liable  to  seizure  -which  should  attempt  to  trade  with 
those  parts  of  the  world.  Soon  after  the  publication  of  the 
Berlin  decree  Buonaparte  by  another  decree  had  ordered, 
after  the  example  of  the  Directory  in  1790,  that  all  neutral 
vessels  should  carry  attestations,  called  letters  or  certificates 
of  ori{:iu,  from  the  French  consuls  of  the  ports  from  which 
they  had  set  out,  that  no  part  of  their  cargo  was  British,  and 
should  be  seized  if  found  without  such  protections:  the  Bri- 
tish government  now  announced  that  all  vessels  of  neutrals 
should  be  seized  on  board  of  which  such  letters  of  origin  were 
discovered.  No  neutral  vessc-ls,  it  was  also  intimated,  would 
be  allowed  to  trade  with  France,  or  any  other  hostile  coun- 
try, which  had  not  touched  first  at  some  British  port,  and, 
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after  paying  custom-dues  there,  been  permitted,  according 
to  certain  regulations  which  were  set  down,  to  pursue  their 
voyage.  T'hese  orders,  therefore,  were  an  adoption,  on  the 
principle  of  retaliation,  of  all  the  principles  of  the  Berlin 
decree,  and  even  an  extension  of  some  of  the  boldest  inno- 
vations in  that  attack  upon  the  rights  of  neutrals.  But  the 
object  obviously  was  to  force  the  neutral  powers  to  resist  the 
hitherto  unheard-of,  or  at  least  entirely  unadmitted,  preten- 
sions which  had  thus  been  put  forth  by  France.  Meanwhile, 
betwetu  the  French  and  the  English  decrees,  in  so  far  as 
they  were  enforced,  the  neutral  trade  was  brought  to  a  stand- 
still, or  was  annihilated  :  neutral  vessels  could  not  comply 
with  either  decree  without  rendering  themselves  subject  to 
capture  or  confiscation  under  the  other.  In  these  circum- 
stances Buonaparte,  on  the  17th  of  December,  issued  another 
decree  from  Milan,  extending  his  so-called  blockade  to 
the  Ih-itish  dominions  in  all  quarters  of  the  world.  And 
on  the  22nd  of  the  same  month  the  government  of  the 
United  States,  which  had  been  aware  for  some  Aveeks  of 
the  British  orders  in  council  promulgated  here  in  No- 
vember, laid  an  embargo  on  all  American  vessels  in  their 
port?,  thus  preventing  for  the  present  any  resort  by  its  sub- 
jects for  trade  to  the  dominions  of  either  of  the  two  bellige- 
rent powers.  But  these  measures  could  not,  of  course,  have 
any  eifect  upon  the  commerce  of  the  present  year.  The 
o^hcial  value  of  the  imports  in  1807  is  stated  to  have  been 
2.\734,-lr25/.,  or  nearly  the  same  as  in  the  preceding  year ;  that 
of  the  exports,  however,  had  declined  to  31,015,526/.,  and 
that  of  the  British  and  Irish  produce  and  manufactures  to 
23,391,214/.  The  declared  value  of  the  British  and  Irish 
manufactures  was,  according  to  one  of  the  two  accounts, 
37,-2  ir),877/.,  according  to  the  other  35,412,867/.  The  value 
of  those  sent  to  the  United  States  was  very  little  less  than 
in  the  preceding  year  ;  but  that  of  those  sent  to  the  rest  of 
Europe  was  now  only  9,002,237/.  This  falling  off  was, 
probal'ly,  in  great  part  occasioned  by  the  closing  of  the 
passage  of  the  Sound  by  Denmark  after  our  bombardment 
of  Copenhagen  in  tlie  autumn,  an  act  which  was  also  fol- 
lowed on  the  part  of  Russia  by  an  embargo  on  British  ship- 
ping. The  liars'est  in  England,  though  scarcely  an  average 
one,  was  well  got  in,  and  by  November  the  price  of  wheat 
had  d.'clined  to  66s. 

1  SoS. — From  the  very  commencement  of  this  year  the  price 
of  grain  began  to  recover.     *'  The  scantiness  of  tlie  preceding 
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crop,"  says  Mr.  Tooke,  "  was  bepinnii);;  to  be  folt,  and,  at 
the  same  time,  the  appreliensions  which  had  been  entertained 
of  the  exclusion  of  the  British  tla^  from  trade  in  the  Ikiltic 
were  realized.  Thus  we  >vere  threatened  with  an  ;>.lniost 
total  cutting  oft"  of  a  foreipi  supply,  if  we  should  have  occa- 
sion for  it,  as  it  was  thouirht  inevitable  that  we  should  ;  it 
being  considered  as  a  settled  point  that  this  country  did  not 
produce  corn  enough  for  its  own  consumption."*  In  these 
(•ircuni'=;tances,  after  a  cold  spring  and  a  rainy  and  stormy 
umnu'r,  came  a  harvest  which  proved  to  be  still  more  defi- 
cient than  that  of  the  preceding  year.  Accordingly,  i)rices 
continued  to  rise  after  the  new  crop  was  got  in  ;  tlie  aver- 
age price  of  wheat,  which  by  the  month  of  July  had  reache<l 
Sis.  4(1.,  attained  to  the  height  of  9-2s.  in  November,  and 
vibrat.'d  about  that  point  for  the  rest  of  the  year.  The 
prices  also  of  nearly  all  other  articles  which  we  were  accus- 
tomed to  receive  either  wlioUy  or  in  part  from  foreign  coun- 
tries underwent  a  great  advance.  "The  close  of  the  year 
1807,"  Mr.  Tooke  observes,  "  found  us,  by  the  events  of  the 
war.  excluded  from  direct  commercial  intercourse  with 
evL-ry  country  in  Europe,  Sweden  excepted ;  and  there  was 
consequently,  besides  in  many  instances  a  short  actual  sup- 
ply, a  prospect  of  scarcity  of  every  article  of  European  pro- 
duce recpiired  as  raw  materials  for  our  manufactures  or  as 

naval  stores The  prosjjcct  of  scarcity  thus  held  out 

naturally  excitt-d  a  spirit  of  sptculatiou ;  and  in  jircjxjrtion 
as  that  prospect  Iwcame  realized  was  the  si)eculative  demand 
extended."}  Thus  hemp  rose  from  58/.  per  ton,  which  was 
its  price  in  the  summer  of  1807,  to  118/.  in  the  course  of 
18<  8.  Flax  rose  from  CS'.  to  1 42/.  per  ton.  Memel  tim- 
ber, which  during  1800  and  1807  had  varied  from  73*-.  to 
17' 'v.  per  load,  now  reached  34(>.s. ;  and  deals  and  other  de- 
8cnj)tions  of  wood  rose  in  proportion.  Haltic  linseed  rose 
from  4n.v.  to  I'jd.v.  i)er  rpiarter  ;  Russia  tallow  from  Ti-'R  to 
1  \ln.  p«'r  cwt.  X  In  consequence  of  the  occupation  of  Spain 
by  the  French,  great  speciilations  were  enteri'd  into  in  the 
M  ool  of  that  country ;  and  the  price  rose  from  6.s-.  7</.  and 
G.?.  9^/.  to  iiis.  and  2(;.v.  per  II).  for  the  I><'one8Ra,  and  from 
2s.  Off.  and  rts.  to  IH.s.  and  18.s-.  for  Seville  wools.  Silks,  in 
like  manner,  for  a  supi)ly  of  M-hieh  article  our  i)rincipal 
dependence  was  then  on  Italy,  advanced  eonsitlerably  : — 
Piedmont  thrown  f^ilk   from  3('».v.  and  47s.  to  9C«.  and  1 1'is. ; 

'  History  of  Pricfs,  i.  2G8.  f  n»iil.,  i. 'J7-I.  J  Il)iil. 
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and.  under  the  greater  demand  for  other  sorts  thus  created, 
China  raw  silk  from  195.  and  22s,  to  33s.  and  45s.,  and  Ben- 
gal from  25s.  and  33s.  to  52s.  and  85s.  A  similar  increase 
took  place  in  the  prices  of  the  produce  of  the  territory  of 
the  United  States,  in  the  embarrassed  and  threatening  state 
of  our  relations  with  that  government :  the  cotton  of  Georgia 
rose  from  9r/.  and  Is.  to  2s.  and  2s.  6d.  per  lb.,  and  th;3  to- 
bacco of  Virginia  from  4d.  and  Sd.  to  Is.  4d.  and  2s.*  The 
only  article  M'hich  appears  to  have  become  cheaper  was 
butchers'  meat,  the  decline  in  -which  was  probably  connected 
with  the  high  prices  of  grain  and  other  agricultural  pro- 
duce, Avhich  made  feeding  unprofitable.  Even  sugar,  cotiee, 
and  other  articles  of  colonial  produce,  which  had  fallen  in 
price  during  the  enhancement  of  articles  of  more  immediate 
necessity,  on  the  principle  explained  in  our  last  chapter,  and 
had  reached  an  extreme  point  of  depression  in  18U1,  had  ac- 
vanced  from  that  date  till  1805,  and,  although  they  had  been 
again  depressed  during  1806  and  1807,  had  experienced  a 
speculative  improvement  in  price  in  this  year,  1808,  which 
they  maintained  for  some  time.j  Then,  coincidently  with 
the  advance  of  the  prices  of  imported  commodities,  there  was 
a  new  field  of  great  extent  opened  for  our  exports.  "  The 
transfer,"  says  Mr.  Tooke,  "  of  the  seat  of  government  from 
Portugal  to  the  Brazils,  and  the  virtual  emancipation  of  the 
colonies  of  Spain  from  the  control  of  the  mother-country, 
opened  the  trade  of  a  great  part  of  South  America  in  1 808  ; 
and,  as  by  the  course  of  the  war  we  possessed  the  entire 
dominion  of  the  seas,  it  was  in  fact  to  this  country,  exclu- 
sively of  the  rest  of  Europe,  that  this  opening  was  pre- 
sented." X  And  then  he  quotes  the  following  graphic  de- 
scription by  Mr.  Macculloch  of  the  shipments  to  South 
America  by  our  merchants  and  manufacturers  in  the  first 
fei*vour  of  the  excitement  and  spirit  of  speculation  thus 
called  up  :  "  The  exportations  consequent  on  the  first 'open- 
ing of  the  trade  to  Buenos  Ayres,  Brazil,  and  the  Caraccas 
were  most  extraordinary.  Speculation  was  then  carried 
beyond  the  boundaries  within  which  even  gambling  is 
usually  confined,  and  was  pushed  to  an  extent  and  into  chan- 
nels that  could  hardly  have  been  deemed  practicable.  We  are 
informed  by  Mr.  Mawe,  an  intelligent  traveller  resident  at 
Kio  Janeiro  at  the  period  in  question,  that  more  Manchester 
goods  were  sent  out  in  the  course  of  a  few  weeks  than  had 
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been  consumed  in  tlie  twenty  years  preceding ;  that  tlie 
quantity  of  English  goods  of  all  sorts  poured  into  the  city 
was  so  very  great,  that  warehouses  could  not  be  provided 
sufTieient  to  contain  them;  and  that  the  most  valuable  mer- 
chandize was  actually  exposed  for  weeks  on  the  beach  to  the 
weather  and  to  every  sort  of  depredation.  Elegant  services 
of  cut  glass  and  china  were  ottered  to  persons  whose  most 
splendid  drinking-vessels  consisted  of  a  horn  or  the  shell  of 
a  cocoa-nut ;  tools  were  sent  out  having  a  hammer  on  the  one 
side  and  a  hatchet  on  the  other,  as  if  the  inhabitants  had 
had  nothing  more  to  do  than  to  break  the  first  stone  that  they 
met  with  and  then  cut  the  gold  and  diamonds  from  it ;  and 
some  speculators  actually  went  so  far  as  to  send  out  s/uttes 
to  Rio  Janeiro."  ♦  At  home,  also,  throughout  18U7  and  18U8, 
speculation  extended  to  many  articles  of  general  consump- 
tion, and  numerous  joint-stock  companies  were  formed  for 
the  construction  of  canals  and  bridges  (Waterloo-bridge  and 
Vauxhall-bridge  were  projected,  and  the  subscriptions  for 
them  raised,  in  1808),  and  the  establishment  of  fire  and  life 
insurance  offices,  breweries,  distilleries,  wine  and  foreign 
spirit  marts,  vinegar-manufactories,  &c.  The  entire  official 
value  of  the  imports  and  exports  in  1808  was  nearly 
the  same  as  in  the  preceding  year;  that  of  the  imports 
26,79r),540/.,  that  of  the  exports  30,387,990/.  The  real  or 
declared  value  of  the  British  and  Irish  produce  and  manu- 
factures exported  was  also  much  the  same  as  in  1807  ;  being 
37,27.'), lOi/.  according  to  one  account,  3.'),0(I7,.')9U.  accord- 
ing to  another.  The  value,  however,  exported  to  the  United 
States  was  now  only  .5,241,739/.,  while  that  exported  to  the 
rest  of  America  had  risen  to  ir),.''»91,87l/.  But  of  the  latter 
amount,  no  doubt,  much  found  its  way  to  the  States. 

1809. — The  revolution  which  took  place  at  Stockholm  in 
March  this  year,  involving  the  deposition  of  Gustavus  IV., 
the  establishment  of  a  new  constitution,  and  the  arrangement 
of  a  peace  with  Kussia  by  the  cession  of  Finland,  brought 
■with  it  our  immediate  exclusion  from  the  ports  of  Sweden, 
the  only  country  in  Europe  that  had  remained  open  to  our 
commerce,  with  the  exception  of  Spain  and  Portugal,  which 
were  also  both  overrun  and  claimed  as  contpiests  by  France. 
On  the  4th  of  March  also  the  American  government  followed 
up  its  embargo  by  an  act  of  congress  prohibiting  all  com- 
mercial intercourse  on  the  part  of  the  jieople  of  the  United 

•  Princ'plcs  ofrolilieal  I2conomy,  L'nd  ccl.  p.  3.'9. 
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States  with  either  France  or  England.  In  April,  in  conse- 
qnence  of  an  arrrangement  entered  into  by  our  minister  at 
Washington,  Mr.  Erskine,  the  act  was  suspended  in  regard 
to  this  country  by  the  authority  of  the  president ;  but  on  the 
10th  of  August  the  prohibition  was  renewed,  on  the  dis- 
avowal of  Mr.  Erskine's  negociations  by  the  British  govern- 
ment; and  the  non-intercourse  continued  throughout  the 
remainder  of  the  year.  Meanwhile  at  home,  under  the  ap- 
prehension that  the  last  crop  might  prove  insufficient  to  meet 
the  consumption,  while  there  was  apparently  no  possibility 
of  obtaining  supplies  from  abroad,  the  prices  of  agricultural 
produce  continued  to  rise,  till  in  Alarch  the  average  price  of 
wheat  reached  955.  As  the  harvest  approached,  a  decline 
began  to  take  place,  and  by  July  the  averages  had  got  down 
to  86s.  Cd. ;  but  hea\-5-  rains  now  set  in  and  continued  till  the 
middle  of  October,  in  consequence  of  which  the  crops  suf- 
fered gready ;  so  that  prices  began  to  rise  again,  till  in  De- 
cember the  average  for  wheat  had  reached  102s.  Gd.  Yet 
about  400,000  quarters  of  wheat  were  obtained  from  abroad 
in  the  latter  part  of  the  j-ear.  The  entire  value  of  the  grain 
imported  in  this  year  exceeded  -2,700,000/.  At  the  same 
time  most  other  commodities,  whether  raw  materials  or  ma- 
nufactured articles,  experienced  a  great  fall  of  price.  "  The 
great  advance,"  says  ^Nlr.  Tooke,  '•  and  the  enormously  high 
range,  of  prices  in  this  country  in  1808,  while  on  the  Conti- 
nent they  were  low  (by  the  operation  of  the  same  causes  as 
made  them  high  here),  induced  the  merchants  on  both  sides 
to  make  great  efforts  to  overcome  or  elude  the  obstacles  to 
importation,  opposed  by  our  own  orders  in  council,  as  well 
as  by  the  continental  system.  Accordingly,  measures  were 
taken,  by  means  of  licences  from  the  government  of  this 
country,  and  of  simulated  papers,  which  were  calculated  to 
lull  the  vigilance  or  satisfy  the  scruples  of  those  foreign  go- 
vernments which  were  the  unwilling  tools  of  the  overbear- 
ing power  of  France  at  that  period,  for  the  purpose  of  im- 
porting, on  a  large  scale,  the  commodities  which  had  expe- 
rienced so  great  a  rise."  *  It  appears  that  under  these  cir- 
cumstances the  imports  into  this  country  of  cotton  rose  from 
2,353,725  lbs.  in  1808  to  6,845,933  lbs.  in  1809;  of  raw  silk, 
from  037,102  lbs.  in  1808  to  098,189  lbs.  in  1809  ;  of  thrown 
silk,  from  139,312  lbs.  in  1808  to  501. 74G  lbs.  in  1809;  of 
tallow,  from  148,282  cwts.  in  1808  to  353,177  cwts.  in  1809  ; 

1    *  Historv  of  Prices,  i.  3'Jl . 
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of  hemp,  from  2r>9,r,87  cwts.  in  18')8  to  858,875  cmUj.  in 
1809;  of  flax,  from  257,722  cwts.  in  1808  to  533,3  ;7  cwts. 
in  1809;  of  linset'd,  from  506,332  hushels  in  18i)8  to 
1,119,7G3  bushels  in  1809;  of  cotton,  from  43,(;o5,982  lbs. 
in  1808  to  92,812,282  lbs.  in  1809;  of  sugar,  from  3,753,485 
cwts.  in  1808  to  4,001,198  cwts.  in  1809;  of  coffee,  from 
417,642  cwts.  in  1808  to  828,083  cwts.  in  1810.*  The  fall 
of  prices  thus  produced  was,  in  many  instances,  such,  Mr. 
Tooke  states,  as  "  left  to  the  importer,  after  paying  for  the 
enormous  eliarges  of  importation,  notliing  wliatever  for  the 
prime  cost."  f  The  total  official  value  of  the  imports  in  this 
year  is  stated  to  have  risen  to  31,750,557/.,  and  tliat  of  the 
exports  to  40^92,032/.  The  real  value  of  British  and  Irish 
produce  and  manufactures  exported  was,  according  to  one 
account,  47,371,393/.,  according  to  another  44,794,452/.;  of 
■which  there  was  sent  to  the  United  Stiites  to  tlie  amount  of 
7,258,5011/.,  to  the  rest  of  America  to  tliat  of  18,014,219/., 
and  to  other  European  countries  to  tliat  of  15,849,449/.,  in- 
stead of  9,010,033/.,  Avliich  Mas  the  amount  in  1808. 

1810. — Tlie  damaged  and  deficient  crop  of  the  preceding 
year  was  followed,  in  1810,  by  a  cold  and  ungenial  spring, 
and  all  the  appearances  of  anotlier  unfavourable  harvest, 
■which  continued  up  to  the  middle  of  August,  and,  notwith- 
standing large  imiK)rtations  (to  the  extent  of  1,5()0,()00  quar- 
ters of  wheat  and  (;()i),(j(io  quarters  of  otlier  grain  and  flour, 
the  cost  of  which  exceeded  7,00O,00u/.),  raised  the  average 
price  of  wheat  by  that  time  to  llCs.  A  great  change,  how- 
ever, now  took  place  in  the  weather,  and  the  crops  were  se- 
cured in  so  gootl  condition,  and  turned  out  so  nmcli  better 
than  had  been  expected,  that  l)y  tlie  end  of  tlie  year  the 
average  price  of  wheat  had  declined  to  94.v.  Id.  One  conse- 
quence was,  that  many  of  the  corn-dealers,  who  had  specu- 
lated on  tlie  continuance  of  the  bad  weather,  ■were  ruined. 
While  most  important  commodities,  too,  were  continuing  to 
fall  in  price,  "  a  total  stop,"  says  Mr.  Tooke,  "  was  put  to  our 
exports  to  the  Haltic  by  the  extensive  confiscations  which 
had  occurred,  in  the  summer  of  1810,  in  the  ports  of  Ger- 
many and  Prussia.  The  returns,  Uat,  from  South  America 
were  now  coming  round  ;  and  these  left  a  ruinous  h>ss  to  the 
exporters,  many  of  whom  had  lK)ught  the  po(»ds  on  credits 
maintained  by  the  circulation  of  accomnuKlation  paper. 
From  the  close,  therefore,  of  18o9,  through  1810,  there  was 

•  TookP.  History  of  Prioef,  i.  301.  f  Id.  p.  308. 
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a  complete  exemplification  of  the  circumstances  which  are 
conducive  to  a  reduction  of  private  paper,  and  to  a  diminu- 
tion of  transactions  on  credit,  viz.  stagnation  and  despon- 
dency, as  succeeding  to  a  state  of  speculation  and  overtrading. 
And  so  many  circumstances,  on  so  large  a  scale,  combining 
in  the  same  direction,  the  fall  of  prices,  the  reduction  of 
private  paper,  and  the  destruction  of  credit  were  greater 
and  more  rapid  than  were  ever  before,  or  have  since 
been,  known  to  have  occurred  vrithin  so  short  a  space 
of  time.  A  general  dismay  prevailed  throughout  nearly 
all  branches  of  trade  during  the  last  six  months  of  1810, 
and  the  first  few  months  of  the  following  year,  when  the  de- 
pressing causes  had  produced  their  greatest  effect."  *  The 
operation  of  these  causes  was  not  materially  counteracted 
by  the  re-opening  of  the  trade  with  the  United  States,  in 
consequence  of  an  act  passed  by  congress  on  the  1st  of  May 
in  this  year  repealing  the  non-intercourse  law  for  the  present 
with  regard  both  to  this  country  and  France.  The  first 
English  failures  that  excited  alarm  appear  to  have  occurred 
in  July.  The  commercial  report  in  the  '  Monthly  Maga- 
zine '  for  August,  as  quoted  by  Mr.  Tooke,  states  that  the 
failures  of  houses  of  the  first  respectability,  both  in  London 
and  in  the  provinces,  during  the  preceding  month,  had  been 
of  unexampled  number  and  importance :  a  West  India 
broker,  who  had  long  been  considered  the  first  in  his  line, 
had,  by  speculations  in  Spanish  wool,  an  article  which  had 
fallen  fifty  pc^r  cent.,  occasioned  the  stoppage  of  a  London 
banking-house,  which  brought  down  the  several  country 
banks  connected  with  it,  and  from  them  the  ruin  spread  to 
merchants,  manufacturers,  and  their  dependents :  about  the 
same  time  five  Manchester  houses  in  the  city  stopped  pay- 
ment, with  liabilities  to  the  amount  of  2,000,000/.,  under  the 
pressure  of  the  difficulties  they  had  brought  upon  themselves 
by  speculative  exports  to  South  America.  "  In  fonsequence 
of  these  unexpected  events,"  says  the  report,  "  public  credit  is 
at  the  present  moment  as  low  as  ever  it  has  been  in  the  me- 
mory of  man ;  the  fluctuation  of  prices  in  the  money-market 
is  unprecedented,  and   the  depression  so  considerable  that 

omnium  is  fallen  to  two  and  a  half  per  cent,  discount 

The  renewal  of  our  intercourse  with  the  United  States  of 
America  has,  in  some  sort,  benefited  the  manufacturing  in- 
terest ;  but  this  felicitous  effect  is  almost  swallowed  up  in 
the  vortex  of  those  calamities  which  it  has  been  our  painful 
•  Historv  of  Prices,  i.  30?. 
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daty  to  record."  All  trade  between  Great  Britain  and  Hol- 
land, it  is  afterwards  mentioned,  was  at  tliis  time  completely 
put  a  stop  to  by  the  rij,'orou.s  execution  of  tlie  Freneh  em- 
peror's anticommereial  decrees.  In  Xovemher  tlic  number 
of  bankruptcies  in  England,  which  in  the  same  month  from 
1804  to  18118  had  ranged  from  (iO  to  \Ui\  and  in  1809  had 
been  oidy  130,  rose  to  27o,  •'  besides  stoppages  ai:d  compo- 
.*iitions,"  says  the  '  Commercial  Iteport '  for  December, 
"equal  in  number  to  half  the  traders  in  the  kingdom."  .  .  . 
*'  Tlie>e  failures  throughout  the  kingdom,"  the  report  goes 
on,  "  have  wonderfully  alVected  the  manufacture  of  every 
deseription  of  goods,  and  a  general  want  of  confidence  exists 
between  the  manufacturer  and  tlie  export  merehant.  The 
.•^peculators  at  Liverpool  have  completely  overstocked  the 
dilVerent  markets  of  South  America,  where  at  present 
English  manufactured  articles  can  be  i)urehased  at  a  loss 
of  twenty  per  cent,  to  the  exporter,  with  the  exception 
of  a  few  articles  on  which  little  or  no  credit  could  be  ob- 
tained here."  Throughout  the  following  month  of  Decem- 
ber the  ruin  continued  to  ."Spread,  and  the  destruction  of 
credit  became  still  more  complete.  "  Confidence  in  tlie 
commercial  world,"  says  the  next  report,  "  seems  nearly  at 
an  end.  Discount,  unless  bills,  !kc.  of  a  few  of  the  first 
houses  in  the  city,  can  oidy  be  done  through  the  medium  of 
bill-brokers,  at  an  extra  commission,  exclusive  of  the  regular 
interest.  In  Lancashire  the  cotton  manufaeturers  appear, 
l>y  the  Kite  gazettes,  as  well  as  by  private  information,  to  be 
greatly  distressed,  and  business  (piite  at  a  stiuid.  In  Man- 
chester and  other  places  houses  stop  not  only  every  day,  but 
every  hour.  Cotton  mooI  is  in  no  demand  at  any  price,  and 
no  export  of  the  manufactured  goods,  except  a  few  sorts  to 
IJio,  cVc.  The  trade  of  Birmingham,  Shedield,  8<.c.  quite  at 
a  stand,  and  no  orders  for  execution  there,  exeept  a  lew  for 
our  home  consumjition.  At  Ix)ndon,  Liverpool,  and  IJristol 
the  king's  stores  are  full  of  all  kinds  of  eolonial  produce,  as 
colfee,  sugar,  run),  «Ive.  for  seeurity  of  their  duties,  and  the 
proprietors  in  the  greatest  iM)ssible  distress,  not  being  able 
to  force  sales  of  these  artieles."  The  entire  number  of  com- 
missions of  bankruptey  t;iken  out  this  year  amomited  to  2'J14, 
of  which  2<>  were  against  baidvers.  It  apjuars,  too,  that  the 
commercial  embarrassments  and  distress  of  this  period  were 
felt  in  nearly  as  great  severity  as  in  Lnghuul,  not  only 
throughout  the  continent  of  Europe,  but  even  in  the  Uniti'd 
States  of  Anierica.     In  how  far  the  state  of  trade  in  these 
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several  parts  of  the  -world  indicated  only  the  same  generally 
disordered  system,  or  had  been  affected  by  the  same  causes, 
and  M-hat  those  causes  in  their  whole  extent  really  were,  are 
questions  as  to  which  much  difference  of  opinion  was  enter- 
tained at  tlie  time,  nor  has  the  investigation  the  subject  has 
since  undergone  cleared  it  of  all  doubt  or  obscurity.  The 
pressure  on  the  Continent  and  in  America  seems  to  have 
followed  that  felt  in  this  country ;  and,  looking  to  that  fact, 
and  to  the  position  of  England  as  the  centre  and  heart  of  the 
commercial  system  of  the  world,  we  seem  to  be  warranted  in 
concluding  that  the  mischief  began  here,  and  was  hence 
propagated  to  other  countries.  The  war,  the  French  de- 
crees and  the  British  orders  in  council,  the  American  em- 
bargo and  Non-Intercourse  Act,  the  deficient  han'est  of 
1809,  the  over-exportations  to  South  America,  and  the  over- 
importations  from  the  West  Indies,  may  be  safely  held  to 
have  all  had  a  share  in  producing  the  result,  to  whatever 
extent  these  various  co-operating  causes  are  to  be  considered 
as  connected  among  themselves,  or  as  separate  and  independ- 
ent in  their  origin.  And  there  is  also  another  cause  which 
has  been  assigned  as  having  had  a  good  deal  to  do  in  the 
immediate  production  of  the  commercial  panic  which  sud- 
denly broke  out  in  England  in  the  summer  of  this  year,  or 
at  least  in  aggravating  and  spreading  it  after  it  had  com- 
menced— we  mean,  the  appointment  and  subsequent  proceed- 
ings of  the  famous  Bullion  Committee.  This  select  commit- 
tee was  appointed  by  the  House  of  Commons  on  the  1  st  of 
February,  on  the  motion  of  Mr.  Horner,  who  became  its 
chairman,  "  to  inquire  into  the  cause  of  the  high  price  of 
gold  bullion,  and  to  take  into  consideration  the  state  of  the 
circulating  medium,  and  of  the  exchange  between  Great 
Britain  and  Foreign  parts ;"  it  commenced  the  hearing  of 
evidence  on  the  22nd  of  that  month,  and  continued  to  exa- 
mine witnesses  till  the  25th  of  May;  the  report,  the  work  of 
the  chairman,  was  ordered  by  the  House  to  be  printed  on 
the  8th  of  June;  and,  although  copies  were  r.otin  the  hands 
of  members  till  about  the  middle  of  August  (the  number  of 
tables  in  the  appendix  having  delayed  the  printing),  the 
substance  of  its  reasoning  and  recommendations  was  circu- 
lated by  the  newspapers  immediately  after  it  was  laid  on  the 
table  of  the  House.  Its  main  conclusions  were : — That  the 
circulating  medium  ought  to  be  brought  back,  with  as  much 
speed  as  was  compatible  with  a  wise  and  necessary  caution, 
to  the  original  principle  of  cash  payments  at  the  option  of 
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the  holder  of  bank  paper  :  that  no  sufficient  remedy  for  the 
present,  or  security  lor  the  future,  could  he  pointed  out  ex- 
cept the  repeal  of  the  law  which  suspended  the  cash  pay- 
ments of  the  Hunk  of  England ;  that  the  restriction  on  cash 
payments  could  not  safely  be  removed  at  an  earlier  period 
than  two  years  from  the  present  time,  but  that  early  provi- 
sion ought  to  be  made  by  parliament  for  terminating  by  the 
end  of  that  period  the  operation  of  the  several  statutes  which 
had  imposed  and  continued  that  restriction.  The  alarm 
which  the  publication  of  these  propositions  occasioned  among 
the  bankers,  and  the  mercliants  who  had  been  accustomed 
to  look  to  tlie  Bank  for  discounting  their  bills,  is  said  in 
some  of  the  accounts  to  have  tirst  produced  the  contraction 
of  credit,  under  the  pressure  of  which  so  many  houses  came 
down.  And  the  Bullion  Keport  may,  in  point  of  fact,  have 
given  ,the  last  shock,  or  touch,  which  brought  about  the 
catastrophe;  but  the  causes  undoubtedly  were  far  more 
powerful,  and  more  deeply  seated,  which  had  so  weakened 
our  commercial  system  as  to  make  it  liable  to  be  thus  over- 
thrown by  the  first  puff  of  air.  The  total  official  value  of 
the  imports  of  foreign  and  colonial  merchandize  in  this  vear, 

1810,  rose  to  ^'J,:io\,i>\'2l. :  that  of  the  exports  of  all  kinds 
was  only  4.'3,419,.3o(j/. ;  but  the  real  or  declared  value  of 
British  and  Irish  produce  and  manufactures  exported  was 
higher  than  in  the  last  year,  having  been,  according  to  one 
of  the  two  accounts,  48,438,680/.,  according  to  the  other 
4'),7(j\,\2ll.  In  regard  to  the  quarters  to  which  these  goods 
were  sent,  the  only  material  difference  was,  that  the  amount 
«ent  direct  to  the  United  States  was,  this  year,  10,920,752/., 
and  that  sent  to  the  rest  of  Ameriai  only  15,G4o,u;g/.  This 
change  was  a  consequence  of  the  restoration  of  direct  inter- 
course with  the  United  States;  but  it  did  not  iniply  any 
change  in  the  ultimate  destination  of  the  commodities  ex- 
ported, nearly  the  same  proportion  of  which,  doubtless,  had 
ibund  their  way  to  the  States,  though  by  a  more  circuitous 
route,  during  the  suspension  of  the  intercourse  as  now. 

IHll. — Tlie  prices  of  agricultural  produce,  under  the  in- 
fluence of  the  large  importations  of  the  preceding  year,  con- 
tinued slowly  to  decline  throughout  the  first  scvt'ii  months  of 

1811,  till,  in  July,  the  average  price  of  wheat  had  iallen  to 
87«.  2f/.  Meanwhile,  on  the  2nd  of  February,  an  act  had 
been  passed  by  the  American  Uongress,  prohibiting  all  im- 
portati(m  into  the  United  States  of  goods,  the  manufactures 
or  pro<luce  of  Great  Britain.     This  new  prohibition  was  in 
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execution  of  a  threat  held  out  in  the  late  act  renewing  the 
commercial  intercourse  between  the  two  countries,  that,  if 
the  orders  in  council  should  not  be  revoked  by  a  certain  day, 
some  such  measure  of  retaliation  should  be  adopted.  In 
April,  parliament,  after  the  example  of  what  had  been  done 
in  1793,  interfered  in  aid  of  the  disti'essed  condition  of  the 
commercial  and  manufacturing  interests  by  passing  an  act 
granting  a  sum  not  to  exceed  6,000,000/.,  to  be  advanced  by- 
commissioners  by  way  of  a  loan  to  parties  who  should  be 
able  to  give  adequate  security.  Of  the  sum  thus  granted 
not  more  than  2,000,000/.  were  actually  advanced  ;  but  that 
assistance  was  generally  supposed  to  have  contributed  mate- 
rially to  the  restoration  of  confidence  and  prosperity.  "  In 
that  opinion,"  says  Mr.  Tooke,  "  I  did  not  and  do  not  parti- 
cipate. If  the  causes  of  abundance  of  commodities  at  home, 
and  our  exclusion  from  foreign  ports,  had  continued,  there 
would  have  been  no  ground  for  a  rise  of  prices ;  and,  if 
prices  had  not  risen,  the  parties  who  borrowed  the  exchequer 
bills  would  have  been  injured  instead  of  benefited  by  the 
facility  of  holding  their  goods  so  much  longer ;  as  they 
■would  thereby  have  incurred  loss  of  interest,  warehouse  rent, 
and  other  expenses,  and  must  at  last  have  submitted  to  the 
same  if  not  to  lower  prices  than  they  might  originally  have 
obtained."*  This  may  be  very  true,  and  yet  the  temporaiy 
assistance  offered  by  parliament  may  have  been  salvation  to 
the  parties  who  availed  themselves  of  it,  by  enabling  them 
to  wait  for  the  better  prices.  Mr.  Tooke,  however,  further 
argues  that  there  is  reason  to  believe  that  the  measure  did 
not  come  into  opei'ation  till  circumstances  had  occurred 
favourable  to  a  revival  of  the  activity  of  trade.  "  Those  cir- 
cumstances," he  observes,  "  were  the  complete  expulsion  of 
the  French  from  Portugal,  and  the  progress  of  the  British 
army  in  Spain,  which  opened  nearly  the  whole  Peninsula  to 
a  commercial  intercourse  with  this  countiy.  The  glut  of 
our  exports  to  South  America  and  the  West  Indies  had 
been  carried  off  by  low  prices,  and  a  brisk  demand  had  suc- 
ceeded. The  intention  of  Russia  to  resist  the  French  was 
becoming  manifest ;  and  an  anticipation  was  confidently  en- 
tertained of  a  relaxation  of  the  prohibition  against  imports 
into  the  Russian  ports."t  In  May,  this  year,  the  questions 
raised  by  the  Report  of  the  Bullion  Committee  were  brought 
before  parliament,  and  set  at  rest  for  the  present,  in  so  far  as 

*  Historv  of  Prices,  i.  317.  t  Ibid. 
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tliat  could  he  done  by  the  pronounced  opinion  of  tlio  IIoufc 
of  Commons,  The  subject  was  introduced  on  tlie  (itii,  in  a 
committee  of  the  Mliole  House,  by  Mr.  Horner,  wlio  con- 
cluded a  long  speech  by  moving  a  series  of  sixteen  resolu- 
tions embodying  the  principles  of  the  Kcport.  The  first 
nine,  however,  were  merely  historical ;  the  luth  asserted,  in 
substance,  that  the  actual  value  of  Bank  of  England  notes 
had  been  for  a  considerable  time,  and  still  was,  considerably 
less  than  what  the  law  declared  to  be  a  legal  tender ;  the 
nth,  that  the  fall  which  had  thus  taken  place  in  the  value 
of  Hank  of  England  and  country-bank  paper  had  been  occa- 
sioned by  too  abundant  issues  of  paper  currency,  and  that 
that  excess  had  originated  in  the  suspension  of  cash  pay- 
ments;  the  12th,  tliat  the  foreign  exchanges  had,  for  a 
considerable  time,  been  unfavourable  to  this  country  in  an 
extraordinary  degree;  the  l.'ith,  that  this  had  been  in  a 
great  measure  occasioned  by  the  depreciation  of  the  currency 
of  this  country  as  compared  with  the  money  of  foreign  coun- 
tries; the  14th,  that  during  the  continuance  of  the  suspen- 
sion it  was  the  duty  of  the  Bank  directors  to  advert  to  the 
state  of  the  foreign  exchanges,  as  well  as  to  the  price  of 
bullion,  in  regulating  their  issues;  the  ir)th,  that  the  only 
certain  and  ade<inate  security  against  an  excess  of  paper  cur- 
rency was  the  legal  convertibility,  u])on  demand,  of  all  ])aper 
currency  into  lawful  coin  of  the  realm  ;  the  Ifjth  and  last,  that, 
in  order  gradually  to  revert  to  this  security,  it  was  expedient 
to  alter  the  time  to  which  the  suspension  of  cash  payments 
was  to  continue,  from  six  months  after  the  conclusion  of  a 
peace,  to  that  of  two  years  from  the  present  time.  'I'he  de- 
bate upon  these  rei-olutions  was  continued  by  nightly  ad- 
journments till  the  9th,  and  then  the  loth,  the  first  upon 
•which  a  division  took  place,  was  negatived  by  l.M  votes 
against  75,  and  the  Kith,  the  only  other  upon  which  the 
committee  divided,  by  the  still  larger  majority  of  180  to  45. 
This  victory  gained  by  the  government  was  followed  up  on 
tlie  13ili  by  Mr.  V'ansittart,  the  chancellor  of  the  exche<iuer. 
moving,  also  in  a  committee  of  the  whole  House,  a  serii-s  of 
seventeen  c(<unter-res()lut ions,  of  the  most  material  of  which 
the  import  was  as  follows  :  -.'J,  That  the  notes  of  the  Baidv 
of  England  "  have  hitherto  been,  and  are  at  this  time,  held 
to  be  equivalent  to  the  legal  coin  of  the  reahu,  in  all  pecu- 
niary transactions  to  which  such  coin  is  legally  api)licaijle." 
4.  That  an  unfavourable  state  of  the  foreign  exchanges  had 
occurred  at  various  periods  both  before  and  since  the  sus- 
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pension  of  cash  payments,  and  usually  *'  when  expensive 
naval  and  military  operations  have  been  carried  on  abroad, 
and  in  times  of  public  danger  or  alarm,  or  when  large  im- 
portations of  grain  from  foreign  parts  have  taken  place." 
6.  That,  of  the  seventy-five  years  ending  ^vith  1795,  there 
were  thirty-four  years  and  five  months  during  which  the 
price  of  standard  gold  in  bars  had  been  at  or  under  the  Mint 
price,  and  thirty -nine  years  and  seven  months  during  which 
it  had  been  above  that  price;  thirtj^-one  years  and  two 
months  during  which  the  price  of  foreign  gold  had  been  at 
or  under  3/.  1S.9.  per  ounce,  and  fort\--two  years  and  ten 
months  in  which  it  was  above  that  price  ;  and  three  years 
and  two  months  only  in  which  the  price  of  standard  silver 
was  at  or  under  the  Mint  price.  7.  That  the  price  of  bul- 
lion had  frequently  been  highest,  and  the  exchanges  most 
unfavourable,  at  periods  when  the  issue  of  bank-notes  had 
been  considerably  diminished,  and  had  been  afterwards 
restored  to  their  ordinary  rates,  although  those  issues  had 
been  increased.  12.  "  That,  although  from  the  time  of  the 
invasion  of  Holland  by  the  French  in  1795  the  trade  of  Great 
Britain  with  the  Continent  was,  in  part,  circumscribed  and 
interrupted,  it  was  carried  on  freely  with  several  of  the  most 
considerable  ports,  and  commercial  intercourse  was  main- 
tained, at  all  times  previous  to  the  summer  of  1807."  13. 
That  since  November,  1806,  and  especially  since  the  sum- 
mer of  1S07,  all  trade  and  correspondence  between  Britain 
and  the  Continent  of  Europe  had  (with  some  occasional  ex- 
ceptions, chiefly  in  Sweden  and  in  certain  parts  of  Spain  and 
Portugal)  '•  been  hazardous,  precarious,  and  expensive,  being 
loaded  with  excessive  freights  to  foreign  shipping  and  other 
unusual  charges ;"  and  that  the  trade  with  the  United  States 
of  America  had  also  been  uncertain  and  interrupted;  in 
addition  to  which  the  naval  and  military  expenditure  of  the 
United  Kingdom  in  foreign  parts  had,  for  three  years  past, 
been  very  great,  the  price  of  grain  very  high,  and  the  im- 
ports thereof  from  abroad  large.*  15.  That  the  situation  of 
the  kingdom,  in  respect  of  its  political  and  commercial  rela- 

*  In  the  debate  upon  the  Report  of  the  Bullion  Committee  it  was 
stated  by  Mr.  Vansitlavt  tliat,  in  the  three  years  from  1808  to  1810  in- 
clusive, the  government  expenditure  abroad  had  amounted  to  32,159,000/. 
and  the  value  of  grain  imported  to  10,119,821/.  Mr.  George  Rose  stated 
that  in  the  year  1810  alone  not  less  than  5,500,000/.  had  been  paid  for 
foreign  freij^hts,  from  the  impracticability  of  employing  British  shipping 
in  the  trade  with  the]^norlh  of  Europe. 
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tions  with  foreign  countries,  was  sufliciont,  uithout  any 
change  in  the  internal  vahie  of  its  currency,  to  account  for 
the  unfavourable  state  of  the  forei<z:n  exchanges,  and  for  the 
high  price  of  bullion.  IG.  "  That  it  is  highly  iniportiuit  that 
the  restriction  on  the  payments  in  cash  of  the  Bank  of  Eng- 
land should  be  removed  ■whenever  the  political  ar.d  connner- 
cial  relations  of  the  country  shall  render  it  compatible  with 
the  public  interest."  And,  17.  "  That,  under  tiie  circum- 
stances alfecting  the  ix)litical  and  commercial  relations  of 
this  kingdom  with  foreign  countries,  it  would  be  highly  in- 
expedient and  dangerous  now  to  fix  a  definite  period  for  the 
removal  of  the  restrictioii  of  cash  payments  at  the  Bank  of 
England  prior  to  the  conclusion  of  a  definitive  treaty  of 
peace."  After  a  further  debate  of  two  nights,  these  minis- 
terial resolutions  were  all  adopted  by  the  House  on  the  15th; 
and  thus  whatever  terror  and  additional  embarrassment  had 
l)eeu  produced  in  the  connnercial  world  by  the  proposal  of 
the  buUionists  to  terminate  the  suspension  of  cash  payments 
by  the  Bank  at  the  end  of  two  years,  no  matter  what  miglit 
then  le  the  circumstances  of  the  comitry — a  proposal  which 
appeared  to  imply  so  fiantic  a  disregard  and  contempt  for 
everything  except  abstract  principles,  that  even  on  the  side 
of  the  House  where  it  originated  there  were  found  only  furty- 
five  memlK'rs  bold  enouiih  to  vote  for  it, — was  clfectually 
dissipated.  At  the  same  time,  as  we  have  seen,  the  pro- 
spects of  our  foreign  trade  were  fast  brightening.  "  The 
expulsion  of  the  French  out  of  Portugal,"  says  the  commer- 
cial report  in  the  '  Monthly  Magazine,'  under  date  of  1st 
June,  "  has  once  more  opened  a  trade  with  that  country,  and, 
in  conscfiuence  of  it,  vast  quantities  of  goods  of  the  manu- 
facture of  Great  Britain  are  now  shipping  for  Eisl)on  and 
Oporto,  among  which  the  manufactures  of  Manchester,  &c. 
will  not  be  the  least  in  (piantity.  Linens,  calicoes,  and 
woollen  cloths  are  in  great  demand  in  Portugal."  It  is 
added  that  the  increasing  briskness  of  the  South  American 
trade  was  confirmed  by  every  nuiil  from  the  Brazils.  And 
the  next  month  the  same  record  ^;ays,  "  Since  our  last  report 
the  manufactories  have  revived  in  a  great  degrci-,  chiefly 
owing  to  large  orders  for  all  kinds  of  w(.ollen,  linen,  and 
cotton  goods  liaving  arrived  here  for  the  markets  of  l^ortugal 
and  of  South  America.  The  gomls  of  Birmingham  and  of 
Sheftield  are  also  in  great  demand  at  these  markets.  Credit 
and  confidence,  we  arc  happy  to  say,  revive,  and  the  towns 
of  Manchester,  Nottingham,  ^c.  feel  vast  benefit  from  the 
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]iappy  change  that  has  taken  place.  Tlie  West  India  Islands 
are  now  in  vant  of  all  kinds  of  British  manufactured  goods, 
as  the  stock  in  hand  in  these  islands  has  been  purchased  up 
■with  avidity  for  the  Spanish  settlements.  Irish  linen,  sheet- 
ing, &c.  render  a  full  profit  of  twenty  per  cent,  more 
than  the  usual  profit  attached  to  such  speculations."*  The 
crop  of  ISl  1,  however,  proved  a  deficient  one,  and  the  prices 
of  agricultural  produce  began  to  rise  in  August,  and  conti- 
nued to  advance  to  the  end  of  the  year ;  so  that  the  average 
price  of  wheat  had,  by  December,  attained  to  lOGs.  Sd.  And 
the  improvement  in  trade,  Mr.  Tooke  remarks,  succeeding  as 
it  did  £0  immediately  to  a  period  of  great  distress,  "  was  not 
yet  marked  by  such  eagerness  of  speculative  shipment  as 
iiad  distinguished  1S08  and  1809."  It  appears  that  the  total 
official  value  of  our  imports  in  1811  was  only  26,.5I0,186/. ; 
that  the  total  official  value  of  our  exports  was  only 
28,790,120/.;  and  the  real  value  of  British  and  Irish  pro- 
duce and  manufactures  exported  only  32,890,712/.  according 
to  one  account,  or  29,893,540/.  according  to  another.  Thus 
our  foreign  trade  had  never  been  so  low  as  it  was  tills  year, 
in  either  of  its  branches,  since  the  commencement  of  the  cen- 
tury— the  effi^ct  of  the  extravagant  shipments  of  the  preced- 
ing season.  The  real  value  of  the  exports  to  the  United 
States  was  now  reduced  to  only  1,841,253/.  (all,  or  nearly  all, 
shipped  in  the  first  two  months  of  the  year),  while  that  of 
those  to  the  rest  of  America  also  fell  to  11,939,080/.;  that 
of  those  to  the  other  countries  of  Europe  having  also  de- 
clined to  12,834,080/. 

1812. — Agricultural  produce,  under  the  notion  that  the 
stock  in  hand  was  deficient,  and  the  apprehensions  excited 
by  a  cold  and  wet  summer,  continued  to  advance  in  price 
till,  in  August  this  year,  the  average  price  of  wheat  reached 
152s.  3^.  Mr.  Tooke  states,  indeed,  that  the  average  price 
of  wheat  in  that  month  was  155s.,  of  barley  79.?.  10^/..  and  of 
oats  oCs.  -Id. ;  that  in  I\Iark-lane  the  finest  Dantzic  wheat 
fetched  180s.,  and  that  oats  in  one  or  two  instances  were  sold 
at  the  enormous  price  of  84s.  ;t  tlie  corn  markets,  he  observes, 
had  on  no  occasion  since  attained  the  same  elevation.  The 
price  of  butchers'  meat  also  rose  to  an  unusual  height. 
"When  the  harvest  came,  the  deficiency  proved  less  than  had 


*  Quoted  by  Mr.  Tooke,  iu  History  of  Prices,  i.  318. 
t  History  of  Prices,  i.  323.     The  prices  here  appear  to  be  calculated 
according  to  tlic  imperial  measure. 
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been  apprehended;  but  still  the  crop  was  scarcely  an  ave- 
rage one,  and  prices  maintained  a  high  range  throughout  the 
ret.t  of  the  year,  the  average  price  ofMheat  having  by  De- 
cember only  declined  to  1 2 In.  A  conscriuence  of  the  high 
prices  Mhich  agricultural  produce  had  now  maintained  for 
five  years,  under  a  succession  of  crops  more  or  less  deficient, 
and  the  obstructions  in  the  way  of  bringing  supplies  from 
abroad,  must  have  been  to  bring  large  profits  to  farmers  and 
to  give  an  extraordinary  impulse  to  speculations  in  the  pur- 
chase of  land.  '-Independently,"  says  Mr.  Tooke,  "of  the 
encouragement  arising  from  those  profits,  continued  through 
so  great  a  length  of  time,  there  was  now  a  confidence,  which 
had  not  before  existed,  in  the  prospect  of  the  continuance  of 
them.  The  average  produce  of  five  seasons  was  supposed  to 
n-present  what  would  be  the  utmost  that  any  five  succeeding 
se:isons  were  likely  to  yield;  and,  as  there  was  not,  till  the 
close  of  1812,  any  appearance  of  a  relaxation  of  the  Conti- 
nental system  of  exclusion  directed  against  the  trade  of  this 
country,  a  contiiuud  absence  of  foreign  competition  was 
fully  anticipated.  Under  these  circumstances,  rents,  upon 
the  expiration  of  leases,  were  advanced  in  full  proportion  to 
the  high  range  of  the  prices  of  produce;  and,  in  several  in- 
stiinces,  they  were  raised  threefold  or  upwards  of  wliat  they 
liad  been  in  1792.  Every  purchase  of  land  previous  to 
1811,  whether  made  with  or  without  judgnunt,  turned  out 
favourably  according  to  the  then  market-rates,  and  it  Mas 
supposed,  in  consequence,  that  money  could  in  no  way  be 
so  profitably  employed  as  in  buying  land.  Speculations, 
therefore,  in  land,  or,  as  it  is  termed,  land-jobbing,  became 
general,  and  credit  came  in  aid  of  capital  for  that  purpose. 
A  striking,  but  not,  I  believe,  a  singular  instance  of  that  de- 
scri{)tion  of  speculation  was  exhibited  in  the  case  of  a  peti- 
tion presented  to  parliament  some  years  after,  representing 
that  the  petitioner  had,  in  the  years  1811  and  1812,  laid 
out  151  >,()(» »/.,  partly  his  own  and  partly  borrowed,  in  the 
purchase  of  land,  which  had  since  fallen  so  nuich  in  value 
that  he  was  ruined  by  the  loss;  pra}ing,  therefore,  to  be 
iX'Iieved  by  what  it  luis  iK'cn  the  fashion  to  term  an  e(juitable 
adjustment  of  contracts,  but  which  means,  in  reality,  an  in- 
demnification for  bad  specidations."*  At  the  same  time, 
however,  with  this  rise  in  the  price  of  food,  the  rate  of  wages 
in  most  departments  of  industry  and  of  remuneration  for 

•  Hislorv  of  l'rici'8,  i.  326. 
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services  of  all  kinds  had  been  greatly  increased.  "  The 
wages  of  agricultural  labourers  and  artizans,"  as  the  writer 
we  have  just  quoted  afterwards  remarks,  "  had  been  doubled, 
or  nearly  so.  Salaries  from  the  lowest  clerks  up  to  the 
highest  functionaries,  as  well  as  professional  fees,  had  been 
considerably  raised  on  the  plea  of  the  gi-eatly  increased  ex- 
penses of  living :  the  expense  of  living  having  been  increased 
not  only  by  the  increased  price  of  necessaries,  but  by  a  higher 
scale  of  genei-al  expenditure  or  style  of  living,  incidental  to 
the  progress  of  wealth  and  civilization."*  Of  the  working 
people  in  manufactories,  however,  Mr.  Tooke  states  that 
considerable  numbers  had  had  no  advance  of  wages,  or,  if 
they  had,  the  advance  had  been  more  than  compensated  by 
reduced  hours  of  work.  Along,  too,  with  the  high  prices  of 
agricultural  produce  there  had  been  experienced,  from  the 
summer.;  of  the  preceding  year,  a  considerable  scarcity  of 
many  of  the  principal  articles  for  our  supplies  of  which  we 
were  mainly  or  entirely  dependent  upon  foreign  countries ; 
the  risks  and  heavy  charges  of  importation  deterring  spe- 
culators in  the  face  of  the  low  prices  which  such  articles  had 
realized  in  this  country  throughout  1810  and  in  the  earlier 
part  of  1811.  Thus  the  imports  of  wool  had  declined  from 
10,936,224  lbs.  in  1810  to  4,739,972  lbs.  in  1811;  of  silk, 
from  1,792,200  lbs.  in  1810  to  622,383  lbs.  in  1811 ;  of  cot- 
ton, from  136,488,935  lbs.  in  1810  to  91,662,344  lbs.  in  1811; 
of  tallow,  from  479,440  cwt.  in  1810  to  292,530  cwt.  in  1811 ; 
of  hemp,  from  955,799  cwt.  in  1810  to  458,547  cwt.  in  1811 ; 
of  flax,  from  511,970  cwt.  in  1810  to  243,899  cwt.  in  1811 ; 
of  linseed,  from  1,645,998  bushels  in  1810  to  594,016  bushels 
in  1811.  These  articles  all,  accordingly,  experienced  a 
considerable  rise,  although  not,  Mr.  Tooke  states,  to  quite 
the  elevation  which  they  had  attained  in  18U8  and  1809. 
The  stock,  he  observes,  became  scanty  towards  the  end  of 
1811;  "and  there  were  grounds,"  he  adds,  "at  the  same 
time,  for  apprehending  a  further  scarcity.  The  preparations 
by  the  French  for  the  invasion  of  Kussia  gave  reason  to  fear 
that,  however  disastrous  to  the  former  it  might  eventually 
prove,  the  intermediate  consequence  would  be  a  cutting  oflF  of 
the  supplies  of  naval  stores  and  of  other  produce  from  thence ; 
and,  as  the  French  armies  spread  over  Prussia,  all  shipments 
from  that  country  became  more  difficult  and  hazardous. 
Our  differences  with  America  were  then  rapidly  tending  to 

*  History  of  Prices,  i.  330. 


1 


IIRITISH  COMMERCE.  211 

an  open  niptnro,  and  the  produce  of  that  country  naturally 
participated  in  the  causes  of  advance."*  The  United  States 
declared  war  against  Britain  on  the  18th  of  June,  1812,  five 
days  before  our  orders  in  council,  which  had  mainly  pro- 
duced the  quarrel  between  the  two  countries,  were  revoked 
by  the  British  government.  On  the  other  hand,  both  Rus- 
sia and  Sweden  had  early  in  this  year  joined  in  the  war 
against  France;  a  treaty  of  alliance  with  that  object  having 
been  signed  between  these  two  powers  on  the  24th  of  March, 
whicli  was  foUoM-ed  by  treaties  of  peace  between  Great  Bri- 
tain and  Sweden  on  the  (ith  of  July,  between  Kussia  and 
Spain  on  tJie  20th  of  the  same  month,  and  between  Great 
l^rituin  and  Russia  on  the  1st  of  August.  The  total  official 
value  of  the  imports  in  1812  was  still  only  2(;,1G3,4;J1/. ;  but 
that  of  the  exports  rose  to  .*)<>,( )4 1,57.3/.  Of  the  real  value 
of  British  and  Irish  produce  and  manufactures  exported  we 
have  only  one  account  for  this  year  (the  one  of  the  two  cal- 
culated upon  the  principle  which  gives  the  higher  amount), 
and  that  makes  it  to  have  been  41,716,964/. 

181. '5. — The  fall  in  the  prices  of  agricultural  produce, 
which  had  begun  after  the  autumn  of  1812,  and  had  gone  ou 
to  the  end  of  that  year,  proceeded,  though  at  a  slower  rate,* 
throughout  the  spring  and  summer  of  the  present  year;  and 
then  came  a  very  abundant  harvest,  after  which  the  move- 
ment was  continiied  in  the  same  direction  with  great  ra- 
pidity. The  average  price  of  wheat,  which  had  been  1215. 
in  December,  1812,  was  112s.  Cxi.  in  August,  181. '5,  and  sunk 
by  December  to  74a'.  Wtl.,  being  lower  than  it  had  been  in 
any  month  since  May,  1808.  At  the  same  time,  "  the 
fall  in  the  prices  of  commodities  imported  from  the  Con- 
tinent of  Europe,"  says  Mr.  Tooke,  "was  taking  place  in 
proportion  as  the  opening  of  the  ports  from  whence  they 
were  shipped  diminished  some  of  the  expenses  of  imjmrta- 
tion  ;  but  the  decline  of  prices  was  at  first  slow,  because  the 
continued  hostility  of  Denmark  and  the  war  with  the  United 
States  of  America  kept  freights  anil  insurances  at  a  high 
rate."  I'nissia  had  risen  and  liberated  herself  in  the  iH'gin- 
ning  of  this  year,  after  the  rout  and  destruction  of  the 
French  army  in  Russia;  on  the  1st  of  March  a  new  coali- 
tion of  thosi!  two  powers  against  France  was  arranged  at 
Kalisch;  and  on  the  1st  of  the  following  month  France  de- 
clared war  against  Prussia.     Soon  after  Austria  joined  the 
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ccr, federation ;  au  alliance  between  that  power  and  Prussia 
and  Russia  being  ratified  at  Toplitz  on  the  9tli  of  September, 
and  a  preliminary  treaty  with  Great  Britain  being  signed  at 
the  same  place  on  the  .3rd  of  October.  The  victories  of 
Wellington  had  also,  before  the  end  of  this  year,  driven  the 
French  out  of  the  Spanish  Peninsula ;  while  the  battle  of  Leip- 
sig,  fought  on  the  IStli  of  October,  had  set  free  all  German}', 
and  the  Dutch  had  also  expelled  their  foreign  masters  and  re- 
established their  ancient  government.  But,  while  these  great 
changes  brought  down  tlie  prices  of  all  articles  imported 
from  the  Continent,  the}-  at  the  same  time  raised  the  prices  of 
all  our  articles  of  export,  and  especially  of  colonial  and  trans- 
atlantic produce.  ''  The  lowest  point  of  depression  of  West 
India  produce,"  says  Mr.  Tooke, "  and  of  other  commodities, 
including  manufacUives,  calculated  for  the  markets  of  the 
Continent  of  Europe  and  the  United  States,  occurred  at  the 
close  of  1811  and  in  the  early  part  of  1812.  All  these  arti- 
cles experienced  a  moderate  degree  of  improvement  towards 
the  close  of  1812,  with  the  exception  of  such  descriptions  as 
■were  exclusively  or  chietly  calculated  for  export  to  the 
United  States,  and  these,  of  course,  were  much  depressed  by 
the  war  which  then  broke  out.  By  the  retreat  of  the  French 
from  ]\Ioscow,  not  only  the  ports  of  Russia  were  secured 
from  the  danger  of  being  again  shut  against  us,  but  daily 
tidings  were  received  of  other  ports  in  the  north  of  Europe 
being  opened  to  a  trade  with  this  country ;  and  sangiiine 
expectations  were  beginning  to  be  entertained  that  the  ports 
of  France  itself  would,  at  no  remote  period,  be  open  to  us."* 
This  state  of  things  gave  rise  to  a  speculative  demand  for 
many  articles,  and  especially  for  the  various  descriptions 
of  colonial  produce,  which  prevailed  to  the  close  of  this 
year,  and  was  continued  through  the  early  part  of  the  next, 
till  the  over-trading  brought  its  natural  consequences.  We 
have  no  account  of  the  total  amount  of  imports  and  exports 
for  1813,  the  records  having  perished  in  the  fire  at  the 
Custom-house. 

1814. — The  prices  of  agricultural  produce  continued  low- 
throughout  this  year.  An  imusually  severe  winter  had  been 
followed  by  a  cold  and  ungenial  spring,  which  excited  fears 
for  the  harvest :  and  the  crops  did  prove  to  be  both  very  in- 
ferior to  those  of  the  preceding  year  in  quantit},  and  to  be 
considerably  damaged  by  blight  and  mildew ;  but  the  large 
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ruri>liis  froiu  the  last  harvest,  aided  by  an  impoitation  of 
foreign  corn,  amounting  to  8U(),(R)U  (juarters  of  wheat,  and 
about  as  much  oats,  togetlier  with  the  increased  breailth  of 
cultivation,  kept  down  tiic  markets,  and  the  average  price  of 
wheat,  which  was  CjS.s-.  -id.  in  July,  although  it  rose  to  7Ss.  Cd. 
in  September,  had  declined  again  by  December  to  7Vs.  4(1. 
The  price  of  butchers'  meat,  however,  had  continued  to  rite, 
and  was  higher  throughout  1814  than  it  had  ever  beeu 
before,  except  for  a  few  months  in  ISOO.  The  speculation  in 
exportable  commodities  also  r^-ached  its  height  in  the  spring 
of  this  year,  and  the  prices  of  all  such  conunodities  rose,  some 
to  an  unexampled  hc-ight.  Thus,  comparing  1811  and  the 
early  part  of  1812  with  1813  and  the  lirst  mouths  of  1814,  it 
appjars  that  Jamaica  coffee  had  advanced  in  the  interval 
between  these  two  periods  from  C)4s,  and  73."?.  per  cwt.  to 
118»-.  and  142*-.  ;  St,  Domingo  coffee,  from  3Cs.  and  42.s.  to 
WCs.  and  I2ts, ;  sugar  (general  average),  from  SAs.  lid.  to 
97.S.  2(/. ;  white  Ilavannah  sugar,  from  3(i.v.  and  4Ga-.  to  11  Us. 
and  134.s\;  bowed  Georgia  cotton,  from  7^/.  and  Od.  per  lb. 
to  '2s.  -id.  and  2s.  (jd.  ;  cochineal,  from  2y.s'.  and  3 Is.  to  47s. 
and  ')2s.;  indigo,  from  8s.  and  9s.  €d.  to  1 2s.  and  ICs. ; 
black  pepper,  from  7d.  and  Ir^d.  to  20(/.  and  21(/. ;  ^'irginia 
tobacco,  from  2d.  and  7d.  to  Is.  lOd.  and  .'s.  ('d.;  logwood, 
from  Id/,  or  11/.  to  22/.  or  23/.  A  great  advance  in  like 
manner  took  place  in  various  native  productions  in  demand 
abroad,  such  as  alum,  lead,  and  tin,  and  al>o  in  many  descrip- 
tions of  manufactures,  whicli  had  at  last  the  effect  of  consi- 
derably elevating  wages  in  that  department  of  industry.  Hut 
after  a  time  the  inevitable  reverse  came.  It  is  thus  described, 
and  its  progress  traced,  by  Mr.  Tooke: — "The  shippers 
found  to  their  cost,  when  it  was  too  late,  that  the  eileelive 
demand  on  the  Continent  for  colonial  produce  and  British 
manufactures  had  been  greatly  overratid ;  for,  whatever 
might  be  the  desire  of  the  foreign  consumers  to  possess  arti- 
cles so  long  out  of  their  reach,  tluy  were  limited  in  their 
means  of  purchase  ;  and,  accordinj^ly,  the  bulk  of  the  com- 
modities exported  brought  very  inade(iuate  returns.  The 
low  prices,  wliieh  alone  the  consumers  abroad  were  able  to 
pay,  were  still  farther  reduced  in  value  by  the  advance  of 
exclianges,  which  was  accelerated  by  the  very  extent  of  those 
shipments."  The  loss  upon  many  of  the  shipments  to  the 
Continent,  Mr.  Tooke  st;ites,  was,  as  he  has  reason  to  believe, 
not  lej^s  than  50  per  cent.  "  In  some  few  instances,"  he 
adds,  *'  by  rare  good  fortune,  there  might  be  a  gain,  but  in  as 
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many  there  -tvas  a  total  loss.  Cases  of  more  aggi-avated  loss 
occurred  where  the  shippers,  unwilling  to  incur  so  heavy  a 
sacrifice  as  would  be  entailed  by  remittances,  at  an  exchange 
becoming  daily  more  unfavourable  for  them,  were  induced 
to  receive  returns  in  goods,  which,  from  this  and  other 
causes,  coming  in  excessive  quantities,  could  not  be  sold 
here  within  30,  40,  and  sometimes  50  per  cent,  of  the  cost : 
a  process  by  which,  including  loss  of  interest,  it  may  easily 
be  conceived  that  the  whole  value  of  the  originid  investment 
might  be  nearly  absorbed.''*  The  consequence  was,  that 
many  bankruptcies  took  place  towards  the  close  of  the  year ; 
and  the  number  continued  to  increase,  from  the  same  cause, 
throughout  the  next  year,  and  during  part  of  1816.  Many 
of  the  traders  who  were  thus  ruined  were  persons  Avho,  car- 
ried away  by  the  mania  of  the  time,  had  gone  out  of  their 
proper  line  of  business  to  speculate  in  exports.  "  Many 
retail  tradesmen,  who  failed  in  18U  and  1815,"  Mr.  Tooke 
elsewhere  observes,  "were,  upon  a  disclosure  of  their  ac- 
counts, found  to  have  been  concerned  in  shipments  of  sugar 
and  coffee  to  the  Continent.  The  contagion  spread  to  the 
outports  (of  these  Leith  and  Hull  were  most  prominent)  ; 
and  it  was  said  that  a  large  proportion  of  the  shopkeepers  * 
residing  in  them  who  failed  at  that  time  owed  their  niin  to 
having  been  tempted  into  speculations  of  the  kind  which  I 
have  described."!  The  great  events  of  the  early  part  of 
this  year,  the  overthrow  of  Bonaparte  and  the  peace  of 
Paris,  completed  what  remained  to  be  done  to  open  all  the 
Continent  of  Europe  to  our  commerce :  but  it  was  not  till  the 
24th  of  December  that  peace  was  concluded  with  the  United 
States.  The  total  official  value  of  our  imports  rose  this  year 
to  33,755,264/.  ;  that  of  our  exports  to  53,573,234/.  (of  which 
amount  19,365,981/.  consisted  of  foreign  and  colonial  mer- 
chandize, instead  of  9,533,065/.  in  1812,  and  6,117,720/.  in 
1811).  The  two  accounts  of  the  real  or  declared  value  of 
British  and  Irish  produce  and  manufactures  exported  now 
agree,  and  make  the  amount  this  year  to  have  been 
45,494,119/. :  of  which  only  8,129/.  is  set  down  as  the  value 
of  the  exports  to  the  United  States  ;  that  of  those  to  the  Bri- 
tish North  American  possessions  and  the  AVest  Indies  being 
11,429,452/.  (besides  2,683,151/.  to  South  America,  and 
1,791,167/.  to  the  foreign  West  India  Islands),  and  that  of 
those  to  the  other  countries  of  Europe   being  26,869,591/. 

*  History  of  Prices,  ii.  8.  f  Id.  i.  346. 


BRITISH  coaimi:rce.  215 

(divided  into  14,1 13,77 o/.  to  Northern,  and  12,75j,blC/.  to 
Southern  Europe). 

1815. — The  renewal  of  the  war  on  the  return  of  Bona- 
parte from  Ell)a,  and  the  enactment  of  the  new  corn-law,  are 
regarded  by  Mr.  Tooke  as  having  been  two  causes  Mliicli 
prevented  the  prices  of  agricultural  produce  from  falling  so 
much  as  they  would  have  done  in  the  first  six  months  of  this 
year  under  the  depressing  influences  of  a  forward  spring  and 
a  promising  ap{K'arance  of  the  crops;  but  a  slight  rally 
which  was  thus  produced  gave  way  after  the  harvest,  which 
proved  to  be  both  abundant  and  early,  and  was,  in  general, 
well  got  in.  The  average  price  of  wheat,  which  had  fallen 
to  C2s.  \<l.  in  January,  and  was  70s.  Ad.  in  May,  declined 
from  that  point  throughout  the  remainder  of  the  year,  till  it 
was  only  5.').s.  7ii.  in  December,  being  lower  than  it  had  ever 
been  since  July,  1804.  The  original  policy  of  our  legisla- 
tion on  the  subject  of  corn,  appears,  as  we  have  seen,  to  have 
been  prohibitory  of  exjjortation,  whatever  might  be  the  state 
of  the  markets.  It  was  not  till  about  the  end  of  the  four- 
teenth century  (in  1394)  that  exportation  was  first  permitted 
without  an  express  licence  from  the  crown.  In  14G3  im- 
portation was,  for  the  first  time,  forbidden,  whenever  prices 
should  fall  below  a  certain  point.  In  1G7U  it  was  enacted, 
that  so  long  as  the  price  of  the  quarter  of  wheat  should  be 
under  r)3.s-.  -id.  there  should  be  full  liberty  of  exportation, 
and  no  right  of  imporUition.  In  1081),  inmiediately  after  the 
Kevolution,  a  further  encouragement  was  given  to  exporta- 
tion by  the  introduction  of  the  new  principle  of  allowing  a 
bounty  upon  every  quarter  of  grain  exported  so  long  as 
prices  at  home  were  under  a  certain  amount ;  and,  ten  years 
after,  the  export  of  corn  was  entirely  relieved  from  custom- 
house duty.*  There  were  afterwards  several  temporary  sus- 
pensions, in  dear  years,  of  the  restrictions  on  inii)ortation ; 
but  the  law  continued  unaltered  till  1773,  when,  by  a  new 
act  (the  13  Geo.  III.,  c.  43),  the  price  at  which  wheat  was  al- 
lowed to  be  imported  on  the  payment  of  only  a  nominal 
duty  of  «;J.  was  lowered  from  8().s.  to  48.s-.,  and  the  bounty  on 
ex])ortati<)n,  hitherto  payable  so  long  as  the  home  price  did 
not  exceed  4S,s.,  Mas  withdrawn  as  soon  as  the  price  should 
rise  to  44«.,  which  was  also  fixed  as  the  limit  at  \\hich  the 
liberty  of  exportation  ceased ;  corresiK)iiding  repulutions 
being  made  for  the  other  descriptions  of  grain.     Hut  the  act 
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of  1773  was  repealed  in  1791  by  the  31  Geo.  III.,  c.  30,  by 
■which  the  price  at  Avhich  importation  could  take  ]>lace  at  a 
nominal  duty  was  again  raised  to  54s.,  and  when  the  price 
was  under  50s.  importation  was,  by  a  prohibitory  duty,  pre- 
vented altogether ;  exportation  being  at  the  same  time  al- 
lowed (though,  in  that  case,  without  a  bounty)  so  long  as  the 
price  should  be  below  46s.  instead  of  44s.,  as  under  the  for- 
mer act.  The  next  corn-law  was  that  already  mentioned, 
passed  in  1804  (the  44  Geo.  III.,  c.  109),  by  Avhich  the  price 
at  which  importation  could  take  place  under  only  a  nominal 
duty  Avas  farther  raised  to  66s.,  and  that  at  which  importa- 
tion was  prevented  by  a  prohibitory  duty  to  G3s. ;  the  price 
within  which  exportation  without  bounty  was  allowed  being 
nt  the  same  time  extended  from  4Gs.  to  54s.,  and  with  the 
bounty  from  44s.  to  5Cs.  After  September,  1804,  however, 
the  price  of  the  quarter  of  Avheat  in  the  home-market  was 
only  once,  in  November  1807,  so  low  as  66s.,  till  the  begin- 
ning of  the  present  year,  1815  ;  so  that,  as  we  have  observed, 
this  act  may  be  said  never  to  have  come  into  operation.  Yet, 
in  the  apprehension  of  prices  falling  on  the  return  of  peace, 
attempts  had  been  made  by  the  landed  interest  to  obtain  a 
new  law,  greatly  increasing  the  price  at  which  importation 
should  become  free,  both  in  1813  and  again  in  1814.  In  the 
latter  year  two  bills  were  brought  into  the  House  of  Com- 
mons ;  one  to  repeal  the  bounty  and  remove  all  restrictions 
on  exporta^^ion  ;  in  other  words,  to  repeal  all  the  legislation, 
whether  of  restriction  or  encouragement,  iu  regard  to  the 
exportation  of  corn,  and  to  leave  that  commodity,  like  any 
other,  to  be  disposed  of  by  the  owner,  without  any  interfer- 
ence on  the  part  of  the  public,  wherever,  either  at  home  or 
abroad,  he  thought  he  could  find  the  best  market ;  the  other, 
to  raise  the  price  of  wheat  at  v>iiich  importation  should  be 
allowable  at  a  nominal  duty  to  8es.,  the  said  nominal  duty 
lieing  at  the  same  time  raised  from  6<:/.  to  Is.  The  former 
bill  passed  and  became  the  act  54  Geo.  III.,  c.  G9;  tlie  latter 
was  successfully  opposed,,  and  was  tliroM'u  out  in  the  Com- 
mons on  the  motion  for  bringing  up  the  report  by  a  majority 
of  116  to  106.  But  the  attempt  of  the  agricultural  interest 
to  obtain  additional  protection  was  renewed  in  the  next  ses- 
sion ;  and,  after  encountering  a  keen  and  protracted  opposi- 
tion, a  new  act  was  passed  (the  55  Geo.  III.,  c.  26),  by 
which,  while  it  was  provided  that  all  sorts  of  foreign  corn, 
meal,  or  flour,  might  be  imported  at  all  times  free  of  duty  m 
order  to  be  warehoused,  its  importation  for  home  consump- 


nRlTISII  COMMERCE.  217 

tion  -was  Mholly  prohibited  until  the  price  in  the  home  mar- 
ket should  have  reached  Si's,  for  wheat,  r)3.s.  for  rye,  peas, 
and  beans,  4('.<?.  for  barley,  bear,  or  bitrpr,  and  20s.  for  oats ; 
except  that  corn  from  any  of  the  British  plantations  in  North 
America  might  be  imported  -when  -wheat  was  at  GTs.,  rye, 
peas,  and  beans,  at  4 As.,  barley,  bear,  or  bijrir,  at  S^s  ,  and 
oats  at  22.s\  And  this  law  of  1815  continued  to  regulate  the 
trade  for  the  remainder  of  the  present  period.  All  restraints, 
it  ought  to  be  stated,  on  the  free  importation  and  exportation 
of  grain  between  Great  liritain  and  Ireland  had  been  re- 
moved in  180G  by  the  act  4G  Geo.  III.,  e.  97.  The  aggre- 
gate of  our  foreign  commerce  was  still  greater  in  1815  than 
it  had  been  in  the  preceding  year ;  for,  although  the  totaF 
olficial  value  of  the  imports  was  only  32,987,3U(;/.,  that  of 
the  exports  rose  to  58,<>24,55(t/.  The  increase  here  was 
in  Iiome  produce  and  manufactures,  from  .34,207,25.3/.  to 
42,87.'),99G/.  :  the  export  of  foreign  and  colonial  merchandize 
had  declined  from  19,305,981/.  to  15,748,554/.  The  differ- 
ence, in  fact,  was  occasioned  by  two  causes  ;  the  falling  oft' 
in  the  speculative  shipments  to  the  Continent  (mostly  con- 
sisting of  colonial  produce),  and  the  re-opening  of  the  trade 
M'ith  the  United  .States  (our  exports  to  which  consisted  chiefly 
of  our  own  manufactures).  The  real  value  of  the  total  Ih'i- 
ti.-!i  and  Irish  produce  and  mamjfactures  exported  in  1815  is 
stated  to  have  been  51,032,971/.;  of  which  to  the  value  of 
only  2<»,73(),244/.  was  now  sent  to  the  other  countries  of 
Europe,  and  that  of  not  less  than  13,255,374/.  was  taken  by 
the  United  States. 

1810. — The  decline  in  the  prices  of  all  our  principal  arti- 
cles of  export,  including  many  articles  of  home  as  well  as  of 
colonial  produce,  which  had  been  going  on  throughout  1810, 
■was  contimied  during  this  year,  bringing  them  down  in 
most  ca.ses  before  the  end  of  the  year  to  a  point  about  mid- 
way between  what  they  were  in  1813-14  and  what  they  were 
in  1  SI  1-12,  in  some  ca.ses  considerably  lower.  Thus,  taking 
the  articles  the  prices  of  which  have  already  been  compared 
at  these  two  dates,  it  appears  that  in  1810  Jamaica  cotlec 
fell  to  77s.  and  l<)4.s-.  per  cwt.,  St.  Domingo  coffee  to  02.v. 
and  OO.s.,  sugar  (general  average)  to  45.*.,  llavaimah  white 
sugar  to  44.S-.  and  5(i.s-.,  bowed  Georgia  cotton  to  I  v.  2</.  and 
Is.  4*/.  per  lb.,  cochineal  to  23.<.  and  28.s'.,  Kast  India  indigo 
to  8.<.  'j(l.  and  lo.s.,  black  j)epper  to  7<l.  and  7^'/.,  \'irginia 
tobacco  to  5^^/.  and  Itv/.,   logwood  to  O/.  and  O/.    lUs.  per 
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tou.*  Copper  in  like  manner  fell  from  140/.  in  1813-14  to 
85/.  in  181(3;  tin  from  174/.  to  102/.;  lead  from  33/.  and 
34/.  to  18/.  Ever  since  our  intercourse  Mith  the  north  of 
Europe  liad  been  re-opened,  also,  Baltic  produce  had  been 
declining  in  price  ;  the  fall  here,  as  Mr.  Tooke  remarks, 
had  commenced  while  exportable  productions  -were  rising, 
and  it  continued  tiirough  1815  and  1816.  The  shipping 
interest,  too,  he  proceeds  to  observe,  had,  ever  since  the 
peace,  been  undergoing  a  very  considerable  depression.  The 
extended  sphere  for  the  employment  of  tonnage  aiTordcd 
by  the  trade  of  the  north  of  Europe  being  now  thrown 
open  to  British  shipping  was,  he  conceives,  more  than 
compensated  by  the  greater  quickness  with  which  voyages 
were  made  in  consequence  of  the  discontinuance  of  the 
detention  of  convoys  and  other  impediments  arising  cut  of 
the  war,  the  large  amount  of  tonnage  discharged  from  the 
transport  service,  and  the  reduced  cost  of  ship-building 
materials.  The  reduction  of  the  cost  of  materials  had  also 
occasioned  a  great  decline  in  the  value  of  house  propei-ty. 
"  Tluxs,"  he  adds,  "there  was  from  1814  to  181G  [or  rather 
to  1817]  a  very  considerable  depression  in  the  prices  of 
nearly  all  productions,  and  in  the  value  of  all  fixed  property, 
entailing  a  convergeiice  of  losses  and  failures  among  the 
agricultural,  and  commercial,  and  manufacturing,  and  mining, 
and  shipping,  and  building  interests,  which  marked  that 
period  as  one  of  most  extensive  sutiei'ing  and  distress.  Of 
that  great  and  memorable  fall  of  prices  the  principal  part, 
beyond 'that  which  was  the  efl'ect  of  the  seasons,  and  a  recoil 
from  the  extravagant  speculations  in  exportable  commo- 
dities, is  clearly  attributable  to  the  transition  from  war 
to  peace ;  not  from  war,  as  having  caused  extra  demand, 
but  as  having  obstructed  supply  and  increased  the  cost  of 
production."  f  The  number  of  commissions  of  bankruptcy, 
which  had  been  only  1612  in  1814,  was  2284  in  1815,  and 
this  year  rose  to  2731,  of  which  37  were  against  countrj- 
banks.  The  average  price  of  wheat  fell  in  January,  1816, 
to  52s.  IQd. ;  but  then  arose,  first,  a  partial  demand  for  ex- 
port to  the  Continent,  chiefly  for  the  Mediterranean,  and 
then  great  apprehensions  for  the  next  crop,  from  the  incle- 
mency of  the  spring,  which  were  increased  by  such  a  wet 
and  boisterous  summer  as  had  not  occurred  since  17SD,  and 

*  See  Table  in  Tooke's  History  of  Prices,  ii.  II. 
t  History  of  Prices,  i'u  12. 
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were  at  last  fully  justified  by  a  harvest  both  lamentably 
deficient  in  (juautity  and  as  miserably  inferior  in  quality. 
Prices  now  advanced  rapidly  ;  the  average  price  of  wheat, 
which  had  been  r)5.s\  Gd.  in  February,  and  74.s-.  11^/.  in  June, 
reached  82*-.  Id.  in  August,  Imia'.  H)d.  in  October,  and 
lO-'is.  7d.  in  Decenxber.  Mr.  Tooke  holds  that  the  rise 
woidd  have  been  still  greater,  had  it  not  been  for  the  large 
surplus  that  remained  from  former  seasons;  for  the  harvests 
of  Germany,  France,  and  tJie  south  of  Europe  had  been  no 
better  than  our  own.  and,  notwithstanding  the  high  prices, 
the  balance  of  our  imports  of  wheat  for  the  whole  year  did 
not  exceed  10(),uui)  quarters.  Tlie  official  value  of  our  total 
imports  of  foreign  and  colonial  merchandize  fell,  this  year, 
to  27,031,004/.;  that  of  our  exports  to  49,197,8.'Hi/.  The 
real  value  of  British  and  Irish  produce  and  manufactures 
exported  is  stated  to  have  been  41,(;r)7,8r)S/. ;  the  falling  off, 
in  comparison  with  the  last  year,  being  chiefly  in  the  exports 
to  the  south  of  Europe  (from  8,7G4,.'i52/.  to  7,284,4';0/.),  to 
the  United  States  (from  13,2:)5,374/.  to  9,55G,r)77/.),  and 
to  the  West  Indies  and  British  North  America  (from 
10,087,551/.  to  7,010,410/.). 

1817. — The  season  of  181C-17  in  France  was  almost  a 
period  of  actual  famine  ;  and  the  consequence  was  that,  high 
as  the  prices  were  in  this  country,  large  purchases  of  wheat 
were  made  here  in  the  spring  of  this  yt'ar  for  the  French 
government.  It  is  calculated  that  tlii'  whole  (|uaijtily  then 
shipped  to  that  country  from  this  did  not  fall  short  of 
3()0,(;00  quartei-s.  Up  to  the  middle  of  June,  too,  the 
weather  was  unpropitious,  and  the  crops  were  thought  to 
wear  an  unfavourable  appearance.  From  these  causes  the 
prices  of  agricultural  produce,  high  as  they  had  risen  in  the 
latter  part  of  the  last  year,  continued  to  mount  still  higher 
throughout  the  first  half  of  this ;  the  average  price  of 
wheat,  which  Mas  lo4.s.  \d.  in  .laniiary,  having  become 
112s.  8^/.  in  June,  liut  after  this  the  weather  l)Oth  in  France 
and  here  suddenly  underwent  a  great  change  for  the  better, 
and,  the  aitpearance  of  the  crops  becoming  luxuriant  and 
promising,  the  average  price  of  wheat  fell  in  July  to 
102.S.  4(/.,  in  August  to  80.s.  .'jf/.,  and  in  September  to  78.s-.  8d., 
a  rate  which  closed  the  ports.  The  harvest,  however,  had 
been  late,  and  probably  somewhat  deficient,  and  when  sam- 
ples of  the  new  wheat  were  lirought  to  ntarket  it  was  found 
that  the  quality  was  inferior,  and  that  the  grain,  from  being 
damp,  was  unfit  for  inmudiatc  use  ;  while  at  the  same  time 
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there  •was  scarcely  any  surplus  remaining  from  the  scanty 
crop  of  the  last  year.  Prices,  accordingly,  rose  towards  the 
end  of  the  year  :  the  average  price  of  wheat  was  such  as  to 
open  the  ports  again  in  November,  and  it  reached  S4s.  in 
December.  Meanwhile  in  other  articles  a  general  rise  of 
prices  had  been  going  on  ever  since  the  close  of  the  last 
year.  *'  The  very  low  prices  of  1S15  and  181G,"  to  quote 
Mr.  Tooke's  explanation,  "  had  induced  a  greatly  increased 
consumption.  The  stocks  of  importers,  dealers,  and  manu- 
facturers had  become  gi-eatly  reduced ;  and  a  general  con- 
fidence began  to  prevail  among  the  best  informed  per- 
sons in  the  several  branches  of  trade  that  prices  had,  for 
that  period,  seen  their  lowest,  inasmuch  as  the  stock  in 
hand  of  most  of  the  leading  articles  had  become  manifestly 
below  the  average  rate  of  consumption.'"*  Some  of  the 
causes  of  the  falling-ofr  of  supply  he  states  to  have  been, 
the  disinclination  which  had  been  produced  in  the  pre- 
ceding 'year  to  embark  to  the  usual  extent  in  fresh  im- 
portations by  the  great  fall  of  prices  since  1813  ;  and  coin- 
cident with  this  a  very  unpropitious  season,  not  only  in 
this  country,  but  over  a  great  part  of  Europe,  occasioning  a 
failure  of  the  vintage  in  France,  and  reducing  the  produce 
of  silk  and  oil  in  Italy,  besides  directly  or  indirectly  affect- 
ing flax,  tallow,  wool,  hops,  and  many  other  articles.  Thus 
the  imports  of  silk  had  declined  from'  1,800,333  lbs.  in  1815, 
to  1,137,922  lbs.  in  1816;  of  wool,  from  14,991,713  lbs.  in 
1815  to  8,117,804  lbs.  in  1816  ;  of  coffee,  from  815,440  cwt. 
in  1815  to  499,075  cwt.  in  1810  ;  of  hemp,  from  30,575  tons 
in  1815  to  18,473  tons  in  1810  ;  of  flax,  from  17,550  tons  in 
1815  to  12,371  tons  in  1816;  of  tallow,  from  32,r82  tons 
in  1815  to  20,858  tons  in  1810:  of  linseed,  from  706,983 
bushels  in  1815  (the  quantity  imported  in  1814  had  been 
1,304,959  bushels)  to  507, 138"bushels  in  1816.  There  oc- 
curred also  a  nearly  total  failure  of  the  northern  whale- 
fishery,  both  in  18lo'  and  1817.  "  Such  a  falling-off  of  sup- 
ply," 'Ylt.  Tooke  goes  on  to  observe,  '•  was  naturally  calcu- 
lated to  attract  attention  during  the  progress  of  the  importa- 
tions ;  and,  when  these  were  understood  to  be  deficient  in  so 
great  a  degi-ee,  a  general  disposition  among  dealers  to  lay 
in  stocks  became  evident :  such  a  state  of  things  is  usually 
the  precursor  of  a  spirit  of  speculation.  This,  therefore, 
although  not  yet  developed  at  the  close  of  1816,  was  then  oq 

*  History  of  Prices,  ii.  24. 
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the  cvc  of  displaying  itself,  and  the  full  effect  was  exhibited 
in  the  great  rise  of  prices  which  took  place  in  1817  and  in 
1818  of  some  of  the  articles  of  which  there  Mas  so  marked 
a  deficiency  of  supply.  The  most  striking  instances  of  ad- 
vance were  silks,  coffee,  tallow,  linseed,  and  oils,  which  in 
the  course  of  1817  and  1818  experienced  a  rise  o^50  to  loo 
per  cent,  from  their  lowest  point  of  previous  depression."  * 
"In  1815  and  the  early  part  of  181(1,"  he  adds, "'  the  exports 
from  this  country  had  been  made  with  great  forbearance  and 
prudence,  because  almost  every  class  of  merchants  was  at 
that  time  suffering  from  the  effects  of  the  too  great  eager- 
ness of  adventure  of  the  two  preceding  years :  this  general 
forbearance  was,  of  course,  attended  by  a  large  profit  to 
those  who  adventured  ;  and  the  consequence  of  the  favour- 
able result  of  shipments  on  a  small  scale  was,  us  usual 
on  such  occasions,  not  only  that  the  houses  regularly  in  the 
trade  extended  their  shipments,  but  that  fresh  adventurers 
embarked  in  them  to  a  considerable  extent."  f  The  total 
official  value  of  the  imports  rose  this  year  to  30,834,21)1)/. ; 
that  of  the  exports  to  .'jh. 404,1 11/.;  there  having  been,  along 
with  a  falling-ort'  in  the  exports  of  foreign  and  colonial 
Tuerchandize  from  ,1 3,480, 78(i/.  in  181G  to  10,2'.»2,(i84/.,  aa 
increase  in  those  of  British  and  Irish  produce  and  manufac- 
tures from  30,717,070/.  to  40,111,427/.  Yet  the  real  value 
of  the  latter  is  stated  to  have  been  only  41,701,132/.,  or  no 
more  than  in  the  i)receding  year.J  If  this  account  is  to  be 
depended  on,  while  the  j)rices  of  imported  articles  were 
generally  rising  throughout  the  present  year,  those  of  our 
home  j)roduce  and  maiuifactures  must  have  undergone  a 
Very  considerable  decline,  to  the  extent  of  not  less  on  the 
whole  than  about  1.5  per  cent.  The  real  value  of  the  British 
and  Iri>h  produce  and  manufactures  exported  this  year  to 
the  United  States  is  set  down  at  only  (;,y30,35'j/.  :  there 
was  a  slight  increase  in  the  amounts  sent  to  most  other  parts 
of  the  world,  more  especially  to  the  rest  of  America  and  the 
West  Indies,  and  to  Asia. 

1818.— The  weather  throughout  the  greater  part  of  this 
year,  first  a  rather  wet  spring,  then  an  almost  uninterrupted 
drought  from  the  middle  of  May  till  the  middle  of  Septem- 
ber, excited  considerable  fears  for  the  crops,  and  the  effect 
was,  that  not  only  the  prices  of  agricultural  produce  fully 

*  Hintory  of  Priced,  ii.  25.  +  hi.  p.  2fi. 

t  Table  in  I'orter's  I'mifrcst  of  tlio  N.itiuii,  p.  98.  In  Mr.  Porlcr'a 
•econd  tablo,  ^i.  1U2,  the  amount  is  ttateU  as  only  i\,4\)2,il'ii. 
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maintained  for  tlie  first  six  or  seven  months  of  the  year  the 
height  to  "vvhicli  they  had  risen  in  the  preceding  December, 
but  that  large  quantities  of  wheat  (upwards  of  1,500,000  qrs. 
in  all)  were  brought  from  abroad.  The  average  price  of 
wheat  was  84s.  lOd.  in  January,  89s.  8d.  in  April,  and 
8Gs.  Cd.  irt  July.  The  harvest,  however,  turned  out  a  less 
deficient  one  than  had  been  looked  for ;  and  the  price  of 
wheat  declined  to  81s.  3d.  in  August,  and  in  December  was 
only  8Cs.  Sd.  But  the  prices  of  all  other  descriptions  of 
grain  wei-e  still  higher  at  the  close  of  1818  than  they  had 
been  at  the  close  of  1817  ; — barley,  which  in  1817  had'  been 
at  45s.  l\d.,  was  now  at  GSs.  Cd.;  oats,  which  had  been  then 
27s.  lOd.,  were  now  35s.  Id. ;  beans  had  risen  from  54s.  IQd. 
to  76s.:  peas,  from  52s.  lid.  to  70s.*  The  extraordinary 
character  of  the  season  had  given  rise,  Mr.  Tooke  states, 
"  to  extensive  speculations  on  the  apprehended  scarcity  of 
several  descriptions  of  produce,  such  as  spring-corn  and  the 
leguminous  tribes,  which  were  supposed  to  be  irretrievably 
destroyed  by  the  great  drought ;  and  this  circumstance,  he 
observes,  contributed,  with  the  deficiency  of  imported  pro- 
duce, greatly  to  extend  the  sphere  of  speculation."  In  the 
latter  part  of  the  year,  however,  he  proceeds,  "  the  causes  of 
casual  scarcity  of  supply,  which,  as  has  been  seen,  had  been 
the  occasion  of  the  high  prices,  had  ceased  to  operate,  and  a 
change  was  thenceforward  in  progress,  tending  to  the  resto- 
ration of  abundance,  and  to  the  consequent  subsidence  of 
prices.  This  tendency  had  already  become  manifest  in 
most  articles  at  the  close  of  181 8. "f  In  a  subsequent  page  a 
comparative  table  is  given  of  the  imports  of  various  lead- 
ing articles  in  1817  and  1818;  from  which  it  appears 
that  the  imports  of  silk  rose  from  1,177.693  lbs.  in  1817,  to 
2,101.618  lbs.  in  1818  ;  of  wool,  from  14,715,843  lbs.  in  1817 
to  26,40.5,486  lbs.  in  1818;  of  cotton,  from  124,912,968  lbs. 
in  1817  to  177,282,158  lbs.  in  1818  ;  of  hemp,  from  22,863 
tons  in  1817  to  33,020  tons  in  1818  ;  of  tallow,  from  19,298 
tons  in  1817  to  27,149  tons  in  1818  ;  of  linseed,  from  162,759 
quarters  in  1817  to  237,141  quarters  in  1818.  The  total 
oSicial  value  of  the  impoi-ts  in  1818  was  36,885,182'.;   that 

*  Tooke's  History  of  Prices,  ii.  23.  Mr.  Tooke,  in  this  place,  calcu- 
lating by  the  imperial  measure,  states  the  average  price  of  wheat  at  the 
close  uf  1818  to  have  been  78s.  lOrf.  \Ve  shall  adhere  throughout  to  the 
Winchester  quarter,  according  to  which  the  averages  for  every  month, 
from  1793  to  1837  inclusive,  are  given  bv  him  in  a  table  at  page  300. 

t  Id.  p.  27. 
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'•f  llie  exports  53,56«),438/.,  of  which  42,7(10,521/.  is  set  doMu 
to  thy  account  of  British  and  Irisli  produce  and  manufac- 
tures. The  real  vahie  of  the  Britih.h  and  Irish  produce  and 
manufactures  exported  is  stated  to  have  been  40,112,800/., 
which,  measured  by  the  official  estimate  of  quantity,  would 
imply  a  considerable  rise  of  prices  in  such  goods  iu  the 
course  of  this  year.  The  iucreai>e  of  exports  of  home  pro- 
duce and  manufactures  was  chiefly  to  the  United  States,  to 
which  there  Mas  now  sent  to  the  value  of  9,451,009/.,  and  to 
.'>outh  America,  to  which  there  was  sent  to  the  value  of 
.3,99.5,757/.  (the  value  sent  iu  1817  Ixjiug  only  2,051.337/.). 

1819.— The  winter  of  1818-1819  was  remarkably  mild, 
the  spring  that  succeeded  was  very  forward,  and  the  favour- 
able appearances  of  the  crops  were  followed  by  a  harvest  of 
at  least  average  productiveness.  In  these  circumstances,  and 
after  the  large  importations  of  the  preceding  year,  the  prices 
of  agricultural  produce  naturally  fell:  the  average  price  of 
wheat,  which  was  79*\  3tl.  in  January,  was  (.•Ss.  !('(/.  in  June, 
and,  although  it  afterwards  rallied  so  far  for  a  few  weeks  as 
to  reacli  75s.  iu  August,  it  hud  fallen  again  by  December  to 
ui'.s.  3</.,  with  a  tendency  to  a  still  farther  decline,  which 
went  ou,  as  we  shall  find,  with  little  interruption  for  the 
next  three  years,  till  it  sank  to  not  much  more  than  the  half 
of  that  height.  Now,  also,  in  the  begimiing  of  this  year  be- 
gan to  be  experienced  the  natural  consequences  of  the  over- 
importation  of  nearly  all  descriptions  of  goods  iu  the  pre- 
ceding year.  It  appears  that  the  entire  quantity  of  colonial 
and  foreign  produce  imported  and  retained  fur  home  con- 
sumption iu  1818  was  nearly  a  third  greater  than  in  1817, 
and  more  than  twice  as  great  as  in  1810.'*  Hence  a  great 
fall  in  tlie  prices  of  all  descriptions  of  such  produce,  and  of 
coui*se  the  ruin  of  great  numbers  of  the  importing  specu- 
lators. "  The  largest,"  says  Mr.  Tooke,  "in  point  of  amount 
of  the  articles  of  wiiich  there  was  so  great  an  excess  of  the 
importation  wius  cotton  :  and  it  was  in  this  article  that  the 
fall  in  price  was  the  greatest,  and  the  failures  among  those 
concAirned  iu  it,  conseejuently,  the  most  extensive.  The  error 
usual  ou  such  occasions  had  been  committed ;  the  stocks  on 
the  spot  had  been  greatly  reduced  in  ISIO,  and  a  rise  of 
price  of  tliis  reduced  stock  was  perfectly  justified  ;  but  tlien, 
as  in  more  recent  instances,  the  advanced  price  was  not  con- 
fined to  the  small  stocks  on  the  spot,  but  wxs  paid  for  large 
•  Sec  CooiDarutivc  St.itcirent  in  Tooke'*  Ilittor.  of  Pricrf,  ii.  f>2. 
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quantities  iu  the  countries  of  gro-n-th,  to  be  shipped  hither."* 
BoAved  Georgia  cotton  now  fell  from  Is.  lOd.  per  lb.,  -which 
it  had  reached  between  181G  and  ISIS,  to  Is.  "  The  result 
of  over-trading  on  so  large  a  scale,"  continues  Mr.  Tooke, 
"  was  experienced  in  numerous  and  extensive  failures,  which 
began  in  the  latter  part  of  ISIS,  and  continued  more  or  le?s 
through  the  earlier  part  of  1819.  Importers,  speculators, 
and  manufacturers  were  successively  ruined  by  having  em- 
barked too  largely  upon  the  anticipation  of  the  maintenance 
of  the  former  range  of  high  prices.  There  were  also  very 
extensive  failures  in  Xew  York,  but  more  especially  in 
Charlestowu,  and  other  southern  ports  of  the  United  States, 
at  the  close  of  ISIS,  and  at  the  commencement  of  1819." 
Before  the  autumn  of  1819,  however,  every  vestige  of  com- 
mercial discredit  had  disappeared ;  although  prices,  with 
few  exceptions,  continued  to  decline  for  several  years  from 
other  causes.  '•  The  sources  of  supply  of  all  the  raw  mate- 
rials of  our  principal  manufactures,"  ^Mr.  Tooke  observes, 
"  were  experiencing  a  progressive  extension,  at  a  diminished 
cost  of  production  ;  and,  although  there  had  been,  in  the  two 
or  three  years  immediately  following  1818,  a  slight  falling- 
olf  in  the  amount  of  imports  of  some  of  the  articles,  there 
was  a  progressive  increase  on  the  average  of  three  years, 
compared  with  the  average  of  any  preceding  three  years."t 
In  February  of  this  year  committees  of  inquiry  into  the 
state  of  the  currency  were  appointed  by  both  Houses  of  Par- 
liament, with  the  avowed  object  on  the  part  of  the  govern- 
ment of  taking  measures  for  the  resumption  of  payments  in 
cash  by  the  Bank  of  England ;  and  the  act  for  that  purpose, 
the  59  Geo.  III.,  c.  78,  commonly  called  Peel's  Act,  was 
passed  in  the  course  of  the  same  sessiou.  But  these  proceed- 
ings do  not  appear  to  have  had  any  effect  whatever  at  the 
time  either  upon  prices  or  upon  the  circulation.  In  fact,  as 
INIr.  Tooke  has  observed,  had  it  not  been  for  the  derangement 
of  our  currency  occasioned  by  the  large  financial  operations 
of  the  continental  states  iu  1817  and  IS  18,  in  which  two 
years  loans  were  raised  by  France,  Prussia,  Austria,  and 
liussia  to  the  amount  of  3S,G00,000Z.,  "  the  resumption  of 
cash  payments,  in  this  country,  would  have  taken  place  as  a 
matter  of  course  in  1818."  J  The  total  official  value  of  our 
imports  fell  again  in  1819  to  30,776,810/.;  and  that  of  our 

*  History  of  Prices,  ii.  77.  \  Id.  ii.  79.  +  Id-  ii.  91. 
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r\porb  vas  ouly  43,4.j8,089/.  ;  that  of  tlie  exports  of  Dri- 
tish  and  Irish  produce  and  iiianufactiiros  l)eiiig  reduced  to 
3.'J,r)34,17«</.  Tlie  real  or  declared  value  of  tlie  British  and 
Irish  produce  and  manufoctures  exported  in  tliis  year  is 
stated  to  have  been  34,881,727/.:  the  diminution  of  such 
exports  extending  to  all  part.^  of  the  uorld,  but  in  the  great- 
est degree  to  the  United  States  (the  amount  sent  to  wliicii 
was  only  4,029,81')/.),  to  the  British  North  American  Colo- 
nies, the  West  Indies,  and  Central  and  South  America. 
The  value  sent  to  the  North  of  Europe  Avas  reduced  from 
11, 809,243/.  to  9,825,397/. ;  that  sent  to  the  South  of  Europe, 
from  7,(;30,139/.  to  C,895,25."j/. 

182(».— A  rather  rigorous  winter  in  1819-1820,  followed 
by  a  cold  and  backward  spring,  gradually  raised  the  prices  of 
agricultural  produce,  till,  after  a  slight  depression  occasioned 
by  a  few  fine  days  in  the  latter  part  of  June,  the  average 
price  of  wheat  had  risen  by  August  to  72*;.  bd.  The  weather 
now,  however,  became  stjadily  brilliant  and  genial,  and  the 
crop  proved  both  one  of  the  most  abundant  and  one  of  tlie 
finest  ([uality  ever  known.  The  consequence  was  progres- 
sive diminution  of  prices,  till  the  average  price  of -wheat  had 
fallen,  by  the  end  of  the  year,  to  54*.  (■(/.  Mr.  Tooke  is  of 
opinion  that  the  actual  circumstances  of  the  case  might  veiy 
well  have  produced  a  still  greater  declension.  The  crop 
appears  to  have  been  full  a  third  al)ove  an  average  one ; 
"but  it  was  not,"  he  observes,  "  till  the  following  two  or 
three  years,  during  which  wheat  of  the  harvest  of  1820  con- 
tinued'to  ai)pear  in  the  markets,  that  the  exuberant  produce 
of  that  season  became  generally  known."*  The  total  offi- 
cial value  of  our  imports  rose  in  1820  to  32,438,(;50/. ;  and 
that  of  our  exports  to  48,951,537/.,  of  which  the  British  and 
Irish  produce  and  manufactures  amounted  to  38,395,025/. 
The  real  or  declared  value  of  the  Briti.'^h  and  Irish  produce 
and  manufactures  exported  is  set  down  at  3(3,120,322/.; 
there  beiu^  an  increase  of  such  exports,  as  comi)artd  witli 
the  precedmg  year,  to  all  parts  of  the  world,  except  only  tlie 
United  States  of  America,  to  which  there  was  a  falling-off 
from  4,929,815/.  to  3,875,280/.,  and  the  British  West  Indies 
and  North  American  Colonies,  to  which  there  was  also  a 
foil ing-oflf  from  0,801,314/.  to  .5,750,804/.  There  was  an  in- 
crease to  the  Northern  States  of  Europe  from  0,895,397/.  to 
11,289,891/.;  to  tlie  South  of  EuroiK.-  from  0,89.5,255/.  to 
7,130,012/.;  and  to  A.sia  from  2,71.5.018/.  to  3,810,290/. 
•  History  of  Pricts,  ii.  83. 
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1821. — A  mild  winter  in  1820-21,  and  a  rather  forward 
spring,  had  the  effect  of  continuing  the  decline  of  prices,  till, 
in  July  1821,  the  average  price  of  wheat  had  fallen  to  51s. 
That  month,  however,  was  showery  and  cold  ;  and  the  pre- 
valence of  wet  weather  occasioned  such  apprehensions  in 
regard  to  the  harvest,  that  a  speculative  rise  now  took  place, 
which  by  September  reached  G2s.  3c/.  But  when  it  was 
found  that,  although  the  condition  of  the  Avheat  had  suffered 
considerably,  the  produce  was  nevertheless  of  much  more 
than  average  amount,  while  there  were  also  still  large  quan- 
tities of  old  corn  coming  forward,  this  upward  tendency  was 
checked  and  reversed,  so  that  by  December  the  average  price 
had  fallen  to  -iOs. ;  and  the  decline,  as  we  shall  find  presently, 
did  not  stop  at  that  point.  For  tlds,  however,  there  were  two 
causes:  "The  quality  of  all  the  wheat  of  1821,"  says  ^Ir. 
Tooke,  '•  was  very  inferior  ;  and  this  inferiority  of  quality  is 
to  be  taken  into  consideration  in  the  comparative  view  of  the 
low  averages  of  the  follov.iug  year."  And  he  quotes  tlie 
evidence  given  before  the  Lords'  Committee  on  Agriculture 
in  183(3,  by  Joseph  Sanders,  Esq.,  who,  when  asked  to  what 
he  attributed  the  fall  of  corn  in  1822,  answered,  "  to  the  very 
extraordinary  crop  in  the  year  1820,  and  to  the  very  singular 
crop  in  the  year  1821  ; — 1821  was  a  crop  on  the  largest  scale ; 
I  hardly  ever  knew  a  larger  crop ;  but  it  was  very  much 
dauiagsd  in  quality  by  rain ;  the  quality  was  injured,  and 
the  value  was  lowered  in  the  market."  The  outcry  of  agri- 
cultural distress,  which  always  rises  upon  a  decline  of  prices, 
had  by  the  beginning  of  this  year  waxed  so  strong,  that  iu 
Z\Iarcli  a  committee  v.as  appointed  by  the  House  of  Commons 
to  inquire  into  the  causes  of  the  alleged  state  of  things,  and 
the  means  of  remedy ;  but,  although  it  presented  a  very  able 
report,  nothing  was  for  the  present  actually  done  in  the 
matter.  The  official  value  of  the  imports  declined  this 
year  to  30,792,7GC/. ;  but  that  of  the  exports  rose  to 
41,461,433/.,  of  vthich  the  exports  of  British  and  Irish  pro- 
duce and  m.anufactures  amounted  to  40,831,744/.  The  rtal 
or  declared  value  of  British  and  Irish  produce  and  manu- 
factures exported  is  stated,  however,  to  have  been  only 
36,333,102/.,  or  very  little  more  than  that  of  the  preceding 
year.  The  low  prices  of  food  had  therefore,  as  usually 
happens,  been  accompanied  by  a  fall  iu  the  prices  of  other 
home  produce,  produced  perhaps,  in  part,  by  a  fall  of  wages, 
in  part  by  the  more  eager  rivalry  and  underselling  incident 
to  a  glut  of  capital  and  a  low  rate  of  interest.    The  most 
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remarkable  points  of  difference  between  the  export  trade  of 
tliis  and  the  hist  year  were,  that  the  real  value  of  the  exports 
to  Northern  Europe  was  now  only  li,<i44,l. ')")/.,  and  of  those 
to  Southern  Europe  only  G,Sr)9,'287/. ;  but  that  those  to  the 
United  States  of  America  had  increased  to  G, '2 14,875/.  This 
year  is  memorable  for  the  proposal  now  first  made  by  the 
Government  to  abandon  the  restrictive  principle  of  the  Na- 
vigation Laws,  which  had  regulated  our  commercial  policy 
ever  since  the  time  of  the  Commonwealth.  The  measures 
intended  to  be  adopted  to  consolidate  as  well  as  to  liberalize 
the  vast  body  of  laws  (nearly  2000  in  numljcr)  relating  to 
both  the  foreign  and  the  home  trade  of  the  country,  were 
explained  to  the  House  of  Commons  on  the  25th  of  June,  by- 
Mr.  (afterwards  Lord)  Wallace,  vice-president  of  the  Hoard 
of  Trade:  but  the  motion  with  which  he  concluded  for  the 
present  only  went  the  length  of  asking  leave  to  bring  in  the 
necessary  bills,  which  was  granted. 

The  act  of  1819  had  provided  that  the  resumption  of  cash 
pa}Tnents  should  take  place  in  1823.  In  point  of  fact,  how- 
ever, the  Hank  exchanged  its  notes  for  gold  on  demand  from 
the  1st  of  May,  1821,  The  actual  duration  of  the  suspension, 
therefore,  was  about  twenty-four  years.  No  demonstration 
in  economical  science  can  be  more  complete  than  that  which 
lias  been  given  by  Mr.  Tooke  in  the  admirable  work  to 
•which  Me  have  so  often  had  occasion  to  refer,  of  the 
groundlessness  of  the  notion,  so  clamorously  maintained 
by  a  certain  sect  of  politicians,  or  political  economists,  that 
the  great  rise  of  prices  experienced  throughout  a  portion 
of  this  space  was  the  effect  of  the  state  of  the  circulation. 
He  has  shown  that  there  is  no  parallelism  whatever  be- 
tween the  amount  of  the  issues  of  the  l^aiik  during  the 
suspension,  and  the  course  of  ])rices  which  they  are  supposed 
to  have  affected  or  determined.  Pricis  sometimes  fell,  under 
tliis  state  of  the  currency,  while  the  Hank  Mas  extending  its 
issues,  and  at  other  times  rose  mIuIc  it  Mas  contracting  them. 
But  Mhat  is  still  more  decisive  is  the  fact,  that,  for  the  most 
part,  neither  the  rise  nor  the  fall  of  prices  Mas  general ;  but, 
■while  one  class  of  commodities  became  dearer,  another  class 
at  the  same  time  became  cheaper.  Nor  mus  there,  in  point 
of  fact,  either  generally,  or  in  any  particular  region  of  prices, 
such  a  rise  or  steadily  maintained  elevation  as  the  theory  as- 
sumes to  have  been  produced  by  the  increase  of  the;  Hank 
issues  :  as  there  Mere  occasional  dear  years  in  m  hat  is  looked 
upon  by  this  theory  as  the  era  of  low  prices,  so  there  mcix* 
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several  cheap  years  in  what  is  described  as  the  succeeding 
era  of  excessive  issues  and  high  prices.  Even  the  slight  and 
imperfect  sketch  that  has  been  given  above  of  the  histoiy  of 
our  commerce  during  the  suspension,  the  materials  of  which 
have  been  chiefly  taken  from  Mr.  Tooke's  work,  sufficiently 
indicates  the  true  origin  and  regulating  causes  of  these  fluc- 
tuations. The  low  prices  were  in  all  cases  the  effect  of 
abundance,  the  high  prices  of  scarcity — of  abundance  and 
scarcity,  either  real  or  apprehended :  and  the  abundance  or 
the  scarcity  was  occasioned,  not  by  the  issues  of  the  Bank  at 
all,  but  by'the  variations  of  the  seasons,  and  the  other  circum- 
stances affecting  production,  and  by  the  greater  or  less  suc- 
cess of  the  measures  that  were  taken  on  the  one  hand  to 
prevent,  on  the  other  to  carry  on  and  extend,  commercial  in- 
tercourse. The  only  way  in  which  the  Bank  can  have  ever 
aided  in  elevating  prices  is,  that  it  may  have  sometimes  by 
an  increase  of  its  issues  encouraged  and  assisted  the  specu- 
lative over-trading  of  the  moment ;  but  no  permanent  eleva- 
tion of  prices  could  have  been  thus  produced ;  for,  as  may  be 
seen  from  the  rapid  chronological  survey  that  has  just  been 
taken,  if  such  speculation  raises  prices  at  first,  its  inevitable 
result  in  the  end,  and  usually  after  a  very  short  time,  is  to 
bring  about  a  fall  at  least  equal  to  the  rise.  The  commodi- 
ties the  high  price  and  scanty-  stocks  of  which  tempted  spe- 
culation are  soon  made  plentiful  and  cheap  by  the  over- 
importation  or  over-production,  in  one  or  other  of  which  the 
speculative  trading  must  have  consisted  or  issued.  The  truth 
is,  that  the  Bank  had  no  power  to  do  what  it  is  often  charged 
with  having  done  under  the  suspension  of  cash  payments, 
namely,  to  issue  any  quantity  of  paper  it  chose.  The  fact 
appears  to  be,  that  it  is  only  a  cei-tain  amomit  of  currency, 
whatever  be  its  description,  whether  it  be  in  specie  or  in 
paper,  which  a  country  can  be  made  to  maintain  at  any  par- 
ticular time  :  money,  in  whatever  form,  is  merely  a  commo- 
dity, of  which  the  community  at  any  particvdar  moment 
wants  only  so  much,  and  will  not  be  forced  to  employ  or 
absorb,  or,  as  we  should  say  in  the  case  of  any  other  commo- 
dity, to  consume,  a  larger  quantity'.  Individual  speculators, 
of  course,  will  take  as  much  as  they  can  get  of  this,  or 
of  any  other  article ;  but  what  we  mean  is,  that  no  more 
than  a  certain  quantity  can  be  thrown  into  and  kept  in 
general  circulation.  Whether  it  be  in  the  form  of  specie  or 
of  paper,  the  over-issue,  or  excess  howsoever  produced,  will 
infallibly  be  thrown  oflF,  just  as  a  superfluous  quantity  of  any 
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of  the  ingredients  -NTould  be  rejected  and  left  inactive  in  a 
chemical  mixture.  There  is  a  point  of  saturation  as  invinci- 
ble in  the  one  case  as  in  the  other.  One  of  the  wa}  s,  it 
is  true,  in  which  the  excess  of  an  inconvertible  paper  currency 
may  be  partially  corrected,  is  by  tlic  paper  becoming  depre- 
ciated, or  losing  part  of  its  value  as  measured  in  specie. 
And  this  did,  to  some  extent,  befall  the  paper  of  the  Bank  of 
England  during  a  portion  of  the  time  over  which  the  suspen- 
sion of  payments  in  cash  extended.  The  rule,  as  on  several 
occasions  stated  by  themselves,  upon  which  the  directors 
then  acted  in  ri-gulating  the  amount  of  their  issues,  was  to 
look  simply  to  the  demand  for  the  discount  of  good  bills  at 
five  \)QY  cent.  The  state  of  the  exchanges  with  other  coun- 
tries they  avowedly  disregarded.  If  they  had  always  con- 
tracted their  issues  when  the  foreign  exchanges  were  falling, 
whatever  might  have  been  the  number  of  bills  pi-esented  to 
them  for  discount  at  the  arbitrary  rate  of  interest  they  had 
fijted  upon,  it  is  probable  that  the  immediate  inconvertibility 
of  their  paper  might  not  have  affected  its  value  at  all.  The 
effect  of  the  principle  they  followed  was,  in  truth,  to  leave 
the  amount  of  the  circulation  to  be  determined  mainly  by 
the  fluctuations  in  the  current  rate  of  interest,  the  rise  of  that 
rate  at  any  moment  to  or  beyond  five  per  cent,  bringing 
al)Out  the  demand  for  an  extension  of  their  issues  to  w  hicli 
they  Mere  accustomed  to  yield.  In  this  way  they  probably 
in  some  cases  encouraged  the  spirit  of  speculation  wliich  it 
would  have  been  better  for  the  public  that  they  should  have 
checked  :  and  they  were  also  undoubtedly  led  to  give  au 
undue  enlargement  to  tlie  circulation  to  some  extent,  the 
effect  r)f  which  was  a  certain  depreciation  of  liank  paper. 
But,  after  all,  this  effect  was  pr()V)ably  produced  more  by  the 
advances  of  the  liank  to  govenmient  than  by  its  discount  of 
private  bills.  No  difference  between  the  value  of  paper  and 
that  of  gold  was  experienced  till  18i)l,  the  ounce  of  gold 
down  to  that  year  bringing  in  the  market  no  higher  price  in 
Bank  paper  than  .'}/.  17j».  H)^<f.,  its  mint  value.  In  1801, 
however,  tiiking  the  avt-rape  of  the  year,  an  ounce  of  gold 
was  not  to  be  obtained  for  less  than  4/.  .'»«.  in  Hank  currency, 
indicating  a  depreciation  of  the  latter  to  the  extent  of 
8/.  7».  8f/.  per  cent.;  in  18(i2  tlu'  average  per-ccntage  of  de- 
preciation was  reduced  to  7/.  .Os.  Ukl.;  from  18(i.'l  to  18(19 
inclusive  it  was  only  2/.  I -is.  2d.  ;  in  ISlti  it  rose  to  1.1/.  'J*.  i]d. ; 
in  1811  it  was  7/.  \r>s.  MUl.  (when  Mr.  Vansittiirt  got  the 
House  of  Commons  to  pass  his  famous  third  resolution,  that 
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Bank  notes  had  hitberto  been,  and  were  then,  held  to  be 
equivalent  to  the  legal  coin  of  the  realm);  in  1812  it  M-as 
20/.  U*.  9^.;  in  1813  it  was  22/.  IS*.;  in  1S14  it  was 
25/.  '2s.  6d. ;  that  is  to  say,  an  ounce  of  gold  could  not  at 
that  time  be  purchased  for  less  than  5/.  4*.  in  Bank  paper. 
This,  however,  was  the  extreme  point  to  which  the  deprecia- 
tion went;  in  ISlo  and  1816  it  was  only  16/.  14s.  3d.;  in 
1817  it  was  reduced  to  2/.  IS*.  2f/. :  in  1819  it  rose  again  to 
4/.  9a.;  but  in  1820  it  fell  to  21.  12s.;  and  in  1821,  on  the 
resumption  of  cash  payments,  Bank  paper  rose  to  tlie  full 
value  of  gold.  We  are  not,  however,  entitled  to  assume  that 
even  the  excess  of  value  which  gold  appears  from  this  account 
to  have,  in  point  of  fact,  maintained  over  Bank  paper  during 
the  twenty  years  from  1801  to  1820  inclusive  was  wholly 
the  consequence  of  the  over-issue  of  Bank  paper.  Part  of  it 
may  very  possibly  have  arisen  from  a  temporary  scarcity  of, 
or,  which  is  the  same  thing,  an  extraordinary  demand  for, 
gold,  which  would  have  raised  the  market  price  of  that 
metal  above  the  mint  price  imder  any  state  of  the  circula- 
tion. As  for  the  issues  of  the  Bank,  it  is  to  be  remembered 
that,  although  the  immediate  convertibility  of  the  paper  into 
gold  was  suspended,  they  never  were  made  except  under  the 
responsibility  imposed  by  the  expectation  that  the  system  of 
cash  payments  would  be  ultimately  resumed.  A  few  theorists, 
or  a  portion  of  the  public,  may  have  doubted  if  the  resump- 
tion would  ever  be  effected  or  attempted;  but  there  is  no 
reason  to  suppose  that  either  the  government  or  the  Bank 
directors  ever  had  any  doubt  about  the  matter.  We  gave  in 
the  last  chapter  an  accoimt  of  the  average  amount  of  Bank 
paper  in  circulation  at  various  periods  down  to  1801.  On 
tlie  31st  of  August  in  that  year,  as  there  stated,  the  entire 
amount  of  Bank  paper  in  circulation,  including  both  Bank 
notes  and  Bank  post-bills,  was  14,556,110/.  On  the  same 
day  in  1806  it  was  21,027,470/.;  but  in  1808  it  had  been  re- 
duced again  to  17,111,290/.  On  the  31st  of  August,  1810, 
however,  it  was  24,793,990/.;  in  1814  it  was  28,368,290/.; 
and  in  1817  it  was  29,543,780/.  This  was  the  highest 
amount  it  ever  reached ;  by  the  31st  of  August,  1819,  it  had 
declined  to  25,252,690/. ;  and  on  the  26th  of  February,  1820, 
it  was  only  23,569,150/.  The  quantity  of  country -bank 
paper  was  also,  of  course,  considerably  augmented  during 
the  suspension  of  cash  payments ;  but,  after  all,  the  entire 
increase  of  the  paper  currency  that  took  place  was  probably 
very  little  greater  than  was  fairly  demanded  by  the  nearly 
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complete  withdraual  of  gold  from  tlie  circulation,  by  the 
growth  of  the  population,  and  by  the  extension  of  commer- 
cial transactioiis.  The  amount  of  bullion  in  the  cofiers  of 
the  IJank,  uhich  had  been  7,0(iO,7SU/.  on  the  31st  of  August, 
1790,  gradually  declined  till  it  was  only  3,r>0-2,')OVl.  in  18t  3. 
From  this  point  of  depression  it  rose  to  be  7,C24,5UO/.  in 
18)5;  and  iu  1808  it  was  still  0,015,940/.  In  18G9,  how- 
ever, it  was  only  3,052,  ISu/.;  and  by  1814  it  had  sunk  to 
2,097,08(7.  It  was  never  again  quite  so  low  as  this,  thougli 
it  varied  much  in  subsequent  years;  having  been  7,5G2,78u/. 
iu  1810,  11,008,200/,  iu  1817,  0,303,100/.  iu  1818,  3.5'.t5,3oo/. 
in  1819,  and,  again,  8,21  l,OSu/.  in  August  1820.  But  it  often 
niiderwent  great  fluctuations  even  iu  the  course  of  the  same 
year.  Since  the  resumption  of  cash  payments,  and  the  con- 
sequent regulation  of  the  currency  principally  through  the 
action  of  the  foreign  exchanges,  that  is  to  say,  its  increase 
during  a  favourable  state  of  the  exchanges,  when  bullion  is 
sent  to  the  15ank  to  be  exchanged  for  notes,  and  its  diminution 
by  the  demand  for  gold  in  the  opposite  state  of  things,  the 
directors  profess  to  have,  as  far  as  possible,  made  it  a  rule  to 
liave  always  as  much  coin  and  bullion  in  their  coflers  as 
should  together  amount,  when  the  exchange  is  at  par,  to  a 
third  i)art  of  the  Bauk's  liabilities,  including  deposits  as  well 
as  issues.  In  1810  the  capital  of  the  Bank  was  rai.-cd  to 
14,553,tH)0/. ;  and  in  1807  the  dividends  had  been  raised  to 
10  per  cent.,  at  which  rate  they  remained  till  1823,  when 
they  were  reduced  to  8  per  cent.  Iu  1833  the  privileges  of 
the  liank  Mere  renewed  and  continued,  with  modifications,  to 
August  1844. 

1822. — A  continuance  of  the  same  circumstances  which 
had  characterized  the  two  last  years  produced,  in  an  increused 
degree,  the  same  etfects  in  this.  "  The  season  of  1822,"  to 
quote  Mr.  Tooke's  description,  "Mas  throughout  remark- 
ably fii.e  ;  a  mild  winter,  a  genial  spring,  and  a  hot  summer. 
Tlie  .'pring  crops  suflered  from  drought,  but  the  wheats 
were  universally  good  iu  quality,  and  proved  to  be  of  full 
average  produce;  and  as  thc-y  were  secured  early,  and  in 
condition  for  immediate  use,  the  markets  Mere  very  larjjely 
supplied  Milh  neM-  corn,  Mhile  there  Mas  still  a  great  bulk  of 
old  of  inferior  (juality  pressing  for  sale.  And,  Mhile  there 
was  thus  a  great  pressure  on  the  markets  of  the  supplies  of 
the  groMth  of  liritaiu,  the  imports  from  Irelanil  had  ac- 
quired an  extension  iH'yond  all  expectation:  thus,  iu  1820 
and  1821,  the  imi)ortationof  M-heat  aloue  amounted  to  nearly 
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one  million  of  quarters,  -whereas  in  1817  there  had  been  a 
balance  of  export  to  Ireland,  and  in  1818  the  balance  of  im- 
orts  Avas  only  100,G38  quarters."*  A  regular  decline  of 
price?,  accordingly,  went  on  throughout  the  year,  till  by 
December,  the  average  price  of  wheat  had  fallen  to  33s.  lie/. 
The  prices  of  meat  were  also  greatly  reduced,  and  by  a 
similar  cause,  the  abundance  of  cattle  brought  to  marnet : 
the  neat  cattle  sold  at  Smithfield,  which  in  1820  were  only 
132,933,  in  1822  were  142,043;  the  sheep  and  lambs,  which 
were  only  947,990  in  1820,  were  1,340,100  in  1822;  and  in 
Liverpool,  Hull,  and  all  the  other  markets  in  England,  the 
increase  was  equally  great. f  The  fact  has  been  broadly 
denied,  but  it  is  clearly  established  by  ;Mr.  Tooke  that  the 
fall  in  the  prices,  not  only  of  corn,  but  of  most  other  articles 
of  consumption,  between  1817  and  1822,  was  still  greater  in 
France  and  throughout  most  of  the  continent  of  Europe  than 
in  this  country.  "  And  it  is  to  be  observed,"  he  adds,  after 
giving  liis  proofs,  "  that  these  were  prices  not  acted  upon  by 
any  infiuence  from  hence,  inasmuch  as  the  principal  rise  of 
them  had  not  been  preceded  by  any  demand  for  export  hither, 
and  the  fall  was  so  much  greater  and  more  rapid  than  that 
which  had  occurred  here  ;  besides  that  the  places  were  few 
of  them  in  direct  communication  for  the  purposes  of  the 
coni  trade  with  this  country.  In  none  of  the  states  in  which 
this  great  transition  from  high  to  low  prices  took  place,  does 
it  seem  to  have  occurred  to  the  government,  or  to  their  sub- 
jects, that  it  had  its  origin  in  any  but  the  veiy  obvious 
causes  ;  namely,  the  chance  from  bad  to  plentiful  seasons, 
and  the  removal  of  obstructions  to  foreign  supplies."^  A 
second  committee  of  the  House  of  Commons  was  appointed 
early  this  year  to  inquire  into  the  complaints  of  the  agricul- 
tural interest ;  and,  upon  its  recommendation,  parliament 
passed  a  new  corn  law,  professing  to  relax  the  law  of  1S15, 
by  allowing  impoi'tation  when  the  price  of  the  quarter  of 
wheat  should  reach  70s.,  instead  of  SOs.,  and  with  a  propor- 
tionate reduction  for  other  grain ;  but  in  realitj-  extending 
instead  of  contracting  the  limit  of  prohibition,  by  raising 
the  duty  to  17s.  on  Mheat  (and  proportionally  on  other 
grain)  for  the  first  three  months  after  the  opening  of  the  ports, 
if  the  price  should  continue  under  80s.,  to  be  reduced  to  12s. 
only  after  the  expiration  of  that  term,  to  lOs.  for  the  first 
three  months  after  the  price  should  have  come  to  range  be- 
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tween  SOs.  and  S.j*.,  to  5*.  after  the  expiration  of  that  term 
with  such  range  of  prices,  and  to  1«.  only  after  the  price 
should  have  reached  85*.  In  point  of  fact,  therefore,  the 
price  at  which  importation  became  free,  or  was  allowed  on 
the  payment  of  a  nominal  duty,  was  raised  by  this  act  from 
80«.  to  3')s.  But  it  was  provided  that  the  new  law  should 
not  come  into  oi)eration  until  the  ports  should  be  open  under 
the  law  of  1815,  by  the  average  price  of  wheat  reaching  SO*.  ; 
nud  this  did  not  happen  so  long  as  the  act  of  1822  remained 
in  force,  so  that  it  never  actually  came  into  operation. 
Another  plan  that  Mas  adopted  by  the  government  under  the 
pressure  of  the  demands  made  upon  them  by  the  agricultural 
interest,  was  to  propose  to  parliament,  immediately  after  the 
openir.g  of  the  session  in  February,  certain  resolutious  autho- 
rizing an  issue  of  exchequer  bills  to  the  amount  of  4,UU(),0i;0/., 
to  be  advanc'-d  in  loans  to  parishes,  and  for  the  promotion  of 
public  works.  "  This  notable  scheme,"  observes  Mr.  Tooke, 
"  was  with  a  view,  as  it  was  intimated,  of  enlarging  the  cir- 
culation and  stimulating  speculation,  or,  in  other  words, 
raising  prices  :  the  resolutions  were  passed,  and  the  powers 
were  granted ;  but  they  failed  egregiously  of  the  proposed 
effect.  The  circulation  of  bank-notes,  an  increase  of  which 
was  the  professed  object  of  the  measure,  was  diminished  in- 
stead of  being  enlarged,  between  February  and  August  1822  ; 
and,  althougli  the  securities  of  the  IJank  were  increased  by 
l,20(»,(><>ii/.  in  August,  as  compared  with  February,  1822, 
that  increase  was  more  than  compensated  by  an  increase,  on 
the  other  hand,  of  the  deposits  to  the  amount  of  1,700,0UU/. 
But  the  main  purpose,  namely,  that  of  raising  prices,  was  so 
far  from  being  accomplished,  that  they  fell  progressively  to 
the  end  of  the  year,  and  a  twelvemonth  elapsed  before,  from 
totally  distinct  causes,  the  prices  of  provisions  experienced 
the  so  much  desired  advance."*  lint  in  fact,  the  alleged 
distress  was  felt  by  nobody  except  holders  of  grain  :  to  the 
bulk  of  the  community  the  cheapness  of  provisions  was  of 
coui-se  the  greatest  of  blessings.  In  the  very  speech  in  which 
he  introduced  the  above-mentioned  resolutions  to  the  House 
of  Lords  ( on  the  2»ith  of  February),  Lord  Liverjiool  admitted 
this,  and  stated  some  strong  facts  which  proved  ii  beyond 
di'^pute.  The  revenue  of  1821,  he  told  their  lordships, 
although  no  new  taxes  had  lieen  laid  on,  had  exceeded  that 
of  the   preceding   year  by  more   than  a  million  sterling. 
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"  And  how,"  he  added,  "  has  tliis  revenue  been  collected  ? 
■with  what  degree  of  pressure  upon  the  people  ?,  In  answer, 
I  can  positively  assert,  that  there  never  was  any  year's 
revenue  collected  with  less  difficulty  or  arrear.  Out  of 
about  27,000,00(7.  of  excise  duties,  to  be  collected  within  the 
year,  there  is  not  a  deficiency  of  more  than  5,000/.,  and  even 
of  that  residue  there  is  a  prospect  that  the  greater  part  will 
be  collected.  So  that  not  only  has  the  revenue  increased, 
not  oul\-  does  it  continue  to  increase,  but  it  appears  to  press 
more  lightly  on  the  people  than  at  many  former  periods." 
The  official  value  of  the  imports  this  year  was  nearly  the 
same  as  the  last,  being  30,500,094/. ;  that  of  the  exports  rose 
to  53,464,122/.,  of  which  the  British  and  Irish  produce  and 
manufactures  amounted  to  not  less  than  44,236,533/.  But 
the  great  fall  in  the  prices  of  all  sorts  of  commodities  that 
had  taken  place  is  shown  by  the  real  value  of  such  home 
produce  and  manufactures  exported  in  1S22  being  only 
36,650,039/.,  or  about  the  same  as  the  real  value  of  those 
exported  in  1821,  the  quantity  of  which  was  so  much  less. 
The  most  considerable  variation,  in  other  respects,  between 
the  two  years,  was  that  the  value  of  the  exports  to  the 
South  of  Europe,  which  had  been  6,859,287/.  in  1821,  was 
increased  to  8,273,986/.  in  1822.  The  propositions  for  the 
improvement  of  our  commercial  system,  which  had  been 
announced  by  ministers  last  session,  were  this  year  adopted 
by  Parliament,  and  embodied  in  five  acts.  The  first  (3  Geo. 
IV.  c.  41),  entitled  "An  Act  to  repeal  divers  ancient  Sta- 
tutes, and  parts  of  Statutes,  so  far  as  they  relate  to  the  im- 
portation and  exportation  of  goods  and  merchandize  from 
and  to  foreign  countries,"  swept  away  above  two  hundred 
old  laws  passed  between  the  reign  of  Edward  III.  and  the 
Restoration,  most  of  which,  howevei%  although  they  con- 
tinued to  encumber  the  statute-book,  had  long  been  practically 
obsolete  and  forgotten.  The  second  (3  Geo.  IV.  c.  42), 
entitled  "  An  Act  to  repeal  certain  Acts  and  parts  of  Acts 
relating  to  the  importation  of  goods  and  merchandize,"  re- 
pealed the  several  clauses  of  the  Navigation  Law  of  the  12tli 
of  Charles  II.  which  prohibited  goods  the  produce  or  manu- 
facture of  Asia,  Africa,  or  America,  from  being  imported 
into  England  except  in  English  ships,  which  enacted  that 
no  foreign  goods  which  should  be  brought  into  England 
otherwise  than  in  English  ships  should  be  shipped  from  any 
other  place  but  the  place  of  their  growth,  production,  or 
manufacture,  and  which  related  to  the  importation  of  certain 
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emimcrateJ  and  Turkish  goods,  of  powls  from  Kiissia,  tlie 
levant,  Spain,  Portugal,  the  Western  Isles,  Madeira,  and 
the  Canary  Islands;  and  also  various  subsequent  acts, 
founded  upon,  and  carrying  out  the  principle  of,  these  ori- 
ginal restrictions.  The  third  (3  Geo.  IV.  c.  43%  entitled 
*'  An  Act  for  the  encouragement  of  Navigation  and  Com- 
merce, by  regulating  the  importation  of  goods  and  merchan- 
dize, so  tUr  as  relates  to  the  countries  or  places  from  whence 
and  the  ships  in  which  such  importation  shall  be  made," 
so  fur  modified  the  old  Navigation  Laws  as  to  allow  enume- 
rated goods  to  be  brought  direct  from  any  port  in  Europe 
in  foreign  ships,  provided  the  ships  ])elonged  to  the  port  iu 
question  ;  to  place  Holland  and  the  Netherlands  on  the  same 
footing  with  other  countries  by  permitting  their  produce  and 
manufactures  to  enter  our  ports  in  their  own  as  well  as  ia 
British  vessels  ;  and  to  allojv  British  ships  to  bring  the  pro- 
duce of  Asia.  Africa,  or  America  from  any  place  in  Europe 
for  re-exportation.  The  fourth  (.J  Geo.  IV.  c.  44),  entitled 
*'  An  Act  to  regulate  the  trade  between  his  Majesty's  pos- 
sessions in  America  and  the  West  Indies,  and  other  places  iu 
America  and  the  West  Indies,"  repealed  many  old  laws  re- 
lating to  this  matter,  and  permitted  the  importation,  under 
certain  duties,  and  into  certain  specified  ports,  of  certain 
enumerated  articles  from  any  foreign  West  Indian  or  Ameri- 
can possession,  either  in  British  vessels  or  iu  vessels  owned 
by  the  inhabitants  of  such  foreign  possession,  and  the  re-ex- 
portation of  such  articles  to  any  other  British  Colony  or  to 
the  United  Kingdom.  It  also  provided  that  there  might  be 
exported  from  the  said  ports,  under  certain  conditions,  either 
in  British  or  foreign  vessels,  any  articles  which  had  been 
legally  imported,  or  which  were  of  the  produce  or  manufac- 
ture of  any  part  of  his  Majesty's  dominions.  Finally,  the 
fifth  {:)  Geo.  IV.  c.  4.")),  entitled  "  An  Act  to  regulate  the  trade 
between  his  Majesty's  possessions  in  America  and  the  West 
Indies,  and  other  parts  gf  the  world,"  also  repealed  njany 
existing  laws,  and  declared  that  it  should  be  lawful  to  exjxjrt 
from  any  colony,  in  British  ships,  to  any  foreign  port  in  Eu- 
rope or  Africa,  any  articles  which  had  been  legally  imported 
into  the  country,  or  were  of  its  own  growth  or  manufacture, 
and  also  to  export  certain  enumerated  articles  to  any  colony 
in  British  sliii)S  from  any  foreign  port  in  Europe  or  iu 
Africa. 

1823. — With  tliis  year  commences  a  new  range  of  the 
prices  of  food,  which,  as  we  have  seen,  had,  uniler  the  intlu- 
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ence  of  a  succession  of  favourable  seasons  and  abundant  or 
more  tliau  average  harvests,  been  falling,  ■n'itli  scarcely  any 
interruption,  ever  since  1817.  The  average  price  of  -wheat 
rose  in  January,  1823,  to  40s.  4^/.,  and  in  February  to  40s.  8c?. 
This,  says  Mr.  Tooke,  "  -was  mainly  the  effect  of  the  neces- 
sarily increasing  proportion  of  the  superior  new  to  the  very 
inferior  old  coming  to  market."  "  And,"  he  adds,  "  a  -part 
of  the  further  advance  Avas  ascribed  in  the  contemporary 
accounts,  and  -with  great  probability,  to  the  circumstance  of 
purchases  by  persons  who  had  previously  sold  their  old 
wheat  -with  a  view  to  re-investment  in  the  new.  Some  spe- 
culative purchases  were  also  made  at  that  time,  in  pursu- 
unce  of  an  opinion  which  had  become  prevalent  that  prices 
had  seen  their  lowest ;  and  the  excellent  quality  and  condi- 
tion of  the  wheat  of  1822  afforded  additional  inducements  to 
act  upon  that  opinion.  The  winter  of  1822-3,  although  not 
memorable  for  severity  and  duration  of  frost,  was  rather  a 
rigorous  one;  and  the  spring  of  1823  was  very  backward, 
with  a  prevalence  of  cold,  dry  weather,  till  the  latter  end  of 
June."*  In  these  circumstances  the  average  price  of  wheat 
rose  in  June  to  61s.  4d.  (or  to  62s.  5d.,  according  to  Mr. 
Tooke  in  the  body  of  his  work).  "  The  weather,  however," 
he  goes  on,  "  afterwards  improved :  and,  as  the  recent  rise 
had  induced  large  supplies  fi'om  the  farmers,  the  old  stock 
being  found  to  be  more  considerable  than  had  been  supposed, 
the  markets  gave  way.  Although  the  Aveather  at  harvest 
was  unsettled,  with  a  considerable  proportion  of  wet,  accom- 
panied with  reports  of  injury  to  the  crops,  prices  still  con- 
tinued to  decline."  The  average  price  of  wheat  in  October 
was  47s.  4d.  according  to  the  Table,  or  46s.  5d.  as  set  down 
by  Mr.  Tooke  in  his  text ;  the  fall  in  four  months  having 
by  this  latter  statement  been  not  less  than  IGs.  per  quarter, 
or  rather  more  than  25  per  cent.  "  But,"  he  adds,  "  as  it 
had  been  found  on  threshing  that  the  produce  of  the  crops 
was  really  deficient,  while  the  old  stock  had  been  materially 
reduced,  there  was  a  rally  of  the  markets  at  the  close  of  the 
year :"  and  the  average  of  wheat  rose  in  December  to 
.50s.  8d. — the  Table  says  to  52s,  The  only  important  facts 
connected  with  the  state  of  the  currency  at  this  time  are, 
that  the  clause  in  Peel's  bill  of  1819,  directing  the  suppres- 
sion of  the  one  pound  notes  of  the  country  banks  in  1823, 
had  been  repealed  in  June,  1822,  and  their  circulation  per- 
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mitted  for  ton  years  longer;  that  in  tlie  spring  of  1822,  i)ar- 
lianieut  had  sanctioned  an  issue  of  four  millions  of  exche- 
quer bills  in  aid  of  public  ^vorks  ;  and  that  tlie  average 
amouut  of  l^ank  of  England  notes  in  circulation,  which  Mas 
17,8G2,S9ii/.  in  1822,  had  increased  to  18,fi2<i,.">4o/.  in  1823. 
But,  on  tlie  otlier  hand,  tlie  whole  amount  of  bullion  in  the 
coffei-s  of  the  Bank,  which  was  10,254,098/.  on  the  average 
of  the  year  ending  2Sth  of  February,  1822,  had  risen  to 
12,r.()o,UGo/.  on  the  average  of  that  ending  on  the  same  day 
in  1824.  It  appears  very  doubtful,  also,  if  tliere  was  any 
increase  at  all  in  the  issues  of  the  country  banks  in  1823 
as  compared  wiih  1822.*  As  for  the  assumption,  again, 
common  or  universal  with  the  class  of  political  economists 
who  trace  all  variations  in  prices  to  variations  in  the  amount 
of  the  currency,  that  the  Bank  circulation  Mas  increased  in 
1823  to  the  extent  of  4,nu0,uuii/.  by  the  issue  of  exchequer 
bills  to  that  amount,  it  is  enough  to  state  that  it  is  a  pure 
delusion  or  fiction  ;  in  point  of  fact,  no  such  increase  of  tlie 
paper  of  the  Bank  took  place.  The  olHcial  value  of  the 
imports  tliis  year  rose  to  3.5,798,707/. ;  while  that  of  the  ex- 
ports fell  to  52,408,2 7G/.,  including  British  and  Irish  pro- 
duce and  manufactures  to  the  amouut  of  43,804,37/.,  or  in 
real  value  to  that  of  30,375,342/.  The  real  value  of  the  ex- 
ports of  home  produce  aud  manufactures  to  the  South  of 
Europe  was  this  year  only  (j,80l,49(i/. ;  that  of  those  to 
the  United  States  had  fallen  to  5,404,874/.  fro;a  having 
been  G,8J5,2(;2/.  in  1822  ;  that  of  tliose  to  Central  aud  South 
America  had  risen  from  3,100,714/.  to  4,218,893/.  This 
year  the  relaxation  of  the  old  restrictive  system  of  our  com- 
mercial policy  was  completed  by  the  passing  of  the  act  of 
3  and  4  Geo.  IV.  c.  37,  entitled  "An  Act  to  authorize  his 
Majesty,  under  certain  circumstances,  to  regulate  the  duties 
and  drawbacks  on  goods  imported  or  exported  in  foreign 
vessels ;  and  to  exempt  certain  foreign  vessels  from  jiilotage." 
Although  slightly  out  of  the  chronological  order,  it  may  be 
most  convenient  to  mention  here  that  commercial  treaties,  in 
conformity  with  the  provisions  of  this  act,  commonly  known 
as  the  h'eeiprocity  of  Unties  Act,  were  concluded  in  1824 
with  the  Netheilands,  Prussia,  and  Denmark  ;  in  1825  with 
tlie  Hanse  Towns;  in  1S20  with  Trance  (ihv  ten  years), 
and  with  Mexico;  and  in  1829  with  Austria.  The  trade 
■with  the  United  States  had  alreaily  been  placed  upon  the 

•  See  Tookc's  Hiatnry  of  rrice§,  ii.  K»  131. 
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footing  of  recipfocnl  duties  and  privileges  by  a  convention 
arranged  in  1815.  which  was  subsequently  prolonged  in  IS  18 
and  1827. 

182-1. — The  pi'ice  of  corn  continued  to  rise  for  the  first 
three  months  of  this  year,  the  crop  of  1823  having  been 
found  to  be  still  more  deficient  both  in  quantity  and  in 
quality  than  had  been  previously  siipposed.  The  average 
price  of  wheat  in  March  wa^  G.3s.  €d.  But  after  this,  when 
"  it  Avas  first  discovered,"  to  quote  the  Historian  of  Prices, 
"  by  the  large  supplies  from  the  farmers,  that,  although  the 
crop  of  1823  had  on  all  hands  been  allowed  to  be  deficient, 
yet,  witli  the  old  stock  from  previous  years,  it  was  adequate 
to  supply  tlie  consumption  at  its  ordinary  rate  till  after  the 
ensuing  harvest,"  the  markets  began  to  decline,  and  by  Sep- 
tember the  average  price  of  wheat  had  fallen  to  55s.  4(/. 
During  harvest,  however,  the  weatlier  was  very  wet  in  some 
parts  of  the  country,  and  unsettled  in  all :  and,  with  a  stock 
on  hand  lower  than  what  it  had  been  for  some  years  past,  a 
i"ise  began  which  carried  the  average  price  of  wheat  by 
iNovember  to  C4s.  8 J.  }.Ieanwhile  it  is  remarkable  that  the 
prices  of  other  commodities  in  general  experienced  little  or 
nothing  either  of  elevation  or  d^^pression  during  the  greater 
part  of  this  year.  "In  the  early  part  of  1823,'"  says  Mr. 
Tooke,  '•  the  entrance  of  the  armies  of  France  into  Spain, 
giving  rise  to  the  apprehension  of  a  general  war  in  Europe, 
caused  a  speculative  advance  in  the  prices  of  colonial  pro- 
duce, and  of  some  other  commodities  of  Avhich  the  cost  of 
production  was  likely  to  be  raised,  or  the  supplies  obstructed, 
by  such  an  event.  Coifee  and  sugar,  and  several  other  articles, 
Avere  supposed  to  be  likely  to  be  so  affected,  and  experienced 
therefore  a  considerable  rise  of  price  in  the  first  three  months 
of  1823.  But,  when  it  was  found  that  the  government  of 
this  country  did  not  interfere  to  prevent  the  occupation  of 
Spain  by  the  armies  of  France,  and  that  consequently  there 
vras  no  longer  any  ground  for  apprehension  of  a  general 
war,  the  markets  for  those  articles  relapsed  to  their  former 
state.  Later  in  the  season,  a  sp3culation  in  cotton,  and  con- 
sequent advance  in  prices,  occurred,  on  the  ground  that  the 
reduced  stock  on  hand,  with  the  computed  probable  importa- 
tion, was  likely,  according  to  the  estimates  then  formed,  to 
fall  sliort  of  the  rate  of  consumption.  But  the  importations 
proved  to  be  beyond  the  estimated  quantity,  while  the  con- 
sumption appeared  to  have  been  checked,  and  prices  soon 
subsided  to  the  state  from  which  they  had  been  speculatively 
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raised.  With  these  exceptions,  and  other  isolated  specula- 
tions of  less  note,  attended  by  the  same  result,  t/ir  pn'ics  (J' 
ijoods  yeiieralli/  were  either  statioiiari/,  or  dull  and  drovpincj 
diiriiifi  theJirU  six  months,  and  in  some  cases  {the  inifortaut 
article  of  coffee,  for  instance)  till  the  close,  oJlS24."*  "lu 
most  of  the  great  branches  of  trade,"  he  afterwards  observes, 
'*  there  prevailed,  in  the  latter  part  of  1823  and  the  greater 
part  of  1S24,  a  general  character  of  prudence  and  sobriety, 
without  any  apparent  resort  to  an  undue  extension  of  credit. 
There  was  still  at  this  time  a  prevalence  of  the  caution 
which  had  been  taught  and  enforced  among  the  commercial 
classes  by  the  I'everses  and  losses  which  had  been  sustained 
by  the  great  fall  of  prices  since  lyiS.  Due  attention  was 
still  paid  to  the  more  obvious  elements  of  mercantile  calcula- 
tion ;  and,  although  there  Avas  an  evident  tendency  to  in- 
creased speculation,  the  objects  fOr  the  exercise  of  it  were 
selected  Avith  a  considerable  degree  of  care  and  sobriety ."f 
The  largely  augmented  amount,  however,  of  the  imports  in 

1823  may  show  that  the  storm  was  already  brewing,  that  the 
spirit  of  speculation  was  awakening;  for,  allhou!jh  the  low 
prices  of  the  raw  materials  and  the  improvements  of  ma- 
chinery had,  as  Mr.  Tooke  remarks,  extended  the  Cvusump- 
tion  of  most  descriptions  of  mannfactuied  articles  both  at 
home  and  abroad,  no  corresponding  increase  of  the  rational 
demand  can  be  suppo^eil  to  have  called  for  any  thing  like 
the  whole  of  the  sudden  increase  of  importation  which 
actually  took  place.     15ut  it  was  rxot  till  towards  the  close  of 

1824  that  the  competition  among  dealers  be^an  very  ob- 
servably to  spread  and  to  gT<T\v  more  eager.  The  follow- 
ing is  Mr.  Tooke's  interesting  and  instructive  explanation  : — 
"The  closing  months  of  the  yer.r  are  those  in  whieh,  by 
annual  custom,  the  stoeks  of  goods  on  hund,  and  the  pros- 
pects of  supply  and  probable  consuuiption  for  the  coming 
season,  are  t^tated  and  reaf-oned  u\)ou  by  mercbants  and 
brokers  in  circular  letters  addressed  to  their  correspondents 
and  employers.  15y  thete  circulars  it  appeared  that  of  some 
importiint  articles  the  stock  on  hand  fell  sliort  of  Avhat  it  had. 
been  at  the  close  of  the  preceding  year.  From  this  the  con- 
clusion was  more  or  less  plausibly  deduced,  that  tlie  rate  of 
the  annual  consumption  of  tho.-e  articles  ^\as  outrunning  the 
utmost  actual  and  probable  supply,  and  that  an  advance  of 
price  must  necessarily  be  the  conseqneuce;  not,  however, 

•  Hijtory  tf  rricM,  ii.  141.  t  hi-  P-  i<^ 
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considering  tliat  a  great  part  of  the  increased  consumption 
had  been  owing  to  the  reduced  price.  At  the  san^.e  time 
there  were,  on  the  present  occasion,  in  the  case  of  some 
leading  articles,  such  as  cotton  and  silk,  confident  reports  of 
failure  of  crops,  or  other  causes  which  would  infallibly 
diminish  the  forthcoming  supply.  Expectation  of  scarcity- 
was  thus  combined  with  actual  deficiency,  in  further  exciting 
the  fpirit  of  speculation,  which  had  been  already  roused,  and 
to  which  the  state  of  the  money-market,  or,  in  other  words, 
the  low  rate  of  interest,  afforded  great  facility-."*  The  im- 
pulse to  a  rise  of  prices  thus  given  acquired  new  force  every 
day.  Cotton  became  the  article  of  most  eager  purchase  : 
hut  silk,  wool,  flax,  and  various  other  articles,  were  also  laid 
in  ill  large  quantities,  and  at  exorbitaiat  prices  :  and  speedily 
there  "  arose  an  impression,"  to  quot3  Mr.  Tooke's  words, 
"  that  all  purchases  of  goods  were  likely  to  answer."  Saf- 
fiower,  safltron,  pot  and  pearl  ashes,  resin,  linseed,  oil,  coffee, 
cochineal,  tallow,  sugar,  and  opium,  are  articles  which  he 
enumerates  as  having  all,  besides  many  others,  become  ob- 
jects of  speculative  purchase  before  the  close  of  the  present 
year  1824.  The  official  value  of  the  imports  for  this 
yenr  was  37,552,93.5/. ;  that  of  the  exports  rose  to  58,940.336/.. 
including  British  and  Irish  produce  and  manufactures  to  the 
amount  of  48,735,551/.,  the  real  value  of  which  was  esti- 
mated at  38,422,312/.  The  principal  increase  in  the  export 
of  such  home  produce  and  manufactures  was  to  Central  and 
South  America,  to  which  there  was  sent  to  the  amount,  in 
real  value,  of  5,572,579/.,  being  considerably  more  than  twice 
as  much  as  in  1817,  since  which  year  the  annual  increase 
had  been  steadily  progressive. 

1825. — Corn  maintained  a  high  and  even  a  somewhat  ad- 
vancing price  throughout  the  first  five  or  six  mouths  of 
this  year,  notwithstanding  the  importation  of  525,231  quar- 
ters of  foreign  wheat  in  April,  and  a  winter  and  spring 
which  at  least  could  not  be  described  as  inauspicious.  The 
average  price  of  wheat  was  G85.  9d.  in  May,  and,  although 
the  summer  proved  a  very  fine  one,  it  was  still  GSs.  6d.  in 
June,  and  GSs.  in  July;  nor  was  it  till  after  the  crop,  which 
was  unusually  early,  was  secured  in  good  condition,  and 
found  to  be  of  more  than  average  productiveness,  that  it  be- 
gan decidedly  to  give  way.  It  fell  to  6Gs.  7d.  in  September, 
and  a  further  slow  but  steady  movement  in  the  same  direc- 
tion brought  it  down  to  GSs.  by  the  last  month  of  the  year. 
*  History  of  Prices,  ii.  143. 
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It  is  remarkable,  liowever,  that,  while  wheat  thus  declined 
in  price  after  the  harvest,  the  price  of  every  other  descrip- 
tion of  grain  advanced  :  thus,  barley,  which  had  been  at 
38i-.  llil.  in  March,  was  at  41.s.  2d.  in  December;  oats  rose 
during  the  same  interval  from  24.s.  8il.  to  2C)S.  Sd. ;  rye, 
from  :VJs.  Id.  to  4  Is.  \d.\  beans,  from  37s.  2d.  to  4.5s.  9*^/. ; 
peas,  from  ."9s.  9f/.  lo  48s.  VuL  Barley,  beans,  and  peas 
had  also  all  declined  in  price  during  the  first  three  months 
of  the  year,  when  the  price  of  wheat  was  advancing. 
Meanwhile,  the  rage  of  speculation  in  nearly  every  brancli 
of  trade,  which  had  manifested  itself  towards  the  close  of  the 
last  year,  had  attained  an  extraordinary  height  very  early  in 
this.  It  was  in  great  part  a  repetition  of  what  had  taken 
place  in  l^^OS,  and  again  in  1S14.  As  in  the  former  of  these 
years  the  actual  opening  of  the  trade  to  the  Spanish  and 
Portuguese  possessions  in  South  America,  so  now  the  pro- 
l)osed  recognition  by  this  country  of  the  independence  of 
the  new  states  into  which  those  countries  had  foriuod  them- 
selves, and  the  prospect  of  the  negociation  of  advantageous 
commercial  treaties  with  them,  led  to  all  sorts  of  extrava- 
gant investments  in  goods  supposed  to  be  suitiible  for  that 
market.  Large  remittiuices  besides  were  made,  jiartly  in 
manufactures  as  well  as  in  stores  and  machinery,  to  carry  on 
mining  operations  in  South  America,  and  for  the  loans 
raised  here  by  th--  several  states.  It  was  expected  that  the 
returns  would  pr!iicii)ally  be  made  in  the  precious  metals, 
through  the  increased  productiveness  given  to  the  mines  by 
the  application  of  improved  machinery  and  tlie  outlay  of 
Uritish  capital;  and  "so  sanguine  on  this  head,"  Mr.  Tooke 
tells  us,  "  were  the  views  of  persons  otherwise  well-informed, 
that  they  believed  and  acted  upon  the  belief  of  a  diminished 
value  of  gold  and  silver  in  consequence  of  the  vast  additional 
quantity  whieli  was  speedily  thus  about  to  be  raised."* 
Finally,   an  ajlditional   inipulse  was  communiciited    to  the 

Srevailing  mania,  and  to  the  advance  of  prices  which  it  pro- 
uced,  by  the  nourishing  accounts  which  were  given  by 
ministers,  on  the  opening  of  the  sessicm  of  parliament  in  the 
beginning  of  February,  both  of  the  financial  and  of  the  eco- 
nomical prosperity  of  the  country.  *'  From  these  concurrent 
causes,"  says  Mr,  'i'ooke,  ''the  speculations  in  goods  pro- 
ceeded with  extraordinary  activity  from  the  close  of  1824 
till  an  advanced  period  of  tlie  spring  folhuvint?.  The  spe- 
culative anticipatio!!  of  an  advance  was  iu)l  confined  to  arti- 
*  History  of  Prices,  ii.  U5. 
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cles  wliich  presented  a  plausible  ground  for  some  rise,  how- 
ever small;  it  extended  itself  to  articles  which  -svere  not 
only  not  deficient  in  quantity,  but  which  were  actually  in 
excess.  Thus  coffee,  of  which  the  stock  was  increased  com- 
pared with  former  years,  advanced  70  to  80  per  cent.  Spices 
rose,  in  some  instances,  100  to  200  per  cent.,  without  any 
reason  whatever,  and  with  a  total  ignorance  on  the  part  of 
the  operators  of  everything  connected  with  the  relation  of 
the  supply  to  the  consumption.  In  short,  there  was  hardly 
any  article  of  merchandize  which  did  not  participate  in  the 
rise ;  for  it  had  become  the  business  of  the  speculators,  or 
the  brokers  who  were  interested  in  raising  and  keeping  up 
prices,  to  look  minutely  through  the  general  price  currents, 
■with  a  view  to  discover  any  article  which  had  not  advanced, 
in  order  to  make  it  the  subject  of  exaggerated  demand."* 
It  appears  from  a  tabular  statement  afterwards  given,  that 
between  July,  1824,  and  June,  18-25,  bowed  Georgia  cotton 
rose  from  ~^d.  to  Is.  ^hd.  per  pound :  East  India  cotton  from 
bd.  to  1*.  k/, ;  cochineal,  from  16s.  to  24s.;  indigo,  from 
10s.  4(7.  to  IGs. ;  cinnamon,  from  Gs.  9(/.  to  12s. ;  mace,  from 
4s.  Sf/.  to  ISs. ;  nutmegs,  from  2s.  8f/.  to  12s.;  papper,  fcova. 
r^M.  to  8|(/. ;  tobacco,  from  -Id.  to  9f/. ;  China  raw  silk, 
from  16*.  (j(/.  to  29s.  ICfZ. ;  sugar  (British  possessions),  from 
29s.  W^d.  per  cwt.  to  41s.  5(7.;  white  Havanna  ditto,  from 
.3 3s.  to  55s. ;  coffee  (St.  Domingo"),  from  58s.  to  79s.;  salt- 
petre, from  19s.  to  36s. ;  tallow,  from  31s.  to  43*. ;  British 
pig-iron,  from  G7.  per  ton  to  12/. ;  lead,  from  23/.  to  30/.; 
spelter,  from  20/.  10s.  to  41/.  15s.t  Nearly  all  these  articles 
had  attained  their  highest  price  before  the  end  of  April. 
And,  curiously  enough,  the  exaggerated  notions  which  v.-erc 
entertained  of  the  extent  of  the  probable  demand  for  all 
sorts  of  commodities  as  compared  with  the  supply  led  not 
only  to  increased  importations,  but  also  at  the  same  time  to  a 
temporary  increase  of  exports.  The  matter  is  thus  ex- 
plained by  Mr.  Tooke :  "  The  reduced  stocks  of  raw  mate- 
rials in  this  country,  and  the  speculations  thereupon,  would, 
iu  most  cases,  be  attended,  in  the  first  instance,  with  im- 
proved markets  abroad  for  the  manufactured  goods  into 
which  those  raw  materials  enter;  and  the  improved  markets 
abroad  Avould  give  an  impulse  both  to  orders  from  thence, 
and  to  speculative  shipments  thither,  beyond  what  would  be 
found  to  be  eventually  carried  off  by  consumption  at  the 

*  History  of  Prices,  ii.  146.  f  Id.  p.  157. 
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advanced  prices.  The  transactions  lience  arising,  and  the 
engageiucuts  consequent  upon  them,  might  be,  as,  in  fact, 
they  were,  entered  into  to  a  vast  extent,  long  before  any 
effect  of  them  could  he  felt  in  the  exchanges,  or  in  the  rate 
of  interest,  or  in  prices,  or  in  the  state  of  credit.''*  The  ex- 
travagant speculations  in  commodities,  however,  had  been 
both  preceded  and  outdone  hv  those  in  foreign  loans  and  in 
shares.  Uf  various  loans  which  had  been  negociated  in  this 
country  for  the  continental  states  of  Europe  between  1817 
and  182.J,  all  had  proved  to  be  good  investments,  with  the 
exception  only  of  that  raised  for  the  Spanish  Cortes  in  1821 ; 
while  the  fall  in  the  rate  of  interest  in  this  country  had  been 
such  that  the  price  of  the  .'}  per  Cent.  Consols  rose  gradually 
from  7:]^  in  April,  1S2'>,  to  <J()|  in  November,  1824,  and  the 
premium  on  exchequer  bills  from  10*.  to  (J<i«.  in  the  same 
space,  and  to  iJSs.  in  January,  1825.  At  home,  also,  in 
1822  our  own  5  per  Cents,  were  reduced  to  4  percent.,  and 
early  in  1824  the  old  4  per  Cents,  to  3^.  This  state  of 
things  naturally  disposed  capitalists  to  rush  eagerly  into  the 
market  of  speculation  opened  by  the  loans  now  proposed  for 
the  South  American  States.  Tlien,  under  the  same  impulses 
of  the  state  of  the  money  market  and  the  excited  spirit 
that  Mas  abroad,  new  projects  of  all  kinds  had  been  started 
in  the  early  part  of  1824  to  an  extent  that  had  not  been 
exemplified  since  the  time  of  the  great  South  SL-a  delusion. 
'•  The  abundance  of  capital,"  says  the  Annual  Kegister  for 
that  year,  '•  led  to  the  formation  of  numerous  joint-stock 
companies— directed,  some  of  them,  towards  schemes  of 
internal  industry,  others  of  them  towards  speculations  in 
distant  countries.  The  mines  of  Mexico  was  a  phrase 
which  suggested  to  every  imaginatitm  unbounded  wealth  ; 
and  three  companies  —  the  lieal  del  Monte  Association, 
the  United  Mexican,  and  the  Anglo-Mexican  —  Mere 
formed  for  the  purpose  of  extracting  Mealth  from  their 
bowels  by  English  capital,  machinery,  and  skill.  Similar 
companies  were  formed  in  the  course  of  the  year  for  working 
the  mines  of  Chile,  of  IJrazil.  of  Peru,  and  of  tlie  provinces 
of  the  liio  de  la  Plata,  and  for  i)rosecuting  the  pearl-fishery 
on  the  coast  of  Coloniliia.  So  great  Mas  the  rage  for  spe- 
culation that,  in  the  course  of  a  very  few  Meeks  in  the  earlier 
part  of  the  year,  the  following  undertakings,  among  others, 
were  brought  forward  in  London,  and  found  subscriptions 
courting  tlieir  acceptance: — The  Alliance  Fire  and  Life 
•  lliilory  of  I'riics,  ii.  1 17. 
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Insurance  Company,  -with  a  capital  of  five  millior.s ;  the 
Palladium  Fire  and  Life  Insurance  Company,  with  a  capital 
of  two  millions;  the  British  Annuity  Company,  whose  capi- 
tal was  three  millions ;  the  Metropolitan  Investment  Com- 
pany, with  a  capital  of  one  million ;  the  Thames  and  Isis 
Navigation  Company,  with  a  capital  of  1 20,000/, ;  an  Ale 
Brewery  Association,  with  a  capital  of  200,000/. ;  a  Com- 
pany Tor  obtaining  from  government  a  grant  of  a  million  of 
acres  of  land  in  New  South  Wales,  and  for  improving  the 
growth  of  wool ;  an  Association  for  the  cutting  a  Canal 
across  the  Isthmus  of  Darien ;  a  Company  for  navigating 
the  Thames  and  Isis  by  Steam  ;  a  new  Dock  Company 
for  coals  only.  Many  of  the  companies  which  were  thus 
set  on  foot  were  able,  or  conceived  that  they  were  able, 
to  prosecute  their  objects  effectually  without  deriving  any 
sanction  or  special  powers  from  the  legislature.  Others 
of  them,  and  particularly  such  as  were  to  have  the  sphere 
of  their  operations  at  home,  found  it  prudent  or  neces- 
sary to  apply  for  private  acts  of  parliament ;  so  that  in  the 
month  of  March  there  were  upwards  of  thii-ty  bills  before  the 
House  of  Commons  for  the  purpose  of  giving  legal  existence 
to  different  companies  of  this  kind,"  The  list  of  these  bills, 
which  is  given  in  a  note,  is  curious,  as  indicating  the  direc- 
tions in  which  speculation  and  invention  looked  twenty 
years  ago,  and  with  reference,  to  the"  eventual  success  or 
abandonment  of  the  various  projects  which  then'  occupied 
the  public  mind.  The  titles  of  the  bills  were — Manchester 
Equitable  Loan  Society ;  London  Equitable  Loan  Institution, 
capital  2,000,000/. ;  Australasian  Company ;  Manchester 
Benevolent  Society ;  St,  Katharine's  Dock  Company  ;  Tim- 
nel  under  the  Thames  from  Rotherhithe;  South  London 
Docks  Company  (for  making  wet  docks,  warehouses,  basins, 
&c,,  in  and  near  St.  Saviour's  Dock,  Bermondsey) ;  Counters 
Bridge  Creek  Canal  (separating  Kensington  from  Hammer- 
smith) ;  St.  Katharine's  Suspension  Bridge  ;  Hammersmith 
Bridge  Bill,  for  building  a  bridge  at  Hammersmith  across 
the  Thames  to  tlie  parish  of  Barnes :  London  and  West- 
minster Oil-gas  Company;  Compressed  Gas  Company; 
United  General  Gas-light  Company;  Portable  Gas  Com- 
pany; Dublin  Oil-gas  Company;  Phcenix  Gas  Company; 
Manchester  ditto ;  Leeds  ditto ;  Greenwich  ditto ;  Margate 
and  Eamsgate  ditto;  Edinburgh  ditto;  Aberdeen  ditto; 
Hereford  ditto ;  Irish  Annuity  Company  (for  lending  money 
on  annuities  and  other  securities) ;  Hibernian  INIining  Com- 
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pany.  No.  1 ;  ditto,  No.  2  ;  Irish  Patriotic  Assurance  Com- 
pany;  Dublin  Equitable  Loan  Society;  Koyal  Irish  Mining 
Company; — being  twenty-nine  in  all.  "  In  all  these  specu- 
lations," the  account  proceeds,  "  only  a  small  instalment, 
seldom  exceeding  five  per  cent.,  was  paid  at  first ;  so  that  a 
very  moderate  rise  in  the  price  of  tlie  shares  produced  a 
large  profit  on  the  sum  actually  invested.  If,  for  instance, 
shares  of  lU(i/.  on  which  .■>/.  had  been  paid,  rose  to  a  premium 
of  4(»/.,  this  yielded  on  every  shar.^' a  profit  eijual  to  eight 
times  the  amount  of  the  money  which  had  been  paid.  The 
possibility  of  enormous  profit  by  risking  a  small  sum  was  a 
bait  too  tempting  to  be  resisted ;  all  the  gambling  propensi- 
ties of  human  nature  were  constiuitly  solicited  into  action; 
and  croM'ds  of  individuals  of  every  description,  the  credu- 
lous and  the  suspicious,  the  crafty  and  the  bold,  the  raw  and 
the  experienced,  the  intelligent  and  the  ignorant,  princes, 
nobles,  politicians,  placemen,  patriots,  lawyers,  physicians, 
divines,  philosophers,  poets,  intermingled  with  women 
of  all  ranks  and  degrees,  spinsters,  wives,  and  widows — 
hastened  to  venture  some  portion  of  their  property  in 
schemes  of  which  scarcely  anytliing  was  known,  ex- 
cept the  name."*  This  feverish  condition  of  the  public 
mind  went  on  increasing,  with  only  a  few  short  intermis- 
sions, throughout  the  Avhole  of  1824;  and  then  in  the  early 
part  of  182.")  came  those  speculations  in  goods  to  which  we 
have  already  adverted.  The  state  of  apparent  prosperity 
which  then  prevailed  isthusdescril)ed  in  tlie  Annual  Kegister 
for  the  latter  year  :— "  Nearly  all  property  had  risen  greatly 
in  pecuniary  value,  and  every  branch  of  internal  industry 
was  thriving.  Agricultural  distress  had  disappeared  ;  the 
persons  employed  in  the  cotton  and  woollen  manufactures 
were  in  full  employment;  the  various  departments  of  the 
iron  trade  were  nourishing ;  on  all  sides  new  buildings  were 
in  the  progress  of  erection  ;  and  mtmey  Mas  so  abundant, 
that  men  of  enterprise,  though  without  capital,  found  no 
difficulty  in  commanding  fnnds  for  any  plausible  under- 
taking. This  substantial  and  solid  prosperity  was  stimulated 
to  an  additional  extent,  and  Mas  in  appearance  still  furtlier 
magnified,  l)y  the  f)peration  of  the  many  joint-stock  com- 
panies which  had  sprung  into  sudden  existence  in  the  former 
year.  Some  of  these  had  jmt  in  motion  a  considerable 
quantity  of  industry,  and  increased  the  demand  for  various 
articles ;  and  all  of  them  at  their  connnencement,  and  for  some 
■.*  Aiiniinl  lloL'iitor.N.'l.  Ixvi.  p.  3. 
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time  afterwards,  tended  to  throw  a  certain  sum  of  money 
into  more  active  circulation,  and  to  multiply  the  transfers  of 
property  from  one  hand  to  another.  As  these  speculations 
still  retained  their  popularity',  the  apparent  prosperity  arising 
from  their  artificial  stimulus  presented  an  imposing  aspect. 
Kew  companies  were  formed;  day  after  day  teemed  witlx 
successive  projects :  and  the  shares  of  joint-stock  companies 
not  only  sustained  the  absurdly  liigh  prices  which  they 
reached  in  the  latter  end  of  1824,  but  even  rose  far  higher.""-' 
A  list  is  given  in  a  note  to  this  account,  from  a  French  pe- 
riodical publication,  of  the  joint-stock  companies  formed  in 
England  in  1824  and  the  beginning  of  1825;  according 
to  which  the  total  number  of  companies  was  27G,  and 
their  nominal  capital  174,114,050/.  Among  those  enu- 
merated are  48  for  railroads,  with  a  capital  of  22,454,0007. ; 
34  for  metal-mining,  with  a  capital  of  24,495,000/. ;  33  for 
canals  and  locks,  with  a  capital  of  17,753,000/.;  42  gas 
companies,  with  a  capital  of  11,110,000/.;  20  insurance 
companies,  with  a  capital  of  41,800,000/.;  23  banking  com- 
panies, with  a  capital  of  21,610,000/. ;  10  companies  for  the 
cultivation  of  indigo,  sugar,  &c.,  with  a  capital  of  10,500,000/.; 
besides  others  for  working  coal-mines,  for  navigation,  for 
fisheries,  for  pearl-fishing,  for  agriculture,  for  the  supply  of 
■water,  for  the  supply  of  milk,  for  the  embankment  of  Lon- 
don, for  tunnels  under  the  Thames  (2),  for  sea-water  baths, 
for  newspapers,  &c.  In  the  '  Times '  and  *  Morning  Chro- 
nicle '  for  the  23rd  and  24th  of  January,  1825,  there  appeared 
advertisements  .of  36  several  companies  :  among  which  Avere 
the  East  London  and  L'nited  Docks  Railroad  Company, 
the  "Westminster  Fish  ditto,  the  Metropolitan  Loan  and 
Investment  ditto,  the  Koyal  National  Bath  ditto,  the  London 
Brick  ditto,  the  British  Iron  ditto,  the  General  United  Coal 
ditto,  the  Surrey,  Sussex,  and  Hants  Eailroad  ditto,  the 
Taunton  Grand  Western  Railroad  ditto,  the  London  North- 
ern Railroad  ditto,  the  Metropolitan  Alderney  Dairy  ditto, 
the  Metropolitan  Flour  and  Bread  ditto,  &c.  In  many  of 
these  projects,  especially  in  those  for  carrying  on  mining 
operations  in  South  America,  the  price  of  shai-es  mounted 
about  this  time  with  a  rapidity  almost  threatening  to  rival 
■what  had  been  seen  in  the  year  1 720.  Thus,  the  100/.  shares 
of  the  Anglo-Mexican  Mining  Company,  which  were  selling 
at  133/.  on  the  10th  of  December,  1824,  were  at  258/.  on 
the  11th  of  January,  1825;  within  the  same  space  those  in 
*  .\niiu.il  Kc^jUter,  vol.  Ixvii.  p.  [3. 
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tlie  Brazilian  Minin/z  Company  rose  from  a  discount  of  1'^*. 
to  a  premium  of  7o/.,  or  from  [)[}/.  !('.«.  to  170/.;  those  of  the 
Colombian  from  11 11/.  to  182/.;  the  instalments  actually  paid 
in  each  of  these  three  cases  liaving  been  only  lo  ])er  cent., 
or  10/.  on  the  share  :  the  40(»/.  shares  in  the  I'eal  del  Monte, 
upon  which  7(»/.  had  Ixxm  paid,  rose  from  55(i/.  to  1.351)/.,  so 
that  here  an  outlay  of  7<  /.  for  a  single  month  produced  u 
profit  of  SUO/.,  which  was  at  the  rate  of  nearly  14,'i(iO  per 
cent,  per  annum :  the  4n/.  shares  of  the  Cnifed  Mexican, 
upon  which  Ic/.  had  b.-en  paid,  rose  from  .3.')/.  to  1;').')/.,  which 
was  a  still  higher  rate  of  profit.*  But  this  could  not  go  on 
long :  the  inevitable  reaction  and  reverse  began  to  be  felt,  in 
the  market  both  of  shares  and  of  goods,  by  the  end  of  the 
spring  or  fir<-t  quarter  of  the  year.  Unexpectedly  large 
supplies  and  diminished  demand  came  at  the  same  time;  the 
exertions  which  had  been  made  in  anticipation  of  rising- 
prices  produced  the  former;  the  expectation  now  entertained 
of  a  decline  of  prices,  the  latter.  As  Mr.  Tooke  has  well 
remarked,  "  the  demand,  on  such  occasions,  is  diminished  in 
a  greater  degree  than  the  actual  consumption.  When  the 
conviction  is  once  established  tliat  there  is  an  approaching 
relief,  by  [a  fresh  importation,  from  the  existing  deficiency 
of  supply,  the  manufacturers  and  the  dealers,  l)oth  wholesale 
and  retail,  limit  their  purchases  to  merely  -what  is  absolutely 
necessary.  The  manufacturers  work  up,  and  the  dealers  and 
shopkeepers  run  ol^",  their  previously  accumulated  stocks, 
before  they  buy  afresh ;  and  this  they  do  only,  as  it  is 
termed,  from  hand  to  mouth.  Tiiere  is,  in  such  eases,  a  post- 
ponement of  demand,  as,  under  the  opposite  circumstances 
of  apprehended  scarcity  and  rising  markets,  an  anticipation  of 
demand."!  And  there  Avas  also  a  diminished  export,  occa- 
.sioned  by  the  high  ])rices  to  Mhieh  most  articles  had  risen. 
Hence  an  accumulation  of  stocks  far  iK-yond  what  there  was 
any  prospect  or  possibility  of  getting  rid  of  except  at  a  sa- 
crifice ruinous  to  the  holders.  The  recoil  of  markets,  as 
always  happens,  was  preceded  by  a  panic  and  a  nsistance, 
greater  or  less  according  to  the  nature  of  the  articles  and  of 
the  particidar  branch  of  trade  ;  but  most  articles,  a.s  we  have 
said,  l)egan  to  evince  a  tendency  downwards  lK.'fore  the  sum- 
mer of  this  vear.     The  reaction  was  first  felt  in  cotton,  in 


•  Siicli  appoar  to  lic  the  fact«,  n«   »tntr(l,  l>ut  not  very  cl<arly,  in  a 
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whicli  the  principal  over-trading  had  occurred ;  but  tiie 
actual  fall  of  prices  in  this  and  other  articles  did  not  take 
place  till  about  midsummer.  Between  June,  18-5,  and  Ja- 
nuai-y,  1826,  bowed  Georgia  cotton  fell  from  IS^il.  to  CJJ. 
per  lb.,  East  Georgia  from  13^.  to  id.,  cochineal  from  2-16. 
to  135.  Cd.,  indigo  from  liis.  to  7s.,  cinnamon  from  12s.  t) 
Gs.,  mace  from  ISs.  to  5s.  6(/.,  nutmegs  from  12s.  to  3s.  6d.. 
pepper  from  8^d.  to  -i^.,  tobacco  from  Od.  to  3d.,  China 
raw  silk  from  29s.  10c?.  to  13s.  3d.,  sugar  from  41.s.  5d.  to 
28s.  9jd.  per  cwt.,  white  Havannah  ditto  from  55s.  to  42s., 
coffee  from  79*.  to  47s.,  saltpetre  from  3Cs.  to  22*.,  tallow 
from  43$.  to  31s.,  British  pig-iron  from  12/.  to  S/.  per  ton, 
lead  from  30/.  to  22/.,  spelter  from  41/.  155.  to  26/.*  Thus, 
by  the  end  of  1825,  prices  generally  may  be  said  to  have 
fallen  to  much  about  the  point  from  which  they  had  started 
eighteen  months  before,  continuing  to  ascend  for  two-thirds 
of  that  space  of  time  till  they  had  attained  to  twice  or  in 
some  cases  to  three  times  their  original  height.  The  fall  there- 
fore was  accomplished  in  half  the  time  that  it  had  taken  to 
produce  the  rise.  The  decline  in  the  loan  and  share  market 
was  still  more  precipitous.  Many,  if  not  most,  of  the  sub- 
scribei's  had  nothing  to  trust  to  but  the  profits  upon  a  rise  of 
their  stock  wherewith  to  paj-  their  instalments,  or  the  faci- 
lity' of  borrowing  at  a  low  rate  of  interest ;  and  on  the  dis- 
appointment of  these  expectations  they  were  obliged  to  sell 
out  at  any  price,  and  the  demand  for  investment  became 
limited  to  the  comparatively  small  number  of  persons  actu- 
ally possessed  of  capital  or  real  means.  Tlien  it  was  found 
with  regard  to  some  of  the  foreign  loans  that  the  security 
was  insufficient  or  suspicious,  while  all  of  them  were  of 
course  depressed  by  the  rise  of  the  I'ate  of  interest  in  this 
countiy.  "  It  is  to  be  considered,"  writes  Mr.  Tooke,  "  that 
the  gi'eater  part  of  the  transfers  of  the  original  shares  in  the 
foreign  loans,  and  in  the  new  schemes,  while  the  payments 
on  them  were  light,  and  while,  confidence  was  still  entire, 
were  carried  on  by  a  medium  engendered  in  a  great  degree 
by  those  veiy  transactions ;  and  that  the  profits  realized  or 
anticipated  by  the  successive  shareholders  afforded  a  fund 
of  additional  credit,  as  well  as  of  nominal  capital,  with 
which  they  might  and  did  appear  as  purchasei's  of  other  ob- 
jects of  exchange.  But,  as  ncAv  loans  and  schemes  were 
successively  brought  forward  on  grounds  more  or  less  spe- 

*  See  Table  in  Tookc's  Tlist.  of  Prices,  ii.  157. 
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cioii^;,  all  tending  to  the  additional  al  sorption  of  capital, 
•while  the  increasing  calls,  with  the  high  premium  j)ayable 
on  the  former  loans  and  schemes,  were  beginning  to 
press  upon  the  shareholders,  the  weakest,  in  the  first  instance, 
Mould  endeavour  to  realize  without  any  longer  finding 
ready  buyers.  A  pause  naturally  ensued  ;  and,  under  such 
circumstances,  a  pause  is  generally  fatal  to  projects  that  do 
not  proceed  on  solid  grounds."*  The  greatest  elevation 
of  the  prices  of  shares  having  been  attained  in  January 
and  February  of  this  year  18^"),  immediately  after  that  there 
ensued  a  pause,  then  a  slight  decline,  and  then  a  rapid 
fall  in  May  and  June.  "The  South  American  loans,"  con- 
tinues Mr.  Tookc,  "entailed  a  loss  of  nearly  the  whole 
of  the  sums  subscribed,  there  having  been  no  dividends  be- 
yond a  small  part  retained  and  paid  back  under  the  name 
of  dividends.  Ami  the  Mexican  and  South  American  mining 
subscriptions,  with  only  one  or  two  exceptions,  proved  to  be 
a  total  loss  of  the  capital  paid.  Of  the  other  schemes,  Eome 
few,  which  were  undertaken  on  fair  and  solid  grounds,  sur- 
vived ;  but  a  large  proportion  Mere  abandoned,  at  a  sacrifice 
of  the  greater  part,  if  not  the  whole,  of  the  deposits  and  first 
payments.  The  losses  thus  sustained  Mere  severely  felt  in 
the  fortunes  of  individuals  unconnected  Mith  trade  ;  but  they 
likewise  entered  largely  into  the  causes  of  the  banking  and 
commercial  failures  MJiich  followed, "'f  General  distrust 
now  succeeded  to  the  unbounded  credit  and  confidence  Mhich 
had  Ikvu  first  produced  by  anil  had  then  in  its  turn  im- 
pelled the  high  prices  and  extravagant  specuhition.  The 
pressure'  upon  the  money  market  came  first ;  but  it  m  as  not  till 
Deceml)er  that  the  fall  of  the  banks  began  Miih  that  of  tht* 
house  of  Pole  and  Co.,  in  London,  which  stoi)p.  d  payment 
early  in  that  month,  after  struggling  with  ditliculties  fur 
above  a  Meek.  A  severe  run  ncnv  connnenced  uj)on  other 
London  banks,  three  or  four  more  of  MJiich  gave  May,  along 
with  sixty-three  country  banks,  in  the  conr.-f  of  this  month. 
"  liank  of  Kngland  notes  and  goM,"  says  .Mr.  Tooke,  in  a 
pamphlet  on  the  currency,  which  he  published  in  January 
18*J(),  and  [K)riions  of  mImcIi  he  has  reprinted  in  his  'History 
of  Prices,'  "Mere  almost  the  only  nKtlium  Mhich  would 
then  be  accepted  in  pa}  nuiit  throughout  the  country;  bul 
Bank  of  England  notes,  Mhere  even  they  m  ere  taken  as  readily 
as  gold,  could  not  supply  the  cho&iu  created  by  the  discredit 

•  History  of  Trices,  ii.  Ii3.  t  "«b 
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of  the  local  paper,  since  the  Bank  had  ceased  to  issue  one 
pound  notes ;  gold,  therefore,  was  required  specifically  for 
this,  as  well  as  for  the  more  general  purposes  of  meeting  the 
demand  from  want  of  confidence  iu  the  paper.  The  drain 
upon  the  Bank  coffers  for  gold,  for  internal  purposes,  was, 
from  these  causes,  so  great,  that,  following  a  previous  draiu 
for  exportation,  doubts  were  entertained  whether  cash  pay- 
ments could  be  continued.  Happily  the  public  escaped  the 
calamity  of  a  second  suspension.  The  contraction  which 
had  taken  place  in  the  circulating  medium,  by  the  destruc- 
tion of  nearly  all  the  country  paper,  and  the  cessation  of 
almost  all  transactions  on  credit,'  and  the  detention  of 
sums  for  the  purpose  of  increased  reserves  by  bankers  and 
others,  was  greater,  perhaps,  than  had  ever  before  occurred, 
notwithstanding  that  an  enlarged  issue  of  Bank  of  England 
notes  had  been  made  through  the  medium  of  extended 
discounts  of  mercantile  bills ;  and  this  contraction  was  at 
length  effectual  in  occasioning  an  influx  of  gold  suflScient  to 
place  the  Bank  out  of  immediate  danger.  In  the  mean  time 
it  had  issued  a  few  one  pound  notes,  to  supply  the  urgent 
•wants  of  the  country  circulation.  A  box  containing  about 
(300,000^  or  700,000/.  of  one  pound  notes,  which  had  been 
put  aside  unused,  had  been  discovered  by  an  accident,  it  is 
said,  in  the  possession  of  the  Bank :  and  these  were  imme- 
diately issued  in  the  week  ending  the  24th  December, 
1825."*  While  admitting,  however,  that  the  relief  afforded 
by  this  issue  was  very  seasonable,  Mr.  Tooke  doubts  whether 
it  was  so  essential  as  has  been  supposed,  in  rescuing  the  Bank 
from  suspension,  the  fact  appearing  to  be  that  the  severest 
part  of  the  run  for  gold  was  over  in  the  week  preceding 
the  issue.  He  goes  on  to  describe  the  state  of  universal  and 
severe  pressure  that  now  succeeded  "  the  great  facility 
which  only  a  few  months  before  had  ,been  experienced  by 
speculators,  projectors,  and  inventors  of  every  kind,  in 
raising  whatever  sums  they  might  require  at  the  shortest 
notice,  and  at  a  low  rate  of  interest,  on  securities  of  goods,  on 
mortgages,  or  on  bills  at  whatever  length  of  date,  or  on 
mere  personal  credit :"  instead  of  all  this  there  was  now  felt 
everywhere  "  an  utter  inability  to  raise  money  upon  any  but 
the  best  and  most  convertible  securities.  Goods  became  un- 
saleable, beyond  the  immediate  and  urgent  wants  of  the  con- 
sumers, so  that  the  stocks  which  are  usually  held  in  anticipa- 
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tion  of  demand,  wore  wholly  unavailaMe  to  meet  the  pecu- 
niary engacrements  of  the  holders.  Thus,  many  merchants, 
having  accepted  hills  for  only  half  the  invoice  amount  of 
■wool,  cotton,  and  silk  coming  to  their  consignment.  Mere 
unahle  to  realize  even  that  half  by  sales,  or  by  advances  on 
the  security  of  the  bill  of  lading ;  and  not  only  no  further 
advances  could  be  obtained  by  way  of  loan  on  the  security 
of  goods,  but  the  advances  already  made  were  peremptorily 
called  in.  Advances  on  mortgage,  owing  to  the  usury  law, 
were  wholly  out  of  the  question.  From  the  same  cause, 
namely,  the  value  of  the  use  of  monied  capital  having  risen 
beyond  the  rate  of  5  per  cent.,  which  has  been  imposed  by 
law  as  the  maximum,  no  bills,  however  good  in  point  of 
security,  were  convertible,  which  had  longer  to  run  than 
ninety-five  days,  and  which  did  not  come  within  the  forms 
prescribed  by  the  Bank  as  the  rule  of  its  discounts.  The 
different  shopkeepers,  retail  tradesmen,  and  small  farmers, 
having  taken  in  jtaymcMit  in  the  course  of  their  dealings  the 
notes  of  the  country  banks  which  subsequently  failed,  were 
prevented  from  making  their  payments  within  the  stipulated 
periods  to  the  manufacturers  and  wholesale  dealers  ;  and 
these,  consequently,  were  unable  to  fulfil  tlieir  engagements, 
or  discharge  their  acceptances  to  th?  importing  merchants."* 
With  regard  to  the  state  of  the  circulation,  and  the  conduct 
of  the  Hank  of  Kngl-.ind,  Mr.  T<x)ke  has  shown  that  down  to 
October  1821  there  was  nothing  to  find  fault  with  :  at  the 
commencement  of  that  month  the  issues  of  paper  did  not  ex- 
ceed 19,f)()(t,nO(i/.,  and  the  stock  of  l)ullion  in  the  coffers  of  the 
Bank,  though  it  had  been  reduced  by  two  or  three  millions 
since  January,  was  still  in  the  proportion  of  more  than  one- 
third  to  the  liabilities  of  the  establishment.  "And  yet,"  ob- 
serves Mr.  Took**,  "  it  was  at  tliis  ppricxl  of  a  currency 
which,  looking  only  at  the  position  of  tin*  Bank,  was  in  a 
perfectly  sound  state,  that  the  spirit  of  speculation,  which 
had  several  months  before  been  running  riot  in  the  share 
market,  had  extenrled  to  the  markets  for  goods.  The  ex- 
changes had  indeed  given  way,  but  it  was  only  in  such  a 
degree  as  had  allowed  of  reducing  the  treasure,  which  had 
been  of  inconvenient  magnitude."}  It  cannot  therefore  l)e 
said,  that  the  speculative  spirit  was  originally  excited  by 
any  enlargement  of  its  issues  on  the  part  of  the  Bank.  But 
in  the  early  part  of  ()ctol>er  (1824),  the  demand  for  gold 
became  more  marked,  the  exchanges  experienced  a  further 
•  Hirtorv  of  Prices,  ii.  16<.  +  lb.  n.  177. 
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fall,  and  the  draiu  on  the  coffers  of  the  Bank  proceeded  from 
that  tiiiie  at  such  a  rate,  that  by  February  1825,  the  quantity 
of  bullion  had  been  reduced  by  nearly  three  millions,  as  com- 
pared with  its  amount  in  the  preceding  October,  and  by  five 
millions  as  compared  with  its  amount  in  February  of  the  pre- 
ceding year  ;  and  at  this  singularly  chosen  moment  the  circu- 
lation was  enlarged  by  about  a  million  :  the  securities  being 
at  the  same  time  increased  by  no  less  an  amount  than  six 
millions,  a  proceeding  which  would  of  necessity  have  led  to  a 
still  further  extension  of  the  circulation  if  there  had  not  taken 
place  a  great  increase  of  the"  revenue,  which  reduced  the 
amount  of  the  deficiency  bills.  The  circulation,  which 
had  been  19,736,990/.  on  the  28th  of  February,  1824,stoodat 
20,753,7fiO/.  on  the  same  day  in  1825;  and  in  the  course  of 
the  spring  it  was  further  increased  to  twenty-one  millions. 
"  This  increase  of  the  circulation,"  Mr.  Tooke  remarks,  "  at 
the  precise  time  when  the  urgent  necessity  of  a  reduction  of 
the  issues,  or,  at  any  rate,  of  a  limitation  of  them,  was  so 
strongly  indicated,  could  not  fail  of  promoting,  although  it 
had  not  excited,  the  tendency  which  then  existed  to  extra- 
vagance of  speculation.  It  is  very  possible  that,  by  the 
utmost  practicable  contraction,  the  Bank  might  not  have 
been  able  efifectually  to  repress  the  spirit  of  speculation,  the 
motives  to  which  were  then  so  powerful ;  but  the  misfortune 
■was,  that  not  only  did  the  Bank  not  do  what  was  practicable 
to  check,  but  it  did  the  very  reverse,  it  actually  added  to  the 
existing  facilities.  The  Bank  had  not  kindled  the  fire,  but, 
instead  of  attempting  to  stop  the  progress  of  the  flames,  it 
supplied  fuel  for  maintaining  and  extending  the  contlagra- 
tiou."*  While  it  is  contended,  however,  that  there  can  be 
no  reasonable  doubt  of  the  great  error  committed  by  the 
Bank  in  having  thus  extended  its  circulation  instead  of  con- 
tracting it,  between  the  summer  of  1824  and  the  end  of 
April,  1825,  it  is  admitted  that,  in  the  position  of  difficulty  in 
which  it  had  thus  placed  itself,  there  was  presented  to  it  a 
choice  only  of  evils ;  "  and,"  it  is  added,  "  it  may  fairly  be 
questioned  whether,  in  being  passive,  or  nearly  so,  as  it  was, 
or,  in  other  words,  in  preserving  the  securities  nearly  uni- 
form as  was  the  case  in  tlie  interval  from  April  till  the  au- 
tumn of  1825,  and  allowing  the  public  to  operate  on  the 
bullion  and  deposits,  the  Bank  did  not  adopt  the  lesser  evil."f 
Between  the  end  of  March  and  the  end  of  September  the 
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circulation  was  reduced  by  little  more  than  a  million  :  and 
the  average  in  the  two  quarters  ending  in  June  and  Septem- 
ber was  only  about  half-a-million  less  than  it  had  been  in  the 
last  quarter  of  IS 24.  After  this,  a  heavy  drain  connnenced 
upon  the  Hank,  principally,  it  is  probable,  for  the  pui-pose 
of  supplying  gold  to  the  country  banks,  Avhich  were  now 
begining  to  experience  a  severe  run.  On  the  24th  of 
Deceml»er  the  treasure  was  reduced  to  1,027,000/.  (namely, 
42*i,OO0/.  in  coin,  ()0l,000/.  in  bullion),  which  was  consider- 
ably less  than  it  had  been  at  the  time  of  the  suspension  in 
Feltruary,  1707.  This  was  the  lowest  point  to  which  the 
stock  of  gold  and  silver  was  brought ;  but  the  succeeding  was 
the  week  of  greatest  alarm  and  excitement.  In  the  course  of 
that  week  the  directors  applied  to  the  government  for  a  new 
cash  restriction,  declaring  their  belief  that  they  were  likely 
to  be  run  dry  ;  but  ministers  firmly  declined  to  interfere. 
On  the  morning  of  Monday  the  10th,  a  fresh  supply  of  bul- 
lion was  obtained,  and  additional  supplies  came  in  in  the 
course  of  the  week  ;  but  the  assistance  that  was  procured  in 
this  way  probably  would  not  of  itself  have  been  sufficient  to 
j)revent  a  stoppage.  In  his  evidence  before  the  Committee 
on  the  Bank  Charter,  in  1832,  Mr.  Hichards,  who  had  been 
deputy  governor  of  the  IJank  in  182r),  after  stating  that  on 
the  night  of  Saturday  the  17th,  they  were  expecting  gold  on 
the  Monday,  added,  "  Hut,  what  was  much  more  important, 
whether  from  fatigue,  or  whether  from  being  satisfied,  the 
public  mind  had  yielded  to  circumstances,  and  the  tide  turned 
at  the  moment  on  that  Saturday  night."  In  the  course  of  the 
next  week  the  directors  adopted  what  Mr.  Tooke  describes 
as  "  the  bold,  and  somewhat  empirical,  but  (as  it  turned  out 
to  l)e  successful)  the  salutary  measure  of  enlarging  their 
issues  by  discounting  freely  at  five  per  cent,  (to  which 
tli<'  rate  had  been  recently  increased)  all  mercantile  i)ap;'r 
that  had  any  ])retensions  to  secinity."*"  This  they  were 
enabled  to  do  l)y  the  exchanges  having  previously  taken 
a  decidedly  favourable  turn.  In  the  course  of  the  month 
of  December  the  issues  of  Hank  itajx'r  were  gradually 
increased  from  17,477,200/.  (at  which  they  stood  on  the 
nn\)  to  2r>, 700,4 10/.  (on  the  .Tlst).  The  discounts  had  bi-en 
increased  to  the  extent  of  four  or  five  millions,  and  exchequer 
bills  had  been  purchased  in  the  market  to  that  of  two  or 
three  millions.    The  official  value  of  the  imports  in  this  ex- 
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traordi nary  year  rose  to  •44,137,482/.;  that  of  the  exports 
was  r<.duced  to  56,335,514/. ;  that  of  the  British  and  Irish 
produce  and  manufactures  exported  being  47,16G,0-2u/.  But, 
notwithstanding  the  diminished  quantity  of  these  last,  the 
rating  according  to  real  value  was  increased  by  the  general 
rise  of  prices  to  3S,87U,851/.  The  real  value  of  the  home 
produce  exported  this  year  to  Central  and  South  America 
was  6,425,715/.,  or  three  times  what  it  had  been  in  1816; 
and  it  had  been  regularly  increasing,  without  the  exception 
of  a  single  season,  for  the  last  six  years. 
_  1826. — The  commercial  history  of  the  year  1826  naturally 
commences  with  the  sequel  and  conclusion  of  the  panic  which 
had  begun  in  the  money  market  in  the  end  of  the  preceding 
year.  Few  mercantile  failures  of  much  importance  took 
place,  at  least  in  the  metropolis,  till  towards  the  end  of  Janu- 
ary. It  was  not  till  then  that  the  bills  and  other  obligations 
of  the  commercial  community  which  had  originated  before 
the  aispension  of  credit  and  confidence  began  generally  to 
become  due.  A  large  proportion  of  these  bills,  both  inland 
and  foreign,  was  discounted  by  the  Bank  of  England  in  De- 
cember and  the  early  part  of  January  ;  and  this  accommoda- 
tion, besides  enabling  the  holders  to  make  their  immediate 
payments,  also  afforded  further  relief  by  the  extended  issue 
of  Bank  paper,  which  in  some  degree  supplied  the  vacuum 
occasiouL-d  by  the  paralysis  of  private  credit.  "  But,"  con- 
tinues Mr.  Tooke,  writing  during  the  progress  of  the  events 
which  he  describes,  in  a  postscript  to  a  subsequent  edition  of 
his  pamphlet,  published  at  the  end  of  February,  "  when  the 
bills  become  due,  and  there  is  no  longer  a  facility  of  renew- 
ing them,  the  acceptors  are  unable  to  meet  their  payments, 
either  because  they  have  not  received  the  remittances  which 
they  expected  fi'om  abroad,  and,  although  possessed  of  pro- 
perty, cannot  immediately  convert  it  by  sale  or  pledge,  or 
because,  though  solvent  when  they  gave  their  acceptances, 
they  have  ceased  to  be  so  by  the  further  fall  of  prices,  or  by 
the  failure  of  their  debtors.  The  failures  of  mercantile  firms 
have  accordingly,  for  some  weeks  past,  occurred  to  a  vast 
and  alarming  extent.  Many,  if  not  most,  of  these  houses 
have  been  large  shippers  of  goods,  for  which  they  had  given 
their  acceptances  to  the  manufacturers.  The  losses  thus 
sustained  by  the  manufacturers  are  aggravated  by  the  great 
fall  in  the  price,  and  the  stagnation  of  demand  for  their 
goods,  resulting  from  the  over-importation  of  the  raw  ma- 
terial, and  from  the  previous  successive  specvdative  exports 
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of  the  manufactured  articles  with  which  the  foreign  markets 
have  been  ghitted.  The  speculative,  demand,  too,  in  last 
spring,  occa^i()Uc•d  our  own  shop-keepers,  liotli  iu  town  aud 
country,  to  stock  themselves  more  largely  than  usual.  Many 
of  these  have  contributed  of  late  to  swell  the  lists  of  bank- 
rupts ;  and  such  of  them  as  have  not  failed  are,  both  from 
necessity,  and  from  the  opinion  of  future  cheapness,  going  iu 
the  opposite  extreme  of  running  their  stocks  to  the  lowest 
amount  consistent  w  ith  the  preservation  of  their  business."* 
The  number  of  bankruptcies,  m  hieh  had  risen  from  (j.'j  iu 
September,  and  b2  in  October,  182.",  to  142  in  November, 
and  224  in  December,  and  the  total  number  of  which  in  tliat 
year  had  been  1UI8,  was  287  in  January  1S2G,  in  February 
264,  in  March  219,  in  April  342,  in  May  225,  iu  June  218, 
and  upon  the  whole  year,  2,j83.  The  pressure  arising  from 
this  state  of  things,  too,  was  severely  felt  by  the  labouring 
classes,  in  the  want  of  employment  and  the  reduction  of  wages, 
in  addition  to  their  losses  in  being  holders  of  the  notes  of  the 
country  banks  that  had  suspended  payment.  But,  even  without 
taking  this  last  feature  into  consideration,  w  hicli  was  distinct 
from  and  over  and  above  what  had  been  experienced  iu 
17'J3,  Mr.  Tooke  is  inclined  to  think  that  the  derangement 
and  distress  now  sufl'ered  wonld  be  found  to  exceed  what 
had  been  felt  in  that  year,  both  in  extent  and  intensity.  As 
had  been  done  then,  ministers  had  leen  strongly  urged  to 
assist  the  mercantile  community  by  an  issue  of  exchequer 
bills  under  a  commission  ;  but  this  expedient  tluy  firmly  re- 
fused to  adopt.  They  prevailed  ujjou  the  Jiank,  however, 
with  much  dilHculty,  to  agree  to  make  advaneestoan  extent 
not  exceeding  .'^ooUjOUo/.,  on  the  security  of  goods.  But  by 
this  time,  in  fact,  confidence  was  already  in  a  great  measure 
restored — at  least,  "  the  confidence,"  to  (juote  Mr.  Tooke's 
expression,  "  that  was  most  required  by  the  holders  of  goods, 
namely,  the  confidence  on  the  part  of  buyers  that  prices  were 
no  longer  upheld  by  undue  credit ;"— and  the  whole  amount 
of  the  advances  actually  made  by  the  Bank  was  under 
4«Mi,(UU/.  Of  this  sum,  Manchester  received  lir),4'Jo/,, 
Glasgow  81,70U/.,  Sheflield  :>'J,'AHil.  Liverpool  41,4:)i/.  ; 
and  smaller  sums  went  to  lluddersfield,  13irmingham,  Dundee, 
and  Norwich.  "  After  the  clearance,"  concludes  Mr.  Tooke, 
"  which  had  been  ellected  iu  the  latter  part  of  182.'),  aiul  in 
the  early  mouths  of  182G,  of  the  unbound  part  of  the  banking 
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and  commercial  credits,  -wliicli  had  been  engerulered  by  an 
undue  degree  of  confidence,  and  of  the  spirit  of  enterprise,  in 
the  immediately  preceding  period,  trade  and  manufactures 
resumed  their  wonted  course,  and  hardly  any  trace  remained 
attlie  close  of  1826  of  their  having  been  disturbed  in  their 
progress."*  There  ^vas,  however,  another  sudden  increase 
of  bankruptcies  towards  the  end  of  the  year  :  the  number 
rose  from  130  in  October  to  241  in  November,  and  212  in 
December.  A  rather  cold  and  dry  spring  had  been  followed 
by  a  steady  course  of  warm  and  brilliant  weather,  from  the 
end  of  May  to  the  beginning  of  September,  and  the  harvest 
had  been  remarkably  early,  had  proved  to  be  of  rather  more 
than  average  quantity,  and  had  been  secured  in  the  best  con- 
dition. The  average  price  of  wheat  fell  from  60s.  3d.  in 
January  to  55s.  7d.  in  ^March— partly,  it  may  be,  in  conse- 
quence of  the  prevailing  want  of  confidence  and  the  gr?at 
pressure  for  money,  but  more  probably  owing  to  an  appre- 
hension which  was  then  entertained  that  government,  as  had 
been  done  in  the  preceding  spring,  intended  to  liberate  the 
wheat  in  bond  at  a  low  duty.  Upon  a  declaration  made  by 
ministers  in  parliament  that  they  had  no  such  intention, 
the  average  price  rose  again  in  April  to  59s.  Sd.  The  prices 
of  food  in  general,  however,  keeping  high,  and  the  sufferings 
and  loud  complaints  of  the  working  classes,  who  had  broken 
out  in  some  of  the  manufacturing  districts  into  acts  of 
violence,  having  occasioned  considerable  alarm  or  uneasiness, 
ministers,  on  the  1st  of  May,  notwithstanding  their  previous 
declaration,  proposed  to  parliament  the  release  of  all  the  com 
then  in  bond,  and.  further,  asked  for  discretionary  powers  to 
admit  foreign  grain  to  the  extent  of  500,000  quarters  in  case 
of  the  coming  harvest  proving  unfavourable  ;  intimating,  at 
the  same  time,  that  a  great  relaxation  of  the  existing  com 
laws  would  probably  be  proposed  in  the  next  session.  These 
circumstances,  and  the  result  of  the  harvest,  had  the  effect  of 
keeping  the  price  of  wheat  at  a  low  range  for  the  rest  of  the 
year ;  the  average  having  fallen  to  54s.  5d.  in  October,  and 
being  still  only  5os.  8d.  in  December.  Other  grains,  how- 
ever, had  suffered  from  the  drought;  and,  although  by  an 
order  in  council  dated  the  1st  of  September  foreign  oats  were 
admitted  at  a  duty  of  2s.  per  quarter,  and  peas  and  beans  at  a 
duty  of  3s.  C)d.,  the  prices  of  these  descriptions  of  agricultural 
produce  all  continued  higher  throughout  this  year,  during 
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a  restricted  state  of  the  circulation,  than  they  had  been  during 
the  enlarped  circulation  of  the  spring  of  1825.  The  official 
value  of  the  imports  this  year  fell  to  37,ti8(i,ll.'3/.,  or  nearly 
to  what  it  had  been  in  1824;  and  that  of  the  expuiLs  to 
5 1, ('42,021/.,  which  was  a  lower  point  than  it  had  re.iched 
since  1820.  The  real  value  of  British  and  Irish  prtxluce  and 
manufactures  exported  was  only  31,530,724/.,  which  was 
less  than  it  had  l>een  since  181 1,  or  in  any  year  of  the 
Century,  that  only  excepted.  The  principal  falling  oft' 
was  in  the  exports  to  the  Tnited  States,  from  7,018,934/.  to 
4,659,018/. ;  in  those  to  Central  and  Southern  America,  from 
6,42.5,715/.  to  3,194,947/.:  and  in  those  to  British  North 
America  and  the  West  Indies,  from  5,847,287/.  to  4,«;oi,()72/. 
1827. — As  soon  as  Parliament  met  this  year,  in  the  hegiu- 
ning  of  February,  ministers  gave  notice  of  their  intention  to 
bring  forward  their  new  corn  law ;  but  after  the  question 
had  been  delayed  for  a  few  weeks,  first,  by  the  paralytic 
attiick  which  terminated  the  political  life  of  Lord  Liverpool, 
anil  then  by  the  illness  of  his  successor,  Mr.  Canning,  it  was 
withdrawn  early  in  June,  on  an  important  amendment  being 
carried  against  the  Government  in  the  House  of  Lords  ;  and 
all  that  was  done  was  to  pass  a  short  act  late  in  the  session 
allowing  all  foreign  grain  warehoused  before  the  1st  of  .July 
to  he  admitted  for  consumption,  on  payment  of  certain  duties, 
till  the  1st  of  May  1828.  The  spring  and  suTumer  had  not 
been  quite  so  promising  as  those  of  the  preceding  year,  and 
the  harvi'st  was  late  ;  but  the  produce  of  all  sorts  of  grain 
was  a  full  average  as  to  quantity.  The  wheat,  however, 
proved  very  inferior  to  that  of  182(J  as  to  (juality.  The 
average  price  of  wheat  had  gradually  risen  from  53a-.  (jd.  in 
January  to  59.v.  <>/.  in  July;  after  which  it  fell  to  57.v.  1  id. 
in  Aimust,  and  to  55j.  in  September;  and  then,  when  it  was 
found  that  there  was  no  prospect  of  any  farther  advance  of 
price,  nearly  all  the  wheat  and  Hour  in  bund,  amounting  to 
nearly  (,oti,(ii)()  quarters,  was  entered  for  consumption  under 
the  new  act.  The  elVect  was,  that  tlu-  decline  of  prices  went 
on  at  an  afotlerati'd  rate,  till  in  I)icend)Lr  the  avi-rage  price 
of  wheat  had  f.ill.-n  to  5ii«.  2(/.  '•  Bui  this  fall  look  phice," 
observes  Mr.  Took;',  "  not  only  without  any  coincident  con- 
traction of  Bank  issues,  but  was  accompanied  by  an  increase 
of  them.  Creilil  had  i)een  restoreil,  and  the  general  circula- 
tion had  l)een  consequently  gn-atly  enlargeil,  nn)re  especially 
as  eonipared  with  tlie  anlnnui  of  1^25,  when  the  prices  of 
wheat  and  of  corn  generally  were  from  20  to  30  per  cent. 
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higher  than  in  the  last  six  months  of  1827."*  The  Bank 
had  now  again  reduced  its  rate  of  discount  to  4  per  cent. ; 
and  the  range  of  general  prices  continued  low,  with  a  ten- 
dency to  a  still  farther  decline  in  many  instances.  Alto- 
gether the  quantities  of  foreign  grain  and  meal  admitted  for 
home  consumption  in  1826  and  1827  had  amounted  to  not 
less  than  5,083,059  quarters.  "If  the  law  of  1815,"  conti- 
nues Mr.  Tooke,  "  had  been  rigidly  enforced,  and  if  the 
relaxation  of  it,  by  the  admission  of  foreign  corn  into  con- 
sumption in  1825,  182G,  and  1827,  had  nof  taken  place,  the 
price  of  wheat  in  1826  and  1827  must  inevitably  have  ranged 
from  70*.  to  80s.,  supposing  the  public  to  have  submitted  to 
so  grievous  a  monopoly  price.  Thus,  while  all  other  produc- 
tions were  at  greatly  reduced  prices,  and  still  falling,  we 
should  have  seen  the  prices  of  corn  rising,  so  as  to  constitute 
a  severe  dearth.  And  no  possible  ingenuity'  could  in  that 
case  have  reconciled  the  state  of  the  corn  markets  with  the 
state  of  the  circulation,  consistently  with  the  operation  ascribed 
by  the  currency  doctrine  to  Peel's  bill."t  The  official  value 
of  the  imports  rose  again  this  year  to  4-1,887,774/.,  which 
was  higher  than  it  had  ever  before  been ;  and  that  of  the 
exports  was  62,050,008/.,  which  was  a  still  greater  excess 
above  the  amount  of  any  former  year.  Of  this  sum  not  less 
than  52,219,280/.  is  set  down  to  the  account  of  British  and 
Irish  produce  ar.d  manufactures,  implying  a  quantity  con- 
siderably greater  than  twice  that  exported  at  the  com- 
mencement of  the  century.  Yet  such  had  been  the  reduction 
of  prices  since  then,  or  even  since  a  much  more  recent  date, 
that  the  real  value  of  this  unprecedented  quantity  of  home 
produce  exported  was  only  .36,8'jO,37(;/.,  or  but  a  trifle  more 
than  that  of  the  quantity  exported  twenty  years  before, 
■which  was  represented  by  an  official  estimate  of  no  more 
than  23,39 1,214/. J  This  year  the  real  value  of  the  exports 
to  the  United  States  was  again  7,018,272/.,  or  as  high  as  it 
had  been  in  1825,  and  higher  than  it  had  been  in  any  other 
year  since  1818. 

1828. — A  bill  for  regulating  the  importation  of  com,  con- 
structed upon  the  same  principle  with  that  which  was  lost  in 
the  last  session,  but  with  an  arrangement  of  duties  somewhat 
more  favourable  to  the  home  grower,  was  this  year  brought 

r    *  History  of  Prices,  ii.  139.  +  Thid. 

+  In  (inebf  Mr.  Porter's  tables,  indeed,  (that  given  at  p.  98).  the  real 
value  of  the  Rritisli  and  Irish  produce  and  manufactures  exported  is 
stated  at  somewhat  less  in  1807  than  in  1827. 
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tbrward  by  the  miuistry  of  tlie  Duke  of  Wellington,  "which 
had  succeeded  that  of  Lord  Goderich,  and  was  carried 
thrt  u'^h  both  houses  of  Parliament  m  ith  little  or  no  difficulty. 
It  istablished  what  has  been  called  tlie  sliding  scale;  by 
■which  the  duty  was  made  to  vary  according  to  the  price  in 
the  home  market,  i-anging  from  24«.  8</.  upon  the  imperial 
quarter  of  w  heat  w  hen  the  home  price  should  be  G'2s.,  down 
to  2>-.  ^(/.  when  the  price  should  be  72s.,  a  nominal  duty  of 
\s.  leing  payable  when  the  price  should  be  at  or  above  735. 
The  prices  of  agricultural  produce  continued  at  a  low  range 
during  the  spring  and  summer  of  tliis  year,  the  average  price 
of  wheat  liaving  only  risen  to  jjs.  '.\d.  in  May,  from  which  it 
receded  again  to  .")4.s-.  !)</.  in  June,  and  to  j46'.  in  July.  But  the 
■vreather  now  became  very  wtt  and  stormy,  and,  although  the 
appearance  of  things  improved  in  the  latter  part  of  August,  the 
crops  proved  to  be  both  deficient  in  quantity  and  indifferent  in 
quality.  In  these  circumstances,  the  average  price  of  wheat 
mounted  rapidly  in  the  latter  part  of  the  year,  and  rose  to 
7o5.  in  November,  upon  which  the  p>orts  became  open  under 
the  new  law  at  the  lowest  duty.  In  December,  the  average 
was  still  71a-.  ^(1.  The  rise,  which  was  accompanied  by  a 
fall  in  the  prices  of  butchers'  meat,  and  also  by  a  reduction 
of  the  issues  of  the  Bank,  would  have  been  still  greater,  had 
it  not  been  for  the  surplus  of  the  last  harvest  having  turned 
out  to  be  larger  than  was  supposed,  the  deficiency  in  the 
new  crop  having  proved  not  (juite  so  great  as  had  been  ap- 
prehended, there  having  been  a  great  increase  in  the  import- 
ation from  Ireland,  and  large  supplies  having  also  come 
from  abroad,  especially  from  Spain,  from  which  country 
alone  between  2()(>,(J0U  and  ;K)(),UUO  quarters  of  grain  were 
received  in  the  winter  of  1828-9,*  Altogether,  tlie  foreign 
wheat  admitted  for  home  consumption  between  the  liarvest 
of  182S  and  that  of  1829,  amounted  to  about  850,()0()  tjuar- 
ters.  Meanwhile,  the  prices  of  most  other  descriptions  of 
produce  continued  to  decline,  or  at  least  to  keep  low.  The 
foreign  trade  of  die  country  also  remained  nearly  stationary  ; 
the  official  value  of  the  imports  for  the  year  being  4.'),()28,8(),">/,; 
of  the  exports,  G2,744,(M)(i/.,  including  52,797,4.').')/.  for  Bri- 
tish and  Irish  produce  and  nianufactures — whicli  quantity, 
however,  though  a  little  higher  than  that  exported  in  1827, 
is  rated  at  a  somewhat  lower  value,  .'{(., 48.>,.')28/.,  thus 
bearing  evidence  to  the  general  decline  of  prices.     The  most 

•  Tookc.  Hist,  of  Pric.-.H.  ii.  19fi. 
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material  variations  from  the  preceding  year  were  that  the 
amount  sent  to  the  United  States  was  reduced  to  5,810,315/., 
and  that  sent  to  Central  and  South  America  increased  from 
4,004,319/.  to  5,486,005/.,  which  was  greater  than  it  had  ever 
l)een,  excepting  only  in  the  two  years  1824  and  1825,  and 
nearly  as  great  as  in  the  former  even  of  those  years. 

1 829. — Mr.  Tooke's  account  of  the  season  and  crops  of  this 
year  is  as  follows: — "  The  winter  of  1828-9  was  colder  than 
the  preceding  winter,  but  was  not  marked  by  any  character 
of  severity.  The  spring  following  was  rather  backward,  but 
not  remarkably  so  ;  the  summer  and  autumn,  however,  were 
wet  and  cold,  and  the  harvest  was  much  protracted  by  the 
imsettled  weather  which  prevailed  during  the  whole  progress 
of  it.  The  crops,  although  ill  got  in,  and,  as  the  event  proved, 
deficient  in  quantity,  and  inferior  in  quality,  were  hurried  to 
market  at  the  close  of  1829,  and  the  averages  were  in  conse- 
quence much  depressed,  having  at  the  close  of  the  year  got 
down  to  55s.  per  quarter  for  wheat.  This  depression  of  the 
corn  markets  between  the  close  of  1828  and  the  winter  of 
1829-30,  to  the  extent  of  upwards  of  20s.  per  quarter  on 
wheat,  short  as  was  the  duration  of  the  fall,  was,  while  the 
depression  lasted,  felt  very  severely  by  the  farmei-s,  more 
especially  those  of  the  heavy  clay  lands.  The  produce  of 
these  was  very  deficient  in  quantity,  and  very  inferior  in 
quality,  and  got  in  at  a  very  heavy  expense.  And  those 
farmers  who,  whether  under  the  influence  of  necessity  or  of 
opinion,  hurried  their  corn  soon  after  harvest  to  market, 
were  obliged  to  submit  to  ruinous  sales  :  a  large  proportion 
of  the  wheat  so  hurried  to  market  being  damp  and  in  bad 
condition,  as  well  as  inferior  in  quality,  was,  at  the  close  of 
1829,  and  through  January  and  February  1830,  sold  mostly 
undc-r  50s.,  while  the  very  small  proportion  that  came  to 
market  in  a  dry  condition,  and  of  good  quality,  fetched  from 
70s.  to  75*.,  and  fine  foreign  was  worth  8i!s."*  A  large 
quantity  of  foreign  grain  had  been  admitted  for  home  con- 
sumption in  July.  The  official  value  of  the  total  impo.-ts 
this  year  was  only  43,981,317/. ;  but  that  of  the  exports  rose 
to  6b',835,443/. ;  and  of  this  sum  the  British  and  Irish  pro- 
duce and  manufactures  amounted  to  50,213,041/.,  or  nearly  a 
thirteenth  more  than  in  the  preceding  year.  Yet  such  had 
been  the  continued  downward  movement  of  prices,  that  the 
real  value  of  this  larger  quantity  was   estimated   at  only 

•  History  of  Prices,  ii.  197. 
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3.\522,627/.,or  verj-  nearly  a  million  less  than  tlie  value  put 
upon  the  exports  of  1S28. 

183U. — The  -winter  of  1829-30  was  the  most  severe  of  any 
since  181-3-14.  Under  the  apprehensions  thence  excited, 
and  the  clearer  evidence  of  the  delicieucy  of  the  last  h-.»rvest, 
the  average  price  of  wheat  rose  from  ;)4s.  4</.  in  January  to 
6?.».  l\il.  in  April,  and  above  3U(),()0U  quarters  of  foreign 
"w heat  Mere  admitted  for  home  consumption  at  a  duty  of 
2i'<.  t?</.  per  quarter.  Prices,  nevertheless,  continued  to  rise, 
so  that  by  August  the  average  was  70*.  5(1.,  ujwu  which  the 
duty  fell  to  2s.  Stl.,  and  about  1,400,000  quarters  of  foreign 
wheat  were  thrown  into  the  market.  This  brought  down 
the  average  for  October  to  (Ws.  Uhi. ;  but,  the  crop  having 
proved  to  be  decidedly  deficient,  prices  almost  immediately 
rallied  again,  and  rose  in  December  to  IJ4*.  1(*(/.  While  the 
cost  of  food  was  thus  increasing,  however,  that  of  almost  all 
other  articles  still  continued  to  diminish  ;  and  trade,  whe- 
ther more  or  less  profitable  than  heretofore,  was  carried  on 
upon  a  rapidly  enlarging  scale.  The  official  value  of  the 
exports  this  year  was  40,245,241/.;  and  that  of  the  imports 
f;y,«<'j  1,30 1/.,* including  not  less  than  G  1,1 40,8*34/.  for  British 
and  Irish  produce  and  manufactures,  the  real  value  of  whieh,. 
liowever,  was  estimated  at  only  37,U27,5(Jl/.,  indicating  a 
.still  lower  state  of  prices  than  in  the  preceding  year.  I'he 
real  value  of  the  exports  to  the  United  States  was  now 
<3, 132,340/. 

1831.— The  continued  high  price  of  food  had  produced 
serious  disturbances  among  the  agricultural  labourers  iu 
various  districts  of  the  country,  which  lasted  through  the 
winter  of  183(J-31.  A  spring  of  no  marked  character  was 
terminated  in  May  by  a  frost  of  very  unusual  severity  for 
that  season  of  the  year,  and  the  M-heat  crop  was  supposed  to 
have  iustained  great  injury  from  that  cause.  During  the 
summer  the  weather  was  rather  wet,  and  throughout  the 
harvest  complaints  were  genera!  that  considerable  miseliief 
had  In-en  done  by  mildew  and  in  otiier  wa}s.  In  February 
the  average  price  of  wheat  had  risen  to  71v.  !()</.;  and, 
although  the  large  imiwrlations  from  abroad  kept  down  the 
markets,  it  Mas  still  (il.v.  llr/.  in  August.  It  M-as  soon 
found,  however,  that  the  crop,  inferior  as  it  Mas  in  quality, 
was  not  io  deficient  iu  quantity  as  had  been  supposed,  and 
that  there  Mas  a  Ftock  in  hantl  mure  than  sufficient  to  last 
till  the  next  harvest.  "  As  the  impression  to  this  etlect 
gained  ground,"  says  Mr.  iooke,  '*  the  markets  gave  way, 
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aud  the  inferiority  of  the  wheat  operated  not  only  in  depress- 
ing the  averages,  but  in  deterring  speculation,  the  quality 
beirg  of  a  description  unfit  to  hold  over,  at  the  risk  of 
coming  into  competition  with  a  new  crop  of  better  quality."* 
In  these  circumstances  the  average  price  of  wheat  fell  by 
the  end  of  the  year  to  585.  Sd.  The  official  value  of  the 
imports  this  year  rose  to  49,713,889/.,  and  that  of  the  exports 
was  71,429,004/. ;  but  of  the  latter  sum  the  British  and  Irish 
produce  and  manufactures  amounted  only  to  60,683,933/., 
the  real  valu? being  only  36,839,738/.,  an  appreciation  again 
indicating  the  continued  fall  of  prices.  To  the  United 
States  the  imports  of  home  produce  and  manufactures  this 
year  amounted  to  9,053,583/. ;  but  those  to  Central  and 
South  America  fell  off,  as  compared  with  the  last  year,  from 
5,188,562/.  to  3,615,969/. 

1832. — The  prices  of  grain  continued  pretty  steady 
throughout  the  early  part  of  1832,  with  a  tendency  to  rise, 
produced  by  some  slightly  unfavourable  appearances  in  the 
weather  on  one  or  two  occasions;  but  the  harvest  proved 
abundant,  and  then  the  average  price  of  wheat,  which  had 
been  61s.  bd.  in  July,  began  to  descend,  and  by  October 
had  fallen  to  51s.  In  December  it  was  52«.  66?.  A  con- 
siderable increase  in  the  importations  from  Ireland,  as  com- 
pared with  those  of  the  two  last  years,  had  also  assisted  in 
producing  this  result.  On  the  whole,  in  the  five  years  end- 
ing with  1832,  the  quantity  of  foreign  and  colonial  wheat 
and  flour  admitted  for  home  consmnption  had  been  not  less 
than  5,725,221  quarters:  and  the  quantity  of  foreign  and 
colonial  grain  of  all  descriptions  and  meal  had  been 
8,894,424  quarters.  Yet  the  average  price  of  wheat  during 
these  years  had  been  as  high  as  61s.  2',(f.  per  "Winchester 
quarter,  or  per  imperial  quarter  63*.  2if/.t  jMr.  Tooke  has 
collected  a  number  of  important  facts,  which  prove  the  low 
and  continually  descending  prices  of  commodities  generally 
throughout  these  same  five  years.  From  a  table  which  he 
gives  of  "  some  of  the  principal  instances  of  the  greatest  de- 
pression," it  appears  that  in  1828,  tin  in  bars  was  at  73/.  IC*. 
per  ton;  that  in  1828-9  bowed  Georgia  cotton  was  at  from 
5jf/.  to  6  J  J.  per  lb.  ;  that  in  1829  St.  Domingo  coffee  was 
at  from  31s.  to  33s.  per  cwt. ;  that  in  1831  Virginia  tobacco 
was  at  from  '2^d.  to  ed.  per  lb.,  white  Havannah  sugar 
at  from  26s.  to  34s.  per  cwt.,   British  copper  in  cakes  at 

*  History  of  Prices,  ii.  202.  f  Id.  pp.  20-1-5. 
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from  80/.  to  88/.  per  ton;  that  in  1832  indit:o  (East  India 
superior)  was  at  from  4s.  lOtl.  to  Gs.  per  lb.,  and  Ikitisli  lead, 
in  pigs,  at  12/.  lU*.  per  ton.  In  18.32-3  liritibh  iron,  in  pigs, 
fell  to  from  4/.  \0s.  to  51.  .')*.  per  ton.  "  Many  other  articles," 
it  is  added,  "  such  as  wool,  silk,  flax,  tallow,  likewise  ex- 
perienced their  greatest  depression  at  difl'erent  periods  in 
this  interval,  while  corn  was  at  a  high  range."*  In  all  these 
cases  the  low  price  was  the  consecinence  of  a  supply  exceed- 
ing what  had  been  previously  realized  or  anticipated. 
"  Thus,"  says  Mr.  Tooke,  "  cotton,  of  which  it  was  supposed, 
at  difTereut  stages  of  its  fall  for  some  years  before,  that  the 
supply  could  not  be  kept  up  without  an  advance  of  price, 
continued  to  increase  in  quantity  at  less  than  half  of  what 
had  been  then  said  to  he  its  lowest  cost  of  production.  The 
same,  although  not  in  so  great  a  degree,  was  the  case  with 
silk  and  flax.  Of  indigo,  the  stock  on  hand  had  accuumlated, 
at  the  close  of  1830,  to  an  extent  much  beyond  the  estimated 
rate  of  consumption.  The  increase  of  supplies  of  coffee  from 
Java,  Brazil,  and  St.  Domingo,  till  the  close  of  183U,  was  on 
such  a  scale  as  greatly  to  outrun  the  rapidly  increasing  con- 
sumption of  Europe  ....  The  fall  in  sugar  and  other  colo- 
nial produce  Mas  fully  accounted  for  on  similar  grounds. 
Of  iron,  it  is  notorious  that  during  the  interval  under  con- 
sideration, the  extension  of  furnaces,  and  the  application  of 
increased  powers  of  machinery,  had  caused  such  an  augment- 
ation of  supply  as  had  greatly  outrun  an  increasing  rate  of 
consumption.  In  the  case  of  lead,  tin,  and  copper,  tliere  was 
rot  oidy  an  increase  in  the  produce  of  our  own  mines,  by 
the  application  of  increased  power  and  improved  processes, 
hut  a  competition  in  the  export  trade  with  foreign  sources  of 
supply  ;  for  instance,  lead  from  Spain,  tin  from  lianca,  and 
copper,  not  only  from  Kussia,  but  from  South  America  and 
Cuba."t  The  greater  part  of  this  period  was,  in  cons  M|uence, 
a  time  of  great  pressure  among  the  nnporters,  the  manufac- 
tur-rs,  and  the  mining  interests;  and  another  branch  of 
business  that  suffered  severely  was  the  private  East  India 
trade.  The  bankruptcy  of  the  great  House  of  Fairlie,  Ter- 
gusson,  and  Co.  at  Calcutta,  which  occurred  early  in  1S30, 
wa.s  followed  in  the  course  of  a  short  tinu-  by  the  fall  of  four 
or  five  more  of  the  principal  l>anking  and  eonunereial  esta- 
blishments of  that  city.  It  is  said  that  the  amount  of  the 
liabilities  of  the  houses  which  failed  at  Calcutta  between  183tf 

•  History  of  Prices,  ii.  210.  f  Id.  p.  212. 


264  HTSTOKY  OF 

ami  1832  was  not  much  under  fifteen  millions  sterling.  In  a 
few  instances,  the  India  liouses  also  brought  down  their  im- 
mediate connexions  in  England ;  but,  after  all,  the  effect  was 
not  ftlt  in  this  country  to  an  extent  corresponding  with  the 
enormous  scale  upon  which  the  Business  of  the  Calcutta  esta- 
blishments had  been  conducted.  In  this  year  1832  the  total 
official  value  of  the  imports  fell  again  to  44,.586,741/. ;  while 
that  of  the  exports  rose  to  75,071,571/.,  of  which  the  British 
and  Irish  produce  and  manufactures  amounted  to  65,()2f!,702/. 
But,  although  the  quantity  of  such  produce  and  manufactures 
exported  was  thus  actually  a  twelfth  greater  than  in  the 
preceding  year,  the  real  value,  such  had  been  the  conti- 
nued decline  of  prices,  was  considerably  less,  being  only 
30,133,098/.  The  principal  difference  in  other  respects  be- 
tween the  two  years  was,  that  the  exports  to  the  United  States 
this  year  amounted  only  to  5,468,272/. 

1833. — An  open  and  wet  winter  had  been  followed  this 
year  by  a  wet  spring  and  a  very  hot  summer,  which  gave  rise 
to  some  apprehensions  that  the  drought,  after  parching  and 
thinning  the  growing  corn,  might  be  succeeded  by  heavy 
rains  to  injure  it  still  more  during  the  season  of  ripening  and 
gathering  in.  At  the  same  time  a  committee  of  the  House 
of  Commons  which  on  the  complaints  of  the  farmers  and 
landlords  had  been  appointed  early  in  the  year  to  inquire  into 
the  state  of  agriculture,  produced  a  report  which  laboured  to 
show  that  the  cultivation  of  land  was  diminishing,  and  that 
•the  quantity  of  corn  produced  at  home  would  probaMy  be 
found  insufficient  for  the  consumption  of  the  country.  But 
these  causes  had  only  a  very  temporary  etfect  in  arresting 
the  fall  of  prices.  The  average  price  of  the  quarter  of 
wheat,  which  was  5\s.  \d.  in  January,  and  51*.  (Id.  in  June, 
rose  to  53s.  2d.  in  July,  and  to  53s.  5d.  in  August :  but,  after 
the  harvest  was  got  in  and  the  crops  were. found  to  yield  well, 
it  fell  again  to  5Ps.  -id.  in  October,  and  to  47s.  lid.  in  De- 
cember. Meanwhile,  the  prices  of  most  other  commodities, 
according  to  what  usually  happens,  had  begun  steadily  to 
recover  from  the  extreme  point  of  depression  to  which  they 
had  been  brought  down  by  the  progressive  decline  of  the 
preceding  five  years.  A  large  mass  of  important  informa- 
tion was  collected  by  another  committee  of  the  House 
of  Commons  appointed  this  year  to  inquire  into  the  state 
of  manufactures,  commerce,  and  shipping ;  and  fiom  the 
examinations  taken  by  this  committee,  to  (inote  the  sum- 
mary of  the  Historian  of  Prices,  *•  instead  of  geueral  distress 
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in  the  trading  community,  bordering  on  universal  insolvency, 
■which  might  be  inferred  from  the  statements  of  the  movers 
for  the  conmiittee  in  the  House  of  Commons,  it  came  out,  on 
evidence  the  most  unquestionable,  that  the  trade  and  manu- 
factures of  the  country  were  in  a  remarkably  sound  and 
healthy  state;  that  tlu-y  Avere  carried  on  with  adecjuate  capi- 
tiil  and  reasonable  returns ;  and  that  there  was  a  general 
confidence  in  tlie  prospect  of  improving  markets  for  all  the 
great  staple  articles,  both  of  export  and  iujport."*  The  only 
evidence  of  an  opposite  character  Avas  given  by  persons  in  the 
iron  and  the  brass  foundry  trades,  by  those  connected  with  some 
particular  branches  of  manufactures,  and  by  others  belong- 
ing to  the  shipping  interest.  The  iron  trade,  in  conse<iuence 
of  superabundant  [iroduction,  was  undoubtedly,  as  has  been 
seen,  in  a  state  of  great  depression  at  the  close  of  18.'}2:  but 
even  here,  the  supply  having  been  reduced,  prices  Avere  al- 
ready in  the  spring  of  the  present  year  beginning  to  improve. 
'*  Of  the  few  other  Avitntsses  in  particular  branches  of  manu- 
facture," as  Mr.  Tooke  observes,  "the  evidence  was  chietly 
of  the  inadequateness  of  the  returns  in  their  own  business, 
but  affording  no  presumption  of  means  of  information  of  the 
geneial  state  of  even  their  oavu  peculiar  branch  of  indus- 
try."t  Upon  the  subject  of  the  evidence  given  by  the  ship- 
owners, whose  object  was  to  attribute  all  sorts  of  mischief  to 
the  late  Reciprocity  of  Duties  Act,  we  may  refer  to  a  de- 
tailed examination  of  its  allegations  and  conclusions  Avhich 
we  had  occasion  to  lay  before  the  pulilic  shortly  after  the 
appearance  of  the  committee's  reiK)rt,  and  which  will  Ite 
found  completely  to  bear  out  Mr.  'I'ooke's  assertion  that  the 
statements  of  the  Avitnesses  puri)orting  to  show  that  the  busi- 
ness of  ship-oM  ning  had  constantly  since  the  Avar  U'en  carried 
on  at  a  loss  "  Avere  and  are  perfectly  fallacious-''^  \U)tU  this 
report  and  that  on  the  state  of  agriculture,  moreover,  proved 
that  all  classes  of  the  working  population,  with  the  e.xceptioa 
only  of  the  liand-l(K>m  weavers,  were  at  this  date  in  the  en- 
joyment of  a  degree  of  comfort,  the  result  of  the  combined 
inlluence  of  plenty  of  employment  and  UKxlcrate  prices  of 
food  and  other  articles  of  consumption,  such  as  they  t-crtainly 
had  not  exj)erieneed  since  the  close  (»f  the  Avar,  unless  jn-r- 
haps  during  oidy  the  years  1^21  and  1S2_'.  'I'he  total  olli- 
cial  value  of  the  imjxjrts  this  year  was  4r»,".<5ii,.'^i.')l/. ;  that  of 
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the  exports  rose  to  79,823,092/,,  including  British  and  Irish 
produce  and  manufactures  to  the  amount  of  69,989,339/. 
And  of  the  latter  quantity  of  goods  the  real  value  is  now  set 
down  at  39,331,413/.,  an  appreciation  which  will  be  found 
to  indicate  no  longer  any  diminution  of  prices,  but  rather  a 
rise,  as  compared  with  the  preceding  year.  The  real  value 
of  the  exports  to  the  United  States  had  now  also  risen  again 
to  7,579,ti99/. 

1834. — This  season  was  in  most  respects  very  similar  to 
the  last.  Another  mild  and  open  winter  was  followed  by  a  for- 
■ward  spring  and  a  hot  summer,  and  the  crops  were  well  got 
in  and  proved  remarkably  productive.  Accordingly,  al- 
though barle}'  and  oats,  beans  and  peas,  had  been  somewhat 
affected  by  the  dry  weather  of  the  early  part  of  the  summer, 
and  maintained  a  higher  relative  range  than  usual,  wheat 
continued  to  decline  progressively  throughout  the  year,  till  the 
average  price  had  fallen  by  December  to  39*.  Cd.,  which  was 
a  lower  point  than  it  had  reached  since  the  end  of  1822.  Nor 
did  the  prices  of  other  commodities  in  general  manifest  as 
yex  any  decided  tendency  to  rise.  There  had  been  a  specu- 
lative advance  in  the  prices  of  colonial  produce  in  the  spring 
of  1833,  but  it  was  not  maintained;  and  throughout  the  re- 
mainder of  that  year  and  the  whole  of  this  the  markets  for 
goods  were  at  no  time  either  decidedly  excited  or  depressed. 
"  The  main  feature  of  those  years,"  says  Mr.  Tooke,  "  was, 
that,  while  the  prices  of  provisions  were  falling,  in  conse- 
quence of  the  abundance  of  the  harvest  outrunning  the  ut- 
most increase,  great  as  that  -was,  of  the  consumption,  such 
■was  the  extension  of  demand  for  the  great  staple  articles  of 
manufacture  both  for  the  home  and  foreign  trade,  that,  large 
beyond  precedent  as  had  been  theimportationsof  cotton,  silk, 
i^ax,  and  wool,  the  stocks  of  these  raw  materials  in  the  hands  of 
the  dealers  and  manufacturers,  instead  of  accumulating,  were 
undergoing  a  progressive  reduction.  Among  the  greater 
number  of  the  manufacturers  the  orders  on  hand  exceeded 
what  could  be  executed  within  the  time  prescribed.  New  mills 
were  in  the  course  of  being  constructed,  but  could  not  come 
into  operation  fast  enough  to  meet  the  great  and  increasing 
demand  for  wrought  goods.  And,  while  this  great  activity 
was  observable  in  the  manufacturing  districts,  there  arose  a 
very  brisk  demand  for  the  products  of  the  mines.  The 
greatest  advance  of  price  was  in  the  article  of  lead.  Copper 
and  tin  likewise  experienced  a  considerable  improvement ; 
but  the  advance  in  iron  was  the  most  important,  as  embracing 
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the  largest  amount  of  capital,  and  giving,  next  to  coals,  the 
gi-eatest  employment  to  labour.  But,  altliough  the  prices  of 
raw  materials,  including  the  metals,  experienced  mure  or  less 
of  improvement  in  that  interval,  there  m  as  no  such  excitement 
in  the  market  for  goods  as  entailed  anything  like  an  appa- 
rent wildness  of  speculation.  The  advance  of  prices  was  in 
hardly  any  instance  that  can  be  pointed  out  greater  than  was 
fully  warranted,  on  fair  mercantile  grounds  of  reasoning,  by 
the  reduction  of  stock.  Nor  were  goods  to  any  extent  held 
speculatively.  The  immense  arrivals,  for  instance,  of  cotton 
were  sold  and  delivered  to  the  manufacturers  as  fast  as  they 
came  to  hand.  Such  likewise  was  the  case  with  silk,  and 
most  other  of  the  raw  materials."*  The  official  value  of  the 
imj  orts  this  year  rose  to  49,362,8 11/. ;  that  of  the  exports  to 
8r>,."3y.'3,58C/.,  of  which  the  British  and  Irish  produce  and 
manufactures  amounted  to  7.'3,8;3I,5r)U/.  The  real  value 
of  such  produce  and  nianufactures,  however,  was  only 
41,:i88,52(j/.,  which  would  betoken  a  general  state  of  prices, 
if  there  Mas  any  difference,  rather  lower  than  that  of 
the  preceding  year.  The  greatest  increase  wiis  in  the  ex- 
ports to  the  south  of  Europe,  which  had  in  1832  been  only 
5,680,949/.,  and  in  18o.'3  only  6,298,2UU/.,  and  were  novr 
8,501,141/. 

IS'35. — The  winter  of  1834-5,  and  the  spring  and  summer 
that  followed,  again  bore  a  strong  resemblance  to  the  pre- 
ceding two  seasons,  except  only  that  three  or  four  days  of 
very  heavy  rains,  accompanied  by  high  winds,  in  the  end  of 
June,  came  and  laid  the  crops  to  a  great  extent,  and  so  coni- 
pktely  that  they  scarcely  any  where  afterwards  recovered 
their  upright  position,  notwithstanding  the  warm  and  dry 
weather  that  immediately  returned  and  continued  without 
further  interruption  till  they  were  gathered  in.  But  afier 
all  the  harvest  turned  out  at  least  an  average  one.  "  The 
crops,"  says  Mr.  Tooke,  *'  throughout  the  kingdom  were  se- 
cured in  the  best  possible  order,  and  tit  for  immediate  use ; 
and,  coming  thus  early  to  market,  they  entailed  a  ruinous 
couipetition  with  the  old  wheats,  of  which  the  stock  was  un- 
usually large,  and  in  respect  of  which  the  holders  began  to 
despair  of  benefit  by  keeping  any  longer.  I'nder  these  cir- 
cumstances the  markets  jiaturally  declined;  and  nothing 
can  more  clearly  sIkjw  the  strength  of  capital  still  remaining 
among  the  fanners  than   tliat  the  pressure,  and  the  cousti- 
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quent  decline  of  prices,  vreve  not  greater  than  they  proved 
to  be."*  The  average  price  of  wheat,  after  having  fallen  to 
37*.  lOd.  in  April,  rose  to  41s.  in  July,  but  had  sunk  again 
to  35*.  4d.  by  the  end  of  the  year,  being  little  more  than  a 
fourth  part  of  -what  it  had  been  at  the  close  of  the  last  ccn- 
tuiy,  not  so  much  as  a  fourth  of  its  amount  for  some  months 
in  the  first  years  of  the  present,  and  less  than  it  had  ever  been 
since  1762,  unless  perhaps  for  a  short  time  in  1779,  in  which 
year,  hoMcver,  the  price  at  Lady-day,  the  price  at  ISIichael- 
mas,  and  the  mean  price  for  the  year,  were  all  somewhat 
beyond  this  average  price  for  the  month  of  December,  1835. 
The  prices  of  other  commodities,  however,  had  now  gene- 
rally begun  to  manifest  a  decided  tendency  to  ascend.  In- 
stead of  over-production,  insufficient  production  had  now 
become  the  evil  Avhich  excited  apprehension.  "  Accord- 
ingly," says  Mr.  Tooke,  "  there  was  a  general  feeling  of 
confidence  in  an  eventual  higher  range  of  prices  than  had 
recently  prevailed ;  and  engagements  were  entered  into  for 
extended  importations,  whether  by  orders  for  purchases 
abroad,  or  by  advances  on  consignments.  The  arrangements 
with  this  view  were  in  either  case  attended  with  the  lodging 
of  credit  to  an  unusual  amount.  And  not  only  were  credits 
to  an  unusual  amount  granted  to  shippers  hither  as  well  as 
to  importers  from  hence,  but  they  were  also  granted  to  seve- 
ral of  the  banking  establishments  abroad,  in  consideration  of 
the  commissions  to  be  charged.  The  funds  for  those  enlarged 
credits  were  in  part  supplied  by  outward  shipments,  and  the 
increased  demand  hence  arising  contributed  to  the  activity 
which  was  observable  in  all  the  principal  branches  of  manu- 
facture. But  of  those  increased  exports,  a  large  proportion 
appears  to  have  been  on  credit  given  by  the  shippers  from 
this  country  to  the  importers  abroad,  and  to  those  chiefly  in 
the  United  States  of  America."!  On  the  whole,  Mr.  Tooke 
is  of  opinion,  that  "  with  the  exception  of  the  partial  un- 
soundness (which  was  afterwards  discovered)  connected  with 
the  undue  enlargement  of  credit  in  some  particular  branches, 
the  trade  of  the  country  may  be  considered  to  have  been  in 
a  healthy  and  progressively  prosperous  state  down  to  the 
close  of  1835."  "At  the  same  time,"  he  adds,  "the  manu- 
facturing and  mining  interests  were  experiencing  a  degree 
and  extent  of  prosperity  perfectly  unparalleled.  In  the  cot- 
Ion  and  silk  and  woolKra  manufactories,  and  in  the  iron  and 

*  History  of  Prices,  ii.  233.  j  Id.  p.  253. 
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oiher  foundries,  while  the  raw  materials  were  abuudantly 
supplied  at  only  a  moderate  rise  of  prices,  the  demand  for 
wrought  goods  was  such,  that,  instead  of  working  specula- 
tively, a  large  proportion  of  the  maimfacturers  had  orders 
on  hand  to  the  utmost  extent  of  their  existing  powers  of  ma- 
chinery to  supply ;  and  it  was  said  that  in  many  instances 
orders  were  declined  unless  much  more  than  the  usual  time 
■were  allowed  for  the  executi(»n  of  them."*  A  decided  im- 
provement had  also  taken  place  iu  the  mining  interests, 
especially  in  the  lead  and  iron  trades.  Of  lead,  while  the 
demand  was  increasing,  the  supply  wiis  falling  otf,  owing  to 
the  diminished  produce  from  the  Spanish  mines.  Of  iron, 
■while  it  is  believed  that  a  considerable  number  of  furnaces 
Lad  been  put  out  of  blast  between  1828  and  1833,  u  great 
increase  in  the  consumption  had  in  like  manner  been  ocja- 
sioned  by  the  numerous  railways  that  were  in  progress  both 
in  this  country  and  in  America;  so  that,  although  many  of 
the  furnaces  that  had  l>een  put  out  resumed  their  activity, 
and  others  were  erected  with  improved  machinery,  prices 
continued  to  improve  throughout  the  year.  Moreover,  what 
with  the  manufactories  and  the  railroads  together,  the  work- 
ing population  ■were  in  full  employment  at  good  wages;  and 
their  increased  means  of  expenditure,  with  so  low  or  mo- 
derate a  slate  of  the  prices  of  food  and  of  the  other  prime 
necessaries  of  life,  were  evinced  in  the  progressive  increase 
of  the  revenue.  Still,  down  to  the  close  of  lS3.j,  '•  the  trade 
of  the  country,"  Mr.  Tooke  holds,  "  although  in  progress  of 
considerable  extension,  exhibited  no  signs  of  undue  excite- 
ment; and  prices  of  commodities,  although  iu  many  in- 
stances at  advanced  rates.  Mere  not  iu  any  striking  instance 
under  the  inthKUce  of  speculation."  lie  afterwards  notes 
that  in  the  interval  from  IS'.i-i  to  the  close  of  183")  there  was 
a  considerable  extension  of  the  system  of  joint-stock  bank- 
ing;  and  that  some  of  thi' most  considerable  of  the  railway 
undertakings  were  already  exciting  some  degree  of  specula- 
tion. The  only  instance*,  however,  of  violent  exciteuient  iu 
these  three  years  was,  he  sUites,  iu  tiie  foreign  stock-ex- 
change, "where,  in  the  spring  and  sununer  of  183.'),  the 
market  for  ."^punish  bonds  underwent  exiraonlinary  lluctu- 
ations,  and  caused  ruinous  losses  to  many  ii.di\iduals."f 
The  olRcial  value  of  tlu  iniports  this  yar  was  oidy 
48,'Jll,.')l2/. ;  but  tiiat  of  tiie  exports  rose  to  the  vast  amount 
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of  91,174,455/.,  of  which  sum  the  value,  thus  calculated, 
of  the  British  and  Irish  commodities  exported  formed 
78.376,731/.  And  the  real  value  of  this  latter  quantity  of 
goods  -was  estimated  at  47,020,058/.,  an  appreciation  indi- 
cating a  very  considerable  general  rise  of  prices.  The  real 
value  of  the  exports  of  home  produce  and  manufactures  to 
the  United  States  rose  this  year  to  10,568,455/.,  -which  was 
greater  than  it  had  been  since  1815.  In  those  also  to  British 
North  America  and  the  West  Indies  there  was  an  increase 
from  4,351,093/.  in  1834  to  5,345,698/.  in  this  year. 

1836. — In  the  first  week  of  this  year  the  average  price  of 
wheat  fell  to  34s.  lid.  the  Winchester,  equivalent  to  36s. 
the  Imperial,  quarter ;  but  at  this  point  the  downward  pro- 
gress, which  had  been  going  on  for  more  than  five  years,  was 
at  last  arrested  and  reversed.  The  crop  of  1835,  though  a 
fair  one,  had  been  inferior  both  in  quantity  and  quality  to 
the  three  preceding ;  there  had  been  recently  a  large  extra 
consumption  not  only  from  the  increased  numbers  and  better 
circumstances  of  the  working  people,  but  from  cattle  and 
pig  feeding,  and  also  from  malting  and  distilling ;  there  had 
been  much  less  wheat  sown  in  the  autumn  of  1835  than  in 
the  three  preceding  years ;  and  finally  it  was  the  opinion  of 
the  best  judges  that  the  appearances  of  the  growing  crop 
were  extremely  unfavourable.*  In  these  circumstances  prices 
began  to  rise,  till  in  June  the  monthly  average  of  wheat  per 
Winchester  quarter  was  48s.  lid.  After  this,  very  favour- 
able and  promising  weather  made  the  markets  give  way  for 
a  few  weeks,  and  then  a  farther  fall  was  produced  by  the 
first  reports  of  the  yield  of  the  crops  immediately  after  har- 
vest ;  so  that  by  October  the  monthly  average  price  of  wheat 
had  declined  again  to  46.s.  4c/.  It  turned  out,  however,  that 
over  a  great  part  of  the  country,  in  Scotland,  and  through- 
out the  north  of  England,  the  crop  had  been  very  inferior 
to  what  it  was  in  the  southern  and  eastern  counties  ;  while 
at  the  same  time  accounts  came  representing  the  corn  crops 
in  the  United  States  to  have  failed  to  such  an  extent  that 
large  supplies  would  be  required  from  Europe.  The  conse- 
quence was  that  a  sudden  rise  of  prices  took  place  in  the 
two  last  months  of  the  year,  and  that  the  average  of  wheat 
for  December  was  57s.  9d.  per  Winchester  quarter,  being 
an  advance  of  no  less  than  70  per  cent,  upon  the  price  of 
December  1835.     This  rise  of  the  com  markets,  as   Mr. 

*  Tooke,  ii.  257,  258. 
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Tooke  observes,  "  is  the  more  remarkable,  inasmucli  as  it 
occurred  coincident! y  with  a  state  of  commercial  discredit, 
and  of  great  pressure  on  the  money  market."  For  the  ad- 
vance of  prices  in  many  leading  descriptions  of  goods,  that 
had  l>een  going  on  since  18.33,  had  ere  now  produced  the 
customary  result.  "In  the  early  part  of  183(j,"  says  Mr. 
Tooke,  "it  having  appeared,  by  the  usual  returns  at  the 
close  of  the  year,  that  the  slocks  of  some  articles  had  been 
reduced  below  the  ordinary  rate  of  consumption,  a  tendency 
to  a  speculative  demand  for  them  became  perceptible,  but 
not  in  a  very  marked  degree.  The  articles  that  came  more 
immediately  imder  this  description,  were  cotton,  indigo, 
sngars,  and  silks  ;  and  an  advance,  greater  or  less,  took 
place  in  each  of  these  at  different  times  till  the  summer  of 
IS.Tf).  Hut,  although  in  each  of  these  articles  there  was  a 
brisk  demand,  and  consequent  rise  of  markets,  it  was  re- 
marked at  the  time,  that,  as  the  demand  was  chiefly  by  the 
trade  and  for  immediate  manufacture  or  export,  and  as  the 
advance  did  not  appear  to  be  greater  than  according  to  fair 
reasoning  on  mercantile  grounds  was  ])erfectly  legitimate, 
it  could  not  M'ith  propriety  be  characterized  as  speculation  or 
over-trading."*  The  supplies,  however,  that  came  in  soon 
exce(  ded  the  demand ;  and  then  came  a  decline  of  prices, 
first  slow  and  gra^lual,  afterwards  more  precipitous.  Mean- 
while a  great  and  sudden  revolution  had  also  taken  place  in 
the  numey  market.  It  was  towards  the  close  of  1835  that 
the  rapid  extension  of  joint-stock  banks  first  began  to  attract 
general  attention,  and  that  shares  in  these  establishments 
also  came  to  be  a  favourite  mode  of  investment  and  of  spe- 
culation. The  shares  of  all,  or  nearly  all,  the  banks  formed 
or  projected  up  to  this  date  bore  a  premium.  At  the  same 
time  the  success,  now  completely  ascertained,  of  the  Liver- 
pool and  Manchester  railway,  had  won  the  public  confi- 
dence, and  raised  the  shares  in  the  various  other  as  yet  un- 
tried srhemes  of  the  same  nature.  •'  The  profits,"  to  quote 
Mr.  Tooke's  account,  "  thus  derived  and  realized,  or  admit- 
ting of  being  realize<l,  by  the  subscril)ers  to  those  imder- 
takings,  operated  as  an  extraordinary  excitement  to  this  de- 
scription of  adventure.  New  lines  were  proposed  to  intersect 
almost  every  jiart  of  the  kingdom,  and  there  was  aofnally  a 
swarm  of  railway  projects  startiuf^  up  in  every  direction. 
The  rage  for  undertakings  of  this  kmd  was  at  its  height  in 
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the  spring  of  IS 36,  and  numerous  other  projects  for  public 
companies  were  at  the  same  time  brought  into  notice.  The 
most  considerable  of  these  were  for  mining  purposes.  And 
several  of  the  projects  proceeded  on  substantial  grounds  with 
fair  prospects  of  success,  along  with  many  others  that  were 
absolutely  worthless,  and  served  only  for  the  individual 
benefit  of  the  projectors.  But  the  good,  bad,  and  indif- 
ferent, contributed  to  a  general  activity  of  the  share  mar- 
kets."* In  a  speech  delivered  in  the  House  of  Commons  on 
the  eth  of  May,  Mr.  Poulett  Thomson  (the  late  Lord  Syden- 
ham) then  President  of  the  Board  of  Trade,  stated  that  he 
had  some  time  before  directed  a  register  to  be  kept  of  tlie 
different  joint-stock  companies  advertised  in  the  London  and 
a  few  country  newspapers,  and  the  amount  of  the  nominal 
capital  of  each.  The  number  of  companies  already  noted 
down  amounted  to  between  300  and  400,  and  their  aggre- 
gate capital  to  nearly  200,000,000/.  Among  them  Mr. 
Thomson  particularized  a  company  for  making  beet-root 
sugar,  which  he  described  as  a  sound  speculation  compared 
with  some  in  the  list ;  the  British  Agricultural  Loan  Com- 
pany, with  a  capital  of  2,000,000/. ;  a  company  for  supply- 
ing pure  spring  water,  capital  300,000/. ;  the  Patent  Steam- 
Paddle  Company,  capital  30,000/.;  the  Safety  Cabriolet 
Company,  capital  100,000/.;  the  British  and  American  In- 
tercourse Company,  capital  2,000,000/. ;  the  London  Whale 
Fishery  Company,  capital  600,000/. ;  the  Liverpool  British 
and  Foreign  Trading  Company,  capital  2.'ii),000/.  In  this 
last  and  in  some  other  instances  the  absurdity  lay  in  part  iu  the 
smallness  of  the  sum  proposed  to  be  raised,  for,  as  Mr.  Thom- 
son observed,  "  it  is  perfectly  well  known  that  it  is  not  at  all 
an  unusual  thing  for  an  individual  in  Liverpool  to  embark 
250,000/.  in  foreign  trade ;  and  there  are  many  who  have  a 
great  deal  more  engaged  in  that  business."  From  the  con- 
currence of  the  various  causes  that  have  been  noticed,  Mr. 
Tooke  describes  the  spring  of  this  year,  1836,  as  marked  by 
'•'the  display  of  a  spirit  of  speculation,  and  of  general  excite- 
ment, which  presented  some  resemblance  to  the  spring  of 
182.5,  although  far  short  of  that  period  in  extravagance,  and 
attended  with  the  important  difference  that,  ^dlereas  in 
1824-5  a  considerable  part  of  the  speculations  ran  on  invest- 
ment in  foreign  loans  and  foreign  mines,  those  of  1836  were 
chiefly,  if  not  exclusively,  directed  to  undertakings  within 
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the  I'nifed  Kingdom."*  The  amount  of  hullion  in  the  cof- 
fers of  the  Bank,  wliich  on  the  average  of  the  three  months 
before  October  18:33  had  been  li),9U0,U(j(.i/.,  had  fallen  on  the 
average  of  the  quarter  ending  June  4th,  18^5,  to  «;,l5(>,('t»o/. 
This  reduction  was  attributed  by  Mr.  Ilorsley  Palmer,  the 
new  governor  of  the  Bank,  in  a  pamphlet  published  by  hiiu 
in  18']7,  to  the  efiect  of  the  loans  to  the  governments  of  Por- 
tugal and  Spain.  •'  These  loans,"  it  is  stated,  '•  were  going 
forward  from  July  18'J'>  until  towards  the  end  of  1834, 
when  the  profits  reali/cd  upon  the  daily  extending  engage- 
ments in  the  foreign  stock  market  engendered  a  further  sinrit 
of  speculation  in  almost  every  kind  of  previously  neglcctea 
South  American,  Spanish,  and  Portuguese  bonds,  causing  an 
enormous  advance  in  all,  and  in  some  nearly  100  per  cent. 
In  j-hort,  until  the  spring  of  1835,  hardly  a  packet  arrived 
from  the  Continent  winch  did  not  come  loaded  with  every 
sort  of  foreign  securities  for  realization  upon  our  foreign 
stock  market." f  The  demand  for  bullion  was  at  the  same 
time  increased  liy  two  other  causes ;— the  first,  the  measures 
tiiken  by  the  Govenimeut  of  the  United  States  of  America 
to  establish  a  metallic  currency  throughout  the  Union ;  the 
second,  the  rapid  increase  of  joint-stock  banks  in  England 
and  Ireland,  no  fewer  than  seventy-two  of  these  establish- 
nu  nts  having  been  formed  within  the  last  two  years  in  the 
former  country,  and  ten  iu  the  latter,  almost  all  of  them 
having  several  branches.  A  reaction,  however,  took  place 
in  the  foreign  stock  market  in  May  1835,  and  thereupon  the 
drain  on  the  Bank  is  stated  to  have  immediately  ceased ;  but 
it  certainly  was  not  till  the  autumn  of  that  year  that  bullion 
began  to  show  a  decided  tendency  to  How  back  into  the 
cotlers  of  that  establishnunt.  The  Bank,  nevertheless,  in- 
stead of  contracting  the  circulation,  went  on  increasing  its 
securities,  so  that  by  the  end  of  the  year  their  amount  was 
actually  five  millions  greater  than  it  had  been  in  the  month 
of  Aiigust.  And  it  was  not  till  .Vugust  in  the  present  year, 
183»;,  that  the  directors  increased  the  rate  of  discount  to  five 
per  cent.  But  even  this  measure  was  now  fcnuid  to  be 
insufficient;  and  in  aid  of  it,  both  all  bills  that  were  pre- 
sented having  an  indoreement  by  joint-stock  banks  of  issue 
were  indiscriminately  rejected,  and  "a  large  proi>ortiou  of 

*  Ilittory  of  PricM.  ii.  278. 
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the  immense  amount  of  bills  drawn  from  America  en, 
and  accepted  by,  several  first-rate  establishments  in  this 
country,  were  thrown  out,  without  any  regard  to  the  circum- 
stance that  the  acceptors  were  considered  to  be  of  the  most 
unquestionable  solidity."*  Several  of  the  joint-stock  banks 
now  fell  into  discredit,  and  began  to  stagger ;  and  in  Novem- 
ber, the  Agricultural  and  Commercial  Bank  in  Ireland  sus- 
pended its  payments.  At  the  same  time,  the  Northern  and 
Central  Bank  in  Manchester  (an  establishment  having  about 
forty  branches)  found  itself  in  such  difficulties  as  to  be  only 
prevented  from  coming  down  by  the  assistance  of  the  Bank 
of  England.  Meanwhile,  the  bullion  in  the  coffers  of  the 
latter  establishment,  notwithstanding  all  the  means  that  had 
been  at  last  adopted  to  check  its  decrease,  had  again  been 
rapidly  diminishing :  its  amount,  which  on  the  5th  of  April 
had  been  7,801,00U/.,  had  fallen  by  the  17th  of  November  to 
4,933,0CC/.,  the  decline  having  been  uninterrupted  during 
the  seven  months,  and  still  continuing.  By  the  15th  of 
December  (the  last  return  for  the  year),  the  amount  had 
fallen  to  4,545,000/.  This  was  a  fortnight  after  the  de- 
termination had  been  taken  to  support  the  Northern  and 
Central  Bank  ;  the  continuance  of  the  drain  was  chiefly 
occasioned  by  a  demand  for  gold  in  Ireland ;  "  still,"  adds 
;Mr.  Tcoke,  "with  the  exception  of  some  failures  in  London, 
of  no  great  extent,  nor  apparently  originating  in  the  imme- 
diate pressure  of  the  money  market,  there  had  been  thus  far 
but  little  of  commercial  discredit."!  As  for  prices,  there  was 
nothing  like  an  extreme  or  general  depression  before  the  end 
of  November :  and  even  then  the  fall  was  confined  to  a  few 
article?, — the  most  remarkable  being  tea,  of  which  the  im- 
portation had  been  large  beyond  all  precedent ;  the  others 
being  chiefly  sugars,  cotton,  silk,  and  flax,  in  regard  to  all  of 
which  the  demand  had  been  raised  by  a  temporary  scarcity, 
and  naturally  declined  when  that  cause  ceased.  Besides 
corn,  Mr.  Tooke  enumerates  meat,  butter,  Irish  provisions 
and  bacon,  oil,  tallow,  hemp,  iron,  copper,  dye-woods,  rum, 
besides  many  minor  articles,  as  having  been  as  high  in  No- 
vember as  they  had  been  in  the  spring,  and  the  greater  part 
of  them  higher.^  Such,  then,  was  the  state  of  things  at  the 
end  of  this  year.  The  total  official  value  of  the  imports  for 
tlie  year  rose  to  57,023,807/. :  that  of  the  total  exports  to 
97, ',21, 548/. ;  that  of  the  British  and  Irish  produce  and  ma- 
Diifactures  alone  to  85,229,837/. :  all  amounts  far  beyond 
•Tuolio,  Hist,  of  Prices,  ii,  303.        -|-  Id.  p.  o06.        J  Id.  y.  260. 


IIRITISII   COMMKUCK.  275 

■what  had  ever  before  been  reaclud.  'I'he  real  value  of  (lie 
Uritisli  and  Irisli  produce  exported  is  set  down  at  r).3,3(i8,r)72/., 
implying  a  considerable  rise  of  prices  in  general  npon  the 
■whole  year,  as  compared  with  the  last.  Of  this,  to  the 
amount  of  12,42r»,('.(ir)/.  had  been  sent  to  the  United  States; 
«), 5 18.744/.  to  the  British  North  American  Colonies  and  the 
"West  Indies;  .5,955,4(j8/.  to  Central  and  South  America. 
To  Asia  there  had  also  been  an  increase  from  r),4')G,llG/.  to 

1837. — The  Minter  of  183G-7  liad  been  preceded  by  a  wet 
autumn,  Mhich  had  delayed,  and  in  some  cases  altogether 
prevented,  the  preparation  of  the  ground  Ibr  -winter  Mheat ; 
it  was  itself  in  the  early  part  of  it  marked  by  considerable 
severity,  in  the  form  both  of  fro^t  and  snow  ;  and  it  was  Ibl- 
lowed  l)y  an  ungenial  and  backward  spring.  Accordingly, 
although  the  prices  of  agricultural  produce  fell  somewhat 
during  the  earlier  part  of  the  year,  last  crop  having  beeu 
found  to  yield  better  than  had  been  reckoned  npon,  a  rally 
took  place  as  the  spring  advanced ;  and  the  average  price  of 
wheat,  which  had  been  F)-2s.  Wil.  in  May,  was  .'■)4.s.  [}(l.  in 
•Tune,  .05.S.  4(1.  in  July,  and  ^)7s.  CuL  in  August.  After  June, 
however,  the  weather  became  on  the  whole  very  favouraMe; 
the  harvest  proved  both  earlier,  and,  thouyh  not  large,  still 
move  productive  than  had  been  anticipated.  And,  aliove 
15n,()(i»j  (juarters  of  foreign  wheat  having  been  entered  for 
Iiome  consunii)tion  (being  the  only  such  entry  since  18  >2),  a 
decline  began,  M-hich  went  on  to  the  end  of  the  year ;  the 
average  of  wheat  having  fallen  to  r)4.v.  Wd.  in  Sei)teml)cr, 
and  to  51.?.  3^/.  by  Deceml>er.  Meanwhile  another  crisis  iu 
the  money  market  had  arrived,  and  been  passed  through. 
From  the  beginning  of  the  year  doubts  had  l>egun  to  prevail 
of  **  the  ade<iuateness  of  the  resources  of  the  principal  bouses 
in  the  American  trade,  vast  as  those  resources  were  known 
to  be,  to  meet  the  enormous,  the  extravagant  extent  of  their 
engagements."*  Hy  February  the  dilliculties  of  those  hon>(S 
had  iK'come  notorious,  and  in  the  In-ginning  of  .March  it  wrs 
ktiown  that  assistance  from  the  Hank  had  been  applied  for, 
and  given  to  three  of  them.  By  the  7th  of  February,  the 
amount  of  bullion  in  the  coffei-s  of  the  Hank  had  faUeu  to 
4,('">2,()<>n/.  'I'he  8u!)se(iuent  cour.se  of  events  cannot  Ik? 
better  or  more  shortly  related  than  in  Mr.  Tooke's  own 
"Words  : — '•  In  Jantiary  there  had  been  a  heavy  failure  in  the 
eilk  trade.  Iu  February  and  .March  tl»e  ditliculties  of  the 
•  Toi'kr,  Hiitorv  of  I'lici'Pt,  ii.  .100. 
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American  houses  were  exciting  general  attention,  and  a  dis- 
trust of  consequences.  And,  as  it  appeared,  soon  after  the 
first  assistance  had  been  given,  that  further  and  almost  in- 
definite advances  on  the  part  of  the  Bank  would  be  required 
to  carry  the  houses  through  their  difficulties,  a  great  and  in- 
creasing anxiety  prevailed  on  the  subject  among  the  com- 
mercial circles.  The  accounts  from  the  United  States  of 
America,  of  great  and  increasing  pressure  on  their  money 
market,  -n  hich  rendered  more  precarious  the  prospect  of  the 
speedy  liquidation  of  the  sums  due  from  thence  to  the  em- 
barrassed houses  on  this  side,  added  to  the  gloom  and  ap- 
prehension prevailing  here  in  the  spring  of  that  year.  By 
the  end  of  May,  tlie  embarrassed  American  houses  were 
again  driven  to  the  necessity  of  applying  to  the  Bank  for 
further  assistance  ;  but,  not  having  sufficient  security'  to  offer, 
and  the  previous  advances  already  amounting  to  much  more 
than  had  been  contemplated,  the  application  was,  after  much 
anxious  deliberation  on  the  part  of  the  directors,  finally  re- 
fused. Upon  the  final  rejection  of  the  application,  namely, 
on  the  1st  of  June,  1837,  the  three  great  houses  to  whom  the 
previous  assistance  had  been  granted  suspended  their  pay- 
ments. These  were  followed  within  a  few  days  by  other 
houses,  chiefly  in  the  same  branch  of  trade,  but  on  a  smaller 
scale  of  engagements.  The  week  immediately  following  the 
1st  of  June,  lS37,  may  be  considered  as  that  which  is  de- 
signated as  the  period  of  panic ;  and  there  was  more  or  less 
of  uneasiness  and  pressure  through  the  remainder  of  the 
month.  Thenceforward,  or  very  soon  after,  there  was  an 
improved  tone  of  commercial  feeling.  The  great  mass  of 
doubtful  paper  and  credit  having  been  removed,  or  much 
reduced,  the  circulation  was  restored  to  a  healthy  state. 
Markets,  being  no  longer  supposed  to  be  bolstered  by  undue 
credit,  became  buoyant  for  those  articles  which  had  been 
most  under  the  influence  of  the  previous  discredit ;  and  the 
genera]  trade  of  the  country  had,  by  the  autumn  and  in  the 
closing  months  of  1837,  revived  to  a  considerable  extent." 
"  The  influx  of  gold  since  last  summer,"  Mr.  Tooke  con- 
cludes, writing  in  1838,  "  has  been  more  rapid  than  the  pre- 
vious efflux  ;  and,  as  only  a  twelvemonth  ago  the  Bank  was 
encumbered  with  securities,  and  drained  of  its  treasure,  so  it 
has  recently  become  bare  of  securities,  and  its  coffers  over- 
flowing."* The  effect  upon  general  prices  during  the  pres- 
sure upon  the  money  mai-ket  had  been,  of  course,  greatest  in 
*  Histurv  of  Prices,  ii.  308.     • 
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the  case  of  those  articles  in  which  the  American  and  other  em- 
barrassed houses  Mere  engaged.  An  unusually  large  im- 
portation of  cotton  was  inevitably  followed  in  the  circum- 
stances by  forced  sales  and  a  fall  of  prices ;  and  the  failure 
of  a  great  firm  in  the  silk  trade— describ.'d  by  Mr.  Tooke  as 
**  a  house  which  had  been  mainly  instrumental  in  raising  the 
price  beyond  the  degree  which  the  shortness  of  supply  had 
warranted" — had  a  similar  effect  upon  that  article.  On  both 
cotton  and  silk,  the  fall  at  particular  times  in  the  spring 
aud  summer  of  this  year,  and  for  particular  descriptions,  is 
stated  by  the  Historian  of  Prices  to  have  been  not  less  than 
50  per  cent.  The  other  articles  that  experienced  a  marked 
decline  were  sugars,  indigo,  and  iron,  all  of  which  had  in 
like  manner  been  previously  raised  by  an  exaggerated  de- 
mand. "  In  some  instances,"  adds  Mr.  Tooke,  "  on  former 
occasions  of  extensive  over-trading,  the  manufacturers  had 
participated  in  the  speculation,  so  far  as  to  ovei-stock  them- 
selves with  the  raw  material  at  high  prices,  and  to  be  liable 
to  severe  loss  upon  the  subsequent  fall.  Accordingly,  in 
several  memorable  instances  recorded  of  commercial  con- 
vulsion, the  manufacturers  figured  largely  among  the  failures 
of  those  times.  But  in  tlie  recent  instance  the  manufacturers 
of  cotton  and  silk  seem  to  have  been  particularly  on  their 
guard,  and  so  distrustful  of  the  high  prices  that  th.'y  bought 
only  what  was  strictly  necessary  to  keep  their  mills  from 
an  absolute  stand.  Indeed,  the  same  may  be  said  of  the 
manufacturers  generally,  the  only  exception  that  I  am  aware 
of,  on  an  extensive  scale,  being  those  of  Dundee,  among 
"whom  there  were  very  numerous  failures  in  the  course  of 
the  past  year."*  The  total  oftieial  value  of  the  imports  for 
18.37  was  54,737,301/.  ;  that  of  the  exports  was  8.'),781,(i(iy/., 
of  which  the  British  and  Irish  produce  and  manufactures 
amounted  to  72,.')48,047/.  And  the  real  value  of  such 
home  produce  and  manufactures  was  declared  to  be  only 
42,0()9,245/.  ;t  implying  a  great  general  fall  of  prices. 

183S.— It  eveutuafly  turned  out  that  the  crop  of  the  last 
year,  taken  as  a  whole,  "  had  not  been  e(jual  in  produce  to 
the  least  productive  of  the  five  preceding  seasons. "J  The 
•winter  of  1837-8  was  one  of  extraordinary  rigour,  and  the 
spring  that  followed  was  c<»ld  and  raw.  In  these  circumstances 
the  average  price  of  the  imperial  ((uartcr  of  wheat  rose  from 
63«.  5</.  in  January  to  b>)s.  bd.  in  February,  and  to   ."idx,  (if/, 

•  History  of  Prices,  ii.  272. 

•f  Companion  to  Almanac  for  IK'IO,  j>.  175. 

X  Tookc's  History  of  I'rices  in  18S«  &  1839,  Rvo.,  Lon'lon,  1«40,  p.  7. 


278  HISTORY  OF 

in  March ;  and,  although  the  weather  in  summer  became 
moderately  favourable,  the  low  state  of  the  stock  in  hand, 
the  certain  lateness  of  the  harvest,  and  fears  of  a  deficiency, 
maintained  and  continued  the  advance,  till  in  August  it 
reached  735.  Sd.  For  the  week  ending  August  24th  it  was 
77s.  The  duty  having  now  fallen  to  Is.,  all  the  foreign 
wheat  in  bond,  amounting  to  about  1.500,000  quarters,  was 
entered  at  once  for  home  consumption.  At  the  same  time 
the  early  crops  were  all  got  in  in  good  condition,  and  the 
deficiency  appeared  to  be  rather  less  than  had  been  appre- 
hended. These  causes  produced  a  temporary  reaction  of 
the  markets ;  so  that  the  average  price  of  wheat  for  Sep- 
tember was  only  6-4s.  9d.  But  in  all  those  parts  of  the  king- 
dom where  the  crops  were  more  backward,  it  was  now  found 
that  they  had  suffered  considerable  injury,  and  were  very 
deficient :  and  in  these  circumstances,  the  rise  recommenced, 
till  in  December  tlie  monthly  average  reached  77s.  7d. 
In  the  last  Aveek  of  the  year  it  was  7S*.  id.  Eventually,  the 
wheat  crop  of  1838  proved  to  be  the  most  deficient  of  any 
since  1816.*  Mr.  Tooke  thinks  that  the  quantity  pro- 
bably did  not  exceed  tMo-thirds  of  the  average  of  the 
three  years  1832,  1833,  and  1834;  and  that  the  deficiency, 
on  the  comparison  with  these  years,  may  have  amounted  to 
four  millions  of  quarters.  Between  the  crops  of  1834  and 
1838  he  conceives  the  ditference  must  have  been  between 
seven  and  eight  millions  of  quarters,  or  about  half  the  entire 
quantity  required  for  the  consumption  of  the  country.  The 
markets  of  other  commodities  during  the  summer  of  this 
year  were  mostly  in  a  dull  or  even  drooping  state.  The 
prices  of  several  articles  of  American  and  West  Indian  pro- 
duce, which  had  bounded  up  at  the  close  of  the  preceding 
year  after  the  depression  they  had  suffered  in  the  earlier  part 
of  it,  had  maintained  the  elevation  so  acquired  only  for  a 
very  short  time ;  and  Mr.  Tooke  describes  the  prevailing 
character  of  the  markets  for  commodities  (with  the  excep- 
tion of  corn)  for  most  of  this  year  as  one  of  quietness,  with 
only  a  tendency,  towards  its  close,  to  an  advance  in  the  price 
of  several  other  articles,  as  well  as  of  corn,  of  which  the  sup- 
plies proved  to  be  below  expectation,!  The  year,  however, 
was  one  of  great  trade.  The  total  official  value  of  the  im- 
ports for  1838  rose  to  61,268,320/.;  that  of  the  exports  to 
1U5,1 70,549/.,  including  British  and  Irish  produce  and  manu- 
facture to  the  amount  of  92,459,231/.  But,  while  the  increase 
in  quantity  over  the  last  year  was  thus  about  '^8  per  cent.,  the 
*  Tooke,  History  of  Prices  in  1838  &' 1839,  pp.  12,  13.         -f  Id.  p.  55. 
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real  value  of  these  goods  of  domestic  growth  and  fabrication 
was  declared  to  be  only  r)0,()G(),97()/.,  being  an  increase  of 
little  more  than  I'J  per  cent.  The  general  fall  of  prices, 
therefore,  upon  the  whole  of  the  one  year,  as  compared  w  ith 
the  other,  had  been  very  considerable. 

18:39. — Although  the  winter  of  18;38-9  was  not  cliarac- 
terized  by  any  unusual  severity,  the  spring  that  followed  was 
as  uncongenial  and  backward  as  the  last.  In  the  second 
week  of  January  the  average  price  of  the  imperial  quarter  of 
whiat  had  attained  to  SI.v.  tiJ. ;  and,  although  from  this  point 
some  extremely  inclement  weather  al>out  the  middle  of 
a  fall  commenced  wliich  brought  it  down  by  April  to  70s.  \J., 
May  again  produced  a  slight  temporary  advance.  The  low 
duty,  however,  liberated  a  large  amount  of  foreign  grain; 
between  September  1838  and  July  .')tb,  1839,  the  whole 
quantity  entered  for  home  consumption  was  about  3,3;j(>,0(  0 
quarters  ;  this  again  produced  a  slight  depression  during  the 
months  of  June  and  July  ;  then  came  rainy  and  unsettled 
weather  in  the  latter  part  of  July  and  throughout  August, 
upon  which  the  average  for  August  rose  to  7\x.  Sd. ;  but, 
when  the  crop  was  got  in,  the  yield  was  generally  considered 
to  be  upon  the  whole  efjual  to  that  of  the  la.^t,  while  pro- 
bably the  breadth  sown  was  increased  by  above  a  twentieth  ; 
at  the  same  time  the  high  prices  released  more  Hour  and 
wheat  froni  lK)nd ;  and  the  consequence  was  that  a  decline 
now  commenced,  which  made  the  monthly  average  for 
October  G7».  4(/.,  and  for  Noveml)er,  G(j«.  7t/.  For  Decem- 
ber it  was  i')()S.  \l(l.  The  fall  of  the  average,  however,  Mr. 
Tooke  affirms  was  principally  jiioduced  by  the  extreme  in- 
feriority of  the  condition  of  the  wheat.*  Meanwliile  the 
money  market  had  again  experienced  no  small  pressure  and 
derangenjent.  The  large  paynjents  for  the  foreign  supplies 
of  corn  (amounting  in  the  two  years  to  alwut  ten  millions 
sterling)  had  of  coui-se  depressed  the  exchanges ;  and  we 
were  at  the  same  time  farther  eml>arrassed  by  the  state 
of  our  financial  and  commercial  relations  with  the  I'nited 
St;ites  of  America,  and  also  by  the  state  of  ereilit  on  the 
continent  of  luirope.  We  must  refer  to  Mr.  Tooke's  pages 
for  a  detailed  exposition  of  the  nature  and  operation  of  these 
causes ;  it  is  sufficient  to  state  here  that  lie  explains  the 
relations  with  the  United  States  as  consisting  in  our  over- 
importation  of  American  state,  bank,  and  joint-stock  com- 
pany securities,  anil  the  ])ecijliar  circumstances  of  the 
cotton  trade  as  acted  tipon  by  thi"  extravagant  and  uu- 
•  Hull  ry  of  rricci  in  l8J8unil  \HVJ,  \u  \'j. 
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justifiable  advances  of  the  United  States  Bank  to  the  planters ; 
and  the  unsound  state  of  credit  on  tlie  Continent  as  having 
originated  chiefly  in  the  extent  to  which  the  system  of  joint- 
stock  banking  had  been  carried  in  France  and  Belgium,  and 
in  a  general  spirit  of  speculation  and  over-trading  which  had 
prevailed  for  some  time  in  both  these  countries.*  The  ef- 
fect was  a  continued  drain  upon  the  Bank  of  England,  which 
reduced  the  treasure  in  the  coffers  of  that  establishment,  first 
slowly  from  10,126,000/.  on  the  3rd  of  April,  1838,  to 
7,073,000/.  on  the  2nd  of  April,  1839— and  then  rapidly 
from  that  amount  to  2,522,000/.  on  the  15th  of  October  fol- 
lowing. On  the  16th  of  ^lay  the  directors  raised  the  rate  of 
discount  to  5  per  cent.,  and  on  the  20th  of  June  to  5^  per 
cent. ;  the  intimation  which  was  issued  on  the  latter  day 
as  to  further  advances  likewise  stating  that  such  advances 
would  be  made  on  bills  of  exchange  only — to  the  exclusion 
of  exchequer  bills  and  all  the  other  usual  securities.  The 
drain  still  going  on,  on  the  13th  of  July  a  notice  was  issued 
by  the  Bank  of  its  being  ready  to  receive  tenders  on  the  1 7th 
for  the  purchase  of  the  annuities  called  the  Dead  Weight, 
either  in  money  or  in  the  3  or  3:^  per  cent,  stocks.  But 
nothing  came  of  this ;  and  about  a  week  after  it  transpired 
that  an  arrangement  had  been  made  with  twelve  banking- 
houses  in  Paris,  by  which  they  consented  to  be  drawn  upon 
to  the  extent  of  2,000,000/.  sterling  for  account  of  the  Bank 
of  England.  Finally,  on  the  1st  of  August  the  rate  of  dis- 
count was  raised  to  6  per  cent.  These  measures,  whatever 
objections  may  have  been  made  to  them  on  other  grounds, 
had  at  least  the  effect  of  saving  the  country  from  th?  ca- 
tastrophe of  a  suspension  of  cash  payments,  which  for  a  time 
seemed  so  threatening :  the  lowest  amount  to  which  the 
bullion  in  the  possession  of  the  Bank  was  actually  reduced 
is  believed  to  have  been  2,300,000/. ;  but  by  the  12th  of  No- 
vember it  had  risen  again  to  2,545,000/.';  by  the  12th  of 
December  it  was  2,887,000/. ;  and  by  the  7th  of  January, 
1840,  it  was  3,454,000/.  By  this  date,  also,  the  Bank  paper 
in  circulation  had  been  reduced  to  16,366,000/.  from 
19,665,000/.,  which  it  had  been  on  the  18th  of  September, 
1838;  and  from  18,049,000/.  which  had  been  its  amount  so 
lately  as  on  the  preceding  23rd  of  July,  when  the  amount  of 
bullion  was  very  little  larger  than  now.  Mr.  Tooke  has 
examined  the  state  of  prices  throughout  this  monetary  crisis 
with  his  usual  knowledge  and  full  command  of  all  the  facts 
and  circumstances  of  the  case.f  We  cannot  follow  him 
*  History  of  Prices  in  1838  &  1839,  pp.  73— 77.         f  Id.  pp.  36— 67. 
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into  particulars,  but  his  pi-neral  statement  is,  that  •'  tlie 
markets  for  produce  in  the  summer  of  1839  (subject  only  to 
the  usual  oscUlntion  incidental  to  the  supply  and  consump- 
tion of  most  articles  of  raw  produce),  after  having  main- 
tained a  remarkably  steady  tendency  to  advance  coincidently 
with  a  progressive  though  slow  reduction  in  the  amount 
of  the  circulation,  and  with  a  very  decided  and  unusual  in- 
crease in  the  rate  of  interest  and  discount,  were,  with  ex- 
ceptions not  worth  mentioning,  at  a  higher  range  of  prices 
than  they  had  been  at  the  corresponding  time  of  the  preced- 
ing year."  Mr.  Tooke  denies  that  the  decline  in  the  price  of 
cotton  which  took  place  after  the  early  part  of  the  spring  is  to 
be  ascribed  to  "  the  putting  on  the  screw  "  by  the  liank  of 
England.  "  In  point  of  fact,"  he  observes,  "  the  decline  in 
the  price  of  cotton  began  before  any  advance  in  the  rate  of 
interest  by  the  Bank,  and  for  a  very  sufficient  reason,  namely, 
that  the  manufacturers,  finding  that  the  stocks  of  yarn  ar.d 
cotton  goods  had,  in  consequence  of  the  great  additional 
power  w  hich  had  been  applied,  by  the  erection  of  new  mills 
in  18.'16,  1837,  and  1838,  outrun  the  consumption,  very  na- 
turally, and  as  they  would  and  must  have  done  in  their  own 
defence,  even  if  the  utmost  facility  in  the  money  market  had 
prevailed,  determined  to  work  short  time."  In  this  way, 
he  adds,  '•  they  succeeded  in  tiding  over  the  effects  of  the 
deficiency  of  the  cotton  crop  of  1838,"  and  were  enabled, 
"by  the  return  of  abundant  supplies  at  moderate  prices,  to 
be  in  train  for  resuming  full  work,  with  the  restored  prospect 
of  a  steady  trade."  The  official  value  of  the  imports  this 
year  was  G2,(i04,(H)()/. ;  that  of  the  exports  was  U(»,iy8,7Ul/., 
including  British  and  Irish  produce  and  manufactures  to  the 
amount  of  97,402,72';/.,  of  M  hich  the  real  value  was  declared 
to  be  r)3,23.3,58('/.     This  would  indicate  that,  upon  a  com- 

Earison  of  the  whole  of  the  present  year  with  the  last,  prices 
ad  slightly  risen. 

The  territory  under  the  government  of  the  East  India 
Company  was  increa.sed  by  the  ac(|uisition  in  1800  of  his 
portion  of  My.sore  from  the  Ni/am,  in  isoi  of  the  Carnatic 
from  the  Nabob  of  Arcot,  and  of  liohileuud  and  the  Dooab 
from  the  Subahdar  of  Oude,  in  1802  of  part  of  Bundeleund 
from  the  Peishwa,  in  1803  of  Cuttack  and  Bala.sore  from  the 
Kajah  of  Berar,  in  18U4  of  Delhi  and  other  iK)ssessions  from 
Dowlut  h'ao  Scindiah,  in  180.5  of  part  of  (iu/erat  from  the 
Guiconiar.  The  state  of  the  Indian  trade  during  the  earlier 
portion  of  the  present  period  nn»y  be  collected  iVom  the  fol- 
lowing figures:— The  number  of  ships  sent  out  by  the  com- 
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pany  was  49  in  1800,  39  in  1801,  and  in  the  nine  succeeding 
years  ranged  l)et\veen  46  and  55.  The  value  of  merchandize 
exported  by  the  company  Avas  1.702,810/.  in  1800,  2,116,812/. 
in  \Sir2.  1.825,689/.  in  1*804,  2,045,527/.  in  1807,  1,876,872/. 
in  lSli>.  J]ut  large  quantities  of  bullion  were  also  sent  out 
in  some  of  these  years,  especially  in  1802  and  1804,  in  which 
last  year  the  amount  was  1,933,538/.  No  bullion  was  sent 
out  after  1807.  The  entire  yalue  of  the  imports  from  India 
Avas  10,323,452/.  in  1800;  but,  as  it  never  had  been  quite  so 
large  before  (though  it  was  very  nearly  so  both  in  1798 
and  1799),  so  it  has  never  reached  the  same  amount  again. 
It  was  8,237,035/.  in  1809,  and  9.572,358/.  in  1810."  Of 
these  sums  the  goods  belonging  to  the  company  formed 
7,602,041/.  in  1800,  and  only  5,977,058/.  in  1810.  Mean- 
while the  portion  of  the  imports  belonging  to  the  private 
trade,  carried  on  by  permission  of  the  company,  had  been 
2,382,092/.  in  1800, '3.512,375/.  in  1802,  1.916,101/.  in  1809, 
andAvas  3,259,900/.  in  1810.  In  the  four  years  from  1811 
to  1814  inclusive,  the  average  annual  exports  of  the  company 
amounted  to  2,145,365/.;  namely,  to  India  1,119,514/.,  to 
China  1,025,851/.  The  company's  charter  was  renewed  for 
twenty  years  in  1813  by  the  act  53  Geo.  III.,  c.  155,  by 
which  the  trade  to  India  was  thrown  open,  and  only  that  to 
China  left  in  the  exclusive  possession  of  the  company.  Fur- 
ther additions  of  territory  were  acquired  in  1815  from  the 
]{ajah  of  Xepaul,  in  1817  from  the  Peislnva  and  the  Gui- 
comar,  in  1818  from  the  Peishwa,  Dowlut  liao  Scindia, 
and  Holkar,  and  in  1826  from  the  Burmese.  From  the 
date  of  the  renewal  of  the  charter  the  annual  exports 
to  India  by  private  traders  far  exceeded  those  of  the 
company.  In  1814  those  of  the  company  amounted  to 
826,558/.,  those  by  private  traders  to  1,048.132/.;  in  1816 
the  value  of  the  company's  exports  was  633.546/.,  that  of 
those  of  the  private  traders  1,955,909/.;  in  1819  the  com- 
pany's exports  were  553,385/.,  those  of  the  private  traders 
3,018,779/. ;  in  1819  the  company's  were  760,508/.,  those  of 
the  private  traders  1.586,57.5/.  In  1832  the  value  of  the 
company's  exports  had  fallen  to  149.193/.,  while  that  of  the 
exports  by  private  traders  had  increased  to  3.601,093/.  On 
the  whole,  however,  the  trade  to  India  did  not  grow  rapidly 
under  the  new  arrangement :  the  total  value  of  the  exports 
thither,  both  by  the  company  and  by  private  traders,  was 
3,544,395/.  in  1821,  and  was  no  more  than  3,635,051/.  in 
1831,  and  no  more  than  3,750,286/.  in  1832.  The  trade  to 
China  was  also  thrown  open,  and  the  powers  and  privileges 
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of  the  company  as  a  commercial  association  entirely  put  an 
end  to  in  iy:J3. 

'llie  preparations  for  the  resumption  of  cash  payments  by 
the  I'ank  in  ISl'J  had  been  preceded  by  a  complete  reform 
botli  of  the  gold  and  silver  coinage  of  tlie  realm.  It  has  been 
mentioned  in  the  last  Chapter,  that  in  1797,  immediately 
after  the  suspension  of  payments  in  cash,  the  liank,  to  assist 
in  tilling  the  vacuum  in  the  circulation  left  by  the  disap- 
pearance of  guineas,  resorted,  among  other  expedients,  to  an 
issue  of  Spanish  dollars  re-stamped  -with  the  king's  head, 
which  continued  current  till  the  end  of  October  in  that  year. 
They  passed  for  4s.  'J</.  each.  Afterwards  the  Bank  coined 
dollars  of  its  own,  which  passed  for  .*)*.,  till,  in  March,  1811, 
it  was  found  necessary  to  recall  them,  and  receive  them  back 
at  the  rate  of  f)*.  Cd.  A  few  months  afterwards  their  place 
was  supplied  by  an  issue  of  three-shilling  and  eighteen- 
])enny  tokens,  which  continued  in  circulation  till  181(j.  The 
increased  value  which  liad  been  attained  by  the  Bank  dollars 
was  an  evidence,  and,  in  some  degree,  a  measure  of  the  de- 
preciation which  had  been  undergone  by  the  regular  silver 
coinage  of  tlie  country.  That  coinage,  indeed,  many  of  the 
l)ieceb  of  whicli  that  still  continued  in  circulation  were  of 
the  reigns  of  the  first  and  second  Georges,  ai;d  were  Avorn  to 
little  more  than  half  their  original  thiekness,  besides  having 
become  crooked  and  shapeless,  and  lost  all  trace  of  the  im- 
l)ression  they  liad  once  borne,  was  reduced  to  such  a  state  as 
imperatively  to  demand  its  suppression.  It  appears  that 
whatever  new  shillings  and  sixpences  had  been  coined  from 
time  to  time  had  disappeared  as  soon  as  they  were  issued, 
having  been  converted  into  bullion,  in  which  state  they  were 
more  valuable  than  in  the  shape  of  coin,  'i'his  was  the  con- 
seiiueiice  of  the  principle  that  had  been  ailopted  in  regard 
to  the  coinage  of  silver,  of  returning  to  all  who  brought  that 
metal  to  the  Mint  to  be  converted  into  coin  a  «piautity 
of  coin  equal  in  weight  to  the  quantity  of  standard  silver 
received  from  them,  tlie  expense  of  the  coining  being 
borne  by  the  iJuMie.  In  the  reformation  of  tiie  coinage 
whieh  was  at  length  determined  upon  in  ISKi  (on  the  re- 
port of  a  ccmmiittee  of  council  which  had  U-en  appointed  io 
long  ago  as  in  I'ebrnary  17'.>Hj,  it  was  resolved  to  abandon 
this  princii)le  and  practice,  to  make  gold  and  not  silver  the 
legal  standard  coin  of  the  realm,  and,  by  coining  the  pound 
troy  weight  of  silver  into  sixty-six  instead  of  only  sixty-two 
sliillings  as  heretofore,  to  subject  the  coinage  of  that  met;il  to 
such  a  seignorage  as  would  tend  for  the  future  to  keep  the 
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king's  money  out  of  the  melting-pot.     It  was  arranged  also 
that  gold  (upon  which  no  seiguorage  was  to  be  imposed) 
should  no  longer  be  coined  into  guineas  (or  pieces  of  the 
value  of  twenty-one  shillings),  half  guineas,  and  seven-shil- 
ling pieces,  but  into  the  new  denominations  of  sovereigns  (cor- 
responding in  value  to  the  nominal  money  pound  of  twenty 
shillings)  and  half  sovereigns.     All  the  old  silver  was  ac- 
cordingly called  in  and  exchanged  for  the  new  money  in 
February  1S17  ;  and  the  new  sovereigns  and  half  sovereigns 
were  issued  in  July  of  the  same  year.     Finally,  in  1819,  by 
the  act  59  Geo.  III.,  c.  49,  all  the  old  prohibitions  against  the 
exportation  of  the  coinage  of  the  realm  (which  had  long 
proved  quite  inefficient  for  their  professed  purpose,  and  only 
a  source  of  annoyance)  were  repealed,  and  it  was  declared 
that  both  gold  and  silver  coins  might  be  freely  both  exported 
and  imported,  not  only  without  payment  of  any  duty,  but 
even  without  being  either  reported  or  entered  at  the  Cus- 
tom-house.     Scarcely  any  silver   had  been    coined   at  the 
Mint  for  many  years  before   1816;  the  quantity-  coined  in 
that  year  amounted  to  1,805,251/.;  that  coined  in   1817  to 
2,436,297/.;   that  coined  in  1818  to  576,279/.;  that  coined 
in  1819  to  1,267,272/. ;  making  in   all   above  6,000,000/.  in 
these  four  years ;  and  there  were  further  large  coinages  of 
silver  almost  in  every  year  down  to  1826  inclusive.     There 
had   been    large    coinages   of  gold    in   almost  every  year 
from  1790  to  1811  inclusive;  the  quantity  of  gold   coined 
between  1790  and  1798  (both  inclusive)  amounted  to  above 
17,000,000/.;    and  even   in  the   next  thirteen   years,  when 
there  was  no  gold  circulation  at  home,  and  the  pieces  were 
only  wanted  by  the  government  for  its  foreign  payments, 
gold  was  coined  to  the  amount  of  between  4,000,000/.   and 
5,000,000/.  more.     There  was  no  gold  coinage  in  1812,  but 
in  1813  gold  was  coined  to  the  amount  of  519,722/.     This 
was  the  last  coinage  of  guineas.    The  first  coinage  of  sove- 
reigns, in  1817,  amounted   to   4,275,337/.;  that"  of  1818  to 
2,862,373/.;  and  gold  has  continued  to  be  coined  in  large 
quantities  almost  every  year  since  then.     Fourpenny  pieces 
of  silver  began  to  be  coined  in  1 803. 
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